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Editorial Notes

Rural Reconstruction

1. (a) Considerable interest is being evinced at the present time
in rural reconstruction and our esteemed contemporary the Bengal
Co-operative Journal ” published a brief account of the working of
the various schemes aboat which certain observations are m:de
elsewhere. In this note we should like to draw the special attention
of our readers to a comprehensive scheme of rural reconstruction
published in mostof the Indian papers—the scheme elaborated by
that great practical statesman and administrator Sir M. Visveswa.
rayya.

‘The one essential point in which Sir. M. Visveswarayya’s scheme
differs from variofs schemes now working in Iudia is this, The
present schemes take to the task of rural reconstruction more or less
as a philanthropic object. In some cases Provincial and District
Banks lend their financial support ultimately with economije motives
because theyv know that if the villages are ﬂourishing, they them-
selves will share their prosperity.  But in almost all these S'Chemes
t},‘;,refon}{ing agency is an outsi.der. Itis true that the outsider
m ergg.%,ﬁimse]f wherever he can into the population, Whid‘..l-‘.-'ér;ty of
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Soon he gets himself acclimatised : hut the initiative
, from within. So also in the case of financial respon-
sibility. The outside agency practically finances the whole enter-
prise, and the villagers that are benefitted are not made to share the
financial responsibility. To the best of our knowledge not one
scheme now in operation expects contribution from the villagers
themselves. Sir M. Visveswaravya’s scheme removes this funda-
mental defect and he adumbrates an organisation in which the vil-
lagers themselves take a prominent part, and to maintain which the
villagers contribute a substantial portion. The difference though
essentially affecting only one point is very vital and that h

: alters the
whole nature of organisation and working.

Even in edu_cation the present method is to make children
learn things for themselves and the teacher is there merely to guide
and help them. To use a well known figure, he is there as \ gardener
allowing things to grow, helping the natural process, occ;sionall\'
removing an obstacle here and a weed there. So also the policy of
rural reconstuction of villages should be based on the initiative of
the villagers themselves and the outside agencies should be there to
help the villagers to solve their own problems,

(b) Inthelatest numnber of the “Bengal Co-operativ
(quarterly—April to June 1931) Prof. Sukumarranj
a brief account of some village reconstruction sches
in India. The schemes dealt with are : —

e Journal”
an Das has given
nes now working

The well-known Gurgaon Scheme of Mr. F. I.. Brayne and
the Lyallpur schieme in the Punjah,
The Benares scheme in the United Provinces,
The Desa Bandhu Palli Samity Scheme, )
The Viswa Bharati Scheme, |
The Daniel Hamilton Scheme, at (3asaha and lr In Bengal.
J

The Calcutta Anti—Malarial Society,

The Y. M. C. A. and the Madras Provineial
Union schemes (the latter including
and

Co-operative
Alamury i Madras,)

The Palwal Scheme in Chata Nagpur.

An account of so many schemes in one article is bound t

. . N 1

crappy, and the portion relating to the Madras Provinciai ’
B Union Scheme (called by Mr. Das * the Panthalu

be
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(because it was adumbrated by Mr. Ramadas Pantulu) is particularly
meagre and inaccurate. Mr. Das does not seem to know that there are
eight centres working under the scheme, inclusive of Alamuru, and
that they are located in eight different districts. [t is not true that
“the scheme bases the entire programme on the statutory panchayat .
Jeing an effort entirely supported and conducted by the higher
co-operative institutions of the province, the scheme is really based
on the co-operative society, though the panchayat also is empha-
sised. Mr. Das’s article, however, is welcome, as it enables the
reader interested in rural reconstruction to know some of the import-
ant schemes that are in operation in the different parts of the
country. The list avowedly is not exhaustive. There are some
other schemes, less known and recently started, and it would be very
useful if an adequate account of all of them be made available in a
single book or pamphlet. We shouid think the All-India Co-ope-
rative Institute is the best body to take up this compilation.

Our New Constitution for the Annual Conference,

2. The last Provincial Co-operative Conference passed a consti-
tution for future conferences. The draft constitution as published in
our jeurnal (February 1931 issue) was practically approved in toto
with this important modification that the Executive Committee of
the Provincial Co-operative Union has been made the body respon-
sible for holding the conference instead of an ad hoc committee con-
templated iu the draft.

We take it that our readers would have noted the impottant
changes that have been introduced in the cowvstitution and we
should like to invite their attention to some of them. If the reso-
lutions of the conference are to have any weight, they must not
be sprung on the conference at the spur of the momement, but
should have received the careful consideration of a large body of
co-operators  The new constitution amply provides for this purpose,
I'he recolutions passed at various district, taluka and sectional con-
ferences are to be codified and things of provincial importance are
to be urged at the provincial conference. Any constituent associa-
Lion, nay even any individual co-operator, is given the liberty to
stiggest subjects for consideration at the conference. All this is as
it should be. In these davs of democratic control a brilliant indivi-
dual co-operator mayv not have an opportunity to come as a represen-
tative of any constituent association. He has now the liberty of
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communicating his ideas direct with the executive committee of the
Provincial Co-operative Union and his suggestions, if worth having,
will be included in the agenda of the conference. To avoid dumping
too mauny resolutions on the Subjects Comunittee which thev may
not have time to consider, the rules provide that the sul)je‘cts for
consideration should reach the conference authorities sufficiently
early and that they must be published in the journal at least tro
weeks before the conference. 'T'hat will give the necessary time for
all co-operators to pay sufficient attention to the subjects i;]ClUdtd in
the agenda.

Brilliant individalas who may be left out have been given not
only opportunities to suggest subjects for consideration at the confe-
rence, but the rules provide for their being nominated as delevates
and also being invited as distinguished guests to address the 0211fe.
rence. ‘Thus the widest possible opportunities are given to indivi-
duals, who may be left out, to give the conference the benefit of their
suggestions, advice and guidance and the democratic nature of the
organisation is at the same time kept up.

Following the procedure adopted in the West, the conference
committee may hereafter appoint a credentials committee to look
into the question of delegation and see that those who attend the
conference as delegates have got their proper credentials. A stricter
enforcement of this will make the conference more authoritativel
representative and its resolutions are likely to be invested wit}}:
greater power and significance. In the transitional stage a strict
enforcement of discipline by the credentials committee :wy caus
difficulties and therefore the conference committee has been invest ;
with the power to waive the objections in the matter of deleaati:
if in its opinion they are of a minor nature. We hope the %L:irit n}
the new constitution will be appreciated by co-operators all oz ¥
province and we look forward with great interest to the wor
the new constitution at the time of the next conference.

er the
king of

Aftiliation of the Andhra Sahakara Sammelanam
Co-operators all over the privince and especially
tic brethren from Andhra Desa will be delighted ;0
M 3 : . S
Pro?’m.mal Co-operative Union has been strensthe d by
affiliation of the An(.ihra Sahakara Sammelanam bto it ) W y the
always .held the. view that the Andhra Sahakara S. el .
has got its place in the scheme of things as the Tamil \.al;me. anatt
tion has and so long as the province of Madras remaiyg \Avl?a:lif ie d;:_’:
)

our enthusias-
note that the
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so long as co-operators have to deal with one Minister and one
Registrar, there is very little purpose in weakening the central
authority. We very highly appreciate the wisdom of cur Andhra
brethren and we hope this wise step on their part will be a cause of
strength not only to the Provincial Co-operative Union but to the
Sammelanam as well.

Recent Utterances.

The extracts we have published elsewhere from the Presidential
addresses of Dr. P. Gurumurthy aud Mr. A Sivarama Menon deliver-
ed at Guutur and Ernakulam respectively will be found each in its
own way very helpful to Co-operators.b Dr, Gurumurthy was out-
spoken almost to a fault. We should congratulate him on his bold-
pess and we hope other presidents will follow that example and will
pot be afraid of calling *“ a spade, a spade.” That section of his speech
which deals with the mistakes committed by co-operative societies
deserves to be carefully read and pondered over. Also another sec-
tion where he appeals to co-operative societies to take a broader view
of their functions and look upon village uplift as their ultimate aim
and not to confine themselves to merely lending and borrowing. Mr.
Sivarama Menon also outlined a scheme of inter-conuected Co-ope-
rative structure for Cochin, each section coufining itself to one
department of activities and discharging that function efficiently. He
pleaded for the formation of societies for non-credit activities and as
the President of .the Premier Store in India, he put in an eloquent
plea for the starting of co-operative stores in Cochin. He also advo-
cated the encouragement of cottage industries for the agriculturists
and advised Cochin Co-operators to conduct a periodic review of
their activities.

We have occasionally heard complaints that we give too much
predominance to speeches. Our justification for the practice is that

‘these presidential addresses are not the empty effusions of irresponsi-

ble persons, but they are weighty pronouncements containing much
wisdom, the result of long and matured experience and therefore
they are as valuable as original articles and’ our opinion will be
shared by those who read the extracts from the addresses mentioned

above.

A Forward Step in the Right Direction.

We have received a cepy of the proceedings of the Committee
entrusted with the business of convening an All-Kerala Co-operative

61



THE MADRAS JOURNAL OF CO-OPERATION

Conference. One of the resolutions passed at the last Cochin Con-
fereuce was that steps should be taken to convene an All-Kerala Con-
ference and the Committee entrusted with the work has not allowed
the grass to grow under its feet.

If we give up the old habit of Jooking to government for conces-
sions and realise that co-operative movement is people’s movement
and that its success or otherwise depends upon the people, there is
ample justification for convening the conference as contemplated. [t
is true that the three component units, Travancore, Cochin and Mala-
bar are under three different administrative ageuncies, but this, as we
said above, is a minor matter. That they have a common language,
common laws of inlieritance, manners and custotns and common cul-
ture is the real point "and therefore a conference where represen-
tatives can express themselves in their own mother tongue and
exchange notes upon the common problems will be greatly appreciat-
ed by co-operators all over the West Coast. This would be the first
step of forming a Malayalam unit of the Future Federated India.

As we observed on a previous occasion in dealing with the
session of the All-India Co-operative Institutes’ Conference held at
Hyderabad (Deccan), the co-operators anticipated politicians in the
matter of organising an All-India Institution transcending politica]
barriers between British India and Indian States. ‘I'his step on the
part of West Coast is in perfect conformity with the co-operative
ideal and the practice hitherto followed by eminent co-operators in
this great sub-continent of India and we wish them all success in
their enterprisa.

The lesson we have to learn from the Balkan States,

The Balkan States of Kurope have been notorious for inter.
necine quarrels and that portion has witnessed more wars during the
last 100 years than almost any other part of the world, Ye o
this present period of economic crisis these states ha
together and have taken a united action in certain matters,

t during
ve come

The example of Iter powerful neighbour, Russia has not beey
Jost upon them. The repercussions of the activities of the Soviet
Republic in accordance with their five year plan have been fe]y by
these states, and they;have learnt for some purpose the lessons of
organised effort which this plan has to teach.

In this connection it is interesting to note that the Economic
Committee of the Il.eague of Nations which was commissioned to
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enquire into the present crisis has published its report under the
title of * Agricultural Crisis " Volume I and the Comnnittee points
out that the agricultural crisis is considerably aggravated by the
disorganised nature of agriculture and recommends formation of
groups of agricultural producers to organise the sale of their crops
on an international basis, so that representatives of national
producers may meet together and do business. The Balkans have
almost anticipated this recommendation and they have felt the need
for each country possessing an organisation for dealing with their
crops. They also felt the need for finance to help their farmers
and organisations such as, warehouses and elevators. Jugoslavia,
Bulgaria and Rumania have evolved institutions to manage the
export of their agricultural products, and the British Government
is lending a very large sum to these States to finance their new
organisations for handling the agricultural produce.

We in India have got a lesson to learn. The most important
industiv of the land, agricultnre is now in a most chaotic condition,
absolutely disorganised in alimost every stage of its activities. We,
co-operators have got a supreme duty to the agriculturists of not
merely helping them with cheap ceedit, but of organising them and
making them an efficient unit in a long chain of interdependent
national organisations, which by their representative and authori-
tative character will be able to do business with similar institutions
of other lands on a footing of equality.

A Novel Co-operative Venture in America.

There is no end to new methods of applying Co-operative
principles-to human needs and activities and the latest Co-operative
enterprise of an extremely interesting nature is the starting of a
Co-operative Park at Brule in North Wisconsin. The park is located
at a naturally beautiful spot on the famous Brule river and has got
dining rooms, and assembly hall and facilities for every form of
out door activity from swimming and fishing to open air theatricals
and picnics. This park is designed primarilv for strengthening the
co-operative movement by doing effective propaganda and educa-
ational work. Children’s sumimer camps, Youtii's sunumer course
etn., are held here, and all activities are intelligently interconnected
and co-ordinated. The possibilities of service to the movement by
an nstitution like this are immense.  The membership is open to
every farmetr and to all co-operative labour organisations and the
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shares are pri

o (ele pn(.:ed a§ low as 5 dollars a share, We commend the

1;1) it underlying this new enterprise to our readers and we hope that
iderlym s 1a

: e ol.d lI}Stltllthﬂ of Yathras and Vanabhojans so popular in this

and in times of old would be revived and run on co-operative lineq‘

A Lady Co-operator as Minister.

The Associ'ated Press of India flashed sometime ago i i
news a.ll over this sub-continent about certain radical cl e
adxmmstratl(?n of prisons in Spain which are to be intc :ian s
new Lady Dlre.ctor of Prisons under the Republicaxro(‘uced by the
Our co-operative brethren would be olad to ki ' rO\'El:xxlnex1t,
Minister is a prominent co-operator of Shpain oW that this Lady

Senotrita Victoria Kent is a i
s a Malaga girl of Rriti
! : g ritish ‘ :
she was .the first lady barrister in Spain. At the | descent and
International Women’s Guild held in Vi st conference of

‘ lem :
yuild felt the absence of a woman o the Commitiee of the

tl()“l Nl ])

Sp«ln]ﬂl S t‘a]\lll,,(’ pa!t 0(
‘qt‘lloll a ona I\ent Of \Ir dl O ' (,0 . ) -
t ‘l(t I A (l mimit )he was

1 1 t om the om 1ttee . ~

a rver : 5
“']5;1“351 e m-ember ot the Board of National Federati {
nis o-operative Socicties. & ‘ ‘Tation of Spa-
Biher wo:iexx’q - Somtllt_'s. She was also the legal adviser of i)la
€ R O-0OPeT . N . S $ N
. .. operative Association of Spaj ‘hich | N
aided institution. »pain which is a state-

Co-operators all ove

our womeln Ki ver the world and especially in India wl

lace ; bTe “;}a ng strennous attempts to take the; ’l aitimate

ace in public affairs ‘ leir legitin
2 ointeg as the first l\;_ould be glad to note that the honour ;f b ]’ate

pp " wrse Director-General of Prisons in Spai e
new Republican Government has falley to the lot of pain under the
rator.  Our hearty felicitations to our sister ]
she has learnt through her connection \w:'
will stand her in good stead in the new

ady Co-ope-
' and we hope the lessons
ith the co-operative societies
sphere of her activitics.

France's Co-operative Disaster.

Llsewhere would be found ap

‘ ap . s
the International Co-operative Allj Ppeal by the Secretary of

ance on hehalf :
b ? ’ } S
rators of France.  The daily press in this count o e

the fact that a steam hoat called “ St. Philibert *
Bay of Biscay. Fuller details have come to
tive press of Kngland and it forms

ry merely mentioned
" turned turtle in the
us from the co-opera-
v very painful reading.
We are told how the excursion was oroani
started Co-operative Association known a.q “ g’ T "f'(;”l_}'
. and it

]

os T,oisirs”’
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snsisted of 467 persons besides the crew of the ship. Even on the
award journey the steamer seems to have encountered rough
eather. The party succeeded in going to Noirmoutier which was
je place of picnic they had fixed up. Of the excursionists 28
ecided not to return by water as the wind rose. But the rest of
hem started on their return journey at 5 p M. and at 6.30 p.M. the
hip was observed to be in difficulties. One violent squall and the
hip was no longer to be seen. All attempts of aeroplanes and
teamers to locate the spot where the ship sank were.not successful.
Vhole families have been wiped out.

Our deepest sympathies go to France in her moment of un-
.aralleled distress and we too appeal to our readers to subscribe
heir mite to relieve the distress of our French brethren. Any
ontribution, however humble, would be welcome and may be sent
o the Secretary of the Provincial Co-operative Union, Royapettah,
Madras. It will be forwarded to France or to the Secretary of the
‘ternational Co-operative Alliance who has issued the appeal.

[he Conference Commitiee on the Co-operative Bill.

Elsewhere would be found published as a special siipplement a
report of the Committee appointed by the XIX Madras Provincial
Co-operative Conference to go into details about the Madras
Co-operative Societies' Bill. Onr readers would remember that
prior to the Conference there was a joint session of the Boards ot
Management of the two apex iustitntions, the Provincial Bauk and
the Provincial Union and certain resolutions were passed at the
Conference in conformity with the general principles agreed upon
at the joint sessions. I'he Comimittee whose report is under reference
was appointed by the Conference to go into further details and
formulate specific amendments to the several clauses of the Bill

he Committee, we are glad to state, took up the matter with
great earnestiess and have discharged their function satisfactorily.
Thev have drawn pointed attention to the following general features
of the Bill, viz. (1) thatitis highly retrograde, in as much as very
little enconragement is given to non-official organisations for their
free development, (2) that there is excessive spoon feeding which
will eventually lead to divided responsibility, (3) that non-official
oreanisations have not been given powers to discharge such
functions as education, which is acknowledged on all hands to he
specially their own. The Committee have also pointed out how the
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Bill in spite of the declarations contained in th

e statement of objects
and reasons,

depart, and in same places widely, from the recommen-
dations of the Townsend Committee. That the statutory powers of
theRegistrar have been unnecessarily increased and strengthened,
that there is no adequate provision for appeal against the orders of
the Registrar, and other defects have also been exposed.

It is hoped that the members of the Legislative Council wiil
give that attention to the report of the Committee which the weighty
document deserves and shape their own attitude and policy in the
light of the recommedations of the Committee.

The Committee deserves the hearty thanks of all co-operators.

REPORT
oF THE

XVII Madras Provincial Co-operative

Conference

iR CcOpv. ENGLISH As, 8
PER COPY: Tami As. 4

Appl t0i=
THE JOINT SECRETARY,

The Madras Provincial Co.operative Union,

ROYAPETTAH, MADRAS.
64b

SUPPLEMENT TO THIS ISSUE.

REPORT OF THE COMMITTEE

OF THE

XIX Madras Provincial Co-operative Conference

ON .
The Madras Co-operative Societies’ Bill.

1. INTRODUCTORY.
The Committee was appointed by the Nineteenth Madras
Provincial Co-operative Conference with .the. concurrence of thlj
loards of Management of the Madras Proymmal 'Co-operatn{z B‘zau;1
I.td , and the Madras Provincial C(v)-operanlve Union, to 0011151 er tcf
opinions received on Bill No. I f)f _1931 and to make 1prop
sals for the improvement of the Bill in a.ccordance w?th tu‘e'ac-
creditel non-official opinion of the Province. The 1‘n'stru‘ctlo;s
to the Committee were that the amendn.]ents and a‘ddltIOX.]b to | e
proposed by them shall be in‘ suhsta'ntxal'conformxt,v vvxth1 tlxe
principles underlying the resolutions of the said Confere?lc‘e ‘am' the
joint mecting of the said Boards. Agreeably to those instructions,
the Committee have formulated amendments t.o.s:veral cllauses of Fhe
Bill and recommended certain additional provisions for mcorporz}tlon
in the Bill, which are set out 1 detail in the a{uncxlllre to the Com-
mittee's Report. The Committee 1.11ttt on the llth., ldth. and 14th of
Jaly 1931, and examined all «he Opllll()TlS ouv tl.le Bill which were sent
up 'to the Madras Proviucial Co-operative Lmo‘u .or expre§sed at the
P‘roviucial Co-operative Conference and- t!‘..e Jorm.t meeting of the
Boards of the Provincial Bank and Provm'mallbmou. A¥110}1g the
members of the Committee, Mr. R. G. Nallax‘utt.al:un Ifxllal alone
sent in a minute of dissent on some of the conclusions of ti»)e. Com-
mittee and sigued the Report subject to his minute ; otherwise the
conclusions are unanimous, |
The views of the Committee on the general features of the .B111 '
nd a very bri "“ime of the more important among the (1etalle‘d
a- osals contain a the annexure are set out in this Report in
Prl(?sr to elucidate .ne scheme of the amendments and additions
?ecommended by the Committee.

9. GENERAL FEATURES OF THE BILL,.
(i) The Bill, in its present form, is on the whole a retrograde
measure and some of its provisions are in conflict with the generally
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accepted aim of the Government to progressively de-officialise the
Movement. The existing provision for official control is considerably
enlarged. The growth of overdues in societies and failure of panchayats
to effect recoveries of overdue debts and other evils, that have crept
into the movement, cannot be remedied merely by a larger measure
of official control. Copious surcharges and numerous prosecutions
will not improve either the working of the societies or the tone of
the Movement. The creation of conditions and environment for the
play of the virtues of self-reliance and self-help and elbow room for
the development of non-official organisations in an atmosphere of
freedom, so as to foster a sense of responsibility, is the real remedy.
In this connection, the Committee wish to draw attention io
the principles laid down by the Government of India in their
famous resolution dated 29th April, 1904, for observance in
working the Co-operative Societies’ Act X of 1904, to show how
widely they have been departed from in this Bill. The Government
of India then said that the ‘ regulative interference of Government
should be limited strictly to essentials so as to leave sponganeous
growth unhampered.” “They further stated that, in giving a fair trial
to the Act, it should not “ either suffer from the absence of that
official guidance without which a successful start cannot be hoped
for in this country, or be prevented by too much supervision and
too many restrictions fromn attaining its full development.” ‘They
desired further * to lay stress on the necessity of reducing restriction;s
to a minimum, so that people might be encouraged (subject to cer-
tain necessary safeguards) to work out the problem on .their own
lines, with such guidance and advice as can be given to them.”
Referring to the Registrar, the Government of India said that *“ the
Registrar should, for the first few vears, at least, be constantly visit-
ing the societies and watching their progress, rather as a friendlv
adviser than as an inspecting officer” and that * gradually a’s
experience is gained and the societics are able to stand alone, the
fostering care of the Registrar will be less required until his dutjes
become purely official.”

(i) The Scheme of the Bill suffers from the tendency to exces.
sive spoonfeeding, which is bound to lead to divided resi)onsibilit\x
Such divided responsibility is bound to prove very detrimental tg ’d;e
\ovement. This is specially noticeable in the clauses dealing with
‘he financial operations of the societies. They are calculaied to
destroy all sense of responsibility in those, to whose hands the con-
dJuct of the financial business of the societies is entrusted. Such

interference with the internal management of the societies at every

3

turn defeats the very end in view, namely, the healthy growth of the
Movement. This view was forcibly expressed by the Governmeat
of Burma in their resolution on the Report of the Calvert Committee,
to which attention is invited. (vide page 6 of the Report of the Com-
mittee on Co-operation in Burma).

(iii) The Bill is conspicuously defective in so far as it does not
recognise the need to invest the non-official organisations even with
such minimum powers as are clearly necessary to guide and control
the institutions affiliated to them, and the need to associate, in some
suitable manner, representatives of the non-official organisations with
the conduct of the Movement. Two illustrations mayv he given to
elucidate this point. The financing banks are no* given the slightest
scope to safeguard their financial interests by inspection or enquiry
into the financial conditions of their coustituent societies, even in
cases where the banks’ investments in them are in a perilous condi-
tion. All that the banks can do is to helplessly look up to some
departmental subordinate to help them with a report of the debtor
societies’ conditions. Again, there is no trace of any desire to
commit the important functions of co-operative education
and training to the hands of mnon-official organisations. The
supreme need for co-operative education is recognised on all hands.
But, there is not even a reference to it in the Bill, much less any
provision, for its encouragement. These points are chosen because
they were unanimously accepted by the Townsend Committee,
whese recommendations the Bill purports to carry out. (Vide
Recommendations 145 and 146 regarding ascertaining non-official
opinion by Registrar; 147 and 149, regarding vesting powers in
financing banks to inspect and make enquiries and 233 and 234
regarding education and training being entrusted to non-official
organisations).

3. THE TOWNSEND COMMITTEE AND THE BILL.

A Committee was appointed by the Government of Madras by
. O. No. 1336 Devélopment, dated Ist September 1927, to enquire
into the state of the Co-operative Movetnent in the Province, with
Mr. C. A.H Townsend C LE., 1.C.5,, as its Chairman. The Committee
reported in January 1928 on many maters of vital importance to the
Movement. The Bill is naturally expected to deal with them.
The recommendations of the Townsend Comimittee in relation to the
Bill may be grouped under four heads :

(1) Recommendations of a progressive and beuneficial nature
to the Movement, which the Bill has iguored or nullified. Under




4

this head may be mentioned those recommendations of the Commit-
tee which are intended to strengthen and develop the uon-official
organisations. As instances of these may be given the recommenda-
tions Nos. 147 and 149, regarding the necessity to vest the
Central Banks with powers of inquiry into the working of societies
and inspection of their books; recommendati s Nos. 233 to 240
regarding co-operative education and training b ing entrusted to
pon-official organisations; recommendations Nos. 145 and 146 regard-
ing mnon-official organisations being consnlted before initiation of
poiicies ; and recommendations Nos. 63 to 73 regarding the encou-
ragement of loans against produce by the formation of loan and sale
societies, which clauses 32 and 33 of the Bill practically counteract,
It may be generally stated that the financial provisions of the Biil

are substantially opposed to the spirit of the recommendatious of the
Townsend Committee,

(2) Recommendations which are enly partially or unsatisfac-
torily carried out. As instances may be wmentioned recommenda-
tions Nos. 29, 140, 231 and 243, which are not nuplemented as
claimed in the statement of objects and reasons, but are either seriously
deviated from or carried out only partially. Recommendations
Nos. 29 and 140 suggest that the lien over the crop, cattle and imple-
ments, now given by section 19, be converted into a charge aund
such charge be given priority over subsequent Government loans,
Clause 21 of the Biil which purports to implement these recommen-
dations does not work them out satisfactorily. In a sense, 1t makes
the present position worse by making the societies’ chargz: subject
not only to prior claims of Government, as is now the case, but to all
claims prior as well as subsequent. Again by giving priority over
the societies’ charge to money recoverable as if it were land revenue,
or as if it were rent, the benefits of the clause are almost rendered
nugatory. If forest revenue, takkavi loaus, income tax aud all other
such dues have priority, little will be left. The effect of the decision
of the Madras High Court in 41 Madras 691 in regard to land im-
provement loans under Act XIX of 1883 has to be set right by
the clause. Recommendation No. 140 of the Townsend Committee
specifically accepts this principle that subsequent Government loans
should be postponed to societies’ charge. The other defects of the
clause are dealt with under the amendments to the clayse detailed
in the annexure.

Recommendation No. 231 empowering recovery of overdue debts
by summary methods is now embodied in clause 28. This clause

as it stands is exceedingly drastic and offends against elementary

I
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niotions of Jurisprudence. ‘I'he Townsend Committee never contetn -
plated the exercise of the power even without an application by the
concerned society. If the clause is confined to execution of decrees,
awards aud orders, it may prove useful. Emergent attachments to
provide against fraudulent alicuations and attempts to dcfc;-at or delzfy
prospective decrees or awards in pending cases 1s 1)r0v‘1ded for in
clause 49. So, clause 28 is unn.cessary for that purpose 1s therefore
recommended for deletion in its preseut forni.

Recommendation No. 243 to empower thie reduction of borrow-
ing power of a society, is now sought to be embodicd in clause 60 (h).
The Townsend Committee recommended that power in the case of
only primary societies under very stringent conditions and excluded
central banks altogether from its scope. The Bill goes far bevond the
Townsend Committee’s recommendation in letter as well as in spirit.
The clause is recommendcd for deletion.  The evils of this provision
are further commented upon in a later section of the report dealing
with ¢ Finaucial previsions.”

(3) Recommendatioas which are fairlv well carried out. In-
stances of these are recommendations Nos. 218 to 223 and 232, con-
taining provisions to improve the present position regarding
Arbitration, Liquidation and Execntion, and rccommendatlml? Nos.
941, 242 and 244 to 247, refating to certain powers of t.he Registrar,
such as calling for returns aud information, summoning of general
Lody mectinys, when conunittees fail to do <o and revision of awrn"ds
and'orders. In all these matters, the amended provisions of the. I%]ll,
generally speaking, constitute an 1111;)!'.()vemem. over the e‘\Albtmg
legal provisions. They are, however, still defecl.lve. and tO.rcmoVe
th&e defects in the clauses relating thereto, detailed suggestions are
made in the annexure.

(4) Matters on which the Townsend Committee d.id not make
recominendations, though pressed for, but which the Bill ‘now pro-
vides for. Powers of surcharge under clau.se 48 and prosecu.tmn uuder
clauses 51 and 52 are instances in point. .The Comm.lttee ha.ve
recommended the deletion, or in the altcm.atn'e‘ stubstantial mod.lﬁ-
cations of these clauses as stated in the section of the Report, dealing
with the Registrar’s powers.

The 1otes to the amendments in the annexure deal in detail
with the variance between the provisions of the Bill and such of the
recommendations of the Townsend Committee as are covere-d by the
Bill. T'he matter does not therefore require further elaboration.
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4. CONSTITUTION OF SOCIETIES.

The main clauses dealing with the constitution of societies are
clauses 4 to 13 and clause 60 {1). Various amendments are suggest-
ed to these clauses in the annexure. Two of these deserve special
mention here. The nature of the unlimited lability referred to in
clause 4 and the mode of its enforcement should be clearly stated in
the Act. A majority of the Committee favour the \'ie\\" that such
liability ought to be joint and several liability arising not on liqui-
dation as in the Bombay Act, but even before liquidation. The
Committee also recommend by a majority that such liability shall
be enforceable against any member of the society, in execution of
a decree or award or order obtained against the society, though the
members are not sued by name and a joint and s’everal Tiecree
obtained against them. The Madras High Court, in a recent case
recognised the hardship involved in such a course, but 11}7i1c-](i
the l.iability in this form. (Vide the “ Hindu” dated 30-7-193-1)
Provision for contribution should of course be made to cnabl.
the member who hiad to pay more than his due share
himself. The Registrar should give awards in

e
to recoup

: : favour of such
person and enforce them promptly; otherwise, the hardship will be
great.

Regarding clause 60 (i) which seeks to empower the GGovern-
ment or their delegate to fix and determine the number of indivi-
duals and societies in the Board of Management and the General
Body of the Central Banks, the Committee feel that it is a wholl
indefensible provision. It does away with the fundamental right':
of co-operat(?rs to settle the constitutional basis of their own nstitu-
tions. In view of the fact that by-laws have to be approved in any

case by the Registrar aud thus an opportunity to correct grossly
improper constitutions exists, this 1'u1e-making power is unnecl;ssar—y

5. FINANCIAL PROVISIONS.

The main clauses dealing with the financial operations of
societies are 32, 33, 34 and 60 (h). Clause 32, as its marginal ;10t
states, deals with * Restriction on Loans” and clause 33 witlt3
* Restriction on borrowings . Under Clause 32, the socielies ma 1
lend only to such extent and on such conditions as may be prescrib)i

ed by the Act, the Rules and the By-laws. Under clause 33 the socie

ties can borrow jto raise their capital only to such extent and on such
conditions as may be prescribed by the rules and the by-laws
Why the reference to the Act is omitted here, it is difficult to see, No
society can naturally lend or borrow against the provisions of the
Act or its own by-laws. The reason for further regulating these
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normal financial powers by executive rules is not evident, specially
when the by-laws themselves, which deal with these powers of lend-
ing and borrowing, are subject to the approval of the Registrar. This
rule-making power mayv cause grave inconvenience, if lending and bor-
rowing powers, contained in the by-laws and on the basis of which the
public deal with the institutions, are interferred with at the pleasure of
the officialdom. It may well paralyse the activities of the Provincial
and Central Banks in evolving financial policies, or making plans
ahead for regulating rates of interest and other matters relating
to lending and borrowing and allied transactions. As for
conditions regulating loans (which obviously include the purposes of
the loan) the recent G. O. against Khaddar is an instance which
proves that economic activities, highly beneficial to co-operators, but
not favoured by the executive, can be suppressed by rules notwith-
standing the fact that they are permitted by the Act and the by-laws.
Clause 32 (1), which introduces this rule-making power for the first
time, does not occur in the Bombay Act. It must therefore be deleted.

Clause 32 (3) amends the existing provision by prohibiting not
only unlimited liability societies but also limited liability societies
(e.g. loan and sale societies and urban banks) from lending on the
security of movable property, save of course with the sauction of the
Registrar. This is a deplorably retrograde measure. All the Pro-
vincial Banking Euquiry Comumittees,” who have examined this
question, made strong recommendations for encouraging the grant by
the co-operative societies of produce loans. (Vide also recommend-
ations 63 to 73 of the Townsend Committee which strongly urge the
dispensing of produce loans by Co-operative Societies.) Neverthe-
less, loan and sale societies, which do this business exclusively, are now
brought under this new restriction. In order to enable the producer
to get better prices and to improve marketing conditions, lending
against produce is very necessary. Again, pledge of gold and silver is
a traditional form of security familiar to rural and urban borrowers
and to shut out co-operative loans on them will inevitably drive
members of societies to money lenders. One wonders whether
this provision is made in responsc to the hostility which the Imperial
jank of India has of late been manifesting against co-operative
societies lending against produce and gold, thus to some extent
trenching on its business through its branches.

Clause 32 (4) vests Government with power to restrict lending
on mortgage of immovable property. Normally, the discretion to
take real property security or not must rest with the financing insti-
tution and not the Government. The clause can have no application
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to Land Mortgage Banks. House mortgage in urban areas is a
well recognised and useful form of security and any attempt to res-
trict it will deprive the people of the locality of a most convenient
form of raising credit. If the intention of clause 32 (4) is to arm
Government with reserve power to prevent certain classes of
credit societies, from locking up their resources in
property, then it may be made clear.

non-
immovabhle

Clause 34 purports to deal with restrictions on transactions with
non-members. Clause 32 deals with lending to non-members and
Clause 33 with borrowing from non-members. What other transac-
tions are contemplated by Clause 34 is not clear.

Not content with all these liberal powers of rule-making,
clause 60 (h) seeks to vest further power in the Registrar to reducl
the borrowing power of societies provided for in their by-law, pre-
sumably without recourse to the general bodv for amendment of

registered by-laws.  This will be the last straw on the financial

autonomy of societies. ‘This power is far from being in consonance
with recommendation No. 243 of the Townsend Committee

. as
already pointed out.

The Committee are clearly of opintion that the fixine f 11
A . . . . ’ ”]" o t e
maximum borrowing power of primiaries and of their men!

: ! ; ers should
rest with the financiug central banks. In fact, it

1s N0t possibic for
the Registrar to discharge this duty effectively in the interests of 1he
Movement, or of the financing banks or of the mvesting nﬁblic
This power is vested iu the financing banks in many other 'pr(;\'inms
and the Burma Comumittec on Co-operation and the Government of
Burma have also taken the same view. A clause must he itroduced

in the Bill vesting the power in the financing banks.

The Committee therefore recommend the deletion of reference t
. ) . . viecrence to
rules in all these clauses, leaving the societics to function under t]

' 1c

Act and the by-laws.

The Committee also desire to point out that those provisions
are an anachronism as thevare Lorrowed from Acy X of 1904 \.\.'lv:ch
only provided for registration of primary societies. The c\'olmim‘\‘ of
Provincial and Central Banks which now do many banking functions
is not taken note of and they are pnut on the same f ) .
societies, a course which is  wholly indefensible,
Act X of 1904 evidently intended to be more liberal than the authors
of the Bill of 1931. (Vide resolution of the Government of [ydia (late;l
o9th April 1904, paragraphs 20 and 21). The Committee 4lso desire

to point out that these provisions, which profess to cusure the ¢

LAA %] v
I'he framers of

lose

0oty as primarg’
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regulation of the financial operations of the societies, are calculated
to kill all sense of responsibilitv in the financing organisations and
miseducate the investing public into a sense of false security that the
Government is regulating the finances of tiese banks, while, in
practice, it cannot do so and expressely declared that it does not
assume anv financial responsibility to the depositors and creditors of
co-operative banks.
6. REGISTRAR'S POWERS.

The powers of the Registrar under the Bill are so numerous
that almost everv operative clause gives scme power or other,
obligatory or discretionary. It is therefore not possible to group in
one place all the powers of the Registrar or to comment upon them.
The main statutory powers of registration, audit, enquiry, inspection
and dissolution are contained in clauses 10,38,39,40 and 43 respec-
tively. The amendments to these clauses are of the mnature of
details and their scope is explained mm the annexure. There are
certain new powers which the Bill creates for the first time and
which call for special mention. They are (1) powers of summary
recovery of overdue debts by destraint and sale of defaulters’ pro-
perty under clause 28, (2) surcharge and attachment under
clause 48, (3) attachment before judgment under clause 49 and
(4) power to order prosecutious for non-compliance with his orders
calling for information or returus or failure to attend on summons,

The Committee is opposed to the vesting of these powers in the
Registrar, except the one under Clause 49. Surcharge and Penal
powers were not favoured by the Townscnd ommittee, though asked
for.

The Committee are of opinion that the power under clause 28,
as it stands, is unreasonable and opposed to rules of natural
justice specially when there are numerous benami transactions and
fictitious loans. Such power can however be legitimately exercised
in execution of decrees, awards or orders, but not swo moto
when no proceeding of any kind is pending against the alleged
defanlter.

With regard to the surcharge, the Commiittee are of opinion that
it is not merelv unnecessary, but is not in the interests of the move-
ment and should be deleted. If 1t 1s however to be retained, it
should be confined to cases of misappropriation, fraudulent
retainer or criminal breach of trust.  Misapplication and misfeasance
should be taken out of its purview. Moreover the aggrieved party
should bave the liberty to challenge the order in a Civil Court within
a prescribed time

2
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The attachinent of property, in pending proceedings to prevent
fradulent alienation or to defeat or delay decrees and awards, is a
useful power and the Committee see no objection to clause 49.

Regarding Registrar’s powers to order prosecution for offences
under clauses 51 and 52, the Committee are of opinion that theyv are
unnecessary in the best interests of the movement. In any case, the
power under sub-clause (a) of clause 51 is wholly indefensible for,
having regard to the utter absence of facilities in primary societies
even to write up books and loan applications, the enforcement of
the compliance with the Registrar’s orders to furnish returns and
information in writing is unreasonable and may easily be a veritable
engine of oppression in the hands of some subordinates for obvious
reasons. ‘There is nothing that the army of numerous junior and
senior inspectors and audit staff cannot ascertain during their visits
to the tiny primary bodies. In the case of Central Banks the need

hardly arises and there will be scarcely any case of non-compliance
to furnish information or returns

lause 55 is gravely defective in mnot providing for an
g

opportunity being given to the person concerned to be heard before
the Registrar sauctions his prosecution.

The Committee are also of opinion that if the clanses relatine
to offences and penalties are retained, it should be made clear tha:
the operation of the Indian Penal Code, iu respect of the same acts
where they constitute an offence under the Indian Penal Code as
well, should be definitelv excluded. This is suggested in  view
of certain observations of the Madras High Court, in relation to
pros:zcutions for election offences under the District Municipalities
Act and the same offences under chapter IX-A of the Indian

Penal Code dealing with election offences of a similar nature (vide
52 Madras 695

7. PROVISION FOR APPEALS,

The Bill is silent on the question of appeals against the Reois
trar’s orders. There is nothing in the Act to prohibit appeals I\t“
therefore true that rules may be made to provide for appea‘lq( . It '1-5
Lowever, uusafe to leave it to rules, Appeals must be pr(‘)\"id d f]h’
in the Act itself. The Bill also creates new pPowers without vt'(i; >
any remedy against their improper exercise. [t js nece-smr:-r'o'“( Vlllg
opinion of the Cowmmiftee to provide Temedy by \\'a\".;f} s
against the orders of the Registrar under clauses, 10 f2 13a§real's
and 46. for the persons aggrieved or affected by such 'ord'erq‘, ,\; ‘:(i

hority to which appeals mav i .
the authority PP may lie, the Committee discussed
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three alternatives viz. (1) The Local Government, (2) Principal
Civil Court of the District and (3) A special Board set up for the
purpose. These being orders more or less of an administrative cha-
racter, the Civil Court is not obviously suitable. The power of sur-
charge under clause 48 stands on a different footing. Appeals to the
Local Government will not, in the opinion of the Committee, result
in the correction of Registrar's orders in accordance with the ac-
credited non-official co-operative opinion in the province, because
there is no machiunery in the Act to help the Minister for Co-ope-
ration to get into touch with such opinion formally, The Commit.
tee therefore recommend that a Board, of which the representatives
of the Madras Provincial Co-operative Bank and the Madras Pro-
vincial Co-operative Union and the Central Bank, in whose area the
matter under appeal arises, are also members, may be usefully set up
by the Local Government. There may be official members on it
and if it is found practicable, the Minister himself may preside
over it. Where a financial central bank is itseif involved 1n the
appeal, the appeal may lie to the Local Government.

In this connection, the Committee urge the examination of the
question whether statutory provision should not be made to counsti-
tute an advisory body to advise the Registrar in the discharge of his
duties which involve decisions on questions of policy and to give
advica to the Minister in the disposal of matters that come yp before
him and similarly involving questions of policy. The Townsend
Committee has definitely recommended that the Registrar should not
embark on anv important change of vpolicy without first consuiting
the non-officials (vide recommendations Nos. 145 and 146, page 69,
of the Townsend Committee Report).

8. NON-OFFICIAL ORGANISATIONS.

In dealing with the general featnures of the Bill, it is pointed
out that omne of its grave defects is the non-recognition of
non-official organisations.  This defect is sought to be cured by the
Committee by insertien of a few additional clauses to the Bill. In
order to do so, some definitions were added to clause 2, namely, of
“Primary Society,” Union, “Urban Bauk” and Central Bank”. As
alreadv stated, one wav in which certain non-official organisations
can be brought into touch with the administration of the movement
is to give them representation on the Board to hear appeals and on
statutory bodies to advise the Registrar and the Minister on matters
involving policies. (Vide Towuseud Counmittees’ recommendations
145 and 146. Coming to more direct statutory powers to be
vested in these bodies, the enactment of a clause is urged for
vesting powers of enquiry aud inspection .in the financing banks,
similar to those exercised by the Registrar under clauses 39
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and 40. This proposal is'in accordance with the recommenda-
tions of the Townsend Committee on the point (vide recommenda-
tion Nos. 147 and 149 of that Committee). Amnother provision
in the same sphere is suggested to empower the financing bank
to enter on the management of moribund debtor societies in
order to revive them. This will provide an intermediate stage be-
fore liquidation and was recommended bv the Bombav Provincial
Banking Euquiry Committee. That Committee, no doubt, suggested
the supervising union as the superseding agency, but the firancing
bank will be more suitable. (Vide pages 162 and 163 of the Report
of that Committee). Provisious dealing with co-operative educa-
tion and training of tlie nature detailed in the annexure will also
nmprove the Bill in its ntilitv to the movement. (Vide recommenda-
tions 233 to 240 of the Townsend Committee.) This Committee
has therefore suggested a new clause dealing with co operative
education and training.

9. COXNCLUSION.

The foregoing resume of the more imvortant of the pronosals
contained in the annexnre shows that the amendments and additions
proposed by the Committee are intended to cure the retrograde nature
of the measure and also to remove its chief defect of non-association
of non-official oryanisations with the condnct of the Movement. The
Committee hiope that the amendments and additions sugeested by

them will receive the eareful cousideration of the Tocal ILegislature
and will be found accenrtable.

The Committee have not attempted, in the annexire to their
Report, to prepare a full and complete draft of the amendments to the
Bill, but have tried to indicate as preciselv as circumstances permit,
the nature of the am=>ndments and additions thev recommend. It is
the substance of their amiendments that thev press for. Amendments
of a purely verbai nature to improve the drafting or to eliminate over-
lapping and repetitions are also not attempted by the Committee.

The Comniittee express their sense of thankfuluess to the Mad.
ras Provincial Co-operative Bank Ltd., and the Madras Provincial
Co-operative Union for affording the necessary facilities to the
members of the Committee to meet and complete their work
promptiv.  The thanks of the Committee are zlso due to
Mr. G. Harisarvethama Ron who has assisted the Committee in its
work throughout as convener,

V. RayMaDpAS Paxrirre (Chalrmuan).
J. KrisuxaMUrTny Rav

V. KRISHNA MENON

S. Sunna

HaNUMANTHA Rarv

S. GaNararuy Iver

G NALLAKUTTALAM Prirar *
Harisarvoriaya Rao (Convener)

SREpE

* Subject to JIi;zute of Dissent, published on the next bage.

THE MINUTE OF DISSENT

BY
MR, R. G. NALLAKUTTALAM PILLAL

Member, Conference Conmmittec on the Madras Co-operative
Societies Bill.

1. The Biil no doubt imposes several new financial restrictions
and adopts the recommendations of the Townsend Comfni.ttee in.a
grudging spirit, narrowing the scope in some cases and tw1sFmg again
some others, invariablv enlarging the powers of the Registrar and
unduly safeguarding the interests of the Governmment; most of the
modiﬁ'cationq of the Committee go to the other extreme of substitut-
ing or adding regulative intereference by financing banks for or to
that of the Government, which again cannot but hamper the spon-
taneous growth of societies.

2. The Committee was carried away, I should say, with the idea
of making the Banks all powertul; so much so that some of the
non-official organisations of supervision, education and propaganda,
such as the langnage aud district federatious, cannot even find a place
in their amendmwents and that even some of their exclusive functions
would be entrusted to financing banks. The recommendations of either
the joint session of the Board of Management .of the Provincial Co-
operative Union and the Proviucial Co-operative Rank or the Con-
ference, did not give the Committee any such direction; it had on the
other hand full liberty in the matter of amendments and as a matter
of fact gone in one instance against the definite recommendations of
the said joint session. It is neither the intention of the Townsend
Committee nor the recommendation of the Bombay Provincial Bank-
ing Enquiry Committee that financing .b;l.nks should take up the
management of bad or dormant societies : the latter suggests
definitely (pp. 161-162 para 217] that supervising unions should have
the power of supersession of such societies Wiﬂ.l the approval of the
Registrar and have them managed by its nominees. The report of
the Bill Committee savs in the face of these facts that its recommen-
dation of management by the financing bank is in consonance with
the intention of the Townsend Comumittee and the recommendation
of the Bombav Banking Enquiry Comnmittee,
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The Roval Agricnltural Commission has spoken well of the
upervising unions of our Presidency and recommended their adop-
ion elsewhere, the Townsend Committee has discussed at length and
efined the functions of the Government, Banks, Federations and
upervising Unions and the several Provincial Banking Euquiry
ommitteeReports have similarlv expressed themselves on the subject.
*he Banks are given in no instance any more powers than power of
nere inspection.

The Committee merely complains that the Bill does not aim at
he progressive deofficialisation of the movement, assign any function
o non-official organisations in the matter of controlling or guiding
he institutions affiliated to them or generally in the working of the
rovement and even attempt to commit the important functions of
o-operative education and training to non-official bodies, but neither

1akes any proposal nor adopts the substantial proposals made by me
o reinedy them.

The two prominent provincial institutions of the movement are
he Provincial Co-operative Bank and the Provincial Co-operative
Jnion. The individuals in the former iustitution may disappear in
ourse of time. Excluding them, it is only a bank of central banks,
ot even all of them, for the Christian Central Bank has not vet chiosen,
iotwithstanding the recommmendation of the Townsend Comnnittee, to
filiate itself to the Provincial Bauk. The Provincial Bank can
herefore represent only financial interests of the movement and even
hat, more of the lender's view than that of the borrower, The
'rovincial Co-operative Union may not he open to all societics and all
he societies that can hecome its members mav not have vet hecome
'« members but all the same, all sorts of institutions arc’ on its roll
f membership. It mav be made compulsory for all societies to
fiiliate themselves to the Provincial Co-operative Union and repres-
ntation may be given to them on territorial hasis.

The progressive de-officialisation of the movement can take
flect only when there is a statutory recognition of the non-official
rranisation that can take the place of the Registrar and his func-
ons and provision for sufficient finance and the gradual divestment
f the powers of Registrar to it The Provincial Co-operative

Union
¢ defined by me as follows nnder clause 2 (

5), supervision societies,
nd includad among several other new definitions under the clause.

The Provincial Co-operative Union means the society, the objects of
shich are the co-ordination of the work of all co-operative '

organi-
ations i1 the Presidency and general direction of their activ

ities by
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giving them definite lead and financial assistance as regards finance,
supervision, audit, special studies of rural economic problems, rural
uplift work, organisation, adiinistration, propaganda and education.”
The provision for its finance is made by me under clause 31 as sub-

clause (1) in these words: ““ The Government shall give Provincial

Co-operative Union every year for its working a grant of not less
than its income from other sources during the previous year and
shall also place with it all lump or special grants to co-operative so-
cieties for distribution among them’’, and again under clause 36 as
sub-clause (1) as follows. “ Every society other than a supervision
society shall pav every year a percentage of its working capital
during the previous year to one or more of the supervision societies,
the Provincial Co-operative Union, the Linguistic Federation, the
Distriet Federation and the Supervising or Audit Union to such ex-
tent and in such proportions as may be prescribed by the rules from
time to time. Similar provisions are made for the utilisation of sur-
plus assets of liquidated societies and common good fm?d. of soci.eti.es
by the Provincial Co-operative Union and other supervision SO?]CUGS
for their rural uplift work and other activities. The Unions, District
Federations, Language Federations and Provincial Co-operative
Unions can under the scheme never suffer for want of funds. The
hicher supervision societies can then liberally help their immediate
.su?mrdinate supervision societies with necessary finance.

The Townsend Committee reconmends that important changes
of policy should not be embarked upon without previous consitltation
of non-oficials such as the Board of Management of the Provincial
Co-operative Union. The President of the Provincial Co-operative
Union 1s an ex-officio member of the central association of training
institutes. The entire propaganda and education work mayv be left

under the new scheme of things to the Provincial Co-operative
Union and other supervision societies, with Registrar as an ex-officio
member of the Executive Committee and the Board of Management

of the Provincial Co-operative Union. .

fhe clause 38 (1) of the Bill simply reproduces the existing
p,.o\‘,igions regarding andit.  Audit by certified auditors is now allow-
od and recognised by the Recistrar.  The sub-clause is under my
proposals to the Committee so amended as to allow its continuance
and expansion ou the recommendation of the Provincial Co-operative

Union until it is eventnally allowed to be done by the qualified staff
1

of union itself.
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Enormous powers are wielded by the Registrar and the
Government in making rules. The sub-clause 4 of clause 60 is so
amended as to make the exercise of rule-making powers possible
only in consnltation with or on the suggestion of the Provincial Co-
operative Union. The non-official journals of Co-operation also are
given some recognition in that the drafts under this clause and
notices under clauses 5 and 13 are to be published in them.

An advisory body of the kind proposed by the Committee for
appeal or other purposes of the Act cannot function properly : nor
can it be as repersentative and useful as the Provincial Co-operative
Union.

There are references to class of societies under clauses 30 (2 and
60 (1). ‘There are several classes of societies requiring special rules
and by-laws with regard to the maximum of individual shares
formation or otherwise of reserve fund, contribution to snper\'ision,
division of profits, provision for bad debts etc., This is provided fo;
in my new sub-clauses under 60 (2) for prescribing ‘ the model
by-laws of several classes and types of societies. '
defines the'several classes ot societies.
tions and thev may be adoped.

The Bombav Act
I have made mv own suguves.

Mere Joining in an application for the registration of a society
should not involve nnlimited liability. Payment of entrance fee mu'l
share capital by an applicant should of itself and without any inter-
vention of the committec complete the formalities m:ccss‘;n'v
becoming a member.  Some committees insist upon reonlar )
sion if the entrance fee and share capital are not p ‘

for
admis.
. . aid by the original
applicants on the day of starting but some time after The maregina)
: . 2 < (R8¢
heading of clause 14 mav be re-wri s ‘Ri )

o v be re-written as ‘Rights of membershiy,

. RS A e N .
when exercisable” “and no person "may be  substituted for “ o

member ' in sub-clause 1 of the said clause.

The calling of general bady meetings within three months after
the receipt of andit certificate should be provided for in H.w‘ A \1
itself. One months’ time generally allowed by the DT iq[n(l
sufficient. The Registrar or snpervision societies and not thehfn; o

. . : . . anc-
ing bank should be in a position to call General Mee

tin(r : .
ties when the committees of societies refuse or fail to & of rocres
call meetings

which they ought to. Iinancing Banks should have only powers of
inspection as recommended by the Townsend Cmnmitt(»é and no~t ?;
supervision or enquiry except when delegated by the Registrar, T4 )‘.
extraordinary powers of the Registrar contemplated 1)\1\ the ‘\10(1:1

by-law No. 62 of the uulimited liability society may, with certain
changes suggested by me, be provided in the Act itself.

There are no express provisions in the Bill nor even in the

rule making clause for the realisation of either the surcharged

“amounts or awards. Execution should be provided for in the Act

itself. Clause 28 has been modified in consonance with the recom-
mendation of Townsend Committee and placed under execution.
Co-operative Societies are sometimes forced to take up properties in
auction when there are no bidders and this means much hardship
to them, The Bombay provision is therefore added by me under

execution.

The surcharge and penal provisions are necessary and they may
be adopted as modified by me. There are similar provisions in the
Bombgy Act. Appeal may be allowed to Civil Court in cases of
surcharge and penal provisions made possible of being acted upon
only after hearing the concerned party and the Provincial Co-ope-
rative Union. The special provisions of offences under the Act
make them non-cognisable and prosecutions possible ouly on the
sanction of the Registrar, whereas the same offences under the
Penal Code which will operate otherwise may work greater hardship

and seriously affect the movement.

‘Que man, one vote 'should be the rule and so ‘ registered after
the passing of this Act’ in clause 16 (1) should be deleted as
proposed by me.

The constitution of not only central banks but also of other
societies containing individuals as well as societies may be pres-
cribed by rules ; reduction of borrowing powers may be limited to
unlimited liability societies alone ; the defaulters to be prohibited
also from represeuting their society in another society and voting

in its affairs.

I believe with the Committee thal time has come for the de-
officialisation of the movement; that supervision propaganda, educa-
tion and training can be completely Ieft to the Provincial Co-operative
Union and other supervision societies without now disturbing the
powers of the Registrar in these matters ; that audit may be allowed
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to be taken up completely by the Provincial Co-operative Union i
taken pers jnion 1n-
course o e ¢ € TS o isatio eg
f time ; that the powers of rgamsation, registration and
liquidation must 1 (erc: L con o
st be e ' ' is
q exercised by the Registrar only

d in consulatio
with the concerned financing )

bank and supervising union -
thie Provincial C rati i )

cral Co-operative Union should Iy
prosecutions, rule making and other admis

nected with the movement and th

that
ave its say in sanctioning

at specific provisions

fore be made in the Bill for the ex:rcisc 0} (t)}\llzlcout Sl'lomd e

non-official organisations, divestment of the powcr‘s‘ ():'Ot\;:l:{ I)}: e

in course of time and the securing of sufficient finan C fcg"sn-m

official organisations to discharge their functions satisf'(ict:(:l o
DS Sld ly.

C. C. P. WORKS, LTD., MADRAS,

ustrative problems con-

Rural Credit-Security
(Bvy M.R.Rv. Rao BaHADUR A. VEDACHALA IYER AvL.)

All primary societies in rural villages are expected to finance
credit to all operations connected with agricultural and other small
industries inclusive of labour employed in such concerns. They are
at present working under the statutory provision of unlimited
liability basis. The legal implication of this basis is that every
member in a primary society stakes his all to raise a combined
credit for the benefits of all members. In the first instance, it is
contributory liability, the loss being recovered from the members in
due proportion to the shares held by each which also regulates the
credit power for each member. In the second place, all alienations by
the members after joining the society are binding on the property
and unlimited liability can operate only subject to such alienations.
Alienations made prior to a member joining the society are in
many cases not returned to the society when the property statement
is prepared. )

In the 3rd place, the presence of this facility to alienate pro-
perties by members renders the regulation of credit power difficult
and elaborate and unsatisfactory arrangements have to be or are
being made to determine the net assets of members for the fixation
of the credit power of the society. Hence the system of fixing the
credit power of the society in relation to the net assets of members
under the existing arrangement is attended with very elaborate
enquiry which however is woefully neglected and is bound to be
unsatisfactory. If accurate investigation is insisted on year after
year, there will be a very heavy strain on the registration depart-
ment in securing encambrance certificates for each land owned by

each member.

Hence an alternative system has to be formulated where the
credit power fixed will have as basis an unalterable security safely
and soundly fixed and not liable to fluctuation by the vagaries of
members. It would seem advisable to fix the credit power of each
member offering immovable property as security with reference to
the value of his property subject to no encumbrances and deal him
credit by obtaining a continuation mortgage of his property for the
credit so fixed. This would apply to those who have property. The
credit power in regard to such property may be 4 or 4 of the value
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of the property pledged. In the case of those who have no such
property, the standard of credit will be some definite multiple of
paid-up share capital (5 times the paid-up share capital and even-
tually raised to 10 times the paid-up capital as the institution works
up satisfactorily and builds up a reserve) with one or two sureties
who have similarly paid up share capital. Those who offer immo-
vable property as security need take as share capital only 1/20 of the
credit power desired.

I will explain the scheme as follows :—

Suppose the unencumbered property to be brought under conti-
nuation mortgage is valued at Rs. 6,000. The credit to those
members will be Rs. 2,000. The credit of the society will be
Rs. 3,000. A sum of Rs. 1,000 will be available as surety loans.
If for Rs. 1,000, we received a paid up share capital of Rs, éOO and
for aloan of Rs. 2,000 on immovable property, a paid up share
capital of Rs. 100, a further credit power to the society will be
secured for Rs. 1,500.

The entire fabric will be on a real unlimited liability basis not
based on contributory liability according to shares held.

This system does not require any elaborate investigation each
year by verification of the statements of net assets of members

It will be more easy to work and be more satisfactory than the
present omue. The enforcement of unlimited liability  would be
justified and members who stake their property will be expected to
be very careful in handling the affairs of the society. The credit
power will be limited but will be well based on defined and ascer-
tained security.
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Need for Reform of the Constitution of
Bigger Societies.
BY

MRr. K. C. RAMAKRISHNAN, University of Madras.

A new feature of the Bill to amend the Co-operative Societies

Act, which has not attracted sufficient public attention, but jg of ¥

vital importance to growing Urban Societies is the provision made
for the amalgamation, as well as division, of societies. The concep.
tion of a co-operative society as a compact and closely knit asso-
ciation of individuals of particular social or economic strata with full
mutnal knowledge of one another and living in close neighbourho(,d
does still hold good of rural unlimited liability societies of the
Raiffeisen type. This type preponderates in India and deserves the
special support of the State ; but it cannot, beyond a limit, serve as
the model for other types of societies, whose special needs shoulq be
borne in mind even by a State with a predominantly rural bias.

In the case of Urban Credit Societies, the Townsend Committee
on Co-operation did not countenance the idea of restricting the num-
ber of members; they indeed favoured large size as they thought
that the business of such banks was more technical than personal,
that mutual knowledge amoug members was of little consequence
when the liability was limited ; that the best technical knowledge
was obtained when adequate payment was made and that the larger
the bank was the larger were the funds available for such payment.
They added *“ we found banks with 2,000 members doing very well ;
while many of the small banks were not prospering’. The
revised Co-operative Manual for Madras also favours larger size and
sugoests ““ the formation of local branches, each with a limited area
of jurisdiction and a local Committee ” as a remedy for unwieldi-

ness 2.

As for Trading Societies, the economics of large-scale purchase,
production and sale do so much outweigh the social and consti-
tutional disadvantages of wide jurisdiction that amalgamation has
become the order of the day. Though manv members of the

1. Report of the Committee on Co-operation in Madras 1927.28, p. 48.
2. The Madras Co-operative Manual (Revised) p. 63.
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Triplicane Urban Co-operative Society, the oldest of our co-operative
stores, are alarmed at the ‘ unwieldy’ growth in membership (a little
more than 6,000 now) and talk of downright decentralisation as the
remedy, there are mammoth stores in Furope and Awmerica that
reckon their membership in tens of thousands and their branches in
hundreds. In all countries where Co-operation has taken firm rootl
the tendency is for the number of societies to g0 down while the
number of embers is steadily increasine. This is amply borne
out by the figures supplied every vear in the People’s Year Book!
Management is becoming more unified, while emplovee

s dispersed
over several branches are entrusted with are

ater responsibility.,
While the idea of amalgamation has hecome acceptable to the
framers of the Bill here, they do not seem to have
difficulties of administration and eve
ties are bound to give rise to.

envisaced the
n deliberation that huge-socie-

There is no provision in the Bill
for the much needed alteration in the constitution ol

governing body of such societies as has been
in other countries.

the supreme
adopted in recent times

Let us confine our attention to the working
Body which has been invested with the same
the new Bill, but has ceased to be rey
superstitious awe and has been indeed r
body in many cases,

of the Genera,
old supreme powers in
arded elsewhere with that

eplaced by a represcntative

It must be patent to the simplest mind that when a cociety
consists of thousands of menthers (e Triplicane  Urban

rative Society has more than 6,000, and not o fw urban hanks have
more than 1,000 each—it is bevond the physical capacity of
meeting place to hiold the majority of mem}
it is vain to expect any adequate and

Co-ope-

any a
ers on the rolls, And

orderly deliberation if such
large numbers turn up.  Meetings at whicl, lmeh is provided are

generally Dbest attended : but a close analysis of the atte
for instauce at the Triplicane Urban Co-operative  Socicty -
reveals that they are far from representative  of the diffu(:nt
branches of the soclety or classes of members. Discussion often
becomes heated or haphazard, decisions are taken on the
moment ana slowhe-bnilt polic’es e not seidom ey
therines.,  T'he attitude ot the large majority o

mewmh i who e
’—.—1_,7’;'4)[)1{5 year Book, 1930, (C w.s. f\]mlrln.’slur) oo 1824 and
pp. 10+4-162,

9. Vide Appendix below.

ndance,

Spur of the

n sh I
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artly deterred by the atmosphere in general b.oc_ly meetings,
awoav{:’s Ii)x‘uo one of apathy and indifference ; and the vicious circle is
FTOWS 3
not broke.

This is not, however, a peculiar quian failing. Even il'l England,
the mother of consumers’ co-operation, the so.c1'es,y with a h};xg.e
membership is “not a live democratic community, the members
are “ not alert, active or public spirited ” and only two to ﬁve. pexl‘
cent of the members attend the _quarterly General Body meeting.
In Germany, Dr. T. Cassau writes,

“ With the growth of the societies, the General Meeting
became an inorganic part of .the constitution and.one
which, though not dangerous in normal tlm_es, might
nevertheless have disastrous effec;s, whe.n anyvdlst_lll'banlge
took place in consequence of its being uns‘mtap,le in
regard to the development of large-scale operations.

On the other hand,

“ A coustmers’ co-operative movement with a capacity for
achievement caunot do otherwise than engage in oper-
ations on a large scale ; and these call for a consideration
of the basic principle that the co-operative society is a
neighbourhood union.

Dr. Cassau says, '
“ There wasa shake of the head by the practical men every-

here : the danger was recognised for many years but there was
w N = . o 2
Liesitation to alter the law till 1922,

This was only natural for co-operators \\.rith whoxp the supre-
of thie General Body had been an article of faith.
macy

It is to introduce a certain amount of continuity and steadiness
. instration of bigger sccieties and to facxll‘ta.te due_dehhera_tx.on
in adunstratiol f policy that the characteristic device of British
of 1“ (lue.\‘th"S‘ OC\»I a Representative Assembly intermediate
political 1(152[1;?;2’10}; and the Executive on the one hand and the
b‘u\\'cmll It{:)(d\'r of members on the other, has been recently adopted
21,1“;112&00-01)c1'nti\'e law of several countries.

. 1 is a lover of conventions rather than of written con-
1‘«“2‘1“”(‘1 ;’)q“ stowlv adopted, as a matter of practice, the above
aitntions. and has v oac
‘“““.m““;' ql,]_,reqcmatiye assembly.  But she has also sought “to
deviee 0 ﬂ,;:lz)r lb)arti(:ipation in the aflairs of th.e soctety by the rank
stimulate \; -mbers and make wmore effective the influence of
and ﬁlc“)()‘ )"(l;l administration . The ﬁmchompg of the General
members ::‘] At to be made more real in the following way. Instead
yode is SOl . i . oL : .
'f‘;l'\lls ¢ ome unwieldv General Bodv meeting, it is split up into a
of holding o ' : — —_—

ht The CO'HH/”UI‘S' co-operative movement, p. 49.

Tohb. s A ’ . |
b ‘T’ Jor Cassan.  The consumers’ co-operative movement iy
2. Dr. 1eodal C $ ; 7 .
B 25 ..-9.

Germany pp. 22
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series of divisional meetings held periodically and on special occa-
sions. In such meetings only identical resolutions or amendments, ot
which previous notice has been given, are brought up for discussion
and vote by members  While no mewmber can vote in more than one
meeting, one may speak wherever one likes. All the votes arz added
up to produce the decision. Even elections of Directors and Audi-
tors are thus held. These divisional meetings are legally parts of one
General Body Meeting. This is said to be *“a novel device, unknown
to political science ™’ though it resemnbles the method of the referen-
dum in some respects.!

This device of divisional meetings is perhaps satisfactory for the
decision of broad issues of policy and for election of office-bearers
But it may not succeed where detailed deliberations involving direct
and rapid interchange of ideas among the members of a/l branches
or sections and the discussion of administrative matters are con-
cerned. There is also the danger of developing in divisional mee-
tings sectional partiotism to the detriment of the larger interests of
the societv. 4

There has been, therefore, in Britain a natural tendency to
adopt also the pre-eminently British institution of a Representative
Assemb‘;y‘-’ The Divisional mectings elect each a number of Iocal
Committee men and women who besides administering the affairs
of the local hranch or group of branches are as:uming the
role of representatives with independent powers of sanction and
initiation and thev all meet the Directors in conference. The
Directors dare mnot ordinarily defy these Iocal Commnittee men
and women assembled, lestin the General Body meetine which is
still retained for purposes of passing the accounts and declaring
dividends, the members should exercise their original powers 02;_
drastically dealing with the Directorate. In the result, instea(i of
the old cumbrous General Body with its ‘ spasmodic mass votes ’ a
smaller but sufficiently stable and clearly recognised - bodv of rep;g-
sentatives who can exercise continuous control over the Iﬁanavement
and executive actions has been evolved; and this ina gountr
characterised by qualities so much needed for success in co-operati\'z
trade, as Gide points out in his Consumers’ Co-operative Socicties :
“love of order, respect for discipline, spirit of solidarity and passi(l)n.
for organisation®”. These are qualities which, it is not mere”mo-
desty to say, not only the Latin races but also our people are
sadlv lacking in. No wonder our cumbrous machinery of Gene(ral
Body has begun tocreak. ’

Germany, whose model in the organisation of rural societjes
has been so largely followed in our country has found it necessary
to alter her co-operative law by which the General Body mectim.r‘haz
heen replaced in the case of bigger societies by a meeting of Re-

1. Webb. The Consumers' co-operative movement, p. 52.54,
9. Ibid, pp. 59-65.
3. p. 166,
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presentatives. It is only inthe small society in a petty town with
onc shop that ‘ prhuitive democracy is the rule’.  But,

“in the case of socicties with 1500 to 3000 members the
General Meeting ey, and in societies with more thaun 3000 mem-
bers, the General Mecting must be substituted by @ meeting of Re-
presentatives wio are ciceted by the members. This provision wa:
necessary because the wiil of the members as a whole could not
fiud cexpression inany other way.  Another reason for this mea
sure was Lo prevent certain proups with defiuitely one sided inte-
rests from obtaining 2 majority L

Russia (U 5. 8. R has a more ciaborate provision for the
management of sociciies which have grown beyond a direetl
manageable size.

“Phe constiniers’ co-operatives with a mewbership of bet
ween 400 and 300 (according to district) are governed by th
general membership mecting—while socictios with wore than 500
members are voverned by the meeting of representatives  whicli i
held at least four times in the vear. Ifor certain constitutiona
issues two-thirds majority of tepresentatives is required.  Othe
questions are settied by an ordinary majority™.

The meeting of representaiives mayv sct up a council to direc
th work of management duting the mtervals betwoen their ow
meetings,  ight to sinteen members may be clected by the re
presentatives to such a covncil and thev can hold office for one year
An auditing committee is also appointed by them.

Japan is not behind the times and she has also enacted nor
that,

“Tn case of a large socicty with a membership of over 50(
it is permissible to replace the general meeting by a representatiy
nembers’ neceting  which has the same privileges as the forme
except that it cannot pass a resolution concerning the dissolutio
aud annual grant of the society.”™

Shoul'l we in our country alone ignore the pressing need for a
alteration of the metitod of management of the bigger societies an
for the fetish of the supremacy of the general body in its primitiy
form, hinder the growth in membership and transactions of ot
Urban Danks and Trading Socicties 7 For those of us who wish
conserve the spirit of the fouaders but are also anxious to adopt tl
constitutional machinery best suited to the expanding needs of tl
movement, a combination of the mnovel device of the Division
meetings of  the General Body and the well-tried method
Representative assembly scems to be the best solution.

1. Revicw of Inicraational Co-operation, January 1930, p. 8.
9. Revicw of International Co-opcration, Marchi 1930, p. 100.
3. Revicw of Liternattonal Co-operation, February 1931, p. 56,
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APPENDIX.
Analysis of Attendance at six General Body Mectings of the T.U.C.S. Lid.

R —
£ .28, No.of members from cach & E_E-
5 d 'E,‘b’ranch who attended General & . o @
£ D& Body Meetings on - PR
— = 0! e BRI Ry
. Q ©wg [ 53725
BRANCHES. 63 ol ‘ 1 D 2T
hy o2 & o o] (o) D [
TR Rer] B R = N A <A B S B v SO R
wmES gl o T leg £=
Bgd 77 T~ oo 5 ® by
TOO0AR O M N | = A= oo
- — | ©~1 ~p | L0
e o e
| I
1 Triplicane we | 531 13% 160 52 18 15 21 23 43
2 Mylapore [ ... 418 ; 1 4 . 1 .24
3 Car Street we 385 200 12 30, 13 17 35 21 55
4 Purasawalkam L3260 2 8 L L 3 2 6
5 Mylapore 11 D N L
6 Egmore .ol 298 H03 18 3 2 12 7 24
7 George Town I e 2920 4 18 2 20 3 517
8 George Town 11 el 2790 11 6 ... 5 Loy
9 Perambur et 270 L . 3; l 1 4
10 Nungambakam e i 268 2 4 10 2 5 5{ 4 15
11 Saidapet I e ! 265 1 Vo7 2 28
12 Chepauk wel 246 4 5 23 5 1 1) g3y
13 Mambalam e 2281 3 2 15 2 2 9 ¢ 26
14 Tiruvatiswaranpet .. | 2081 30 19 15 6 4 5 13 63
15 Royapuram el 196 3 1 1 5
16 Saidapet 11 ot 1940 L 1 2 1 5
17 Komaliswaranpet e 184070 2100 1] 1 12 6 33
18 Muthialpet we 1720 0 1
19! Vepery e 134 Loy L T
20 Madhavapuram e | 13200 L .. 2 3 1 3
21 Sowcarpet R L (T L
2Z Royapettah w114 ]§ 3 7 2 1 ) 3 26
23 Kilpauk ... 1lo8 1 4 8 1 1 =z 328
24 Villivakam e 81 t | B 1 2 1 1.2
25 Gopalapuram et 72 4 2 3 6 340
Affitiated Societies ... 0 16| ... 1 L O
Illegible e 1; 3l 18 lli 8 24 11| 9.1
| —_— e e
Total Attendance from ) o =3 “ ! |
all Branches o )4§ 83 2750 72 76 166 ‘
Total No. of members ') | : : ‘

i i !
Branches on the meet- | ! 5412‘54121556515’81'5902 6040‘
ing days .| | ‘ |
Percentage of Attend- ! | ; ! | ‘
ance (to total member- | 1.7, 1.5 49 1.2 1.3 27
ship) | 3 | i l
# Ordinary General Body meetings wbere lunci) was provided.
Other meetings were Extraordinary General Body mestings,
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The Triplicane Urban Co-operative Society.

CONSUMERS’ CO-OPERATION IN MADRAS
By MR. S. SUBHARAMA AIVAR, M.A.,
(Senior Lecturer in Economics, the Madras Christian College.)

It is well known that the Co-operative Movement in India, in
its modern form, was introduced by the State and down to the
present day the comnnection it keeps with the State is very close.
The pioneers acted on the advice given by Sir Frederick Nicholson,
who can be regarded as the father of Co-operation in India,
“ Find Raiffeisen ”. It has remained up to the present mainly a
credit movement among the agricultural and industrial classes to
provide money means with which to purchase articles needed for
production as well as consumption.  The purely consumers’
aspect of co-operation has not made auy great progress in India.

Indeed, in the widest sense, all the main forms of co-operative
activity—credit, purchase and sale—can be said to refer to the
needs of consumers, but the phrase, * Consumers’ Co-operation” is
used to denote only the activities directed towards the co-operative
or common purchase and sale by retail of the necessaries of life; in
more technical language, of consumers’ goods as distinguished from
producers’ goods. Such counsumers’ goods which have so far recei-
ved co-operative treatment are foodstuffs and groceries, clothing,
housing and some other special products both of agriculture and
manufacture. There are, however, innumerable other needs of
consumers—consumption goods—-which are mnot * co-operatively ’
purchased and retailed anywhere. Such are peace and order, justice,
education, water-supply and lighting in town, all forms of transport
and communication. They are supplied by the State or Munici-
pality ; indeed, in one sense their supply by public bodiesis a co-ope-
rative endeavour too, but it is not so in the eye of the law. The
phrase, * consumuers’ co-operation ” applies therefore to the com mon
purchase and retail by a co-operative society of food materials,
articles in the groceries line, clothing, housing and a few other
sundries. The special features of a Co-operative Society —which are
common to all the forms—are well known and need not be repeated
here.
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As in the rest of India Co-operative activity in Madras too has
been mainly directed to the popularisation of credit—short-term
credit, and, quite cecently, long-term credit. Rut it is obvious that
what people require—producers and consumers—is not money, but
the things that money will purchase—tools and implements, manure
and cattle if they are agriculturists, and articles of food, clothing and
houseroom in the case of all. So, once co-operation begins to tackle
the business side of life, it must expand backward and forward,
embracing all the varied aspects of that life, but it must be confessed

that in spite of the progress of 25 summers such expansion is negli-
gible in India.

If you look at the development of the Consumers’ Co.operative
Movement in Europe you will find, except perhaps in Denmark
that it is mainly the product of the urban environment, an aid t(;
living in towns. The citizen cannot grow his food, build his house
or make his clothing but has to purchase themn in the market. He'
is at the mercy of the grocer, the retailer, the wholesaler, the
speculator and all that species of men whom we call b): the
comprehensive word, the middlemen, who with their superior
knowledge of the market, profit seeking instinct and specialised
ability could take advantage of the ignorance and weakness of
individual consumers who are their customers. Further the pressure
of cost of living is greatest in towns and citjes, '1,‘11115 circum
stances are favourable for consumers’ co-operation to take root i;;
an urban environment. The Rochdale Equitable Pioneers—who
are rightly regarded as the Father of Consumers’ Co-operation—
began their experiment in a town and in Englaud with its predomi
nance of city industries and urban population the movenient is thl-
strongest and contains within its fold the larg y

est number of
consuiner—co-operators.

In India too, more especially in her towns and cities, such
s

needs are being felt and circumstances are favourable for start
ing Consumers’ Co-operative Socicties. The credit of puttir .
such ideas into execution for the first time, Pone &0
aware, goes to the Triplicane Pioneers who, even bef h
passing of the Co-operative Credit Societies,Act of :90(;: :ie
cided to begin in a small way by opening a small groceri ’ he.
in Triplicane in  which they closely followed the pri “?515 ort,’
business as laid down in the original memorandum of Sxmgp ;Sd (1)
Equitable Pioneers. The Triplicane stores s not only thee ﬁrs(;c toabz

so far as one is
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started, but remains till to-day the premier institution of its kind.
Since then a number of Societies have been started in the Madras
Presidency ; they confine their business to retail sale, are confiued
mostly to towns and are patronised chiefly by the middle or official
classe;. There are a few for the working classes—labourers in factories
or organized industries—like the M.S. M. R. Co-operative Society
and the Buckingham and Carnatic Mills Co-operative Society man-
aged by Messrs. Binny & Co. But these are managed for the
working classzs and not by them--an adjunct to the Management;
and hence they remain as convenient places from which the workmmen
can purchase their provisions and not the fruit of real Co-operative

effort on their part.

The Triplicane Urban Co-operative Society, popularly called the
Triplicane Stores, is the oue with which I am familiar being a
member of it since 1918 and having been in its management since
1926, and I shall therefore take as my thesis the modus operandi
of that Society for illustrating the method of working a Consumers’
Co-operative Society in an Indian envir.onment, its facilities and
handicaps, its problems and difficulties. It is not necessary .to take you
through the detailed history of the T U. C. S.—its genesis axfd pro-
oress. Suffice it to say, that started in life by the Fourteen Pioneers
zf Triplicane in the year 1904 with a total share c.apital of Rs. 310
and a turnover for the first year of over .Rs. 5,000, it has today over
6,000 members scattered in 24 branches in a¥1 the different munici-
pal divisions of the City, with a share capital of over one lakh .of
Rupees aud an annual turnover of 10 to 12 Iakhs.. l_‘h'e area of its
operation is limited to the City of Madras and 1ts‘ \"}Cllllty. There
are at present three classes of members:—.(l) .Indlwdual members
who pay Rs. 5 as share capital; (2) Institutions suc.l} as college
hostels which are treated as ordinary mem.bers and (3) .59c1ety mem-
bers of which there are 16 at present which take a minimum of 10
shares of Rs 5 or Rs. 50 in all. It 1'nust be Confessed. that these
member sccieties have not been effectwc.t members making any con-
siderable purchase, though they are entitled to purchase fromn the
Society at its wholesale rates plus one to one and a half per cent.

There are one or tWo peculiarities ‘in its progress that deserve
speci31 mention. Whenever a sufficient number of would-be mem-
bers join in locality, they address the ma.nagement of the T.U.(?.S.

tart a Branch there rather than 'stal"t an independent stores society
:-grsthemselves' Another peculiarity is that, attached to the store is
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the credit department which receives deposits and grants loans to
members. This side of activity was forced upon it in 1904 5
the Co-operative Act of that year, under which the Triplicane
Society sought registration, did pot contain any provision for g
purely consumers’ society. The Credit Departinent, however, has
proved on the whole a very useful adjunct, th
sent critics who doubt its utility and would Jik
The total deposits amounted to nearly R, 2,77,283 and the loans to
Rs. 73,000 in 1928.929.

Till 1925 the Society was managed at the head by a Directorate
cousisting of 5 to 7 members elected by an Electoral Doard of a4
many members as there were branches, This mode of indirect
election based on a narrow franchise did not satisty the sense of
democratic decency of our members why decided
Director from each Branch based on the franchise of members
belonging to a particular Brancl. This body consisting of 24
members and tending to increase with the increase in branchey
was considered too unwieldy to transact business expeditiously
and hence a small committee known as the Executiye Council
of 5 members was elected by Directors from among  thejy
members. This body was given all the Teserve powers of ma-
nagement except such as were definitely specifieq to be done
by the Directorate. The purely business side—t}e work of pur-
chase and distribution—was entrusted to another Committee of
Directors known as the Purchase Committee, This body was
created by the General Body by a special tesolution and gjq not
receive statutory recognition at first.  This defect Was remedied }
the alteration of the constitution made by the General Body only
recently and the Purchase Committee hag become a statutory body
and made responsible for the important task of attending to thé
policy and details of business-management. Lver since the
creation of the Executive Council that body became the butt-end of
attack by the other Directors. [ts activities were serutinized not
only with a critical eye— which s al] to the good—hy¢ often with ay,
unkindly and even suspicious eye by the other Directors,
unhealthy rivalry argse between the creator and t},
business often came to a standstill, This w
recent constitutional changes referred t
Executive Council as such has been abolis
the Committee system of working the gt

to elect ope

A sort of
¢ created and
as also remedied ip the
0 above by which the
hed. At the same time
ore has beep blessed by
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idi i resent :—(1) Credit; (2) Purchase;

%rov(l)df;inci fog?;:i:::.ttﬁ) a;’.gucation and Propaganda.b E;ii:
: s ! . .

(C:Jmmittee will consist. of tl-1ree Dx’recrtioers;:edlti;en;s;?;intg thee seen
What' Sp.e‘:ial (Iitlﬂilil‘:\tle;ev::\lf}elb; Z:gie that whatever tl}e degree.of
Co’lst‘“_‘t“;“- ex'fectio;1 to which any constitution nngh't att.am,
'theorenca I\)vill mainly depend on the men who work 1t.. Given
o Success« od will and good feeling and abundant desire and
enoug'h v city to co-operate with one’s fellows towarfls- a
S C:pive’are bound to succeed and minimize the friction
icl(x):\t'li?:;)lleenin, the working of any written constitution.

In the matter of management the branches are .not hel}}g)?esscll);
the thumb of centralized Directorate, for there is the Bran

e f five members elected from among the members of the
Pa"Cha)’athO ‘e to look after the affairs of the Branch in an
Bfaf“?h o atr Recently the Panchayvatdars have formed them-
adVISOr..V ‘o an };qsociétion for promoting espirit de corps among
S}C;lves 1:1:3 aeI;tel;;iinvr their powers and privileges of manage-
them 2

ment. ’

Mention should also be made1 ‘(i)f .:he nge:;?ilt li(;dy,tl::at :I‘;
. i indefinite an )
diﬂerem\mae'd’} E;lrtixcsgg:)?slfiliiltiou of a Co-operative Sociéty—thhe
POWCTf“‘ “}1 )all sowers and by whomn the whole maclnn-er_v. is
repository o 1trolleld. The General Body of the T.U.C.S. is like
ultnnatels.’ f(;: dvevervwhere, but oue peculiarity is that it has not
the Genem' )(}"11eral' Bodies—one that meets at the Head office
one, but two ff’?m sertaining to the whole Society and the 'other
to tranfact 2;,;1 ;vhlich ,neeIS to elect the local representative to
at the' I)mﬂ?te‘ and the Members of the I.ocal Panchavat and
the I)lrectorfl I other matters as may be referred to t}xern by t}le
to.tmusact sll’;l‘_s second body is not statutorily recognized and its
Directorate. “t binding. In consequence it seldom ineets except
resolut:o.ns arfe nﬂta) . beare; when some flutter may be created if the
for e]ec.tloﬂ ° Oi‘dcates whip up the enthusiasm of members, The
competing ca‘n(l al Bodv meets ordinarily once in six months and
Head Office (’enerﬁmes {f extraordinary meetings are called f{)r.
may meet> "flor;res of the General Body meetings deserve special
One or t“OTE: average of attendance of members is not bad. The
mentxo(l;i-uary meetin:fs in 1929 and 1930 called together 268 and
two or &
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166 members respectively. Even the British Societies, it would
appear, could not boast of more than 2 to 5 per cent of members fo
. attendance at General Body Meetings. But there is a complaint tha:
owing perhaps to difficulties of distance members from the outlyin
parts do not attend in appreciable numbers, but that Triplicane and it§
v1c1.uity where the Head Office is situated are over-represented. T
avoid this and to afford all branches equal opportunity-—eq\;alito
you know, is the very essence of a democracyt——a suggestion h:s’
f)een made that the statutory General Body meetings should be h 1(;
in all the Branches or at least in a group of them in rotation 1'ck
th.e Moon. moving among stars. A minor matter, yet one that is ot
\‘:'ltllollt its significance. All General Body meetings for whf]‘;t
tiffin arrangements are made—and all statutory half-yearly meeti lzl
are entitled to this distinction—are well attended, but if tl)le me t"]l,S
.has t}xe misfortune to drag on after tiffin tim;—as it of cce)umg
invariably does—there is a very appreciable fall in attenda iy
Secondly, our members, at least the vocal or the vociferous secxt]'ce.
among them—are great sticklers to form ; the manner in wh;OLl
things are done is more important for them than the merits or actlcl
consequences of such action. When all members have assembledla
a meeting and the chairman’s election is over it is not unusual forat
membe'r to rise up and move—* This meetixg is not in order, it s
flltra vires '—Indeed this ultra vires question is alwavs a live' ire
in the General Body Meetings which will brine tlx;:xlx‘to ‘;“e
unexpectedly at any stage of its progress. If its ;pplicalion ‘; iose
the outset, it will be raised again when propositions are mov fll o
unless the chairman of the meeting is on the alert, strone aned -
allt(?cratic with infinite powers of persuasion and ’even \?i’tu era:'ven
business often becomes impossible. The qualifications of ciai e
of General Body Meetings are of some concern therefore trm:\n
Management. Thirdly, the din and noise of discussion ons
members while propositions are deliberated upon on the ﬂ(l) a";m]‘g
House is a noticeable feature; the call-to-order bell mustolr)o -
stantly used. Amnother mentality which distinguishes the (‘e eral
Body Meetings of the T. U. C. S. is the almost suspicious -’ene-'ral
which the members scrutinize every doing or misdoin s o
non-deing of the Management. The General Body isg o o
standing opposition to the Executive and the Directoraat Sor’i'h(')f
attitude is not altogether bad, but it must be confessed tle. .
times when the business of management comes to a stauéez'ell pi
account of this opposition; and more than that the ;e:ar O:f

72

THE TRIPLICANE URBAN CO-OPERATIVE SOCIETY

opposition often stands in the way of undertaking new ventures or
taking bold steps which may be attended with some risk. The
General Body has taken upon itself, under the present constitution,
the right of passing a vote of mno-confidence on the Directorate on .
passing which the Directors ought to resign. This only adds to the
dread of the General Body in the minds of Directors. Occasionally,
too, meddlesome interterence by the General Body on the policy or
details of business management has proved detrimental to progress:
"I'he gravity of the situation can be realised from the admonition given
by the Rt. Hon. V. S. Srinivasa Sastri—one of the early Pioneers of
the Society and one of its staunchest well-wishers at present—in the
course of his Message to the Society on the occasion of the Celebra-
tion of its Silver Jubilee. Said he:—' We have a very vigilant
General Body. 1 do not by any means wish them to be less so.
But they should also take care not to interfere needlessly with bodies
created by them while discharging their respective functions. Let
them select their representatives with all possible care, but having
done so, they ought to give freedom to the latter to work according
to their best lights. Without such trust and confidence they cannot
venture on progressive lines but can only mark time ; and the
Society will stagnate. The special dangers to the Society from the
(teneral Body are extrgme apathy on the cne hand and on the other
too much interference® the one is as bad as the other.”’

It is, however, some consolation that the General Bodies of
Co-operative Societies in Furopean Countries are not very much
different. Prof. Gide, an authority on consumers’ co-operation writes
about the General Body as follows :— :

“ At every general meeting—and there are at least two a year—
there are numerous and vehement accusations, particularly if, for
some reason, the profits have decreased. We do not mean to assert
by this that there is great enthusiasm among the members about
attending the meetings—there are societies with 20,000 members, of
whom only some 300 or 400 come to the general meetings—but it is
precisely the turbulent ones who are ost assiduous. And it is all
the more difficult to maintain order in discussion because the Chair-
man of the meeting is almost always ignorant of the administration
of the society, being elected by the most energetic canvassers of
some name or other. Thus it happens that very delicate questions,
and even a complete policy which has been slowly and carefully
built up by degrees, may be left to the mercy of an absolutely blind

73



.

THE MADRAS JOURNAL OF CO-OPERATION

vote.” (Consumers’ Co-operative Societies, Prof. (iide: p. 158).
Every word of it is applicable to the General Body of the T. U.C. S.
Apparently human nature is the same everywhere. Nor is the
following description culled agaiu from the same authority unfamiliar
to those who attend the General Body Meetings of the 1'.U.C.S.—
‘“ In the course of the meeting complaints increase, questious and
challenges of various kinds are interchanged There comes
a time when, tired, worn out, the mass of the people is incapable of
doing any business, no matter how important it may be, perhaps the
revision of rules, loans or the building of some property. Dinner hour
is passed, the house-keepers have gone away, and cries of protesta-
tions arise, both jocular and vehement. Dinner! . . . . And,
like an irresistable waterspout, deaf to the entreaties of the authorities,
this mass surges outside, heedless of the demoralisation it leaves
behind amongst the level headed co-operators and the personnel
embittered by the humiliations suffered.”

Such, in brief, are the counstitutional arrangements for carrying
u the affairs of the Triplicane Stores. Mention should also be made
n this connection of the paid staff who, under the direction and
upervision of the Honorary Workers, carry on the details of
nanagement. At the Head Office on the clerical side there are
hree sectiong, viz., the Purchase, the account")g and the Audit Sec-
ions under the charge of the Manager, the Accountant and the
\uditor respectively. The Secretary of the Society is the highest
aid officer with powers of general supervision and control over all
he rest. Then there is the Godown Staff who look to the details of
tocking goods and distribution of the same to Branches. At each
Jranch is an Accountant who issues purchase slips to members and
salesman to attend to consumers’ purchases and a chokra to assist
im. The Society’s employees of all description number 140
nd the vearly establishment charges amount to R, 45,000.

[To be continued).
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By Mr. K. SRINIVASAN, B.A,

SupjECcT.—* How the co-operative movement combined with‘ the
issue of a sound paper currency based not on gold an'd stlver,
but on organised reliable labour and the asscts which that
Tabour will create, will provide plenty and employment for all

and unify India’.
TRUE WEALTH.
« Thers is no wealth but life” . . . . Ruskin.

Of the many things that surround man, it is not alll he counsiders
as wealth. It is only such things as he wvdalues fo.r their us:ef}ﬂness
that constitute his wealth. A thing howeve}r useful, unless it is also
valuable, cannot be called as \veeflth. The air we breathe, though of
the greatest importance and usetulgess, has yet no va{ue .because of
its universal abundance. The‘ attributes of wealth are discussed at
length in books of Economics. We can jhowever um%erstand by

alth, all those thingsgnatural or created that.tend to satisfy human
weath wants, are capable of possession, and come to have

WEALTH a value because of their uniqueness or the trouble

DEVINED: of getting or making them. Since all things thus

.o value only by their usefulness or utility to man, it is easily
?qullre hat that community is the richest which makes the greatest
inferred t']ao- and surroundﬁqs. In other words, the more complex
use f)f thfm,,:OCiety is and tlx‘e greater the kiunds of things it wants
the Life o atile richer it 1s safd to be. Roughly it is this that is
and makes"‘ the standard of living ”. The higher the standard of life
n}cax;i;:;’le the richer they are to that extent; so that itis not false to
ofa )

s life i ir w their truest wealth.”
say * their life is their wealth,

9. It is seldom however we meet. men now-a-days, who uuder-

; . wealth as above. To the majority, the greater the .money a
stan . Bank the wealthier he is. But, after all what is money
man has (111‘1t slip, that organised society agrees to houour, and which
but a crec tl-1~lep’possesso:ra a right to a share of “Common—Wealth ”
confers (;I:m he may want it: Though only a credit slip, by accident
as a.nd v this slip called ‘money’ having long been printed in gold
of ;ns:;l;);r metals of high intrinsic worth, people have come to
an
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associate money with metal, and look down on all other forms of
money, unless backed up by metallic money, as inferior. But is it ne-
cessary that money should be in metal at all ? Let it be supposed, all
people learn to make gold and silver almost for nothing by a process
of alchemy, what will be the worth of our money then? No peasant

would then come forward to exchange the nourishing grains of hard
labour, for this new glitter of alchemy. He would hardly care for
what gold was worth vesterday ; and would value his grain only in
terms of labour it cost him to produce. So then it is not true to say
men do not know in their hearts that true wealth is applied labour,
and money but a unit to measure such labour and facilitate the ex-
change of the products of labour. The knowledge 1s

IS TRUE MONEY  there deep down and sub-conscious. Man knows that

COIN OR . . .

WEALTH ? true money is labour; but he fears slip money being
only a contract with society, may not be enforcea-

ble in times of anarchy, and hence his preference for a slip printed
on a metal of nearly equal worth —the coin. The caution was certainly
justified in the past, when government was insecure and trade mostly
by barter. In those days men who had anything to save and hoard,
had to do it in the form ot indestructible gold and silver. It is no
longer necessary, now a days, however to distrust society and govern-
ment. In fact that we have learned to trust them, will be evident from
the huge national debts of government willingly subscribed for by the
people, and the enormous quantities of paper money in circulation.
Why is it yet people and governient look upon matallic money as
the real one, and count wealth in terms of coin? The fact is the
hypnosis of history is still too strong for people to shake, and the few

that know the true nature of money, and are in control of government
do not find it profitable to own the truth.

3. It will be interesting, as it is relevant to know the
origin of money. In early days when people lived in small
communities, and worked by hand, men being of almost equal
skill, goods were valued by the amount of labour involved, and
exchanged by barter. Thus wealth, though it had value then had
yet no price. The first approach to money was made when perhaps
a pilgrim—-traveller from a strange land offered a jewel, a stone or a
knife in consideration of food and raiment. The latter was perish-

o able and bulky, the former portable and imperish-
OR“’{*\ OF able. Thus a conch, a jewel, a piece of gold w
MONEY. ' ' gOid were

'tl?e first forms of units of exchange between
different communities. The units of exchange thus first set up by
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ilori i ingl ular with the rise of
the merchant;g“g rllli‘:',e bei\%:)’le ()lx‘:li'rei;ie%sy ::10({) leaders, but also the
Y aod ? iheetribe s.oon wished to have these rare excellences—
\'VCU-tO'dO . s. knives and works of art ; they passed hands—no m.ore
Jewe']fst'ssu;sft ’for a consideration and thus acquired a purchasing
as gifts—but

value.
ii. The Birth of Mammon.

s \{ammon led them on—
\ammon the last created .
tmirit that fell from Heaven
o —lilton P. L.

long time the ceveral units of exchange continu.ed to
4 Fora odo by side. (Gradually however the craze for jewel-
be in 'vogue " Ldie;t and jewel metals the rarest, the latter began
lery being the Ste:aud di’splacc the other units of exchange. The k.mg,
to preponderate: ? the realm himself a owner of and dealer i curious
the strong mwan 0 2nd je\\'el ’metals, early imitated the merchants and
Tur BIRTH OF  ({ispensed his favours b?f printing medals in jewel
THE COIN: metals. These by passing hands of exchangie soon
- ed a purchasing power, which was rather co'nstant- . ‘t was
acquired a [ her for the king who owned the mines, to issue his
but a itep ‘furt ) eight and command the favour and services of
medals v umform' vj, %onvenient to handle, the people in turn used
his subjects. Bembl anee, and told the value of each article in terms
these medals 10 elxc 1.1":%' Grst the idea of money and price; which,
of the medal. T mst‘;,x: communications and commerce, attacked
with the de\:iltovpn;;% another, till at last money economy became
one commodit)

universal. . |y though money economy was comion, it was

5. Till reﬁentn);romna_ \en Jaboured primarily by hand and
by no meansa c?)dities i: rural sides. Though they se1<.iom dis-
exchanged comm theory of value they really understood it. The
cussed .the labOl.lrle Was s cost of production which in turn, in the
price ot e.ach artic 1t only the cost of living of the worker. Iiven
then society, xllCZfﬂerences' in the standards of living of the work-
then there were I‘t des, according as their guild was well organised,
men of the severa oille ’products of theit occupation was in demand.

; ain guilds by monopolistic or-

vALUE DY Occasionally Certtheirgmemberz extra-prosperous

LABOUR  STILL  gapisation kept p . .

TiE RULES But seouer Of later, more people entered the trade,
77
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broke the monopoly and brought down the price of labour t
uniform level. °a

6. All these days it was only the merchant who carried th
goods of one country to another that calculated value in terms et
bullion or coin. To him, indeed, naturally therefore, more mon:y

ERCANTILE meant more wealth, and thus sprang up the
PHEORY OF mercantile theory of wealth. It was gradually
WEALTH. found however that whilst the value of goods in
. terms of labour was constant and depended on the

cost of living, that of bullion and money varied with the supply {
and demand for it. This was especially the case in Europe iu;thleI 1)7(0}\
century, due to the enormous imports of silver from America. Wit}
the rapid fall in the purchasing power of money, rich men who f 11
to be growing poor asked again ‘ what is weahhl’ ? .

7. It b.ecame increasingly clear to thinking men ounce agaj
that productive labour and uot bullion was true wealth. But g'm.
it always human labour ? Disparity of industrial‘coqditi“ab
and modes of work enabled enterprising organisers to ec‘onono‘n.S
employment of human labour by adopting improved )rocess“se
and earn a larger profit on the same unit of pioducties,
than his fellow crafts-man. The first consequence of tcl)l?'
revolution in Industry was the emergence of a capitalist cla::S

s OF ;?Setr?:lowrx:g complexity and magnitude of in-

CAPITAL . processes, and the growth of competition

~in mnarkets at the same time, prevented the crafts-
man frox.n being any longer his own emplover with profit. 1
progressive world not to keep pace with the regt is as good a; y Tl :
behind. The result was within a few generations the guild-s%:tlellef

A c';lsappeared, a.nd socie.:ty (jlivided itself into cl'asses.

REPLACHD BY hl-ls farose (1) a minority class of enterprisin

C1.ASS. cap}tfallst-exnploy'ers;(2) an intermediate class ogf

aspiring capitalists called enterprencurs, and i)r i
wotkers ; and (3) in the bottom a majority class of wc;rk ém
shorn of the dignity of men, were merely called ‘hands’ e, who
only short of slaves. * and treated
it Misrule of Capital.
8. The industrial changes that made possible the rige of a

capitalist class, at the same time, also increased

ORIGINS OF .

R eReIAT the power and production of the countries concer
! . . - C -
SANKING. ned. Producers who had perforce to find an out

let for their increased production, naturally looked
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to their familiar neighbour,—the well-to-do merchant to doit. The
merchant was willing to carry the goods to distant lands, sell them
and bring back profitsand undreamt of luxuries to the producer. But
he was not, very often, prepared to pay for the goods he took ;
especially if travel was risky and anarchy prevailed in market count-
ries. Thus arose the opportunity of the well-to-do banking merchant
who paid the producer the cost ot goods, on condition the purcha-
sing merchant would repay his investment with a premium variou-

sly called interest and profit.

9. The profits of industry and trade in the above countries,
during the last two centuries were so enormous and tempting that the
merchants readily set up as producers, and inversely, successful produ-
cers took to trading also. Gradually, the rapid fluctuation of prices in
international trade and the risks of personal management induced

prudent capitalists to transform busin2ss into

CAPITAL LOSES joint-stocks, and retire content with a share in the
PERSONAL profits, leaving all control to expert business-men.
T&?:}f{o\?;g: This development denied the capitalist personal

) touch with his employees, and reduced his status
in industry to something impersonal. Enthroned in his power called
conscious of the ability to command the goods and labour of

capital, ! )
he made the most of it, making profits and making power.

society,
9. The aggressive history of modern Europe is the history of
this rising class of industrial capitalists—aptly called the “ Children
of the wheel’. Their insolence grew with the

MISRULE OF growth of their capital. They disestablished the
CAPITAL. rule of kiags by blood, and claimed and ruled by
committees manceuvred by them, in the name of the very masses
whom they exploited. They guarded the ocean ways like wolves in
winter time, and interfered freely with the governments of market
countries. They cajoled, they threatened and conquered as a rule
the weak nations of the East acting on the maxim * trade follows

the flag”.
10. Apparenﬂy there was nothing to check the growth of
However, its own size proved its ruin. Gradually the ramifi-
cations of capital ceased to be national and became
REVOi;gOORF THE international. It exploited the poor in its own
’ country, as it oppressed the weak abroad. Not
unnaturally, there arose men who saw things through and criticised
the evils of capitalism. Not daunted however, capital through its
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priests, the economists invented theories to account for the lot of the
proletariat and the need to let capital thrive. Nations too, for a time,
were hypnotised by their teachings and swore by the Bible of these
economists. Men of heart, however, like Carlyle and Wesley,
continued to doubt the truth of these and freely referred to Econo-
mics as the dark and dismal science. But only in the fifties of the
last century, oppressed labour came into adolesance, and began to
question the rule of capital.

CO-OPERATION : AN OLIVE BRANCH.

113 . . . .
Co-operation instead of being soiled by filthy lugre, in its
- ? -
turn proves to be the magic which turns finance into a mis-
stonary enterprise and business into a benefaction ",

K. T. Paul, M. B. C,, July, 1928,

11.  The several leaders of labour who agreed as to the misrule
of capital, however, did not agree in the remedy. Some advocated
trade unionism—viz. the right of collective labour to bargain with its
emplovers. Others, impatient and dazzled as they were with the
trinmphs cf capital got by blood and iron, led by
Marx advocated the ontwitting of capital in its
own game, by the same unscrupulous method of
class war and revolution, till the rule of labour was established the
world over.

TRADE UNION
AND  MARXISM,

12. Both the above schools had its adherents, Lut there were
also a large class of moral and peace loving men, to whom it seemed
ruinous, even if possible, to try to destroy capital by force and riot.
Were not Capitalists too men after all? It wag
enough according to them to check the misrule of
capital, to set things a right.  They set therefore to find how Capital
played its game of profit, and, to their astonishment, found jt to be only
their lack of purpose, brotherliness and organisation. A prime sourc’e
of gain to Capitalist they found was interest, the premium he got for
lending the money and taking the risk till he finally wot the money
back. Apparently just at first sight, it was clear very soon that the rate:q
of interest charged were disproportionately high to the risk involved
In truth, noone would lend with the certain chance of not gctling.

the amount back. It was better, therefore, for the
borrowers of capital to join together and tell the
lender he had better not charge them
They would jointly and severally take the risk among

CO-OPERATION.

FIRST APPLIED
TO CREDIT.

for the risk.
themselvcs,
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guarantee the safe and punctual return of the money, they told, and
refused to borrow individually. The professional lender finding
his money idle, and borrowers firm, finally agreec to lend to the
group at a consideraﬁly reduced rate, on the strength of their total
solvency and the pledge of unlimited liability. Thus the group was
finally enabled to realise that character was really wealth, prqyided
there was union or co-operation of each with the rest ‘

13. 'The man who first discovered the value of co-operation in
finance, was Robert Owen, the celebrated Irish philanthropist. But
the person to apply it in practice on a large scale was the German
Baron Rauiffeisen. The value of Co-operation thus first discovered

in credit, was next extended to trade to eliminate

EXTENDED TO  the profits of middlemen, and finally to industry to

TRADE AND  engble the work men to become their own Emplo-

PRODUCTION.  vers. Thus today the application of Co-operation

has extended to all the branches of life and trade as it has also spread

to all the countries of the world. [t is a world force to count with
today and though pacific, grows daily irresistible.

14, The ways in which Co-operation has scored victories‘over
capital in the fields of credit, trade and industry, though few, are all so
steadily on the side of Co-operation that there cannot be the least
doubt of the ultimate success of the cause. The rule of life in future is

bound to be Co-operation and not oppression. To
HAS BECOME  Co.operators, unlike to revolutionaries, Co-operation
UNIVERSAL. . is both the means and the end of life. With the
intelligent application of Co-operative principles, according to these,
Co-operation can make bid to rid the world of the shackles of Capital
withont a drop of blood or revclution. Being a rather big claim,
sceptics may doubt it. But facts speak for themselves. In recent years
Co-operation has indeed begun to question the very basis of Capita-
listic organisation and finance. What is Capital that is told in
Rupees, it boldly asks, and denies it is bullion. Even Capitalists are
hesitant to deny this. Modern money is mostly credit money, kept in
books and accounts, the coin and the mnote serving as but dummy
tokens. Real Capital consists of the available productive labour,
finished or otherwise in the country, and the mouney but a rough
tallv that is needed, in  present day ecconomy, to tap this human
capital.  So then why should the tally be in a precious metal at all,
and men be asked to pay for the right to use such a tally ?

15. Such are the questions raised by the latest phases of Co-
operation here and abroad. Answers sugeested in reply to the above,
will be discussed elsewhere.  But the questions are so momentous
and far-reaching that he who answers them successfuly can be consi-
dered to have answered to the Inmgry calls of the million—mouthed
humanity!

«To be continued).
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The Provincial Co-operative Unjodt Ltd., Madras,
By Mgr. R. G. NALLAKUTTALAM PinLar,
(A Co-operator.)

The Co-operative Movement is essentially a movement of the
people and it can progress on satisfactory lines only when the leaders
of the people havealeading part to play in its advance and play it
with zeal.

The Government declares often that th

movement is its aim but tries all the same
its hold on several orgarmnisations,

1

e de-officialisation of the
to tighten more and more

The Provincial Co-operative Unioy
tion that can successfully focus the p
definjte lead to the co-operators all ov:
enou.gh to assert itself on any questio
and defect in the constitution. Itc
members and not all the co-operative i

1 which is the only organiza.
on-official views and give 3
er the Presidency is pot strong
1 because of jys boor finance
an be said to Tepresent only

its
ustitutions in the Presiden

cy
and the member societies have not made it rich bevond want. The
Governmeiit is always Very suspicious of strengthening it.
It is not every co-operatiye society that can become 4 member
of the Provincial Co-operative Union and hun

dreds of societies that
rative Uniogy have not
Provincial nstitutes or

all SoCietjes and some
y.

can become members of the Prov
yet affiliated themselves to it.

unions in other provinces have t}
of them make their aff

incial Co-ope
Some of the
1€m open to
liation even compulsor

Every society should be a memb,
rative Union and the Linguistic Federatioy of the
to follow their lead. The societjes 0w contrihnte to supervision fund

at the rate of 8 annas f,’ every 100 Rs. of their transactions and
Central Banks make similar contribution. 9 annas

diverted to District Federation, Linguistic }-‘cdcratiou
vincial Co-operative Union iy stich Proportions
upon from time to time, S4y one-anpg, lxalf‘-;!mm
and half annas, three pics and three pics,
separately pooled m.]d paid by cen)tral.ba{,ks_ T
may likewise contx.'lhute to the rovlnc'm] o ocietis
Lin'guistic Federatlox.ls at the rate of ¢ ples or 3 pies for every Rs.100
of their working capital,

er of the I’rovincial Co-ope-

area, and bhe bound

of this mav he
and the Pro-
as mav he decided
and half iy, or one
These fuyngds mayv be

1e I’rm'incia] societies
Co-operalivc
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, rd of Management and the Execu-

e G‘eneralth(;lde),Ft’:l:vi}jzzﬂ Co-operative Union should l.)etr:i

tive Comumittce '(:)1 if its voice should be cflective. 'I.‘he Reg]l(s1 :

e Tadon of 11 Madras Journal of Co-operation-shou e

and the Editor of e ‘I mn with right to discuss matters .but no

exofficio metmbe]:;h(e):e tsllleould be fr;e exchange of views with the
power to vote.

Registrar. operation can be antagouistic to zfuotlferfmd
No branch of co-‘SIi)bIV be excluded as holding hosul_e v,ef‘s t(;'
no co-operator can ptl).s. Of' Co_operation- Sﬁpalzate come.rente 1(;
a particular braufl lectorates are undermining the very hﬁa _t1
baunkers like separate veement' The electorate for the Provxtncuiil,
and toue. of th'e mﬁould therefore, be a joint one based on etr-r X
Co-operative Union s rativ; districts should be the. area of rcsﬁec 1Ie
torial basis and Cogplitral Banks, Federation, Umons_ and ﬁa' 2011 S
electorat.es- . The vcdistrict may be asked to re.turn in all B\erde e;
of SOCiet.les o evefr)them elected to represent .1t o t?e . °1audi ,
gates with o:;le S(()) also everv oue of the provinmaltsomeft;:: l(;leclegatis
agement. I : sked to return
Xl:nliﬂgnistic FEderatlilelze:tli}heb:o:i:ty on the 'Boe}rd of Manage.
with one of them tObrec[i)ifﬁcult in most of the districts to ele?t .the
ment. It may IIOtb es if the election is held on the da)f of mf_etu;)g
delepates and mem‘ e; e Ceﬁtral Bank and some devxc'e may be
of the generalrbod:" o with regard to the rest also. ' The‘ life tlme.of
contrived fog txllfecxtlll(})):rs may be three years audbthe uz)t;tril;rlll vacaticies
elegates an ) be filled up by co- .
;111 thge Board of .\?an?%emecxilettit::\yand districts will thus be propfex:y
All the.Provmm,a:l rS:l Body and the Board of I\Ianagemeni(;;tdc
represented in the G:..x?e Union: The strength of the Genera 'I?hy
Provincial CQO?Cratl(;emat of the Board of Management '30 e
may be about 150 3“t ry of the Board of (Management will bg t.he
President and Secre Zd) respective office bearers of the EXE‘CU‘U\’Q
ex-officio membﬁel:s (?thers may be elected ®y the Board t‘o th‘] Exe.
Committee an.d ve Of these seven two nay b) convention tlougy
cutive Comxmttee-I dras city, two ot Andhra Districts, two of Tami]
not by rule be of I\fa \;a]aba‘r and South Canara. . An early .zlrral}g?-
Districts and oue o I;rovincial Co-operative Union z.md Ll'n'gms.txc
ment to place the e sound and strong {inancial basis of this kind
Federations&‘lnso:; d help the progress of the movement a great
may streng

deal.
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Recent Ultterances,

EXTI\I}AETS FROM THE PRESIDENTIAL ADDRESS OF
AT .T[. ‘RY. A. SIVARAMA MENON AvL. » A I‘JI
1E FOUI(TH‘ ALL-COCHIN C()-().i’E.l‘{-,\:l.‘i.\"E
CONFLERENCE. ‘
(Held oi 5-6-1931 at Ernakulam.)

Fellow Co-operators,

I - o $ I
n wester > i
countries t} € (,( 0[ t1 novement s pu L]\ 1 1(
® 1 1 1 } erative nu 2 Teiv ¢ peop hY

movement, i sells i
conducted’blzT t;lhee[?:(;lblee '-h:}tl N \\"as started by the people and is being
ata later stajlge in thepf " lfe Government intervention comes in onls'
lines. In India, on them:tll . 1111“’5 for regulating its conduct on i vh}t
ment by passing, Act X of lls)e()r4 1'211151, the G_O\'Cm“‘e"‘ started the moL\"e
Act, C;)chin el Resalati (mu’ following the Government of Ind'.
anderlying the n;o\-em gtl ation IV of 1088. The democratic princi Im
the people establish re '31“ caunnot be e.xpected to be fully developed 111) *‘
o Orgamb;tions lmda c}ontrol over“lt and it is with this object inl I.F»
and the like are e tebr]-t_]e name of .('nion," * Federation,” ¢ Tnsti ‘”‘“:
voicing public Opinif): ished f.or taking over non-statuté,r\' \\'(:rll;tl,nc
Cochin Central C on (.luestlou:s connected with the !\10\'t’m 'd‘“d
ochir o-opératl\'e Institute, the leading non-off hen he
ation in the State has like the Madras Provincial Co- : 0‘ clal organis.
the Bombay Provincial Co-operative Institute rightli')p[em“w *mion and

focussing non-official public opinion in the State wken the lead in

. In \.'1ew of ‘the general economic depression and t

in the price of rice, cocoanut, arecanut, pepper and (>t1]e Phenomenal fall
the couuntry, the present general condition of societie ‘lef 1% products of
be on the whole satisfactory. There has been a stelsll,m.lst be deemed to
numbt?r of societies, membership, working capital todt(i‘ perease i the
loan§ issued, and reserve fund. The slight iIl(_‘rea’se ia transaction, total
negligible if we take into decount the l11lsati5fact(;r . ! 0\‘er(l}1¢5 > really
already referred to. Y economic condition

One pomt I wish to bring to the prominent notice
and .that is th'e need for the immediate improvement o o the Institute
quality of [-,*mons. Ever since the publication of the \Il.”\ the number and
report, the importance of forlmiug Unions has heen clA ’a(_lugzm Committee
I am somewhat disappointed that there is in this q\’ear]y recornised and
single Union to-day in efficient working order . I fuc practically only
rule of one Union for every 30 Socicties tixer ’\%‘H o
Unions. After establishing a sufficiently larg ¢ should
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ha\.'e to see to the proper adjustmment of the various parts of the Co-ope-
rative machinery. Supervision and propaganda, finance and audit, these
have to be worked in such a way as to ensure harmony and efhciency.
There should be no manner of conflict between the activities of the
the Central Bank, and the Co-operative Institute. Audit
and ultimate control must remain with the Department. Supervision and
propaganda must be left to the Union under the coutrol of the Institute.
Inspection with a view to ensure the due discharge of financial obliga-
tions by the borrowing societies must be entrusted to the Central Bank.
In other words, audit is the duty of the Government, supervision the
duty of the Union and inspection the responsibility of the Bank.

Departnment,

I sincerclv trust that the Institute will turn its attention to this
yicet at the earliest opportunity. The funds at the disposal
I find, rather slender. Steps should therefore be taken

1 commend to the Government the case of the

important su!
of the Institute are,
to augment them.
Institute for a liberal grant in aid.

The main object of co-operation is to bring about distributive justice.
js a protest against exploitation and aims at Dbringing the
producer and the consumer nearer by the elimination of the profiteering
middleman,  The attempt till now has been to eliminate but one type of
middleman, the usurer though there are several other middlemen 1:6(111ir-
ing attention <uch as the employer, the contractor, the middleman
retailer, the landlord and so on. The Indian Act of 1904 was known by
the name of the Co-opeartive Credit Societies Act and it had jurisdictions
to register only Credit Socicties. Non-Credit Society did not come within
the purview of the 1904 Act. This defect was removed when the amend-
ing Act 2 of 1912 was passed.  The close association of the State in the
early st emment produced one undesirable result namely

that the rur

Co-operation

ages of the mot
al population did not fully realise that the movement was one

based on selfhelp and mutual reliance. With official propaganda and the
official's eagerness to organise a large number of societies quickly it was
but natural that more care was bestowed by some of them on —showing
rather than quality. There was a vague feeling in the minds of
population that the movement of Co-operation was a semi
philamhro!‘ic institution and nqt one worked on Lusiness principles.
State intitiative, State organisation, and State advance of capital were
thus not an unmixed blessing. The people have now to be educated with
ard to the true basis of c0-91)8f31i01" that it is a truly democratic
at the economic 1‘egen'emtxon of the masses not by any
Liout but by developing strength from within. .They
lise that a Co-operative Society is as much a
jless concern as any other Banking or trading institution, that loose
gement nas no place in it, and that the real contrast

o and an ordinary business concern lies in the fact

quantity
the rural

reg
movement aiming
assistance from wit
must be made to rea

busi
or inefhicient mana

betweell @ co-operatiy
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that in the case of the former the profits do not go exclusively to the
share-.hol-ders or the Managing Directors but are divided according to
the principles of distributive justice.

Ar}other type of society which T wish to bring to your notice i

what is generally known as Co-operative Stores. You ma-n' have h l;
of that Society which is familiarly called the Triplicane S:to"eﬂ Iear"
the Premier Distributive Society in the whole of India and ;t has .b : .
existence for over a quarter of a century., I find that of the 4 Ceen -
rative Stores established inCochin 2 are in good working condition (')Ilgpe-
is a'commou belief that the Store movement is not likely to th.riv »e're
India. ‘This in my opinion is grouundiess. If the nm'\'ement c; ;g
succeed in the City of Madras I do not see why it shonld not s'ucceedu'

a place like Ernakulam. I do not deny that it is more Aifﬁcult 1tn
successfully work a non-credit society and particularly a Store than it io
to run a credit organisation. But provided you are able 1o commm;
the necessary human material a store society established anywhere l

our country will as surely succeed as the Triplicane Stores has-'\dmin :in
ly done. I have been asked by several people what in my .vi‘ew is eh.
real cause of the phenomenal success of the Triplicane S(;ciet\' I;t :
?cti\:ely associated with the management of that institution qh'n.ost fermg
its inception I may claim to possess some real knowledge‘of it.s" ver
working. To my wmind the two primary factors that account f‘omn}?r
success of the T.U.C.S., Ltd,, are (1) its unflinching lovalty to th r' t 'e
ples laid down by the Rochdale Pioneers and (2) its ra;e gOO: fprmm.
in being able to attract to its management persons who belon :"'t“:e
most enlightend section of its members, Let me briefly explain xi ' ) t :
It is a fundamental law of the Stores movement that ’both purch} P
sale must be conducted on the cash system ; there has not been thisfr a}?d
est deviation from this rule by the T.U.C.S., up till now. There‘ lg' v
occasions when soine prominent co-operators and economists advo “fr;
the adoption by the T.U.C.S., of some safe credit system t.o makca;

institution still more popular among its members. Mr. Gilbert qel‘ :
when he was the Professor of Economics of the Madras Uni\'\ aFer
urged this view point on me on more than one occasion. .Someerts}:ty
prominent co-operators also have held the same view as Mr. Slate? eIr
find Professor H. L. Kaji of Bombay favours Mr, Slater's views i ‘h‘

recent book on ‘‘Co-operation in Bombay.” But I have con;-.m 'S
stuck to the injunction of the Rochdale Pioneers. You will ha Nentl'y
idea of the kind of honorary workers the T.U.C.S., has had ifl \'e : fa~|r
look into the list of the workers published in the T. U.C g}Oug_wxll
Jubilee Souvenir Volume. I strongly appeal to you to p(.)ptil\a.,' f thver
distributive societies by making a determined effort in that d:lhe 'the
Want of any big initial capital need not dishearten you be e
T.U.C. S, started with a capital of Rs. 310 and a borrowedca;‘:ier t?;:
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scales. The subscribed capital of the T. U.C. S, to-day is over a lakh
of Rupees. It has a reserve fund of about Rs. 90,000, a common good fund
of about 40,000 and an yearly turnover of about 12 lahks. It has up to
date given to its members as dividend a sum of about 1,40,000 which is
nearly one and a half times the share capital contributed by them. Apart
from these material advantages the T- U. C. S., confers on its members
a special boon by way of inculcating in them habits of punctuality,
thrift, honesty, and straight dealing. The quality, weight and measure.
ment of commodities sold by the T. U. C. S,, are all guaranteed and the .
price is always fixed. There is no higgling, no bargaining and no

attempt at cheating- I ask you to ponder over the moral effect of these

on its members.

The magic ward “Charka” is to-day in the mouth of every Indian,
young as well as old. Though Khaddar has not become the universal
apaprel in India its sphere of influence is getting enlarged from day to
day. The turning of the wheel as a subsidiary occupation has been
objected to by some on the ground that it yields only a very low income
of acouple of annas per day. The sum of 2 annas is not quite an adequate
a for a day's work at the wheel. But we are not to forget

remuneratio .
that we are thinking of a secondary occupation and that an income of
9 as. is anyhow much better than no income. Further what does the

primary occupation of agriculture itself yield to its votary ? An
average small farmer, it is said, 1\ T]Ot ablf: to make more thahn
50 Rupees 2 year. If this is so, his income is not very much above
2 annas per day and he does ot give up farming on that account.

To any country striving for the ecnomic uplift of its population
Denmark offers an inspiring ax@ unerring guide. About the middle
of the I8th centurV conditions in Denmark were not far different
from what they are in our count.ry to-day. By means of a determined
effort by the people and a \Vlse. policy followed .b_v the Goverment sheis
today the most prosperous agricultural country in the world. The Govern-
ment of Denmark realised that thci method (?f stimulating agriculture pro-
detion was by vesting the ownership of Jand in small farmers and it coura-
geously carried out that policy. It a1§o understood the importance of
Co.operati\'e o,—ganisation. Therefpre, it ga'?'e the utmost encouragement
for the establishment of Co-operat'n-e Societies of every kind ; but unlike
several otherGO\'ef“memS it abstained from unn‘ece.ssary interference with
the purely business side of the 'm'ovement- .It 1s important to remember
that in Denmark no State subsidies were gxf'exl for organising trading
societies Of in helping them to carry. on their duty. The societies there-
fore, did not come under any obligation to accept State control in their
internal manageement.

\What the Government did was to subsidise
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education as represented by the Folk School and to encourage the
standardisation through State control of agricultural products such as
eggs, butter and bacon. For the rest it was content with the policy of
benevolent watchfulness. I request my fellow co-operators in Cochin
to make a thorough study of the history of Denmark and profit by that
example. There is the utmost need at the present day for spreading a
true knowledge of the end and aim of co-operation among the masses,
The attributes of this movement caunot be put in words more telling
than those used by Holyoake. In the language of this illustrious
pioneer, “ Co-operation touches no man's fortune; secks no plunder ;
enters into no secret associations; it contemplates no violence ; needs
no trade Union to protect its interest; it subverts no order, envies no
dignity ; it accepts no gift, nor asks for any favour : it keeps no terms
with the idle and it will break no faith with the industrious. It is
neither mendicant, servile nor offensive; It has its hands in no man's
pocket; it means self help, self dependence and such share of the
common competence as labour shall earn or thought can win.”
ciusion I thank you once again for your kindness and re
to hold aloft the Co-operative flag.

Incon-
quest you gl

ZOOOOOOOOOOOOCN?OOO‘)O{)O()OOOOOOOOOOC,OOO(,O B OO O

? . .
The Salem Weavers’ Co-operative Society Ltd
No. 8. 362,
FORT, SALEM.
(Registered under Act 11 of 1912 Iindia)

% Awarded Gold Medal Certificate by the Chittoor Exhib

8 Crafts, Industries and Agriculture,
8 This society was started in August 1930 with the objec
8 giving a living to the Weavers of Salem who were thrown out of
§

iticn of Arts,

t of

employment. Yarn is purchased wholesale from the Indian Mills
dved in Fast colour snd Woven in hand-looms Iy
Standard Texture. Profit making not being the objcot of the
society, the prices are mnaturaily cheap. The society consisis of
expert work men who can weave to auy pattern. ; S1sts
patterns are always ready for sale :—

members to a

The following

Duoris:—of 40, 60 and 80 counts.

Sannanju, Mysore Gundaniu, Bavan
' 1 cotton or silk, with or without
§ SAREES :——0f 40, 60 and 80 counts,
3 Card, Pate, Poona Pate borders : Jangalore Poona
8 Dupta Heading in mercerised varn silk or laee o
?
)
2

i borders cte.,
lace.

Handkerchiefs Angavastrams ete., etc.
S. THAMMANNA CHETTIAR B.AL R

President.

’iOO IO OO HIODODODNUNBD OO CCHDON. W IHDON A oo YOOI C
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EXTRACTS FROM THE PRESIDENTIAL ADDRESS OF
DR. P. GURUMURTH! DELIVERED AT THE
GUNTUR DISTRICT CO-OPERATIVE
COXNFERENCE.

(Held at Guntur on 30-6-31.)

Brother Co-operators and Friends,

Cuntur District has been famous in the history of Andhradesa ever
since the time of the writing of the Mahabharata. It has manifested to
the world the heroism of Palnad and the administrative capacity of the
Reddies of Kondaveedu. Amaravati is a direct and unrivalled example
of the artistic excellence of the Andhras and the spread of Buddistic
culture. TTn modern times it has won everlasting glory giving to the
service of the country a patriot of the calibre of myv late lamented friend
Andhraratna Duggirala Gopalakrishniah. It is Guntur that is the birth
place of the Bhishma of politics in Andhradesa, Desabhakta Konda
Venkatappiah. Itis also the seat of the well-known social reformer,
Unnava lakshminarayvana and of other renowned persons such as
(3. Seetharama Sastry, N.\.L. Narashimha Rao and others,

Iu the world of to-day, religion is at a great discount. The outward
mauifestations of religion, the ceremonies connected with it which are

all but the shadows, are alone passing for religion proper. It is .

forgotten that one can serve God best through serving men, his fellod
beiugs.

T'he ideal that human beings are all sons of the same God and there-
fore brethren is clean forgotten in the struggle for personal power., A
revolution is, therefore, imminent ‘in the industrial sphere. The Co-
operative movement and the experiments gf t1'1e communist type now
being carried on in Russia are only the beginnings and the first mani-
festations of that spirit of revoit.

The present day socicty is built up on the conception of profit as
the sole end of human existeuce and it is now time that a new ideal
should be adumbrated which will have as its aim the reconstruction of
society on the basis of human brother-hood and love. It is this ideal
that (5<>-0per:1tirm has in view and which it seeks to promote. Co-ope-
ration does not begin and end with giving and taking loans for shorter
or longer periods or purchasing things wholesale and selling them or
making available funds for constructing hiouses or such like utilities; it is
much more than that and is concerned with bringing about a radical
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transformation in human out-look in the direction of encouraging the
ideals of service, love and patriotism in men; in short, with creating a
new heaven, a sort of earthly paradise.

It is with these high ideals that the Co-operative Movement was
started in England in the closing years of the last century. In our own
country, it was started by Government 26 vears ago with the modest idea
of securing to the agriculturists credit at cheap rates. But though
it has a quarter of a century of existence, the Co-operative Move-
ment can claim only a little over two per cent of the population as
its adherents. In your own district, while there are about 1200 villa-
ges there are only 680 societies actually working. All this goes to prove
that what has been done already is very little and what has got to he
done still is very great.

In my opinion it would be much better in the circumstances
described above if we utilised these annual confercnces not merely as
gatherings for taking stock of the situation but as real media for laying
down constructive and comprehensive programmes of work and as
agencies for carrying out those programmes into fruition. I shall place
before you some relevant facts in order to show in what directions out
organization is still Jagging behind and has to make way.

In the Guntur district the number of Co-operative Sacieties shows an
increase over that of last year and there has also been an increase in the
membership of those societies as the following statewrent shows :—

~

| .
Vear 'l No. of ‘; Total , Total Credit
: ; Societies. :  Membership. . Trausactions,
1928-29 670 52,031 64,10,045
1929-30 693 56,953 80,11,084

In spite of this increase in all directions, it is sad to see that the
nun.ber of overdue loans is very considerable.

It appears firstly that these defaulting societies have been finan.
ced from loans secured from the Government and sccondly, that 3 onlv
oi the dry Taluks where the need is greatest have been financed, y
app-ars that the practice followed is to give larger amounts
urban societies, contrary to the well-known principle that as far as
possible, urban societies have to be self-sufficient and sell-supporting.
Only when they stand in imperative and urgent need of cash credit,
should they be furnished with loans and even then efforts should be
made to recover the amouuts as early as possible.
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When societies lend to their members they 'sl'lould take proper
care to get correct statements of their financial position al?d as to whe-
ther they paid their prior debts regularly and so ‘on; otherwise the ﬁl%au-
cing of persons who have no right to any .loan will result and the socxe‘ty
will stand to lose much by such transactions. The Central Bank will
have to satisfy itself with the persons who were at first recommended
by them. If a borrower is in arrears of the payn‘xeut of the loan, then
his surety also should be deemed liable. There 1s.also ‘t1.1e further un-
sound practice of the societies lending overdue monies which have been
recovered. All these are defects which have got to be removed.

Let us next see how the Co-operative societies have b§e11 w.o.rkiug.
I have already mentioned the evil of overdue loans; butin ad'dmon to
that there are several other defects that .have tal-?et} a deep roo.t in them.
As most of the members of the societies are illiterate ?11:1 1gnc‘)‘rant a
handful of scheming and unscrupulous persons are glvven a  carte-
blanche " to ruu the whole show, which they do as they 'hke. We ofte.n
hear complaints that persons who have beex.x entrusted with the responS}-
bility of looking after the funds of the som'ety use those funds for th'exr
private purposes. Benami transactions, 115}11g the loans for unprod?xctlve
purposes, utilising the cash balances for private ends by the‘ Presidents
and Secretaries, showing that cash balances have been' .remltted to the
Central Banks when they were not actually done sq, giving. loans to per-
sons who have 1o physical existence, refusing t? give prpper receipts to
monies collected, Panchayatdars themselves })Elﬂg long in arrears of the
loans they took, delaying to take action agamst defaulting memt?ers for
one cause or other, refusing to hold meetxpgs even though required to
do so by the Banks or the Unions, failure to prepare propgr.property stgte-
ments, carclessness in the preparation of . loan bonds, giving loans with-
out requiring both the borrower and the surety to sign on the bonds,
failure to take thumb impressions of illiterate borrowers, working with
two sets of cash books, two sets of receipt books at one .and the same
time, Presidents and Secretaries favouring. thei.r relatit')ns in th.e matte‘r
of giving loans without taking into consideration their ﬁna.nmal condi-
tions, all these and several other drawbacks, defects and evils are to be
found every where in the working of the Co-operative Societies, resulting
in a considerable and dangerous loss of public confidence. It is up to
the Co-operators to bestir themselves, to investigate into all these de-
fects and to work out remedies so as to restore that confidence. In this
connection the suggestion may be considered of each society or a group
of societies joining together and appointing a clerk who will be in
charge of the day-to-day working of the institutions, who will hold him-
self responsible for all their transactions and who will be in a position
to render a ready account of their position and work whenever called
upon to do so.
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Present economic depression :—T'o the tyot who is immersed to the
neck in indebtedness, the present depression L
worse.  Various people attribute the distress to various Causes ; some
say it is due to over production, others say that it is 1o be traced to il
balanced production ; some others think that it is attributable to the
Currency policy of the Government there are others whe consider that
the present political situation is mainly responsible for the
Whatever they may be, one fact is patent that owing 1o (he artiticial
inflation of the prices of paddy, there had been an cqually artifics
in the value of land. There was an illimitable o
people which made themt invest all their savings upon land as the safest
and most profitable method of investment. By agriculture
be a paying proposition and all those whe sunk capital upon lund found
that the return for it was not commensuraie with e anticipations
entertained. The tendency towards low retarn from land has heen
accentuated by the free and unrestricted importation of paddy from
other countries; which tend to increase the price slump, Under
ordinary circumstances, low prices ought to have been welcomed by the
community, as they afford a chance for the people to
necessary requirements at a low cost. But owing 1o the
all their available funds by the ryots on fand
of cash in their hands they are reduced to

as only made matters

depression,

al rise
wrth hunger amangst the

has ceased to

get all their
investment of
and the consequent dearth
avery sorry plight.

Till sometime back, our villages were self-suflicient unjys
everything that the people required and almost a]l Pavments used o he in
kind. As such there was no need for their having cash op hand.
great clhange has come over our village €economy in recent y enry as a
result of the contact with the west and itg civilization ; apq thi;u:s which
were considered luxuries before have now come to he considered neees.
saries. With this change, tbe dependence of the village
has also increased owing to the lure of the latter,

producing

ut a

on the town

Government will have to take steps to reduc
if the 1yotis to recover from his present
banks also will have to follow a liberal polic
loans, because notwithstanding all his £ood intentiony o pay back th
amount, the agriculturist may not and in fact is not ip
his intention into practical effect. But the Banky are not now ip 4
condition to make these sacrifices and the duty therefore
the Government to make available to them fundy oy
for making advances to the ryots in aj] cases of real g
refunding fixed deposits. Such action was taken hy
provinces and now the Bengal Government gre f;)ll()\\‘ing
policy of advances to agriculturists at reasonable
Madras Government also should make 4 similat effory,
to the more equitable distribution of the loans if tl

02

¢ the burden of the tax
depressed condition. 'Y
vV in the matter of recovering
¢
a position tacarry

devolvey upon
4 nomingj mterest
ardship ang for
(%()\'crnmcnt m two
suit with g
Tates of interest,
It would conduce

ey are dishursed

GUNTUR DISTRICT CO-OPERATIVE CONFERENCE

through the agency of the co-operative socie.ties rather than through t;le .
officials of the Revenue Department. The aim should'be to recreate tuf;
agricultural economy of the country by a comprehensive progra;nmie(‘)v
ameliorating the conditions of tl?e r_\'ots.by me:u.15 of evncs)utra{(;)fuimps
and scientific methods of cultivation, by introducing a \?ne yt ; eri.,
by consolidating the holdings of ryots 50 as to enable' them o exf[;om
ment a new crop production and by weaning away tlle'l.t' att‘c‘ntu;‘lh on
the towns, which are proving a source of d‘rm.n 911 the \1llaggsi. eWith
vancement and prosperity of the country is 111t1111ately-l)f)11}1f ‘upf n
and closely dependent on the advancement a‘nd pxc-»pu%t}] o
ryot ; and I request you to concert measures for improving his lot.

The Co-operative Movement shou]d not think.that its busin.cjss besms
;s with giving loans and tecovering them : it ShOl%]d realize that a
and e d responsibility rests upon it to bring about the all-
greater burden o f \'illhge‘ life {he itecessity for which has been stress-
oun deve]o%pmenxth:r of éo-opemtive societies should join together and
ed ahove. ““.“t a part of their common benefit fund for the purpose
e ifl’l).mp““ el I"'nt'i"ning such wuseful institutions as schools,
of esublishing o »“_““] 3 ‘(;f rch:;bi]it:lling the village handicrafts and
village rOf.‘dS fmd h(.’_”l"tfh‘: amenities of village life. Guntur District
o el 1 e tat‘ion for the manufacture of khadi ; hut there
ha ah‘f‘-f.ld.}' Ci*mf’d , riri):g the industry stll further. The dyeing indus-
o _fﬂCllers‘fO‘: ]'m?'lrgtised m the dist.rict, so also is the blankets manu-
o ?150.“"‘1§‘5_ 'p ( Bl;t the persons practising these handicrafts are
factm‘llls mdlmnliﬁ;xxds of middlemen, who purchase from tliem the pro-
mostly’ 'UT 1 ;lﬂ' :;t a rate much below that obtaining in the market
ducts of (el fa)( rofit. The business of the co-operative societies is
and sell the O;rlc))m these middlemen which they could do by supply-
o Tenen th_e;“ the mnecessary wool and other raw materials and by
s thtﬁm e he marketiug'of the finished product. The manufacture
arrang g folr xtulqts is another industry which is wide spread in this dis-
of gras” Tee(. e;1éag€d in it have a co-operative society of their own,
trict and thoie has not been functioning well.  Arrangements will have
which hO\\'t‘W-.r 1] ‘suppl\' to them of grass reed in sufficient quantities
to be made fO‘l t]’f‘here a;e other industries also like the manufacture of
at cheap rates ;, of cot tape, of cotton blankets and of guuny bags, all
paimyrd feat métb’ financial assistance and rescuing from the hands of
of which requfl,r(:co-operative society could be started for these purposes,
middlem i Id dvil] come out of it. There are persous again who are en-
then 111.1101’ gO(? ]‘\ of raising tobacco crop for export. It is very sad that
g“ged in the w O\I 11y raised tobacco crop is in the hands of foreign compa-
while ?he 1'()LatSd abroad, tobacco for the local Beedi manufacturing in-
nies cmdlIS ;;pl())‘: imported from Mysore. There is much virgin soil ipn
dustry shot
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this district covered by forest in which the Sumki leaf for manufacturing
"beedies can be raised with great ease. There are extensive palmyra
topes in the district which can be exploited for the mzmufacture' of
palmyra jaggery- ‘Thus a great deal can be done by the proper hushand-
ing of our resources and utilizing those resources for the advancement of
the economic prosperity of the people. Over and above all this, Land

Mortgage Banks should be established to relieve agricultural indebied.
ness.

England has helped the economic reconstruction of Austria by
lending it 150 million pounds and could she not have helped India, whic}'x
forms a part of the Empire if she had so willed in a similar way? Ap
effort should be made to start Land Mortgage Banks on a large scale in
this district also and the Government should enable these banks to
have ample funds on hand. One method of doing so would be for them
to amend the charitable Endowments Act to enable religious and ch
table societies to purchase debentures issued by the banks. I
should be given to agriculturists on the recommendation of the P
Land Mortgage Banks.

ari.
.0ans
rimary

Conclusion.

The country is passing through a eritical time, in the economie
political, social and other spheres. Co-operators in the West hzu‘c,
contributed a great deal to the solution of social, economic and political
ills of their respective countries and have shown the way for economic
regeneration, social, co-operative and political independence. e can
read in the books on co-operation, how the movement has helped to re.
medy the economic distress in Germany and Italy, to secure the political
independence of Ireland and Russia and to solve the labour troubles in
England and Scotland. Let us hope that the Co-operative Movement
will fulfil the hopes and expectations raised by it as a method of world
reconstruction by bridging the gulf between the rich and (he poor, bet-
ween the literate and the illiterate, between the master and the ser,\.am
between the ruler and the ruled and by inculeating into one and all the’
ideals of equality and hrotherhood. Co-operators should nof be djs.
couraged by the defects, the transitory troubles and other :mtagonist.ic
factors but should go forward with their task of improving the pros-
perity of theland, keeping in view the high ideals and the noble princ.i.
ples on which the movement is based.

B4

Reviews.

We have received a copy of the reporton a prelimim}ry survey of
the Milk Supply of Lyallpur in 1927 by Mr. S. La.bh Singh, B. Sc.,
Associate Professor of Agriculture, Punjab .Agnculn.xral. College,
Lyaltpur. This forms No. 22 of the Rural Section Publication of the
Board of Economic Enquiry, Punjab.

The scope of the enquiry as indicated by the titl.e is very limited,
hut it has enabled the author to make the enquiry almost exhaustive.
He has conclusively proved by statistics and careful ohservations of
facts the erroneous nature of the common belief that the qu.ality. of milk
supplied by ordinary cow keepers is poor 911 z?éc011.nt o.f tl.le inferior {eeq.
ing stuff used by him. 'If the quality is inferior, it is because 1t_ is
adulterated and people pay the price of milk for the purchase of dirty
water. Incidentally it was found out that the consumption of milk per
head per day in the town of Lyallpur is better than what it is in Lahore,
Bombay, Calcutta and Poona, nay, is better than the figures for London,
Glasgow, and Edinburgh and for Great Britain in general and is second
only to that of New York, The author deserves to be congratulated
up(in this excellent publication which we hope will be‘ an eye opener to
many a consumer of milk not ouly in Lyallpur, but in other parts of
India as well. S. K. Y.

A REVIEW OF THE ADMINISTRATION REPORT ON
CO-OPERATIVE SOCIETIES IN MYSORE.
(For the vear 1929-30.)

Some idea of the progress of the Co-operative Movement in the
forward Indian State of Mysore during the year 1929-30 will be obtained
from the following figures :\—

1928-29 1929-30
1 Number of Societies ... e 1,962 2,102
2 }\,Ien]bership ces ee P 1,)6,586 1,26,491
3 Paid-up Share Capital Rs. e 44°35 lakhs 47°13 lakhs.
4 Working Capital Rs. ... 1'52 crores 1'69 crores.
5 Turn Over " 513 561 ,,
& Reserve Fund .o 19793 lakhs 21°33 lakhs.
7 Net Profits " 552 6'16 ,,

We are glad to note that in the opinion of the Registrar the
Co-operative Movement “has been able to contribute its mite towards
{he mitigation of the distress” caused by the trade depression which
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seems to have affected adversely the agriculturists especi

! ally those pro-
ducing, coffee, arecanuts, cardamoms, cotton ete.

The financial structure of the co-operative movement requires logk-
ing into. The Apex Bank, Mysore has tried to convert itself intg a pure.
type apex bank and is reducing the number of its ndividual shareholdery
But the Bangaiore Central Co-operative Bank seems still to retain N
pan-Mysore nature by lending to individuals ali throug
Between these two central banks having jurisdiction over the whole
State, it is not surprising that district banks do not flourish at aj) ;;
well-orderd scheme of distribution of finance from the centre 10. tl
various parts of the State should be devised and accepted. w

its
h the State,

We are sorry to note that the Central Bank did not fully
facilities granted to it by government in promoting y
House Building Societies. We cannot have toq many of these Hony
Building Societies and considering the serious nature of \h;a h 0}‘5(‘
problem they deserve all the help that the State and the rich 1y oy
give them. '

utilise the
the interests of the

mks can

We are glad to note that the Apex Bank has begun to nspect jtq
affiliated societies. We hope this process will be ¢ . s

arried on withoyt ;
societic : . u
any way interfering with the autonomy of village societies o

The Reygistrar observes with regard to Stores

Societies 1) TR
. v : 1at 5
very pleasing to note that the cash sales s

amounted to Rs, 63

34 percent of the total sales.”  We must confess iltisll{x:).t()ii(lﬂl\)-::-r' “(;“1'].\'
ing to us, as we have always taken for granted that every o ];\ 'p o
operative Society should be for cash, We take it that thv' llzL o
City Co-ovetative Society about which the Registrar makcstt‘ :“‘-‘11“0“'
quoted above has got a system of trade advance, hyt our'cw l:: .r)e"‘“"k
British India where trade advance has heen allowed, ig th:nI .
always have got a tendency to overdraw, so that it he ‘

nee in
menihery

: . conres ultimately
credit sale and not cash sale which forms one of the foundagio fh(]].‘
adons of t ¢

consuners’ movenent according to the pPrinciple of (he Rochd
. . : (

Our readers intetested in Consumers’ Co-operative Movem
’ o ) ¢ . ‘men
the Registrar for giving more details about the

ale })i“"("crs,
twill thank
store movemeny,

We are glad to note that Stndents’ Societies gre Decomine
wore popular. T ane respect Mysore has shot ahead of \[‘l(i;"l
is in its haviug many societies exclusively for e nse of 1:;<Ii(.‘\
very pleasing to note that Thrift is encourag )
use of home savings boxes.

more and
sand thag

. and gty
edan these Socicties by the

They have just started a Land Mortgage Bank and it iy 4 ar
say anything about it.  We are glad that the principle },.,; l“j) carly
nised that ordinary Co-operative Societics should (e ‘ el
mediate and short term loans and that g separate

to
Tecoys.
al only wity Inter-

oTganisation should
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come into existence to relieve the agriculturists of the heavy load of
prior debt.

The experiment of the Adi-Dravida Co-operative colony originally
started at Gootigere seems to have been successful ; for it has been
repeated in two other places.

Three features of the Co-operative Movement in Mysore and the steps
taken to prevent the difficulties assuming dangerous proportions deserve
to be specially noted. Firstly, overdues, which in spite of some reduc-
tion are still alarming. Secondly, unequal progress of the movement in the
various parts of the State. Perhaps, this is inevitable considering the
educational and cultural equipment of the people in different parts of
the State. People in and round Bangalore are most advanced and
therefore Co-operative Movement also seems to be at its best in that
area. ‘The Malanad is educationally backward and the movement seems
to be comparatively backward in that area. Special attention we hope
will be devoted for the spread of the movement in backward areas, be-
cause then alone will the movement justify itself. It is the ignorant and
the really needy that require help moré than the somewhat educated
men who to some extent can help themselves. The third defect pointed
out by the Government is the failure on the part of the Department to
conduct the statutory audit of all the societies within the year. We are
really surprised to be told that nearly one-third of the societies were not
audited and that the figures and classification based upon them are all
to that extent somewhat vitiated. We hope the Registrar will streng-
then the audit staff of the department and see that every society is visited
and audited by the independent Governmeut Officer.

The Central Institute deserves to be encouraged both by the Go-
vernment and by the financing bank and on its behalf we repeat the plea
put forward in our review of the last year's administration report,

In other respects the movement seems to have made good progress
i spite of adverse condition and we once more congratulate the Regis-
trar for the good work that he has been able to do with the help of his

staff.
S. K. Y.

A correction to page 818 of May 1931 issue.
Mr. A. Ramiah is not the Hon. General Secretary of the co-operative
stores, Tiruturaipundi. He is the Hon. Secretary of some other institution,
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AGRICULTURAL INDEBTEDNESS AND REMEDIAL
MEASURES.

We have received a brochure of 25 pages (published as one of the
\ndhra Economic Series at Nidubrole, Guntur District and priced As. 8)
vhich contains the Presidential address of the now well-known Mr. N. (.
Ranga, delivered at the Tenali Special Ryots’ Conference last June and
ilso the resolutions passed therein. A harrowing picture is drawn of the
resent plight of peasants who had borrowed on the past scale of prices
reavy sums of mouey from Marwaries and others, An analysis is made
of the causes of borrowing, to which the author might well have added,
u the case of larger landholders, the craze for getting elected at any cost
‘0 a seat in the Legislature or the Local Bodies.

We are afraid we cannot subscribe to the several strong statements
nade in the course of the address. Undue and untimely pressure is said
‘0 be exercised by the creditors to recover their dues—though the courts
seem to tell a different tale—in spite of the sound security that land
sffers. This is said to have beep established bevond doubt by the investi-
rations of the Godavari Economic Enquiry Committee ; but even our
wthor will admit that a catastrophic change in  prices has occured since
‘hat enquiry was made. After all in Andhradesathe money-lending lee-
hes are not all alien marwaries ; the bigger ryot money lenders are not a
1egligible minority,

Our author makes a passionate plea for some form of temporary aid
)y the State or semi-public institutions like the Imperial Bank and
~o-operative banks. He advocates a moratorium—the suspension of the
power to collect dues or call back amount lent-—unti! the depression is
lifted, which he forecasts will not happen before the next three vears.
But is this feasible unless the investing public co-operate and are in a
position to extend their deposits with the banks? The exchange policy
of the Government comes in for a large share of the author's scathing
condemnation, which in its sweep also includes a gentle hit at the protec-
tive duties—which might promote national industries, but do press on
the slender resources of the peasants whose interests have not been duly
considered by the Assembly.

Pointed attention is drawn to what other governments are doing by
way of extension of credit to their farmers not merely for cultivation lm't
also for the processing and marketing of their products—though we
have ceased to hear glowing accounts of the working of the schemes of
he Federal Farm Board of the United States. The address advocates
among others some drastic recommendations :—

the collection of land revenue in 5 instead of 3 instalments,

the suspension of the collection of fakkauvi dues for 3 years,
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the award by civil courts of easy terms of repayment of private
loans,

the extension of time by co-operative societies for repayment of
dues without penalty by members,

the grant of a loan of 50 lakhs of rupees by the State to the M.C.
U.B,

and the culminating recommendation is that the State should
forthwith distribute 2 crores of rupees as takkavi loans to needy
ryots through co-operative societies or village panchayats.

This is indeed a tall order for any Government in times of depression.
\While we apperciate the heroic approach and appeal made by the author,
we hope that depression will not drag ou for another 3 years, but termi-
nate—thanks to international action—much earlier. Indeed there are
those who see positive signs of our having turned the corner.

A Co-OPERATOR.

DO YOU REALLY DESIRE VILLAGE UPLIFT?
THEN SUBSCRIBE TO THE

«VILLAGE PANCHAYAT?”

AND
INFLUENCE EVERY FRIEND TO DO THE SAME

The *“ VILLAGE PANCHAYAT” is a Journal conducted in
English, Telugu and Tamil. Its chief objective is the establish-
ment of the self-rule in villages. It is published by the Madras
Provincial Co-operative Union. It is edited by a well-known
publicist and scholar Mr. G. Harisarvottama Rau, M.a.,

Subscription Rs. 2 per annum for all Co-operative Societies and
Village Panchayats and Rs. 3 for others.

Every Co-operative Society and Village Panchayat, Please Subscribe
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THE PROVINCIAL CO-OPERATIVE INSTITUTE,
BOMBAY.
XII Annual Report (1-4-1929 to 371-3-30).

The report is a record of all round progress. There was no increase
in the membership which stands at 5755 of which 4855 were societies and
900 individuals. In order to attract more individual members a new
class of membership with an annual subscription of Rs. 3 has been
started though the response has been not very satisfactory,

The draft revising the constitution of the Institute originally pre.
pared by the Executive Committee has been examined by a special com-
mittee appointed for the purpose and at the meetings of the Executive
committee the wholesome practice of discussing some live topic has
been set up. The most important work done by the Committee w
reorganisation of branches.

as the

The Government grant was limited to Rs. 30,000 only and not
extended to the full limits on the rupee to rupee basis. The Institute
therefore approached District Banks and Municipalities for grants and
got them in many instances, a practice well worth imitation in M

There is reference to the work of the Conference Committee, the
Legal Committee and the Central Iiducation Board. The training
schools were all maintained even though the income from fees was
reduced. A good deal of co-operative literature was published.

adras,

With regard to the visits of the members of the Executive Com-
mittee to branches and to various places in the mofuss
told that such visits were highly appreciated.

The work of the branches is given in detail followed by a number of
useful and informing statements and appendices. We congratulate the
Institute on the useful work done during the year and look forward to a
more brilliant record of work next year.

il we are glad to be

S. K. Y.

THE MADRAS AGRICULTURAL JOURNAL.

An English monthly, which helps to develop your land,
your stock, your purse and your country. Rs, 4/- per

Apply :—
MANAGER,

Madras Agricultural Journal,
Agricultural College & Research Institute,
Coimbatore, Lawley Road Pp.O.
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ANNUAL REPORT OF THE MADRAS POSTS AND
TELEGRAPHS CO-OPERATIVE CREDIT
SOCIETY, MADRAS

For the Year 1929—30.

We have received a copy of the above r'eport which is a record of
progress in every respect. The institution wllth a member.shlp of nearly
7,500 is becoming unwieldy and they are trying the expel.'mlent of .run-
ﬁing branches and have started two, at Bangalore and Cc?lmbatore: Staf.
ting with 123 members and share capital of Rs. 704-8-0 in 191213, it
has now 7429 members and the share capital exceeds 3 lakhs. They have
an interesting line of activity known as Fidelity Branch.

We congratulate the management on their good work and wish them
further success.

S. K. Y.

PUTTUR.
(KANARESE)
BY Mr. B. ANANDA RAO.

Dublished by Harihara Press, Puttur, South Kanara (Pages 20,
Price Rs. 0-2-0.)

This is a collection of fourteen short poems descriptive of .Puttur,
the author's native place and its institutions: Mr. Ananda Rao hved'for
three years in Madras recently and :the longing he felt for Puttur‘durm'g
that time has taken the shape of this booklet. The. poems are written in

imple popular metre, rhyming at the end of the lines a.nd in stanzas of
as p The language is easy and graceful, and the pxc%res called up
b h]mei'-iter's memory are quite vivid. The poem on the ‘Elementary
y e "“ alling the games is quite a fine piece, as is the short poem on
§Ch001 nre;ich contains a most lovable description of the grand-father.
Home hw oems contrasts village life with town life, much to the latter’s
Qne of the P . but it is made enjoyable even to the town dweller by a
dfsadvant%\gef ,buﬂlour' Puttur is almost a temple of co-operation in
nice touch o and Mr. Ananda Rao an enthusiastic co-operator and
So}lth sz:amo eration. No wonder, therefore, that Co-operation should
writer o8 10 riferred to in the poems and a poem be devoted to the Co-
be frequent )'lding Parhaps there would have been more on Co-operation,
operative bu,l ment. unfortunately not deteriorated in Puttur and in South
had the mm:a”y. Mr. Ananda Rao has written several books, and this
Kanl?rzog:;]:)f poems deserves an honoured place among them.
sma

V. V. S

four
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VILLAGE TALES.
(T'ELCG).
BY Mgz. 8. SUBBA RAOQ.
Published by himself at Kovir, Wesy Godavery,
This small book of 64 pages was written by My, Subb

was in jail recently in connection with the Ci
It is the first volume in a series inte

! a Rao when he
vil Dis-obedience M
uded by Mr. Subba R
education. He proposes to bring out the succeeding

of three months and they are (o deal with socl

ovement,

ao for adult
volumes at intervals

al, political, historical and

other su.bjects. As they are intended for the education of rurg] folk

a very sincere social worker, one would wishevery success to ll;e . olk by
The stories in the present little volume are Written in sim | C."tlffe.
%auguage and describe incidents that occur daily in \'illz; . 1]_? spoken
Interest of the stories lies not in the de\'e]opm‘ent of )Iit }l i e
unvarnished description of village life in which thereI is "VUI m the
pathos and humour. The unfair exploitation of the \.m; s}m}path'\.‘
official and the trader makes a deep impression on the reader‘,f:m:j}v the

V. V. s,

RURAL RECONSTRUCTION

IN ENGLISH AND TAMIL

IN ALAMURUy

BY

Mk. V. VICNKATASUBBIAH, B.A
(Joint Secretary and Convener, Rural Reconstruction

Sub-Committe
The Madras Provincial Co-operativ w

e Union.)

A concise account af the remarkable results
7y

. . menta]
achieved by the Co-operative Movement in Al :

‘ and moral,
East Godaverj Dt.
Price per Copy As. 2

Please apply to :— Postage Extyq.
THE JOINT SECRETARY,

The Madras Provincial Co-operative Union

amury,

Royape(tah. S. India’
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Correspondence.

To
THE EDITOR,
THE MADRAS JOURNAL oF CO-OPERATION,
Royapettall, Madras.

West Godavari District Co-operative Federation:—The Registrar of
Co-operative Societies, Madras, passed orders of liquidation of this
Institution on 23-2-1931 and some Unions in this District have appealed
against this order to the Local Government. Though I agree that the
Federations, as they are constituted, are not showing such progress as to
justify the expenditure incurred annually on this duplicate machinery,
vet, the order of the Registrar does not seem to be justified under the
Act. Even if he gave formal orders under Section 35 to the Deputy
Registrar to make the necessary enquiry, the latter did not give notice to
all the Unions in the District i. e., the members of the Federation. In
fact, the enquiry was not known to anybody and was quite perfunctory,
The Deputy Registrar simply acted according to the well-known personal
predilections of the Registrar against the existence of these Federations.
Moreover the Registrar's order contains many allegations that are far
from true and that cannot be borne out by the record. This very Regis-
trar in about June last year and in January of this year expressed in
writing his satisfaction at the way the accounts were kept and the work
done by the Federation. A statemeut was published in the last issue
of this Journal that the general body of the Federation passed a unani-
mous resolution on 29-1-31 that the Federation should be abolished. It
was only resolved that the President of the Federation should act under
the orders of the Joint Committee at Ellore. The fact that this Commit-
tee has not been constituted properly and that it has no statutory relation
to the Ceutral Bank does not justify the Registrar to abolish the Federa-
tion itself. There was no cousent obtained of three-fourths of the Unions
under the Act for its abolition. In this connection the attemipts made by
the Deputy Registrar, the President of the Federation and the Vice:
President of the District Central Bank Ltd. to prevent the holding of
the meeting by the General Bodv of the Federation at Illore on 19-4-31
in the Bank premises for protesting against the order of the Registrar do
not redound to the credit of the above officials who deserve a strong vote
of censure for the actions they hive resorted to.

V. StryaxNaravanNa Rao,

Secretary, of the Co-operative Union Ltd.
Kovur and Delegate of the W. Godavari Co-operative FFederation.
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OFFICE OF THR MADURA-RAMNAD DisTrICT
Co-oPERATIVE FEDERATION LIMITED, MADURA.

Dated 17th June, 19371.
From

M. R. Ry,, G. SRINIVASARAGHAVACHARIAR AVERGAL,

Secretary & President.
To

THE SECRETARY,
PROVINCIAL CO-OPERATIVE UNION Lrp.,

. MaDRras.
Sir,

I bave the honour to forward herewith for such ac
deem fit a copy of the circular issued by the Deputy Re
rative Societies, Madura, in which he has draw
Presidents of Taluk Boards to the undesirability of
having seats in the Panchayats of societies and
them. As aresult of this circular it is apprehended
of Taluk Board Teachers who are connected with th
ment as useful office bearers of societies will be compelled to sever their
connection with societies all on a sudden with the result
ment may bave a set back. The Deputy Registr
fied in addressing presidents of Taluk Boards in particular cases where
the connection of a teacher in a particular society is found harmful. But
he has done great disservice to the movement by issying a general
circular of the kind, as the circular is directly opposed to the spirit of the
Government Order No. 692 Local and Municipal dated Sth March 1931,
which the Government was moved to pass after considerable agitation
on the part of the co-operators and with reference to various resolutions
passed at Conferences. It seems necessary that the Registrar should be
moved at once towards the withdrawal of the circular, It will perhaps

be better if the matter he brought up for discussion at yvour next General
Body meeting.

tion as you may
gistrar of Co-ope-
n the attention of the
the Board Teachers
of holding offices in
that a large number
e Co-operative Move-

that the move.
ar may perhaps be justi-

The Circular.- Copy to Presideuts of Taluk Boards.

It is observed that a considerable number of Taluk Board teachers
have seats in the Panchayats of societies and hold other offices withou.t
permission. Such connection on their part do not generally promote

the good working of the societies and are a bar to the development of
local talent.

A correction to page 42 of the July 1931 number. |

P. M. Kharegat Esq. I. C. S., Registrar of Co-operative
Registrar of the United P

Berar.

: Societies is the
rovinces and not of the Central Provinces and
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District News.

SWADESHI EXHIBITION AT RAJAHMUNDRY.
On 4th July 1931.

The Swadeshi Industrial exhibition organisec'l underdthve a::p;;e; :(fl
the Rural Re-construction Training Centre at Ra;ahn;m Pr} G\:lr.mnurtbi
on Saturday 4th July by Mr. Ramadas Pa.ntult’x. : r . surm t(;
the President of the Ramadas Co-operatwe. I‘ram'mg thns fxuxnction‘

hich ! the Rural School is attached, presided 0\?r e- ti
b “CP Gurumurthi in his introductory speech gave aun interesting
o -t of the way in which the exhibits were collgcted by Mr. .S. ?ubba
i:;gm;ecret'lry of the Rural Reconstruction section from t;ngty t hfour

iffe ‘ :hi Industrial concerns and the range covered by em.
(;;Se;}f;]x: i‘(:zgzig I\Iit Ramdas Pantulu to open the exhibition.

Mr. Ramdas Pantulu in the course of his instructive speech salddtha‘;
India which was self contained in regard to the supply of.the nee s-o
S 1lation a century ago is now dependent on foreign countries
e iof:'ery article of domestic use. In the humblest home of the.
i::uzz)l'::isvillage, all kinds of foreign articles are f01}nd and all S‘;valdzs'hl
cles ‘e disappeared. This complete economic conquest o ndia,
ﬂrtlc'leh h;“ f(:)f rural India,is far more responsible for the appalling pover--
Dﬁl'tlc“lar yms‘se% staggering unemployment, and deterioration of agri-
B Ol an 1~ .iu‘d,u'atrial efficiency than even the political conquest of
Clllt}ll'ﬁl }invu g foréign institution in India aims at the consolidation of
Illdla-. j‘:)?r}thi% economic grip. Education is directed towards the
Z:(lang\awl:l\:m of p:(rtiality to British culture, mode of life and IOV.e i:or t-he
; ‘ itish made things for personal adornment and df){xlestlc equip-
wse of B’;‘ll ¢ Railways, the British shipping companies, British Insuran.ce
meﬂt-_ 5 }md the B;itish Banks work in close harmony and steadily
e deliberate policy of perfecting the economic conquest of
panl\e ’;1 fact that they British people value this economic hold
Incia. lfhe‘ olitical hold is evident from the fact that they insist
no thm: ial 2nd fiscal safe-guards in the interests of their country
o COlllll]lLrilile\"qre prepared to concede a liberal measure of constitu-
e'\‘e“’ ;v::;:)1'1x1 i'n‘the political and administiative spheres. This is the
t;(l,:;}implication of the ery for s:afeguards mizqed at the ]flst ?01;"?:?];
Conference and which is becoming louder with the approach o e %n
Couference.

Proceeding, Mr. Ramadas Pantulu said that a process of mental
construction of the people was absolutely necessary for the success of
recons
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any scheme of economic reconstruction of India. DPecople have almnost
forgotten that the extensive use of foreign articles meant the unemploy-
ment and starvation of millions of their countrymen. Does any student
realise what harm he does for his country when he goes about shopping
and purchases foreign articles for his personal use and school equipment ?
What is wanted is, therefore, a vivid realisation of the evils of dependence

on foreign markets for the satisfaction of the necessaries of even our
simple lives.

The exhibition serves the extremely useful purpose of demonstrating
that this country even now can produce almost evervthing that we require
for our daily life. If there is a determination on the pcople’s part to use
only Swadeshi articles and not to touch foreign articles then India can he
recongured by us economically and political power will not he long in
following the economic power. Mr. Pantulu appealed to the Rural Re-
construction workers to carry the message of Swadeshi into the villages,
bring about a mental metamorphosis in the masses and thus secure the
economic freedom of Rural India. He then declared the Iixhibition open.

Mr. N. Satyanarayana in a neat little speech announced that the
exhibition was a permanent one and that they  would try to popularise
the Swadeshi articles in every possible way, With a vote of thanks by

Dr. P. Gurumurtht to Mr. Ramadas Pantulu and others the function cawme
to a close at 7 p. m.

LIST OF SWADLSHI ARTICLES EXHIBITED.

(1) Pumps, Folding cots and chairs of Kirloskar Bros. of kirlos-
karwadi, Satara Dt

(2) Velvet Box containing scizsors, needles and finger protectors
of . Banji & Co. Calcutta,

(3) Bangles and mateh boxes of Giddappa Kugappa of Belgaum and
M. N. Mehta of Caleutta.

(4) Jessore combs, hair clips, and tongue scrapers.

(53) Oils, shaving sticks, hoot polish, soaps and tooth pastes of the
Beugal Chemical works.

(@) Buttons of various sort of the I Bengal Button Company,
Dacea.
(7) Pastes of Amin & Co., Bombay.,
(8) Paints of Standard Paint Works, Calcutta.
(9) Brushes of Messrs Satvanarayana and Co., Agra.
(10) Siate pencils of Maruti Slate Pencil Factory, Tumkur.
(11)Cravons of Bhagat & Son, Poona.
(12) Foot rules of croco Stationery works, Lahore.
(13) Brass Scales of Tahkeshideojt & Bros of Kathiawar.
(14) Papers and pads of Titaghur Paper Mills Company, Calentta,
The Upper India Paper Mills Lucknow, Decean Paper i, Voot o
Meenakshi Paper Mills of ‘I'ravancore.

(15) Pencils, Inks and Ink hottles, Seaps and

! Shetlac of othey
companies,
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THE VISIT OF

Tue Hox'BLE Mr. P. T. Rajan, ML C,

\linister, Public Works Department, Government of Madras,
to Rajapalaiyam on 21— 4—="31.

WELCOME ADDRESS
BY THE
RAJAPAI AIVAM CO-OPERATIVE SUPERVISING UNION, ILrp.

On 21st April 1931, the Board High School buildings, Rajapalaiyam,
. d with festoons and buntings, was the scene of the hearty
L -en to the Hon'bie Mr. P.T. Rajan, under the auspices of the
wel.come ‘g.l::) Co-operative Supervising Uniou. Punctually at 4-30 p.u. the
Ra]avﬁ)j]a:\)[‘r. P. T. Rajan drove in with At P.N. Ramasamy Iyer, 1.C.S,,
;I:,)]?.Coil‘ector, Sivakasi. On alighting, both \\'e.re gavrlz.mded b.y M.R.Ry.
.S, Chinnavenkata Raja, President, Co-operative Union, Ra;gpalmyam
’ d to the Reception Hall.  The hall was fully crowded with all the
and 1€ operators, officers and other promlinent gentlemen. Among those
loca.l C?-\vsre( Me.s;rs. R. Desikachariar, Deputy Registrar of Ramunad, Tho-
pl‘ChC"}Il ‘ild‘"«r of Srivalliputtur, District agricultural officer of Ramnad,
maf, Kd::qra‘samv Raja, President, Co-operative Bank, Srivalliputtur, and
Sl.eb.l’ollilce‘(:i.rcle"Inspectors of Srivalliputtur and Sankaran Koil.

The function began with prayer by a local co-ogerator. Then tpe
welcome address was read by ..\T. R. R\ P. S. Chinnavenkata R?ja,
reviewing the progress of the I'n.wn during the las't few ye;’;fs, umA“]‘(mg
the D. R. of Ramnad for his kmd.help an_d‘gmdzu.wc_ The Minister
suitably replied to the address thanklgg the Union for its hearty.welcom:?.
He cmphasised, in the coursc of 1?15 speech, that co-operative credit
is essentially a short term credit intended to finauce the ryot for the
scasonal operations, and that thev should not expect loug term loan
from co-operative societies, but .»shot.ﬂd turn to. La1.1d. Mortgage Banks,
The Minister hoped that the Amending Act \\'th.h is in the hands of an
exceptionally large Sub-Committee \\‘ou‘ld' come into force and would he
a real help to the movement. The Minister pl)ser\'ed that they were
fortunate in having one of the ablest. and experienced officers as Deputy
Registrar and hoped  that this Uunion would take the foremost place
among the Unions in the coming vear.

\Vith a vote of thauks proposed by M. R. Ry. P.S. Chinnavenkata
Raja and the serving of pansupuari, the pleasaut function came to a close
at about 3-30 P, Then the Minister drove to the Pandal of the All
India Saliar’s Conference.
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PROCEEDINGS

OF THE
SPECIAL MEETING OF THE BOARD OF MANAGEMENT OF
THE PERIYAKUILAM CO-OPI‘)RATI\'E URBAN BANK L'Th.,
No. 145, PERIYAKI'LA.\I.
Held at 5 ban. on 16th June 1931,

Present :—M.R.Ry. P. S. Sundar

am Ayyar Avl,
other Directors.

Pr('.\idcm, and 3,

2. The Board of Management of the
Urban Bank Ltd., at their special Meeting
record their deep sorrow at the demise of the

Perivakulam Co-operative
assembled for the purpose,

Late Mr, Henry \y', Wolfte,
the Nestor of Co-operation, who evinced a de

ep inte
the Co-operative movement, especially in India

trusted guide in all matters, Indiay,

rest in the spread of
» and who setved ay g

(All Directors present standing),

The President is requested to comy
tion to the members of
Provincial Co-operative U
of the bereaved family,

Nunicate
the bereaved famil

nion, Madras, (o be fo

one copy of thi, resolu-
Y oand another
rw

to the
arded tg the member s

- —

CO-OPERATIVE INDIA

BY
S. K. YEGNANARAYANA

Only a few copies of “Cg
reprints from the ‘ Year Boo

published by the Horace Plunkett Foundation, are
us. Apply sharp to avoid disappointment.

Price per copy annag Bight only, V, p char,

Copres can be had from :—

THE MANAGER,
PROVINCIAL CO-OPERATIVE UNI
ROYaPETT )

Pror. Iveg, ML,

“opPerative Ind;g '

in 1928 being”
k of Agricultural

Co.operation
avatlable wity

€8 extry,

ON,

MADRAS.
108

*

Spesial Type Societies.

VORKING OF THE
:PORT ON THE \ ‘

Iﬁllf NADU CO-OPERATIVE FEDERATION,
1A COIMBATORE.

For the Year 1928-29 and 1929-30.

‘amil Nadu Co-operative Federation though registered “};‘d

The Tamil Na 1929 began its actual work only in September
formally started in Jlfll?; months for the transfer of the Tamil Jc.)urnal
1929 as it took ue:a;]}Co-operative Union and for securing the services of
from the Pri;;“(fgcer as manager. , held
a departmet ly two meetings of the working Commlt.tee N

There were 0111)3 t the members of the working com‘mlttee }md
during the period. ‘tlrs by circulation. The attention being mambi
disposed of .mOSt wmathee number of subscribers, to collect th.e avnua
devoted to mcrea;esubscriptions, and to place the Federation on a
contribUt;Ol;?s :::eeting of the Governing Body was not convened.
working basis,

. ) o

There were at the beginning 8 Cen‘tral' Bm}ka altl.d ‘

Mcf”bc"s-__ ns joined as members of whicl}, 4 Dlstrlgt Pec.if:ra 11‘0111:

District I%demtlouioved owing to the cancellation of their regxbt'ra ion.

e bi}e“ reral Body to consider how best to amend the constitution
 is for the Gene r oW
» 1:5* to secure the support of the Unions

50 as to !

The Tamil monthly “ Kootturavu hsz been ]til‘é} Otllll)e’
JO”"”“['T— il Co-operators to express themselves, to publish
organ of the Fﬂ”‘;{mg of societies, and to educate. the village co-ope-
progrf&?S a"‘:ic‘:::me industry, and rural reconstruction.
rators in ag !

The first conference of the Tamil Dist'ricts was helld
Conferc”c"’s.—]_;me 1929 under the diStinng].’ed presxdenC.y }?f the
at Coiml)a.tore ”'I\I S. Muthia Mudaliar. Raja er. Annamalai C et'txar.
then minister ! r{] ;'adu Co-operative Federation. The proceedings
opened the Tam appeared in the first issue of wour Journal and the
~onference at e -d.
of the .LOﬂ. ere communicated to the societies concernc.d
resolutions w mphlets.—Books and pamphlets written }?)' co-olaF-
Books ””-dhp;re found useful to societies l{a\'e been pubh:shed. So
rators and ;\ihlc have been issued and the following books published.
. ilets ha il Districts by Mr. N. S. Sivasubra.
far 6 pamp stries in Tamil Districts by Mr. N. S, Sivasubra
R Industries in
1. Cottage
maniam B.A. | A chapter from the Royal Agricultural Commission
2. Village.
f)' Mr. S. R. Venkataraman B.A., B.L.
t by Mr. 5.

109

repor



THE MADRAS JOURNAL OF CO-OPERATION

3. Law and principles of co-operation by co-operative Inspector
Mr. M. Rajagopalachariar. *

4. Co-operation in Denmark —By Messrs. B. 8, Rama~uhha Aivar
and N. 8. Sivasubramaniam, ' ;

5. Co-operation in Italy. By Mr. V. Mathrubutham Aivar, na.

6. Co-operation in Ireland—By Mr. . N, Sankaranaray ana

Alvar
B.A., B.L.

The following books are ready for print.

1. Co-operation in France.

2. Report of the Roval Agricultural commission in full.
3. Co-operation in Germany.

4. Col. McCarrisou’s * Food.”

5. Co-operation in Sweden.

6.

Sir Nicholson’s report on the Land Banks., (Some portions.)

7. Commentarics  ou  Co-operative  Law  and Principles
Part II.

We are glad to state that a band of enthusiastic co-operators h

ave
come forward to write such books and pamphlets.

: Circulars are issued
to them periodically about the policy and progress of these publications
Propaganda.-~Itis of two kinds. (1) By means of lectures at the
annual meetings and conferences.  {(2) By publishing the experiences of
eminent co-operators who have successfully worked ~otue socictics

During the period under review the manager and Mr, K. (3, Sivy.
swami Aivar, one of the working committee members  toured in the
districts of Tanjore, Trichy, Madura, Ramnad, Tinucvelly, North Arcot
and Salem attending conferences and meetings and  conducted propa-
ganda by lectures and publication of notes of inspection  of

srood
socteties.

M.R.Rv. Rao Bahadur A Vedachala Aivar AvlL has been suggesting
the conducting of an annual training camp for about 4 week of the super.
visors in the district.  The question of arranging such training

. ) camps
will be constdered by this Federation.

Songs, diatogues and such other matters contributed 1

W CO-0perators
are published in the monthly Journal.

Econonue Survey.—To curry out ecotomic surveys in certain locali-
ties and to suggest Improveinents s also an objeet of the Federation
Two 5ur\'_c,\'>; were cunductctl. (1) :—\ >ur\_'c§- of the Wl tribes  of
pachamalal on behalf of the Karur North Union. (2) A survey of the
Satvamangalam Union area for rural recoustruction work, ’
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SPECIAL TYPE SOCIETIES

The statements of receipts and charges, Income and expendxtu.re,
d assets and Liabilities as accepted by the Registrar are h'e\'ew\th
o ed It may be seen therefrom that the income of the Tamil Nadu

ed. . . )
append flicient to carry out all its objects. More and more

Federation is not su
support and help of m o

We convey our grateful thanks on behalf of the 'I‘f'«mll I\ad.u
Federation to all co-operators who have assisted usin

ember societies are solicited.

Co.npel':\ﬁ\'('
se\'eff\l Wavs.

RECEIPTS.
Rs. a. P,
638 0 0
Contributions 68 00
Subsecription (Journals) ... , o4 0 0
' i 1pts .ee
Advertisement receip 0 00
[nterest on current account 1
Adjusting heads. —
v, P. Charges received 85 6 0
Suspense.
¥From K. G. Sivaswami Aivar 20(?) (:) 0)
s 0 (
Soctreties ‘
AManager = i ;z) 8
Chidambaram Umon 2 e o o
2,068 12 0O
Current account ’
Total 5255 6 O
PAVMIENTS.
888 10 0
Printing charges 8 100
Postage

Istablislhment.

499
Alanager's pay )2(; 13 8
Peont’s pay 1;0 1:1 :
Pensionary contribution § !
T, A, to Stalt 77 5 0 )
' 1,277 15 0
T, A. to Directors 193 4 0
General Expenscs.
9 0
Stationery 1-; S
Account hooks 1‘( e
Railway freight 512
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Rubber stamp block and cooly
Contribution to P, C. U.

Loss on account of return of V. P.

Adjusting heads.
V. P. Charges

Suspenses.
Societies
Manager
Chidambaram

Current account

Closing balance

INCOMI.
By contributions
Received
Due

» Stthseriptions
Received
Due

,» Advertisement in journals
Received

Due

,, Interest on current account

EXPENDITU

To printing charges

Rs. A. P.
911 o
25 0 0
2 0 o
112 o
112 o

Total

Grand Tatal

638 0 o
374 0 0
2,194 0 ¢
648 0 o
50 0 o
712 0
Total

TRI.
888 10 0

Paid
Due

555 2 ¢

et—— ———

112

7114 0

23 0 o

8 2 0

5 8 0
2351 8 o
5,246 14 o
8 8 o

1,012 0 ¢
2842 0 g
87 12 0
13 19 0

T ———

3,925 g

1443 19 0

SPECIAL TYPE SOCIETIES

To Establishment charges

,, Postages 349 1 0
Less stamps on hand 2515 0

,, T. A to Directors
,, General Expenses
Loss on V. Ps. returned

"

» Surplus

Total

LIABILITIES.

Printing charges due
Advance (by Mr. Sivaswami Aiyar)

Last vear's surplus 508 0 0
Current vear's surplus 592 0 0
ASSETS.

Cash on hand 8 8 0
Bauk 880 12 0
Postage stamps on hand 2515 O
Contribution due

Subsecription due

Advertisement due

V. P. Charges due

Total
113

1,227 15 0
323 0
193 4 0

71 14 0
23 0 0
592 9 0

3925 0 o0
555 2 0
200 0 0

LI90 9 o

1,945 11 0
915 3 o0
374 0 0
648 0 O

7 12 0
0 12 o
1945 11 0



Government Orders’ & Circulars,

G. O. No. 770 Development Dated 25th May, 1931,

ORDER :—
‘ The (j,o'\.'emmcnt accept the proposals of the Registrar of Co-ope-
rative Societies for amending rule VIII-D) of the rules made under section
43 of the Co-operative Societies Act, 1912, in the circumstances mentioned

in his letters read above. The followin ificati i
i ‘ . g notifications will be 1s
in the Fort St. George (Gazette :(— published

NOTIFICATION.

The following draft of an amendment to the rules publisl
with the notification of the Local Government, No 4:3)'3 ) ‘lb "
ond October 1915, at page 1039-1042 of Part I’ (;f .the 1':( (tm:d
(George Gazette, dated 9th November 1915, as subsequently 'un)r l‘;‘l.
which the Governor acting with Ministers proposes to make -in‘ e 'ﬁll(f(' \
of the powers conferred by sub.section 1 and 2 of section 43 of t"}‘e“(;”“
operative Societies Act, 1912 (Il of 1912) read with section 21 1ef 10-

veneral Clauses Act, 1897 (X of 1897) is hereby pulished as r i 11110.
sub-section (4) of sectiou 43 of the first-mentioned Act fo‘r. th:q'mfre( .
tion of all persous likely to be affected thereby, and notice i\““"’r"‘l“‘
given that the said draft will be taken into consiﬁeration hy the Gol:::e\:)\r

acting with Ministers on or after the expiry of two months from the dat
of the publication of this notification. e

2 Any objection or suvuestion which may be received from any per
son in respect of the said draft within the period aforesaid will be L‘on 51
dered by the Governor acting with Ministers, "

DRAFT AMENDMENT.

In rule VIII-D of the said rules for sub.rule (1
. * ; Sun- the T
rule shall be substituted ) the following sub.

(i) Jivery society which consists of more than one thousand n
Liers or wliose transactions exceed oite lakh of rupees per C(‘)to N .’)e.“f'
vear ending with 30th June, shall pay to the Local (‘,ovennnl-“lm\c
charge made for the audit of its accounts in accordance with the <C'\(Im( b
by the Registrar with the previous approval of the Locu! (‘.ou;rn‘mee\!'?\(ed

Provided that this sub-rule shall not apply .

(a) to any society which has its accounts audited at its ow
i L ) ¢ moex-
petse by the staff of a district federation, audit union, supervising unior
or by a certified public accountant and auditor who is uuthori;uls’b) t )
sed by the
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2egistrar to do audit under section 17 of the Act and who is willing to
arnish the statements prescribed in rule V and in the forms required
yy the Registrar or

(b) to any audit union, central bank other than the Madras Central
Urban Bank, Jimited, district federation or supervising union,

(By order of the Government, Ministry of Public Works,)

S, V. RAMAMURTI,
Secretary to Government.

B. 6305/31. OFFICE OF THE REGISTRAR OF
CO-OPERATIVE SOCIETIES CHEPAUK,
Maidras, 30—6—31.

Extract from G.0. No. 770, Development, dated 25-5-1931 communi-
cated to the Provincial Co-operative Union, Royapettal, Andhra Sahakara
elanam, Bezwada, Tamil Nadu Federation, Coimbatore and the

Samm " ‘
Co-operative Training Institutes.
(By Order)
J. C. Ryan,
Mastager.

o

The ahysote Economic JFournal.

—

THE ONLY JOURNAL OF ITS KIND IN INDIA

Has a large number of First Class Contributors on
Economic topics.
SIR ROPER LETHBRIDGE WRITES;—
« MOST ADMIRABLE JOURNAL.”

Sample copy: Sight Annad.

Apply to:—
EDITOR, “ MYSORE ECONOMIC JOURNAL,”

BANGALORE.
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THE CO-OPERATIVE CENTRAL BANK LTD
Dt. Bank Circulur to all Unions. )

CIRCULAR,

The attention i

G of mt ; .

- ed o th n 111'0115, bank inspectors and uni ‘ '

invited to the existence in the district of as 1 Non. supervisors is
as many

on 30th June 1930, the amount of unrecouped | i e
S ‘ ed loss relating

RS.eiieecieaniareaneene s and to the imui i et e

Reroree SUCh,meas‘ t}xc ‘unplmem need that exists at the o

time of king sures as will ensure the recoup of the o

: sueh , ment - 1oss

in cotirels ¢ st to a large extent, before the clo f e

- | ' ' : SC (¢ he curr
year. We have left before us barely t it
s barely two months

amou i ;
nt of exertion will be too much in this directj and no
’ O,

I am afraid whether there is a clear and
. ' aid S @ and : i
what exactly is meant by the term ““ Lo ‘ S Conant congention st
3 ss Society ' ; “ L N
B and U unrecouped

loss.” I shalla i :
) st ccordingly proceed to explain these
tion of which they furnish an index e ferme anddthe st

2.  As unions, ins
= inspectors . .
overdue interest (,a v }Iz ors and supervisors must be awar .
; | payabale by members to societies) aware, unrealised
interest on loans on which i . ) : es) as weli
C e s weli
profits. Conversely, th " zl‘?t?r-%t 15 overdue is excluded f e
D oally realised ) | e divisible profits include | rom divisibie
2 ‘ as also i . only T
erdue. Any busi the interest on loans ou which thf Hterest
.t - y 1ilsmess organisation—and undoubt 1;1 no - interest is
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- s conducted -
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e ble sum to ance 1s to command ability (i"r) manadement,
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3. ft will thus be seen that a society can be considered to be very
managed only when it is able to bear charges (i) to (\'i})

cfficicntly
above, out of 1ts realised revente as defined above

mentioned
A society, however, which can mect charges (i) to (iv) out of it
realised revenue mal be deemed as cfficicntly managed, to the satis
~ 3 £ S5-

faction not only of its creditors but also of its shareholders as well

A socicty whose realised revenue is sufficient to meet charges (0
to (iii) only max be deemed as fairly well managed, having in \'iew.not
only the present needs but also future needs, though it does not satisfy
the desire of members for payment of dividend, on their paid up Shlarc
capital.

ciety which can mecet items (i) and (ii) only can be said

Lastly a 0
d to mouth, with hardly any outlook as to the future

to be living han
There arc certainly other standards of judging the etficiency of
{ but my present purpose is to judge from one important

managemen
1y collection of interest as it falls due.

standard, name
4. Aloss socicly i»a society which cannot meect even items (i) and
1 18 o L . . :
(i1) out of it realised revenue—and which accordingly hardly deserves to
exist, peing & reproach to the fair name of Co-operation.

5. What then happens in such societies is the next guestion-—a
(uestion which rural co-operators, societies, unions, inspectors and
supervisors will do well to clearly understand.

Ay a matter of reality, loss socleties go on (1) incurring the expenses
of their management and {ii) paying the interest due to their C‘redit s
hole of part, drawing the amounts required for these purposes ;)rs
ir working capital. The number of sacieties in the district~ \',} .lllt
g this game, as on 30th June 1930, was ?‘OG au(; 1121
irom the working capital as on that date was Rt
oticed in paragraph 1 supra. s Rs.

mnw
of the ‘
Heen playit
amotnt 50 drawn
04,412 as already 1
6. A3 co-operators are 3EAE the working capital of a society 1
made uP of it> owned capital and the capital borrowed h\v. it ;1\1]5.
former. MY be Comp()se.d of reserve fund (which is the nl)'«"oh.ﬂel-1L
owned capital of tl?e Some.t'\-' not subject to any kind of lia})ilit;') and )t:
paid tP share capital Of. its members (which so far as creditor.; are ¢ 1€
cerned is the owned capital of the society but against which the x;\ 1011.>
pave a claim).  In the case of the great nmior;t . cinbers
y ajority  of loss

of the society
socicties, however. 111 hardly likely that any reserve fund has alread
W caqy

have

heett earned. such reserve fund as may have been earned in the case of
a small number  of societies must have been either invested o °!
or is due for such investment, not bheing a\";ilﬂ | m the
1d expended in any manuer except with th; :'1;1511':)(1)1])?

EaTe ; O

Registrar.  When opeaking, thercfore, of owned capital
ita
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in connection with loss societies we may for all practical purposes ignore
reserve fund and treat the owned capital as almost identical with the
paid up share capital.

7. Let me now proceed to explain how funds have been drawn
from the owned capital and horrowed capital for meeting expenses of
management aund interest obhigations.

Out of the 206 loss societies in the district already referred to, e

amounts severally expended by as may as 161 societies are, in cach Case
within theaggregrate amount of the paid up share capital held by mcm'
The total of the paid up share capital held in all these 161 S(Wit'lics i;
Rs. 1,08,693.  And the amouut expended aut of this sum on account ().f
the charges in question is as much as Rs. 40,563 or a little over 37 per-
cent. In plain Ianguage as much as 6 annas in the rupee (on an average) of
the members’ paid up share capital has heen actually expended Lh.crclw
reducing the present value of shares to aunas 10 in the rupee. ’

The situation, however, is worse and more serious in regard to the
remaining 43 loss societies.  In thesc societies.—in every one of them —
not enly has the entire paid up share capital of members aggregating
Rs. 16,489 been wholy consumed in payment of management L'Xl)tns'e.)
and interest obligations, but also as much as Rs. 7,360, expended on i)]j
- same accounts, this latter st having been drawn out of e hnrmwe:)
capital. The value of the members” paid up shares in these societies s
accordingly nothing. This means one of thie securities for the crédi..
tors has disappeared altogether.  And in addition——and this is iy
serious matter —even the borrowed capital itself has been p
ded.

8. The situation described in the preceding paragraph s the
result of non-collection of interest as it falls due and the contitinued
failure to collect a cousiderable proportion of the overdue intereste If this

. . . i may not
take a serious notice of it. It is however getting worse vear after

1 \‘tr)-
artly exper.

were a passing phuse in the evolution of the movement we
i vear
all over the presidency and no amount of special exertion 10\\':11‘({5' -
proving the present situation will be too much.  “I'o completely restore
the present abnormal sitnation to normal ought not to he very ' diiticult
unless a good portion of the loans prove to be impossibic of recovery
which it is hoped will not happen. It accordingly behoves every Q(n-()—lnu
rator who has the welfare aud fair name of co-operation ay hc';u-t to do
his level best to see that the entite interest dues (arrcars as well as
current) payable within 30th June next are collected within that date o‘r
at any rate as much thercof as will be suflicient to restore the amounts
expended out-of share capital and borrowed capital.
9. Unionx, bank inspectors and nnion supervisors are accordingly
requested to sec that they spare no pains in collecting as much of .l.h‘c
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interest dues (arrears as well as current) payablg within the year before
the end of June next. Provided all concerned (including Govern-
ment inspectors deputed for collection work) take special insterest in
this respect, it should not, 1T thi'nk, be difficult at least cousiderably,
to reduce the number of loss sacieties and the amount of unrecouped loss

before the 30th June next.
10, The jnstructions in this circular inno way belittle the impor-
tance and necessity of collection of interest dues in other than loss

societies or of collection of principal dues in both classes of societies.

To '
(1) All Unions.
(2) Bank Inspectors.
(3) Union Supervisors.
(4) The Executive Committee.
(5) Deputy Registrar of C. S.
(6) Registrarof C. 5.
(7) Secretary. M. C. 1", Bank I.td.

Correction.
On page 6539 oi tue Voi. XXII of the Madras Journal Co-operation
Audit Review on the working of the Ramadas Co-operative
Training Institnte, Rajahmundry. Thc.rc it is stated that 77 came out
successful and of these 43 were plnced in the first class and the rest in
the 2nd Class. fhe Deputy Registrar of Co-operative ‘Societies, Rajah-
mundry regrets that hg-‘.‘c a 'nnstake.l‘ms been committed and that the
real result is as was priuted in our third Su'])))lm.nm)i to the July 1930
Journal. The total number of passes were 43, 9 in the first class and 34

in the second class.

;s tound the

Enrror.

RURAL INDIA.

EDITORIAL AND PUBLISHING OFFICE:
9, Brodie’s Road, My lapore, Madras, India. S.

Ali-India Journal, the only one of its kind devoted to
the discussion of rural problems and village reconstruction.

“Rural India 7 stands for better farming, better business, and
petter living and will endeavour to disseminate sound ideas on rural
education rural sanitation, agricultiural improvements, co-operation
and cottage industries.

Annual Subscription Rs. 3 (Inland); Rs. 4 -8. 0 (Foreign)
Single Copy Annas Six (inland); Annas Eight (Foreign_)’
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APPEAL.
ON BEHALF OF THE CO-OPERATORS AND THE REGIONAL
UNION OF THE LOIRE INFERIEURE, SUFFERERS

IN THE DISASTER OF ST. PHIIIBERT,

DEAR CO-OPERATORS,

The news of the catastrophe which overtook the Steamboat
“St. Philibert " in the Bay of Biscay three weeks ago came as a painful
shock to the world at large.  When it was realised that practically the
whole of the 500 persons involved in the disaster were C”'“Iwmtor;, we
experienced an acute sense of personal loss.

The excursion, which came to such a sad termination, was the first
of a series organised by the holiday section of the Union of Con. operators
of the Loire Inferieure. The compauny included the General and Assistant
Managesrs, and Secretary, of the Union with the greater part of the
principal emplovees.  Amongst the very large number of e mbers of
the Society who perished, there was a good proportion of veter. m leaders
of the Co-cperative Movement in the West of France. Altogether the
Movement in that region has been very badly smitten’and will certainly
take a lonr time to recover normal conditions, A consideradle m()r:;}
responsibiiity rests upon the Freneh Co-operative Movement 1o do all
in its power to mitizate the serious losses which hoth (he memhers and

the Society itself have sustained.
The International Co-oparative Alliance, therefore, appeals with
~ confidence to all its affiliated members to come to the aid of their Fellow
Co-operators and their Union in the hour of their dire need.

Any contribution to which your Orzanisation and Movement as a

whote may be disposed to make should be sent direet 1y e at the office
of the Alliance for cventual transmission to the ‘French Nution: U Unioy
at Paris, which has undertaken immediately the re sponsibility of caring
for the sufferers.

On hehalf of the Ixeovtive of the International Co-operative
Alliance,

HENRY J.MAy,

General Sceretary.
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Have you Registered your order for the following important reports,
U which are in the Press and are expected to be ready in June 1931:—
= (1) Report of the Royal Commission on Labour in India.
(2) Report of the Indian Central (All India) Banking Enquiry §
Comxmttee ﬂ
SOME RECENT AND NEW WORKS 2
CO-OPERATION. "Klementary Banking in H

Madras Co-operative Ma- Rs. A, India by Rau 3 0
nual by Hemingway. Re- GENERAL BANKING H
vised by H. M. Hood. The Mortgage Bank by Co- Rs. A. H
Part 1 1930 . 1 4 henl931 .. T
Part I1 Just Publ. '31. 1 x Banking Theory and Pgac-

Better Farming or Agricul- _ tice by Har & Harris’30. 16 4 ﬂ
tural Co-operation by V. I'he Theory and Principles s
Mathurbhutam Iyer 1931 ... of Central Banks by

Co-operation in Bombay : Shaw 1930.. .96
Some Short Studies by Foreign Banl\mcr Systemq
Kaji 1931 ... .10 o by William 1929 .. 1512 8

Co-operative Markettmg of REFERENCE
Livestock by Nourse "31. 10 8 The People's Year Book, '31

i Co-operative Retail Buying being the 14th Annual of 3
Associations 1930 .. 12 31 the Co-operative Whole-

Finland: A Nation of Co- | sale Societies. An Ency- ﬂ
operators by Odle 1931... 3 12 clopaedia of International 2

Your Money's Worth; A ) Information 312 ﬂ
Study of the \Waste of Year Book of Agrncultural
Consumer’'s Money by Co-operation 1931 . 714 2
Chase 1928 ... 6 6 Previous Volumes 1930, ﬂ

. 1929, 1928 etc. are all en-
RURAL ECONOMICS tirely separate and origi- H
! Guiding Rural Boys and nal each 7 14
Girls by Hatcher 1930 ... 10 3 The Indlan Year Book and ﬂ

Rustic Loquitor: The Old Who's Who 1931. An au-

v light and the New in the thoritative reference book 2
Pupjab Village by Darl- on all Indian matters 7 8
ing 1930 ... . 9 0 The Lawrance Asylum Di-

' CREDIT rectoryof South India’31 8 0 &

The Provision of Credit with TRADE. i
special reference to Agri- Menace of Overproduction

©  culture by Belshaw '31. 9 ¢ Its Causes extent and =

Credit and Its uses by Cure by Hamilton. Mode-

Prendergast 1931 11 4 rn Business depression a ]

I . S world wide problem ana- -4
INDIAN BANKING lysed by (8 Experts) '30. 11 2 §
Introduction  to  Banking Marketsof London: A des- u

J and Currency by Dorai- cription of the way in -4
sawimi lyer 1930 2 0 which business is transac- f
Present Day Banking in In- ted in the principal mar- ﬂ

! dia by Rau Il Enl. Edn. kets and in many com- -
k930 ... 10 0 modities 1931 .. 4 8
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