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Editorial Notes

It is the usual practice when general remarks are made upon
: any important couference to say that the particular
THF, XVIIITI e . A

MADRASPROVIN.  Sessiont is one of the most important one, nay, almost
CIAL CO-OfERA- -an epoch making one. We are not indulging in any
TIVE CONFER-  guch platitude when we say that the NXVIIIth
Madras Provincial Co-operative Couference was

really a very important session from more points than one.’

The most interesting feature of the .Conference, a feature that
contrasts it so favourably with other such meetings and conferences
was that there was less of mere empty rhetorical talk. "T'he whole-
some precedent set up last year of confining the attention of the
Conference to a few specific topics only, instead of covering the
whole field of co-operation, was followed this vear and we hope it
will be continued in years to come. As the authorities of the P.C.U.
approached the co-operative organisations in India and outside
sufficiently early, most ol them were able to send {raternal greetings
to the co-operators of Madras assembled in conference.* Our neigh-
bouring province of Bihar and Orissa was good enough to send a
fraternal delegate, Rao Sahib Mihirnath Rai., who took a keen
interest in the proceedings and whose message published elsewhere
will be read with special interest.

“‘T'he messages are printed elsewhere in this issue.
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That the Conference is becoming more aud more business like
and not a mere costly ** Tamasha ” is borne out by the fact that this
occasion was availed of by the co-operators assembled to have a num-
ber of sectional conferences, in which persons specially interested in
particular lines of co-operative activities alone, took part and made
the results of their deliberations more authoritative.

Another striking feature is that the nuinber of delegates attend-
ing the conference is increasing and this year it has far exceeded
500 and what is.more important, most of these delegates stayed on
at all the important sessions of the Conference and took an active part
in the deliberations. Co-operators who have been attending Provin-
cial Conferences regularly for the past ten years and more would
remember that usnally a good deal of enthusiasm would be exhibited
at the opening session, but at later sessions attendance would thin
down to revive again just a little, perhaps, at the time of the Pres;-
dent’s concluding remarks. This fortunately was not the case this
year., The general attendance was satisfactorily steady throughout.

A third special feature which deserves mention is the fact that
a distinguished outsider presided over the Conference and guided its
deliberations. Our province has never shown any parochialism in
the matter of Couference Presidents. We have invited many distin-
guished outsiders, mostly from our neighbouring province of
Bombay. Messrs. Talmaki and G. K. Devadhar and Sir Lallubhai
Samaldas have come from Bombay and Professor Radhakamal
Mukerjee from U. P. The honour of giving us a President this time
also went to Bombay and we are very thankful for the excellent
President she gave us, .

The good practice set up by the T.U.C.S. in opening a tem-
porary branch in the conference premises in order to facilitate the
work of those who are in charge of the Boarding arrangements was
continued this year also. The store room in which articles were
stocked attracted a very large number of visitors and we are glad to
learn that most of them went away satisfied with the quality and
price of articles supplied, and it is our hope that a real interest in
Consumers’ Co-operation has been roused jn most of the delegates

assembled by means of occular demonstration of its success in
Madras.
e W

- ‘f\.\ .
/‘é é%@gggg lt;n%t least, the Reg1s.trar and his Personal Assistant
£ emained-—4 éifggg\t\ the proceedings and helped the Couference
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.
with their valuable snggestions. The Conference owes a special
debt of gratitude to Mr. Strathie, the present Registrar, who, every-
otte felt, has evinced a more sympathetic attitude towards the activi-
ties of the non-officials than his predecessor. It was because he was
syﬁlpathetic and non-interfering that on one or two occasions whet
he did make some important suggestions, the conference as a whole
was quite willing to accept them. We hope this attitude of cordiality
would be maintained between mnon-officials and the departient
during his regime.

There will always be doubting Thomases who in all serionsness
ask “What is the use of Conferences like this > To such persons we
should like to make a present of the following extract from our con-
temporary, the “ Co-operative News’ Writing about the British
Co-operative Conference held in Easter, which is expected to cost
10 to 12 thousand pounds, our contemporary writes as follows :—

“Whether the movement gets a full return for that, or not, is
uncertain ; but it is equally certain that it would get a bigger return
than it does if the delegates and tlie constituencies which send them
took the Congress more seriously. \Vhat happens at the Congress
should not be forgotten. It should be remembered and spoken about
at co-operative gatherings for the whole year.

“It should determine the action aud policy of societies, aud map
out the course to be followed till the next Congress.”

' We hope this wholesome advice will be followed by co-operators
in this country.

The address of Mr. V. Ramadas Pantulu as the Chairman of the
Reception Committee deals mainly with three

THY WELCOME  topics. He started with a defence to the proce-
;EDD]I;%\S?\IO:D:\;RS. dure adopted at the Conference which marks a
p;\NTUL;}_ wholesome departure {rom the old-fashioned way
of doing things, i.e. of confining the attention of

the Conference to afew live problems only. Occupying, as he does,
a unique position as the President of both the Apex Bank aud the
Provincial Co-operative Uniou, he laidetphasis upon the most press-
ing problem of the day, i.e. to pull the Movement out of the slough
in which it has fallen, a process commonly known in this Province
as Rectification and Consolidation. Our readers would remember that
this was tlie main topic of the last conference also’ éudf-’M'r: R,a’il‘l‘dda‘s'f- R

-
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pleaded for continuation of the activities started last year, until the
promised land is reached. But, in this connection he put in a very
eloquent plea for the co-ordination of activities between all the. no-
official agencies concerned and showed how the movement Is not
lacking in funds on the non-official side, but that the magmﬁce'nt
sum of nearly 9 lakhs collected is being spent without one definite
general policy or without one central agency in charge of it. He
pleaded, as he has done on ever so many occasions before, for cent-
ralisation of administration on a basis of decentralised and democratic
control. He also pleaded for the permauent retention of field staff by
Central Banks to keep watch and ward over societies and to see that
they do not lapse back into a condition requiring rectification ornce
more.

He next dwelt upon the vexed question of issue of long-term loans
by central baunks and primaries and showed how the revival of the
old practice would be detrimental and pleaded that the advocates of
the revival of the old system who persist in their agitation should
give a chartce to the uewely started Laund Mortgage Banks and cou-
centrate on strengthening them.

The most important and interesting portion of his address was
upon the placing of the whole system of Agricultural Finauce on a
more rational and mnatural basiz. He showed how co-operative
finance has not touched even the fringe of the real problem of
financing agriculture and how it is working on an unnatural basis.
He went on to say, “ Accommodation is least attended te when there
is greatest need for it and collections are forced when there are no
resources available for repayment. It is, therefore, no wonder that
the rural co-operators’ life is one of long drawn agony when they are
thus tossed about between sahukar and sahakar.”

He ended with a two-fold appeal, an appeal on the one hand to
those engaged in national reconstruction to take a more active
interest in co-operation and an appeal on the other hand to those
already engaged in the Co-operative Movement to realise the need

for co-ordinating it with other national activities like Swadesi and
S0 on,

We are quite sure the address would be read with great interest
not only by the co-operators of this province, but by all co-operators
in India as it deals witk many problems of general importance and
deals with them most lucidly and suggestively,
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The Presidential Address of Prof. V. (. Kale laid emphasis, as

was expected, on certain fundamental principles

THL  PRESIDEN- of Co-operation. The learned President started with

PIAL ADDKESS 0 confession that he was not what may b lled

or rror. v. G, & © nfession that he was not what may be calleg

KALE. “a working co-operator conversant with details of

the activities of the Co-operative Movetment and

that he was not intimately acquainted with the economic conditions
of this presidency .

Well versed, as he was in the fundamentals of Economics in
general aud Co-operation as a department thereof, e had no difficulty
in picking out a few important points and laying due empliasis upon
theu.

In the first place he assured co-operators in general, that there
was nothing wrong in their conducting a searching self-examination
from time to time as it has now been done in wany provinces. He
assured us that Co-operation has had to pass through similar crises
in other parts of the world as well, that the Movement in this
country has showu foresight and courage in making such public
scrutiny of its workings and it is all the better for it because, as he
went on to add, “the true moral and material strength of a move-
ment lies in its capacity of retrospection and adjustment to the
changed conditions as they arise.” He also sounded a note of warn-
ing agaiust blind imitation of principles which have been found
successful in other parts of the world and laid emphasis, as Prof.
Mukerjee did two years ago, on the need fog adoptiug everything to
suit local conditions and requirements. As a student of Politics and
Kconomics, the next point he dealt with was the function of the
State so far as this Movement was concerned and while admitting
the need for trained supervisiou and educatiou, he added that it did
not necessarily follow that such supervision aud education must be
official. He laid emphasis upon the growing non-official control of
the movement as a decisive index of the healthy advance of Co-
operation aud concluded this portion of his address with the state-
ment that “autonomy of the movement and State assistance and
guidance are not incompatible, and their elastic limits have to be
drawn deliberately in view of the work we are expected to
accomplish.”

It is said that some of the most profound truths are amazingly
simple and they are often overlooked because they are so simple and
commonplace. The learned President, thercfore, laid emphasis upon
the four main problems that require our careful attention, namely the
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i;no‘wiedge of how loans are grauted to members by primaries
and the way in which they are utilised and repaid, secondly the
machinery implemented for supervision of societies and their efficient
working, thitdly the financial position of central banks and their
relation with unions and societies and fourthly the expansion of the
movement into non-credit and non-agricultural spheres. With an
openness of mind, unfettered by prejudices, lie went to the root of
the matter when he said tkat * any bank worth the name would never
dream of lending to a client about the soundness of whose position
it has not satisfied itself.” He .laid emphasis upon co-operative
marketing of agricultural produce and pleaded for the establishment
of branches of District Banks in important taluka centres, a practice
in conformity with what obtains in Bombay. His warningabout the
dangers that lie ahead of Land Mortgage Banks which give facile
credit to agriculturists with no obligation for immediate repayment
is no doubt sound but is evidently not intended to discourage the
rapid development of primay land mortgage banks and e
hope the authorities of the new experimental institutions will
take it in the spirit in which it is offered. Lastly, le pleaded for a
scientific study of the problems of rural ecomomy. He had the
courage to plainly tell the Conference that there is a good deal
of “unreality” about our co-operative institutions throughont
the country. He went on substantiating that old statement by pres-
cribing a few tests of efficiency, and asked how our co-operative
institutions will stand the test. As Mr. Ramadas did, he also pleaded
for all patriotic workers who have the welfare of the country at heart
to take keener interest in co-operation, because it offers a field for
patriotic effort which cannot be exceeded in national importance by
any other ameliorating, elevating and educative agency, and on its
platform all who want to serve their countrymen and to help them to
reach higher standard of living and citizenship, can and ought to
join hands.”

We offer our sincere felicitations to the learned President for the

excellent address which he was able to get up within the very short
period of time at his disposal,

- The resolutions* passed at the Conference, though few in num-
RESOLUTIONS DET, are of great importance for the future of the
PASSED AT THE Movement. Resolution No. II which was the
CONFERENCE first business resolution of the Conference dealt
with co-operative education in the province. This also formed {he

*Vide resolutions printed elsewhere,
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subject matter of an important resolution passed by the General Body
of the P.C.U. We have on various occasions dealt with the problems

of Co-operative Education, and pleaded for centralising the whole
scheme under the guidance of the Provincial Co-operative Union.
We are glad to see that co-operators of this province, in conference
assembled, have set the seal of their approval on the scheme. “They
have gone further, and they have also pleaded for the formation of
an institution of a superior type for carrying on education of a higher
nature. Our readers would find in the speech* of Mr. K. C. Rama-
krishnan, of the Economics Department of the Uviversity of Madras,
who moved this resolution, the full justification for this new venture.

The most important resclution of the Conference was the resolu-
tion No. IV on Rectification and Consolidation. This was mainly a
repetition of the last year's resolution on the subject with some modi-
fication by way of detailed instructions as to how the work is to be
done. The portion added is taken from the resolution on the same
subject passed at the Bankers’ Conference and there is something to
be said in favour of the General Body of the Provincial Co-operative
Uunion, the Provincial Conference, the Banker’s Conference and such
responsible co-operative bodies, pulling all together and lending
mutual support by each reiterating the relevant portion of other’s
propositions.

The next resolution that calls for our attention is about the
amending of the Co-operative Societies’ Act. It issaid that the
Registrar has already sent to the Government his suggestions about
the amendmentsof the Act and a Bill was expected to the introduced
at the last session of the Legislative Council. There was an informal
conference held by the Registrar, at which a few prominent CO-0peTii-
tors were invited. But we have no official record of what took
place at the Conference and what modifications suggested by the
non-official co-operators were accepted by the Registrar and em-
bodied in the draft bill. We invite the suggestions of co-opera-
tors on this very important subject and the P.C.U. will collect and
place all these suggestions before the authorities concerned. We
hope the invitation thus extended to co-operators all over the
province will be availed of by them and it is unnecessary for us to
add that the pages of this Journal are always open to co-operators
who wish to contribute notes and articles on this topic,

* Vide proceedings of the Conference printed elsewhere,
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Another resolution with far-reaching consequence that was
adopted by the Conference was about drafting a constitution for the
Conference. What subjects are to be taken at the conference, who 1S
to send mnotices of resolutions to be moved at the conference and
when to send them, what agency to select and place the draft
resolutions before the subjects comumittee, these are all now not
definitely settled. The Executive Committee of the P.C.U. takes up
practically the entire responsibility. But ‘ve need not hide the fact
that there was some discontent in the minds of mofussil co-operators

- that the Executive Committee of the P.C.U, was having everything

in its own way and was giving very little liberty of action to the
many delegates coming from far and near. It is hoped thata
suitable constitution will be devised whereby such complaints
‘could be avoided. We invite suggestions on this matter also from
co-operators all over the province.

Another resolution was passed about the Loan and Sale Societies
which is intended to push ahead the scheme of co-operative financing
of agricnltural marketing. Another resolution was passed about the
formation cf a Co-operative Wholesale Society for the province, a
matter in which the Triplicane Urban Co-operative Society, the
premier co-operative stores society in India, has taken some definite
initiative*.

We have reserved to the last resolution No. VIII which we
cousider to be, in many respects, a most important resolution of
the Couference. Ou previous occasions the subject of Co-operative
Insurance came up for consideration, but the Conference satisfied
itself by appointing a committee to go into the question and report,
and on those occasions the comumittees did practically little work and
no further step was taken. The Executive Body of the Confercuce,
i.e. the P.C.U. has a definite duty laid upon it of taking action upon
this resolution and we hope that co-operators in Madras will not lag
behind their brothern of Bombay aud Bengal, where co-operative
insurance societies have been started. As we have written so much
upon this subject on previous occasions, we satisfy ourselves by
merely appealing to co-operators to help the P.C.U. in bringing such
a society inte existence and when it has become a realised fact to
help us in running it efficiently.

There was a formal resolution of condolence on the death
of Dr. S. Swaminathan, one of the foremost co operators of this

* Vide the proceedings of the Stores Conference printed eclsewhere,
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province and another resolution on the need for building a Co-ope-
rators’ Hall, which was a repetition'of the resolution on the
same subject passed by the Third Madras Dt. Co-operative
Conference. As we remarked at the beginning, the Conference
was extremely business like both in the matter of the number of
resolutions passed, aud in the way they were discussed and adopted.

There was a meeting of the General Body of the P.C.U. at which
the Annual Report on the working of . .
ANNUAL REPORT  from 1Ist JuIypIQZQ to 15 April t>IE(;S(]tli'fasP rCeaI(ji
OF THE MADRAS J ’ ,
PROVINCIAL discussed and adopted. There was also election of
C0~01j1“fRA}‘1‘-'E Honorary Members, office bearers and members of
UNION the Managing Committee. The report submitted
together with the detailed proceedings of the General Body are
published elsewhere. We wish to draw the attention of our readers
to only one point mentioned in the report. The Secretaries of the
P.C.U. in submitting their report gave a brief account of the action
taken upon the most important resolution of the last Conference,
namely that on rectification and consolidation and showed how
different district banks have tackled the problem; but they drew
special attentiou on the observations of the Registrar contained in
his latest Administration Report on another resolution of the last
year's Provincial Conference about the employment of depart-
mental officers as Executive Officers of Federations. The Registrar’s
observations upon this resolution are unmecessarily offensive. So
alsoare his observations, as the report points out, against registration
of new societies and about there being no place for self-seekers
in the Co-operative Movement. Let us hope that this year’s report
when it gets published will be free from such blemishes.

The report gives a vivid account of the kind of propaganda
work done by the various persons connected with the Union. It was
possible to do so much work on account of the liberal subsidy given
ta the P.C.U. by the Madras Central Urban Bank. We hope that in
this year also for which a similar subsidy is assured, the P.C.U. would
be able to organise a plan of work and justify the confidence reposed
in it by the apex financing bank. Let usall bestir ourselves for
another year of strennous work so that wheun the time comes for stock-
taking, we may have some bit of honest work to our credit,
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The forward State of 'Cochin has introduced Co-operation as a
regular subject of study in the High School classes
TIIE FARWARD  of the various schools in the State. The syllabus
i?l:;rr OF €O s published elsewhere.* It would be seen from
it that the aim of the framers of the syllabus
is to rouse the students’ interest in the subject rather than to equip
them for work as co-operators immediately they leave their scholastic
institutions. We hope the subject would be handled by enthusiasts
in such a manner as to create a real and. loving interest on the
part of students and we also liope that this good example set up by
the enlightened State will be followed in other parts of India. We
congratulate the Cochin Durbar on the forward step they have taken
in the matter of diffusing co-operative kuowledge among the rising
citizens of the State,

Elsewheret would be found published a circular letter from the
CELEBRATING Secretz.lry. of the f}ll Ind_la Co-opera.txve Institutes
SHE CO-OPERA- ‘isssociation dealing with the subject of celebrat-

TOR'S DAY IN ing the International Co-operators’ Day in India.
INDIA.

QOur readers are aware of the fact that the International Day is
generally celebrated on the first Saturday in July every year. This
is a practice in England; but certain countries in the contineut
found July not quite convenient to them and the International
Co-operative Alliance have given them the right to celebrate the Day
on some other day suitable to themselves.

In many parts of India July has been found to be not quite
suited for the festive celebration. The All India Institutes’ Associa-
tion, which has recently been formed lost no time in circularising all
Registrars and apex institutions in the various provinces and Native
States and Indian States. Based upon the replies received, they have
fixed the first Saturday in November to be the Co-operators’ Day.
The Provincial Co-operative Union is affiliated to the All India Insti-
tutes’ Association and it is bound to abide by the decision of the
bigger organisation. We, therefore, appeal to co-operators all over
the province to observe the first Saturday in November, which
happens to fall on the first of November, asa day dedicated com-
pletely for Co-operation. '

* Vide Supplement II.
1 Vide part 2 of Supplement 1.
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Co-operative Conference Week.

PROGRAMAIE.
18th April 1930 (Friday) :—
8 a.m, to 11 a.m. Central Banks’ Conference ... M.CU.B.
Buildings.
2 pam. to 5 pan. The meeting of the Board of do.
' Management of the M.C.U.B.
5.30 p.n. Meeting of the Representatives of T.U.C.S.
Stores Societies. Buildings

(Head Office)
19th April 1930 (Saturday) —
8-30 a.m. to Opening Session of the XVIIIth P.S. High
11-30 a.m. Madras Provincial Conference. School
Welcome Address by the Presi- Buildings
dent of the P.C.U. & Presidential  Mjylapore,
Address by Prof. V. G. Kale.

2 pm. to 5 p.m. General Body Meeting of the do.
P.C. U
5 p.. to 6 p.m. The Board of Management meeting do.

of the P.C.U.

8 p.m. to 9 pm. Talks on Co-operation with the do.
aid of Magic lautern & slides,
9 p.m. DINNER do.
20th April 1930 (Sunday) :—
8 a.mn. to 11 a.m, Session of the Conference . do.
12.30 p.m., The Second Session of t he do.
to 2-30 p.m. Madras Presidency Co-operative

Building Societies’ Conference.

3 p.m. Session of the Provincial Con- do,
ference.
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Summary of Proceedings

At the meeting of the Executive Committee of the P.C.U. held
on 19th January 1930, it was resolved to hold the XVIIIth Madras
Provincial Co-operative Conference at Madras. The choice of the
President ot the Conference was left to thz President of the P.C.U.
who in consultation with some city co-operators fixed upon Professor
V.G. Kale of the Fergusson College, Poona. The Professor, in
spite of his onerous duties as a prominent member of the Bombay
Provincial Banking Enquiry Committee, was pleased to accept the
invitation.

Arrangements meanwhile went on, circulars were issued and
constituent societies were requested to send representatives both for
the Conference and for the General Body meeting of tne P.C.U.,
which was also to be held.

At the meeting of the Executive Committee of the P.C.U. held
on 23-3-'30, the subjects to be placed before the Conference were
discussed and resolutions drafted.*

The P.S. High School, where the Conference was held was
working on Friday the 18th April, the day previous to the Conference
and the authorities of the P.C.U. could take possession of the
buildings only after 4 O'clock that day. If any inconveniences
should have been caused to delegates that have come from the
mofussil, on account of the inability on the part of the P. C. U. to
accommodate them conveniently in the forenoon of Friday, it
was absolutely unavoidable for reasons explained zbove and the
P.C.U. hopes that the delegates will be gracious enough te overlook
those minor defects in the arrangements.

Professor Kale arrived at Madras by the Bombay Express on
the 17th April and was received at the station by the President and
some members of the Executive Committee of the P.C.U.

Over and above the regular Conference the following meetings
were also held.t

* See Supplement IV to the Madras Jour
April 1930. -

’( The proceedings of the Stores Conference and of the General Body
meeting of the P.C.U. are published elsewhere in this issue. The pro-
¢eedings of the other Conferences will be published in the next issue,
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b;UMMARY OF PROCEEDINGS

(1) The Ceutral Banks' Conference—(Friday the [8th
April, 1930).

(2) Meeting of the representatives of Co-operative Stores at
the T.U.C.S. (Friday the 18th April, 1930.)

(3) Geueral Body meeting of the P.C.U. (Saturday the 19th
April, 1930).

(4) The Land Mortgage Banks Conference (Saturday the
19th April 1930).

(5) Building Societies’ Conference (Sunday the 20th April "30).

The first session of the Conference begau at 8 A, on 19-4730
in the spacious hall of the P. S. High Scho‘ol. The lall was taste-
fully decorated and many pithy and snggestwe' mottos on C‘o-opera-
tion were conspicuously exhibited. The President on arrival was
welcomed by all the prominent co-operators assembled and was
taken to the dais.

\[r. Ramadas Pantulu, as the President of the P.C.U., welcomed
the delecates assembled in his speech which is published elsewhere.

The formality of electing the President of t‘he Coufcre‘nce was
dispensed with and the Chairman of the Reception (Eomxmttee, on
behalf of all assembled, requested Professor V. G. Kale to occupy
the presidential chair.

The President then read out his address which was listened to
with wrapt attention by all the delegates assembled. In .the after-
noon the General Body of the P. C. U. met, passed certain amend-
ments to Bye-laws and elected Honorary members, office bearers and
members of the Board of Management. Later on, the. Board of
Management met and elected the xnetnbex‘§ of the ijecutwe Com-
mittee. Detailed proceeding of these meetingsare given elsewhere.

At 8 Aan on Sunday the 20th April 1930, the Qonfereuce ulet as
Subjects Committee and discussed the draft res.oh\txons p.lace.d by Fhe
Executive Committee of the 1. C. U. "1‘%1e object of ti.ns dliscusslon
was to focuss the non-official public opinion on ?he topics rafsed and
to formulate the views of the Confereace regarding t‘l}em. {\s th.ere
was very little difference of opinion, the draft resolutions with very
slight modifications were accepted.
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At 3 r.)\., the final session of the open confereuce began at which
the resolution accepted by the Subjects Committee were passed after
some discussion, Detail proceedings appear elsewhere.

One special feature of this Conference was the exhibition of
Magic Lantern Slides illustrating the benefits of Co-operation and
this was highly appreciated by the delegates. The slides have been
tried in the city of Madras at the Training Classes held for the bene-
fit of members and panchayatdars and we hope that this method of
visual instruction will be more and more popular.

The Agricultural and Industrial Departments also sent their
officers to exhibit various implements and improved methods of
agriculture and their exhibition was highly appreciated. The show
room of the T, U. C. S. was equally popular and educative.

RURAL RECONSTRUCTION IN ALAMURU

IN ENGLISH AND IN TAMIL
BY
Mr. V. \’ENKATASUBBA&’X’A, B.A.,
(Joint Sccretary and Convener, Rural Reconstruction Sub-Conmmittee,

The Madras Provincial Co-operative Union.)

A concise account of the remarkable results, mental and nioral
achieved by the Co-operative Movement in Alamuru, East Godaveri Dt.

Price per Copy As. 2

Postage Extra.
Please apply to :—

THE JOINT SECRETARY,

The Madras Provincial Co-operative Union,

Royapettah, S. India.
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THE EIGHTEENTH

Madras Provincial Co-~operative Conference
Madras, 19thh and 20th April 1930.

WELCOME ADDRESS

. DY
Mz, V. RAMADAS PANTULU, B.A, B.L.

Dresident,- The Madras Provincial Co-operative Union.

FELLOW CO-OPERATORS,

"I deem ita great privilege to extend to you on behalf of the
Madras Provincial Co-operative Union a hearty welcome to the
XVIIIth session of the Madras Provincial Co-operative Conference.
Many isstes, on the correct solution of which the proper working of
the Movement depends, await serious attention at the hands of
Co-operators. Some of them bear on the broad general principles,
policies and programmes, and others comprehend details to be
worked out by the several organisations themselves. The time-
honoured custom of expressing opinions on as many questions as can
be possibly compressed into numerous resolutions covering the entire
field of Co-operation had mot, in the opinion of many co-operators,
resulted in any material benefit to the institutions which hitherto
participated in the conferences. A wholesome departure was there-
fore made last year and the attention of the conference was riveted
on a few outstanding problems which demanded immediate handling
and an attempt was also made to formulate a schente of continued
and sustained work for the steady overhauling of our orgauisations.
I hope and trust that the present session will endeavour to complete
the investigation then started and_strengthen measures then
recommended, so as to ensure the uninterrupted pursuit of the
programme then chalked out.

RECTIFICATION AND CONSOLIDATION.

The most important question that engaged the attention of the
last conference was the imminent need to resuscitate the rural credit
societies, which have been exhibiting mauifest sigus of steady
deterioration, for some years past, in many localities. The Townsend
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Connuittee, itis true, did not sound a uote of alarm in expressing
the view that “the monies invested in thie movement were generally
speaking safe and would prove ultimately recoverable.” The caution
of the language is nevertheless significant. A general sense of
financial safety and the hope that the monies will prove ultimately
recoverable do not connote health aud vigour iu the societies, what-
ever other implications they may or may not have. The Committee,
went further and expressly guarded itself against lulling the pub-

lic into a sense of false security and did not minimise the gravity of .

certain dangerous symptoms noticed in the condition of the societies,
which gave rise to “anxiety.” The Comimnittee’s specific recommen-
dation was *‘Immediate steps should, we - most strongly urge, be
taken to remove it (the anxiety).” No Committee would couch its
recommendation in stronger or more peremptory language. Further
more, lest the danger spot should be missed, the Committee backed
up their recommendation with the following serious warning: “The
Agricultural Primary Credit Society is the foundation sone on whicly
the whole co-operative edificeis built; if these societies are gene-
rally in a good condition, confidence may be felt that the structure
is generally sound. Butif they are generally unsound, nothing can
prevent the ultimate collapse of the edifice.” This isa truism.
Satisfaction expressed in any quarter about the soundness of the
working of the Provincial and the Central Banks is utterly meaning-
less except to the extent that it can be substantiated in relation to
the operations of the primary societies ultimately financed by theni.
In the measure that the safety and liquidity of the loans advanced
by the rural societies are open to doubt, in the same measure are the
transaction of the Central Banks which finance those societies open
to doubt and in the same measure too, the operations of the Provin-
cial Bank that go to finauce those Central Banks. In spite of these
patent facts and conclusions, I am constrained to say that no appre-
ciable improvement -in the position has been effected since the
Townsend Committee reported over two years ago. I refrain from
adducing figures relating to overdues, loss societies, unexecuted
decrees and awards and so forth, for I have done it often in the
pages of the Madras Journal of Co-operation.

Tam fully alive to the fact that the .results of schemes for

rectification and consolidation cannot be immediate or even rapid.

The immensity and magnitude of the task of examining individual
loans and the securities behind them even in a fraction
,‘ of the societies in each Central Bank’s area, which is the
first step in  rectification, and the business of taking active

steps in the wake of such examination for the collection
of overdue debts and substitution of bad by good securi-
ties, is enough to bring home to any one the time and labour
involved in the process. What is desired is a realisation of the true
perspective of the situation, coupled with an attempt to install and
set in motion the machinery needed for the accomplishment of the
task. A close study of the aunual reports of the central bauks,
which I uudertook for the purpose of reviewing them in the Journal
of Co-operation, left on my mind the impression that some of the
banks are yet far removed from this state of mind. In some cases,
I found expressions of satisfaction where a clear case exists for a
contrary feeling. DBy way of illustration, I may point out that in
some cases, I found that stress was laid on the fact that interest due
from societies to central baunks was regularly collected and that cir-
cumstance was adduced in proof of the soundness of the Banks aud
their constituent societies. A little reflection and scratiny may
however show that the basis for this satisfaction might easily turn
out to be illusory. ' '

In the course of an interesting scrutiny of the financial position
of the loss societies, which form 40 per cent of the total nwnber,
it was discovered that in not a few of them the aggregate princi-
pal amount of the loans due to thewm from their members was

considerably less than the principal amounts of the loans due by the

societies to their respective financing central banks ; in other words,
their assets were appreciably less than their Habilities in regard to
loaning operations. This can easily happen by a society discharging
its interest obligations to the central bank by the utilisation of the
principal of the loaus repaid by the punctual members, in the pay-
meunt of interest due by the society to the bank. Then the ratio of
the residual-principal due to the society, mostly from persistent
defaulters, to the total principal due by the society to the central
banks is bound to diminish gradually, thus making the liability of
the society to the Bank under principal grow larger and larger in
proportion to the assets realisable by the society from its members.
This is a mere rule of three and of common sense which even a
casual examination of a few loss societies’ books will illustrate. In
such cases the councerned central banks cannot refute the charge that
the dividends paid by them to their share-holders come not out of
their profits, but out of their owned capital or fresh borrow-
ings—a truly amazing situation which does not seemn to have

‘arrested the attention of either the share-holders who drew their

dividends or the banks which paid them. Let such banks follow,
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as regards the appropriation of repayments, the recommendations of
the Burma Committee on Co-operation, on which such eminent
experts as Mr. Strickland and Mr. Stocker served and issue a
revised report upon its financial condition at the end of an year
or two. The true position of the banks’ finances will then be laid
.bare. The Burma Committee’s observations relevant to the context
are as follows: * Although it is usual for the first repayments to
be credited to interest, they sheuld be stopped as soon as the bank
sees any reason to regard the loan as becoming “sticky” or doubtful.
When no sum on account of principal has been received for a full
year and no satisfactory reason is forthcoming the receipts should
invariably be credited to principal.” I have dwelt at some
length on this illustration merely to show how easy it is to
subject ourselves to self-deception and to induce a sense of false
security in others. I should not have argued at such length on the
immediate need to inaugurate a systematic and comprehensive
schieme of rectification and consolidatiou but for the fact that, on'
my reading of the mind of many a central bank, a disposition’ to
fully face the issue and immediately shoulder the responsibility does
not manifest itself as vividly and forcibly as it ought to. |

The resolutions of the last Conference inter alia asked the
M.C.U.B. to make contributions to the finances required to carry out
the scheme. Iam glad tostate that the Board of Management of
the M.C.U.B has, on the whole, welcomed the proposal and has now
got ready the requisite estimates and sanction to give effect to them
' almost immediately. The Provincial Bank’s Scheme of subventions
and the plans of rectification work sent up to it will in due course

be placed in your hands. Ido not therefore propose to deal with
,them now. There are, however two aspects connected with the
subvention scheme to which I wish to draw your specific attention
In the first place, it is well for us to realise that the neolect of oux:
societies in the past was largely due to our failire to co-ol;dinate the
available effort and conserve and husband existing resources. If the
‘unions, federations, central banks and Provincial Bank properl
adjusted their relations inter se, fully visualising the respelétivz
parts they were expected to play in maintaining the rural societj
in a'high level of efficiency and realising how indissolubly thet .
interests of the several organisations are bound up—if they w:aue
moved to a common purpose as fellow-pilgrims in searéil of A
~ common promised land—the condition of the movement wo 13
have begn very different indeed to-day. Lookilig at our ;esouru
- as they stood at the end of the Co-operative year. 1928~29 flfz
. . . . ?
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receipts of the supervision fund were Rs. 9.47 lakhs. These,
together with the opening balance of 1.01 lakhs made up
10.48 lakhs. The amount speut in the year was Rs. 9.29 lakhs
leaving a balance of Rs. 1.19 lakhs at the end of the year
As against the sum of Rs. 9.29 spent by us, the Government
spent only Rs. 889 lakhs ou the running of the department during
the year. As the aggregate of supervision fund derived from
societics and central banks has now attained in many localities
the level of 1 per cent on the primary societies’ transactions aud as it
is made a first charge on remittances, it is bound to be a growing
and assured source of revenue which will be annually at our disposal
for expenditure ou internal supervision of societies. In my humble
opinion, it is our incapacity to pool, hushand and administer these
handsome resources so as to derive the maximum benefit which their
wise aud efficient utilisation is capable of yielding that accounts for -
our weakness. So long, as doubtful theories of ‘‘autonomy” of
the several organisations and a spirit of aggressive individualism,
which, alas ! have become matters of faith with some co-operators,
much in the same way as the *“Thirty Nine Articles” were with
early Victorian Theologians, hiold the field, improvement is un-
thinkable, If we forget little and learn less by experience, gathered
here and elsewhere, then the growing co-operative ideal of federal
working, tending to cfficiency through centralised adminisiration,
broadbased on democratic, decentralised control—an ideal whose un-
folding is producing splendid results in the western countries— will
become impossible of realisation in this land.

The resolutions of last year’s conference were based on the
assumption that, in the execution of the scheme, there will be close
association between unions, federations and the central bauk in each
district on the one hand and between them and the Provincial Bank
on the other hand and that there will be no disinclination to pool
the available resources in each district for the purpose, and to
augment them by the subventions from the Provincial Bauk so as
to carry out the scheme on an agreed plan of operations which will
be guided aand controlled by the Provincial Bank. DBut, as the
Provincial Bauk can have direct contact ouly with the concerned
central banks, the latter must make themselves responsible
for the execution of the scheme, whatever may be the agency that
actually handles the societies. It will otherwise the be obviously:
jmpossible for the Provincial Bank to have a grasp of the
sitnation. he duty of outlining the plan of work, leaving
the details to be worked out in each district, should be made



to rest with the M. C. U. B. There ought to be no difficulty in the

central Dlanks adhering to the programme laid down by the
M. C. U. B. and pursuing it loyally when it is remembered that the
decisions of the M.C. U. B. are no other than those arrived at by
the representatives of the central banks themselves and are the
resultants of their combined wisdom.

The second point in connection with the scheme to which
I wish to refer very briefly is the necessity to correlate the plan of
rectification and consclidation with normal atid permanent functions
of the Central Bank, for otherwise- it entirely fails of its pnrpose.
The mere entertainment of an ad hoc temporary staff for the rectifica-
tion of the bad societies, to be disbanded after the overhauling work
is done, will not by itself guarantee the health and vigour of the
societies for the future. Rectification in essence corresponds to the
therapeutic treatment of the sick society and no more. . But, to look
after its convalescent stages and ensure its continuous functioning as
an efficient organisation, provision for prophylactic ‘and hygenic
treatment should also be made. Otherwise, it will easily fall sick
again aud relapse into its old condition once more, probably very
soon. Hence the insistence on each central bank being equipped
with an efficient executive service and an administrative section with
adequate indoor and field staff to enable it to watch the condition of
the societies financed by it and to be keeping up live coutact with
them by periodical inspections. Any scheme of subventions by
the central and Provincial banks will be barren of results unless
the several organisations interested in the scheme agree and act
up to a concerted course of action, conceived not merely to
resuscitate dormant and bad societies, but also to be perpetually
attending to the nommal requirements of all socicties. These, in

substance, are the broad principles. on which the programme of

rectification and consolidation assisted by a schemne of subventions
by the central banks and the A. C. U. B. is sought to be worked. I
hope co-operators will co-operate in making it a success. :

THE CENTRAL LAND MORTGAGE BANK.

The establishment of the long-looked-for Central Land Mort-
gage Bank to finauce a network of primary land mortgage banks all
“-over the province has become an accomplished fact now. ‘T'he event
‘undoubtedly marks a new stage in the dev'elopment of our Agricul-

tural Co-operation. A trausitory directorate appointed by the
- Registrar {which is to be replaced by any elected directorate - by
~ 31st July next) is actually functioning. ‘The share capital necessary

~
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to give the bank the requisite borrowing power, has been‘ collec'ted
and arrangements for floating debentures to raise the'workmg capital
which can be absorbed in the immediate future are in progress. In
spite of time being out of joint in the finaucial world and
money being dear in the market, the prospect of debentures
being subscribed for promptly, if floated at 6 per cent, seems
to be bright. The Government has guarauteed the interest on
the debentures. It has advanced a loan of Rs. 15,000 to the bank,
without interest, to meet the expenses incidental to the promotion of
the bank. The staff the bank is being recruited and a full timed paid
secretary is expected to be appointed soon. Tl.le Government has
employed, for a specific period, two Deputy Re:glstrars and ten Sub-
Deputy Registrars to organise and aid the working of the centr:_xl and
the primary banks. Loan applications to the tune of about Rs. 50,000
have been admitted already and partly complied with. The by-laws
of the primary bavks and those of the Central I}ank too are
undergoing revision in order to correlate and harmonise the entire
scheme, to avoid misfits iu its compounent parts and ensure th.e
smooth and speedy motion of the complex machinery which is
about to be set in motion. I have no doubt that those at the
helm of the Bank’s affairs are working strenuously to minimise any
avoidable delay cousistently with their desire to guard. against
faulty organisation resulting from any undue haste or 1mper'fcct
scrutiny of the numerous details involved iu the Sche'm’le'. Fl'xc
scheme may not be perfect and may be open to Cl’lthlS'In n
some of its aspects to which I drew attention in a note coutributed
by me to the January number of the current volume‘ of the ;\I:idr:’ls
Journal of Co-operation. Nevertheless, if all whoTn it concerns will
co-operate to make it a success, there is no coucewal.)le reason why
it should not yield the benefits expected to flow from it.

The object of these land mortgage banks isz as is well-l.:nown,
to dispense long term credit, on easy terms zm?l with }o11g pe'nods for
repaynients, specially for the purpose of r.edeemmg agr.lcultunsts frc.)m
prior unproductive debt carrying usurious rates of mter.ests, w}uch
greatly retrench the cultivators’ mar.g‘m of I?roﬁt.s from thex? holdu}gs.
It is indisputable that in many localities, there is real and immediate
need for this form of credit. It is therefore to be hoped that co-ope-
rators in areas from which the demand tor long term credi‘t extending
to periods of over five years, most insistently comes, will put forth

" their best endeavour to develop the primary land mortgage banks

now existing and to plant new ones where there is a good prospect
of their thriving. Whatever difficulties there might have been in the
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past in finding resources for these institutions, which hindered their
growth, there cannot be any genuine excuse for not developing them
in future, with the aid of the Central Land Mortgage Bank which
will be in a positiou to find all the money that can be absorbed by
them to meet the loug termn credit requirements of their members.
The question is how far the facilities afforded by the land mortgage
banks will be appreciated and availed of by areas which have
been hitherto demanding the dispensing of long term mortgage
loans by the village credit societies. “I'wo central banks, in each of
whose areas there are already four primary land mortgage banks,
sent up of resolutions to the Board of Management of the M.C.U.B.
which met yesterday, urging the revival by the M. C.U. B. of
the issue of ten-vear loans to “central banks where such loans
formed an integral part of co-operative finance ', for their dis-
continuance “ has already caused serious$ dislocation in the working
of the movement.,” The resolutions did not take even formal notice
of the formation of the Central Land Mortgage Bank through which
the four primary banks in the central hank’s area can operate in
future without any handicap in the matter of obtaining all the work-
ing capital that is needed for long term loans to their members,
The implications of the resolution are clear, namely : that ten year
loans should continue to form an integral part of the co-operative
finance of the central banks and the rural societies financed by them
and that their stoppage will dislocate the credit movement in the
district. If other districts follow this example and re-agitate for the
revival of long term loans by village societies, the scheme of land
mortgage banks will be nipped in the bud. The reasons for my
holding this view were fully explained by me on numerous occasions
in the past and I do not propose to repeat them now.

In a note contributed by me to the Conference last year,* 1
exposed the untenability of the plea that the discontinuance of the
long term credit through village societies dislocated the movement
and suggested a few questions relating to the subsequent history of the
short and long term loans in the societies which might be answered
to refute my view and to convince me of my error. I tried to
_demonstrate that long term loans for periods over five years through
_village societies were indefensible from the banking as well «as
co-operative standpoint and that their discontinuance far from dis-
- locating the movement has paved the way to extricate the movement
-from the chaos into which it has been thrown by these long term

- *Vide Part III"of the Notes and Papers submitted to the XVII
Conference,” : : ' ,

.
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loans. But 1o one who advocated the ten year loans through village

societies even attempted to answer those questious aud I nust say
that the position taken up by me stands to-day absolutely unassail-
able. I am glad to find that the Registrar, in his latest Report,
upholds the policy of the M.C.U.B. He points out by irrefutable
facts and figures that the repayments in the case of short term
loans are more satisfactory thau in the case of long term loaus
and also emphasises the economic value of short term loans. In
conclusion, hie says that “much work has been done in the Jast
few years to increase the short term business of the banks and the
Mad;’as Central Urban Bank has consistently worked in the same
direction. The ten year Joans are a thing of the past.”” 1 hope the
few banks who dissent from the wisdom of this arrangement will
not attempt to revive the old babit. I once miore beg to remind
you that the decisions of the M, C, U. B. are those arrived at by
a majority of the Central Banks and the dissentients should, in the
interests of the movement and in aspirit of co-operation, cheerfully
éccept the view of the majority and act up to it.

AGRICULTURAL FINANCE—A PLEA FOR REFORM.

The system ol our agricultural finance has come in, of late, for
some very sharp criticism from baokers as well as agrarian reformers.
The searching questionnaire of the Banking Enquiry Committes—
Central and Provincial—elicited answers and comments from certain
well informed quarters on our methods of finance which we shall have

- ta take note of. The figures and facts that have been collected in

regard to the sources from, and the extent to which, agcicultural in-
dustry derives its capital and credit, reveal that agricultural co-opera-
tion plays but an infinitesmal part in financing the cultivator in the
process ol producing the national yealth from the land. According to
one careful estimate, the seasonal operations of agriculture in this
province from sowing to reaping absorb a sum of about Rs, 40 crores.
I consider this to be a modest estimate even after making allowance
for the facts that seed is generally stored out of the previous harvest
and that in a system of family farmiog which prevails largely, all the
workers are not paid in mooey. And yet how little of this comes from
co-operative credit societies. It looks as though these credit societies
have yet to assume the function far which they were intended and
brought into existence, namely the firqucing of agriculture and not
agricultucist merely. Examine the operations of the Provincial and
Central Banks with reference to seasonal inflow and outflow of their
-money. You will find that when agricultural operations are in fyl]
swing and when demand for cultivation expenscs must be at its height,
W2
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there is an inflow of money into the co.operative banks and the out-
goings show a fall. There will be no barvest when these repayments
and collcctions come in and the source from which they come must
be ‘the money lender. The Registrar has al:o brought out these
points in  a series of interesting graphs attached to- his latest
report. Speaking of them ke says, “ These curves show that the
work cf Co-operative Societies is dominated not by harvests but
by annual returns. It is well that it is so and that institutions
make "a serious effort to make such collections as will produce a
éatisfaclory balance sheet;. but it is not the ideal, for the nature of
the business requires that demand and collecticn should both be made
when it is most convenient for tyots to repay, that is, in the month
immediately following the harvest. As it is, there are great efforts in

May and June followed by a great slump in July when every one turns

“his attention to annual statistics and reports.”

\When I went about for an explanation for these irrational phenc-
mena, I was to!d that the Union supervisor, non-official workers and
departmental men will all be very busy in speeding up collection to
reduce the balance by the end of the co-operative year and in the
preparation of statistics and returns for about three or four months
between May and August and there would be none to lock after the
flnancial wants of the rural co.operators who are busily engaged in
their agricultural operations. In plain language, it comes to: this
accommodation is least attended to when there is greatest need for it

and collections are forced when there are no resources available for-

repayment. It is, therefore, no wonder that the rural co-operator’s life
is one of long drawn agony when they are thus tossed about between
saliukar and sahakar.

The reactions of these fundamental maladjustments in our finan-
cial organisations on the resources of the Provincial and Central Banks
are far reaching. 1If our finances followed a rational method, then the
season when the agriculturist needs money for his productive operations
will coiocide with the-slack season of the commercial banks and money
required to finance agriculture will be available at cheap rates. If the
repayments are made in a month or two after the harvest, then there will

‘ be an inflow of money iato the central banks and the Provincial Bank
at a time when the commercial banks are very busy and money is dear

- with them, The Central and Pravincial Banks shall thus have no need

to borrow at hlgb rates at any time. But now the reverse is the case,
- Last year, and this year, when the Imperial Bank rate has risen abuor-
~‘mally high, the Provincial Bank had to borrow at § per cent and 7 per
cent and lend at 6 per cent to the Cemral Baoks, On the 31st March
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this year, a sum of Rs. 40 lakhs representing a third of the total loan
balance ondate was overdrawn from the Imperial Bank at 7 per cent.
If co-operative finance does not follow its natural course and a reform
is not cffected immediatdly, the whole scheme will inevitably get out of
its moorings vory soon. The Provincial Bank and the Central Banks
cannot keep up their engagements with the societies to lend at present
rates thrcughut the year. Either a cliding scale of interest rates
will have to b: fixed, or an all round enhancement should be
resorted to The same results follow from another aspect of the same
problem.  So loug as co-operative credit socicties do not hold scund
agricultural paper as securities for money advanced for productive
purposes and repaid out of harvests, their claim to link up rural
credit with the banking system of the country will not rcceive a
hearing in the concerned quarters. It is impossible to quarrel with our
Registrar, when he says in his latest report that « the criticism offered
by bankers, is that assets of cc-operative banks are generally in not
nearly so fluid a form as is necessary for safety.” If our aim is to
establish a strong credit agency, so that we may borrow cheaply by
getting agricultural paper frecly rediscouated, then we must wipe out
this slur on the character of our paper. The “Indian Finance,” a
leading financial authority, which is now being suppplied to all the
members of the Banking Enquiry Committce, has some very scarching
observations on the working of the co-operative banks which I wish I had
time and space to quote, The substance of the observations is that unlj-
mited liability is an illusory security and that special business precautions
on the part of co-operative banks are indeed more neceszary than in the
case of commercial banks, If our agricultural paper is discredited instead
of being discounted, then the co-operative banks should maintain their
fluid resources in cash and other liquid assets and obtain all financial
accommodations from Commercial or State banks on the backing of
only gilt-edged securities.  Such a contingency will not merely
involve co-operative banks in serious financial embarrasment, but cut
out the very roots of rural credit. I also notice that new methods of
creating fanciful agricultural paper are now adopted by some central
banks. What shall we say of the commercial valve of Co-operative paper

“representing a loan transaction on grain pledge which is not liquidated

on due date but on which an extension is granted? One bank which
has made such extensions an integral part of its finance says thut
“such an extension granted by the bank amounts virtually to the grant
of a short term grain pledge loan from it.” Is there any reality in
such a paper and can any reasonable co-operator ask for re-discounting
facilities in respect of it or will any bask be justified in allowing an
overdraft on lts cover ?
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The question how far a State Bank is bound to continue the over-
draft _acilities on the cover of co-operative paper in spite of its
djefcctwe liquidity is another matter. The Provincial Co-operative
Bank has already put forward a vigorous plea in support of that claim
and I do not propose to cover that grouad now. ’

Another weakness of our agricaltural finance is the almost studied
ncgle_ct of marketing of agricultural produce. The economic Joss due
Eo this cause is a matter of common knowledge. If loans an pled‘ge of
crops are developed, other kinds of co-operative papel: like ware house
recel'pts and bills of sale, will comé into existence and will improve our
CI'Fdlt facilities. The Registrar has drawn attention ta this in his report
this year, Hesays, “Emphasis has also been laid on the need not onfy
for financing cultivation by short-term loans repayable from harvests, but
also for granting loans on the harvested produce to enable the ryot to’ pay
off any creditor at once and then be free to sell his crop as he sees fit in

the best market, but always on the understandiog that repayment of .

the lgatn precedes delivery of the grain from the society’s custody. All
enquiries show that ryots suffer considerable losses by binding them to

sell their crops in advance to small merchants and money-lenders wha -

give him z%dvances, and liberty to s=ll as he sees fit, even if he does not
hold up his produce for a rise in the market, is advantageous to him,”

Bat in most countries marketing facilities are’ greatly aided by
the State. In our country also unless the Government give subsidies

or cheap loans for the erecting of godowns and lend the services of '
some experts 1 business to the co-operative societies much develop-

ment is not possible. Let me quote a passige from Mr. Obrine, the
latest _and one of the most lucid writers on agricultural econo,mics
regarding the duty of the State in the matter. “In practically ever
br'anch of' marketing the State can assist in the attainment of econo):
mies, bat its assistance is frequently most useful when it is rendered
{ndxr.ectly through the agency of co-operative organisation, Market
ing is .the part of agricultural production ‘which obeys ;he Iawe-f
increasing re'turps most readily. The development of co-opycrati\‘)J
organisation is the pivot on which all economy in marketing d :
pel?ds, and its encouragement should, therefore, form the cgnt EI'
point of any State policy designed to increase marketing efﬁcfen;a
' Other meastres may be useful either to supplement the work Y;
co-operative societies or to supply their place if they are not suffici .
‘lyvdervelroped; but the encouragement of the co-operative meth C:‘;:'
- means of equc’ation and propaganda maust always remain theL i
State -function in the domain of marketing.  Second in imP”“C'Pal
- among the States activities to assist marketing is the profi:iréznz? '

i .
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marketing intelligence, which depends for its success on a widespread
development of marketing research.”

A TWO.FOLD APPEAL.

1t is a mistake to rely on any one activity as the sole foctor in
nation building. Co-operation is only one of sach activities; our
critics who are often heard to say that Co-operation has not materially
improved the economic condition of its votaries, overlook the important
fact that the economic weakness of our mases is not the result of anv
one cause and much less of a cause whose erradication rests solely
with Co-operation. Speaking of the criticizm that Co-operation has
not created thrift in our rural population, Mr. V. N. Mehta, 1.C.S. who
presided over the last U. P. Provincial Co.operative Conference said
that if ‘¢ thrift means positivesaving of money by economy of day-to-
day expeaditure, an uncoascious but crugl sarcasm is implicit in any
advice that counsels economy to the middling poor.  His life is as bare
of content as his annals. There can be no superfluity that can be
excised”’ This is the human materia} with which Indian Agricultural
Co-operation has to deal. If its results have not been striking it is

therefore no wonder.

Take Agriculture, the most vital occupation with which co-opera-
tion has to deal and examine the factors that determine its prosperity
or depression, to judge how far co-operation can alone successfully
tackle those factors. The dependence of 80 pzr cent of the pesple on
land—¢ the people largely illiterate, economically feeble, little used to
self-help or self-government *~—and the destruction of all subsidiary
occupations and cottage industries that used to supplement agricnltural
incomes and create ample employment, have for years operated
to make agriculture an increasingly unremunerative occupation.
The depressing influence of world markets and post-war economic
situation, in general, tended to aggravate the position. The dis-
equilibrium that has become established between the prices of
raw products and manufactured goods as a result of post-war
tariff policies and other causes have led to the anomaly of making
production a source of net loss instead being profitable. That was the
.verdict of, the world Economic Confercnce of 1928 on Indian
agricultural conditions,.- The stress of competition of foreign producers
in export markets is becoming more and more difficult to withstand for
the Indian producer. The large import of articles like sugar, wheat
and even rice into India shows that conditions of production of those
imported commodities are less favourable in India than in the countries
which export them. Again, the currency and credit operations of the
Government have a tremendous effect on Agriculture, For instance,

W—3 i .
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the 18.d ratio froced on the country and to maintain which all possible
financial expedients are resorted to however prejudicial they may be to
Indian Agriculture, trade and commerce, has sorely -hit the agricul-
tural producer by substantially cutting down the price of his
products, The industrial and taxation policies of the State too,
have their repercussions on Agriculture. The import duties on
articles of food and apparel like sugar and cotton fabrics, whatever
may be their ultimate benefits in reviving the Indian sugar and
textile industries, -immediately increase the cost of living of the agri-
culturists in their capacity as consumers, * The Royal Commission on
Agriculture have pointed out that the protection given to iron and
steel industries raised the cost of agricultural implements. Similarly
the price of artificial fertilisers imported into this country and which
have to be used to prevent the improvishment of the sail, is regulated
with an eye to the profits of foreign manufactures and dealers and of
the foreign transport agencies by sea andland. The tenancy laws and
the land revenue policy have their undoubted share in, determining the
margin of agricultaral profits. I can multiply the enumeration of
other similar factors. 1Is it then right to argue that Co-operation can
control all or even a large number of these adverse causes by merely

organising credit for producticn and marketing? The truth of the

matter is that the prosperity of the people of the country is indissolubly
bound up with numerous political, economic, and social issues of our
national life. Nation bailding involves a solution of all of them. Co-
operation is a powerful aid to improve the standard of living and to
bring about a change for the better in the outlook un life of the
Agriculturists. If it has not hitherto produced wonderful results, it is
because it cannot do so unaided by the other nationai activities. Hence
I make a two-fold appeal. I appeal to all those, who are engaged in
the work of national reconstruction, to extend their sympathy and
interest to the Co-operative Movement. [ appeal to all co-operators to
engage themselves intensively in national activities and eonstantly
‘preach the Gospels of Swadesi, self-help and self-reliance in all
spheres of our national existence.

I am afraid I‘have detained you too long.  Before I conclude, 1
wish to congratulate you on your securing the services of Prof. V. G,
Kale, to guide the deliberations of the Conference. He beldngs ta a
school of distinguished Indian Economists, possessing genuine national
outlock, I have no doubt that he will leave on our proceedings the
impress of his profound learning and wide experience. 1t is now for

you to formally instal him in the presidential chair and entrust the
conduct of the Conference into his able hands,

VANDE MATARAM.
- The Central Co-opgrative Printing Works, Ltd., Madras,

.

THE EIGHTEENTH

Madras Provincial Co-operative Conference
(Muadras, 19th and 20th April 1930.)

PRESIDENTIAL ADDRESS
DELIVERED BY
Prorrssor V. G. KALE, POONA.

BroTizErR CO-OPERATORS,

It was not without considerable hesitation that I accepted the
invitation kindly extended to me, to preside over this Couference. I
am not, what may be called a * working ” co-operator, conversant
with the details of the activitics of the co-operative movement, nor
am I unfortunately intimately acquz;\inted with the economic condi-
tions of this Presidency. 1 felt I could not render material help,
therefore, in the deliberatious of this Conference which has brought
together leading and represeutative co-operators from all parts of
the Province. Butat last T decided to enter upon this adventure
with the idea that having been a close student of the economic pro-
blems of our country for over a generation and also having watched
with interest the growth of the co-operative movement from the
inside as well as tlie outside for several years, I might be of some use
in offering friendly comment and advice. While, therefore, I am
extremely grateful for the great honour you have done me and the
opportunity given to me to obtain firsthand knowledge of the work-
iug of the co-operative movement in this Presidency and to make
the acquaintance of the active workers‘in the field of co-operation in
this important Province, I have to crave your indulgence for my
deficiencies, if I fail to satisfy the expectations that might have been
formed and to attain the heights which my predecessors in this chair
assuredly reached.

One who has followed the events "which have occurred in the
life of the co-operative movement in India during the past few years,
cannot but be struck with the serious difficulties, some would per-
hiaps prefer to call them a crisis, through which that organization
has passed in several of our Provinces. It is a matter of common
knowledge that special committees have made imquiries with regard
to the situation that has arisen, and we are familiar with the general
tenor of their reports. I shall not refer, at this stage, to the report
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of t}xe Madras Committee whose findings are too well-knoswn to vou
Eln uer'e., The observations of the Royal Commission on Acricult)ur

in In‘dla on this subject are likewise uoteworthy and havebattract g
public attention. Unsympathetic critics of co-operation are likel i

chuckle over our defects and temporary set-backs anc; to eriyl O'
tl.lem as proofs of the failure of what is: according to them anpf;)i}
cmﬂlﬁly. bolstered up and State-aided artificial mo:ement ’It iz -
§umc.1ent reply to these people to say that co-operation h.as o la
in spite of the odds against which it las had to - strueole qlir Vi( :
success than the alternative institutions based upon pu?g sél;-i;test ei
:-lnd t}}e exploitation of the weak by the strong, in the attainmexeiesf
its object. What is more, the movement h;s shown the foreslitr}ot
and the courage to make a public scrutiny of its weakuesses an;t1

try to apply suitable remedies and is all the better for it 'I:he t .
moral and. material strength of a movement lies in its. capacit 'rm;
retrospect'mn and adjustment to the changed conditions as thPe a}' .

Co-operation in other countries has had to pass through }s]ix 1r'llse'
stages, and there is a good deal that we can learn from thz;ir e 'I iar
ence, particularly as our movement is comparatively young an;p;i; :

2 > ¢

conveniently benefit by the history of others. The difficulties which |

the co-operative movement has had to face in Germany sinc tl
close of th'e war, have indeed been exceptionally serious ’ étille't is
Wf)rth noting tiat the Central Bank, associated %or two' .<r ions
with tl}e revered name and princioles of Raiffeisen, has hbenemhons
]t:ull)et h(bluidateld, and the two leading Fedératiou’s o}' that country’
ad to be amalgamated. A German writer * remarks on this subiect
thus :—“Thus has the Central Bank : e )‘JeC_t ‘
organization, after an existence of ﬁfty-fc)\i'ot}i"céage;?:;liftRz‘uﬁﬁellsefl l;
going manifold changes and vicisitudes of -fortlme u‘] '*81':111( nd
wh'xch may be explained but not excused by the terr(;rs o?tll j 'end
(C);ltx;f.iatlton ”. I find from the latest newspapers from Germ;fl;’gii
‘tatu transactions between that Bauk a jan ©
Banlk are still being publicly inquired into., 1 the Prussian Centra

It should be borne in mind here that while, as I have alread
s < y

observ i c
erved, there is much that we may learn and turn to our ady

lands, we mu ’ {

i , st be ever on our guard agaiust adopting w
without the most careful thought,
become successful abroad. We have v

2 holesale or
ideas and practices which have

ery instructive studies tpublish.

* W. Wygodzinski—A., N .
Deutschiland, * Mu]ler.v Das Genossenschaftswesen n

1 “Co-operation in Germ -

! g : any, Italy : » i
and " Co-operative Movement in Franﬁeyasgitg;l’%%; Objlllohtflfi.i Iljc;1 v
o . ) * e .

ad recently |

ed for our benefit by trained and zealous officials with intimate

knowledge of co-operation in India, of the systems in operation oil

the continent of Furope, for instance, by Mr. M. L. Darling and

AMr. Otto Rothfield, among others, and the leaders of the movewent

in this country must.deliberately decide what to choose and what to

reject, as the advice of these authors is often coutradictory. We

have to develop our organisation aloung lines that will be suited to

our special circumstances aud needs and must not take on trust every
opinion expressed and every moral drawn by others. ‘I'he same remark

applics to the developments and experiences of the different Provin-

ces of India. The All-India movement recently started with a view

to take common counsel and action on behalfl of the Indian Co-oper-

ative Movement as a whole, Las been inangurated none too soon.

The Provinces liave much to teach to one another; but while this

experience may be purchased cheap, it must be used with the utmost

discrimination as some of the examples may turn out to be wrong

guides, and a few have already so proved. There is often the danger

of knowledge acquired in limited areas being made the basis for

generalizations for the whole country. To take only one instance

out of many. Mr. Darling says in his book already referred to:—

* Co-operators in India may congratulate themselves that State con-

trol has given each province an undivided and indeed almost a
national oganization. Not only are there no competing elements in
the field of agricultural co-operation, but urban and rural societies
are everywhere united in the same federation or union. This is
partly due to the small number of urban societies, and it is significant
that in one province, where they are increasing fast, there are signs
of separatist tendencies. This should be strongly discouraged, for
India has no greater advantage than the close alliance of town and
country in her movement. So far as I kunow, it is an advantage
denied to every important country of Europe”.

1

We, co-operators, have an abiding faith iu the efficacy of the high
moral aims and perfectly business-like operations -vhich we strive to
combine, for the successof the movement. But we canuot afford to for-
get that tlie true test of our progress lies not in the number of societies
and the size of their membership, but in the degree of the genuine
co-operative spirit that is imbibed by all those who are coucerned in
it ; and our achievement will be measured by the amount of self-help
and seli-rule which permeates the movement. Leaders of co-oper-
ation in Iundia rightly insist everywhere on minimumn  official
interference and maximum freedom to the people. I find that this
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question of departmental control has cropped up in this Presidency
from time to time and is being discussed even at the present moment
in certain connections. External assistance is one thing aud .inter'-
ference and control auother. It is no genuine co-operation it
members cannot intelligently take advantage of the facilities afforded
by it and are not animated by a sense of independence and discipline
and a feeling of brotherhood. As president at a lecture delivered by
Mr. C. F. Strickland before the East India Association in Iondon
the other day, Lord Linlithgow struck the correct keynote in this
respect. He is reported to have said: “ . . . it was nnpossible
to overstress the importance of the educative function of co-operatioun,
and therefore the extent to which its virtie depended upon the
health of the primary society. It was quality, niot numbers, which
counted. Then there came a necessary warning—co-operation might
be a field fertile of eyewash unless surveillance was keen and its
direction was in well-trained and highly principled hands...........their
returns year by year showing increase in numbers of societies, member-
ship and working capital were worthless and worse, unless the primary
societies were sound, and unless the members were benefiting in
terms of knowledge and character”. He very properly laid stress on
the importance of trained supervision and inspection and is reported
to have added :—*“The day was not yet when the movement would
be able to dispense with all official guidance. For the present the

service of trained officers for education, supervision and inspection

was vital”.  While the essential importance of trained supervision
and education may be readily admitted, it does not necessarily follow
that these should be official. On the contrary, it may be urged, a
decisive index of the healthy advance of co-operation is the growing
non-official control of the whole movement. It is very probable
‘otherwise that efficiency may be purchased at the cost of the living,
spontaneous and intelligent pursuit of the co-operative ideal;

While co-operators always are and ought to be anxious to keep
their movement above all narrow, sectional and factious considera-
tions and away from infiuences which have no bearing upon its
brogress and well-being, they cannot forget that the success of their
- work very largely depends upon the nature of the conditions,

favourable or ‘otherwise, in the midst of which they have to labour.
‘We ought not to allow ourselves to be deluded with the idea that it
- is a‘great achievement when the member of a credit society is able
to borrow at 10 to 15 per cent. instead of at 25 per cent. from the
money-lender. This little saving on interest indeed meays some-
thing, but it does not take a cultivator very far when with a small

3
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probably an uneconomic holding, hie has to eke out a bare subsistence
and las to resort to the money-lender for his other needs. Here
comes the duty and the responsibility of the State. into promiueuc‘c.
By a vigorous and determined policy of edu?ation a.nd ceonotic
development through the encouragement of mdustne:s, n'rxg'a‘txon
and land improvement, it must create social and economic (Eoudltzons
congenial to the rapid and beneficial progress of co-operation. The
Goxternment has not only to extend financial assismnc.e to land
mortzace banks but must put our central apex banks into touch
with the larger smoney market through the national reserve bank.
The co-operative movement finds itself handicapped in these respects,
and our Abanks cannot be expected to carry on their work satisfac-
torily uuless tlhey receive adequate financial facilities from the centr(?l
government-aided banking institution. JI find t‘hat to-day, this
Presidency has as much cause for complamt en this score as some
other Pro;'iuces. Fortuunately, there are, on-the Central Bank.ing
Euquiry Comumittee, tried and trusted friends, promoters and guides
of co-operation like our veteran leader, Mr. Ragldas‘Pautulu, and
the cause of the movement is safe in their hands in this matter.

I am tempted in this connection to quote fugther from the
reported speech of Lord Linlithgow, as the 1"em.arks are germane to
the point uuder disscussion. His Lordslu‘p is reported .to have
remarked that in countries in which coustltutu?nal evolution had
been spontaneous, it was true to say that economic development had
commonly preceded and indeed, induced political .change wher.eas
that process was reversed in Iudia. I must re.fram from making
more than a passing reference to this observanon', as an adequate
examination of the proposition will occupy some time and lead me
into a discussion of constitutional and economic history and ques-
tions of high politics. It will suffice for my I_)res?nt: purpose to say
that whatever the causal relation between constitutional progress and
economic de'velopment may be, it is an admitted fact of history that
the latter has received considerable impetus from the former, and
that in any event, one need not wait for the other and can aud §110111d
oo hand in hand. That a person inspired by and trs}med in the
:chool of co-operation, will be a better cEitizen, is the ideal 'and th.e
hope of all co-operators, who must persist and petsevere in their
work of education and social uplift. But the question at xssue.here
is, what should be the attitude of the .State tow"ards national
economic development in general and particnlarly with reference to

the co-operative movement, which has yet enormous distance to

cover before it can approach the promised land. On the one haud

e
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govermment should not use the co-operative movement as a peg on
which to hang its excuses for inaction or indifference towards the
economic development of the country, and on the other, it must help
co-operation on to perform its allotted task with greater ease and
rapidity. Autonomy of the movement and State assistance and
ouidance are not incompatible, and their elastic limits have to be
;{rawn deliberately in view of the werk we are expected to accomplish

I have already stated that an in_lp'ortant element in the vitality
and strength of the cb-operative movement lies i1 our willingness
and capacity to subject vur organization and methods to an impartial
and thorough-going scrutiny so as to be able to discover the weak
points and to apply suitable remedies to bring about improvement.
The problems that require careful attention are roughly four in
number. First, the manner in whicl: the primary soclety, the most
vital part of the whole movement, grants loans to its members and
the way in which these are utilized and repaid. Secondly comes the
question of the machinery employed for the supervision of the societies
and the efficiency of its working. Thirdly, we have the financial

" position of the central banks and their relations towards the Unions
and the societies. And lastly, the expansion of the movenient into
non-credit and nomn-agricultural spheres. The Committee on
Co-operation examined this four-fold problem in this Presidency
two years ago and made certain recommendations, which I find

- from the latest report of the Registrar of Co-operative Societies,
are being given effect to with all practical speed. It is essential
to remember that the success and the atility of cvedit co-opera-
tion are measured by the adequacy and the promptness with
which the members of primary societies are financed and also the
punctuality or otherwise in the repayment of the loans. Co-oper-
ative societies are intended to put up effective competition with
the money-lender by reducing the rate of interest to the borrowing
members, and while the latter is not interested in the economical
and productive use of his loans, the former cannot be said to have
done their essential duty if the objects and the utilization of the
money placed at the disposal of the cultivators are not scrupulously
‘watched and controlled. Herein lies the peculiar value of the train-
ing and discipline of co-operative credit, which though irksome,
constitute the very foundation of co-operation as an organisation. In

_his lecture already referred to, Mr. Strickland laid particular stress on

~"this point and said that it is not more credit that is required by the

" eultivator, but more control of the purpose of credit. The money-

% lender does not care for the objects for which the loans are taken
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and is not also very strict as regatds repaynient. “The fundamental
principle underlying co-operative credit is indeed well-understood
and appreciated by the leaders of the movement but it has been
found difficult to enforce it in practice, and most of our troubles have
to be traced to this circumstance,

Considerable searching of hearts has been occasioned in this
Presidency by the large accumulation of overdue cr unauthorized
arrears, which have caused anxiety to co-operators and have been
responsible for the difficult work of rectification and consolidation
which has now been taken in hand. But this phenomenon is not
entirely special to this Province, and the movement is being put to
severe test on its account almost everywhere. We fiave had to do the
work of cutting, pruning and weeding out in Bombay, and the rapid
expansion of primary societies has to be held over for sometime
to allow scope for the process of correction and consolidation.
The situation in this Presidency is, however, complicated by the
established practice of granting long-term loans on an extensive scale,
which hasincreased the difficulty of securing a proper use of borrowed
money and its timely repayment. The three classes of credit, short-
term, intermediate and long-term, have to be clearly distinguished if
it is to be properly controlled. A mixing up of the three is bound
to result in abuse and waste. A long-term loan may be required for
carrying through a scheme of land improvement or the repayment of
an old debt, and thie terms ou which it should be granted will have to
be fixed mainly on the basis of the borrowers’s capacity to repav.
The very fundamental principle of co-operative credit is violated if
loans are granted for periods longer than necessary for economical
utilization or in amounts whicl are larger than are actually needed
for the business in hand. The bulk of the finance of primarye
societies must be short term fiuance, additional amounts being lent
for say three years for specific purposes such as the purchase of
bullocks, which will constitute intermediate credit. In Bombay,
steadily greater attention is being paid to the drawing up normal
credit statements for members aud societies, and the amounts of
loans required for the current needs of agriculture are thus determined
in advauce, and borrowers are being encouraged to take the loans
from societies when and as needed, If the danger of the metliods of
the money-lender consists in the temptation Le places before the
borrower to take more money than he can profitably speud and
punctually return, how is a co-operative society better if it follows the

sowkar’s ways, except in the matter of the rate of interest?
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Tt is, therefore, a matter for satisfaction that the granting of
long-term loans by primary socleties and central banks is being dis-
couraged as one gathers from the latest report of the Registrar of
Co-operative Societies of this Presidency. It is likewise a welcomne
decision mot to register new societies unless certain conditions re-
garding possibilities in the matter of short-term credit and punctual
repayment are satisfied. The report also tells us that the difficult
work of rectification and cousolidation is being attempted. In Bom-
bay, we have not ouly a namber of dorwant societies but others in
which a large majority of members has to suffer from lack of finauce
for the fault of a few who bave tried to swallow more than they could
digest and are remiss in the repayment of their large borrowings,
thus demonstrating the evils of a democracy without discipline.

Efforts are therefore being made there to finance the good members
and also to reconstruct badly managed societies wherever practiéablé.’
People are naturally reluctant to deal drastically with the delicate
plant of co-operative credit for the fear that very strict treatment.
meted out to defaulters and others responsible for the mismanagement
of societies, may shake the fabric of the whole movement and bring
it into discredit. This may be a good plea for caution but can not be
advanced as an argument for indulgence or inaction,

If primary societies were managed in the true co-operative spirit
and along strictly business lines, they would become village banks in
the real sense of the word, and the problem of supervision by wulons
and central banks would be extremely simple. As the co-operative
organisation, however, grows, it becomes more complicated, and con-
flicts of jurisdiction and power arise. The failure of the guaranteeing
unions, irom which so much was expected atone time in certain
*Provinces, as a reliable link between primary societies and the
central bank, is a warning which deserves to be ueeded in our
manipulations of ‘agencies intended to supervise the working of the
village societies. Trained, capable and trustworthy men must be
émploy'ed to carry out the duties of supervision, and members of
unions aud their federations must be active and strict. The central
‘financing agency naturally finds itself in.a difficult position when a
- new authority is interposed betwen itself and the primary societies.
. It wauts to assure itself of the credit-worthiness of the societies it is

. called upon to finance and cannot wholly relegate that duty to
anpther body whicli is by no means responsible to it. No bank
avorth the name would ever dream of lending to a client about the
- soundness of whose position it has not satisfied “itself. The central
- b‘”{“k indeed hasa good secur{ity\ which is regularly examined by a
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supervising union, but there is always the risk of its credit becoming
frozen capital. On the other hand, it is no easy matter for the bank
to keep a watch over and supervise the working of hundreds of
societies it has to finance, and the latter may legitimately make
the sporting offer to do this work on its behalf. The question of
the relations of the ceutral banks, uuions, federations and societies,
I find, has become a subject of lively discussion and even of contro-
versy. ‘This is but natural when one considers the complexity of
the problem created by the conflict of responsibilities and powers.
There is no reason, iowever, to think that an early solution of it may
not be found that will be satisfactory to all parties coucerned. It
should be possible to devise a scheme in which the central banks
should have proper representation along with the federations, and I
believe a solution of the prollem is being found in this direction.

It will be worthwhile for the central banks to consider if they
would not be in a better position to do their work of financing societies
if they went nearer their clients through the agency of branches
to be started at suitable centres in the districts.  This policy is
being followed with a large measnre of success in Bombay. One of
the causes of the success of the mouey-lender is the fact that
he knows his clieuts well and practically lives among them. Even
the Imperial Bank of India aund the joint stock bauks canuot
carry on their business from headquarters in competition with
the Shroffs, for lack of local knowledge and close contact with
people in rural areas. ‘The central banks in this Presidency may
well take a leaf out of the book of the indigenous banker and they
can, through their branches, increase and exteud their business in
the different parts of their jurisdictions, and may also be better able
to watch the working of societies financed. Branch banking enables
baunks to establish touch with actual and prospective customers and
to open uew avenues of business. This is very essential for co-opery-
ative banks if they want to provide financial facilities to people
living in the interior parts of districts for their varied economic
needs. One of the means which the .money-lender and the middle-
man employs to get a firm grip over his victims, is his readiness
to satisfy all the financial requirements of his clients. He lends
not only for the current needs of agriculture but equally for non-
productive purposes and binds the cultivator down by the condi-
tion that he shall sell his produce through him so that he may
recover his advances with ease and make an extra profit in the
bargain on commission and in the price of commodities. It is
disputed whethera village society should be strictly a “one purpose”

P—2 '



10

society or should also undertake other functions besides that of
-credit.  But there is no question that the co-operative organization
ought to give the agriculturist facilities for carrying on all his
business operations, viz. sale and purchase. Cotton sale societies are
being successfully worked in Gujarat and the Karnatak in the
Bombay Presidency, and even cotton ginneries are being co-opera-
tively run. I find that “Loan and Sale Societies” have been started
in this Presidency, and in the latest report of the Registrar, the

- principles on which they should be linked with credit societies have
been laid down. B

The sale side of the co-operative movement is very important
and deserves to be developed. DBut its special difficulties have to be
borne in mind and to be properly faced. And they are great particular-
ly in the initial stages. The scheme of godowns and advances
against produce has, of course, a good chance of success in the case
of commercial crops like cotton, groundnut and jagery; but evén
there the business loyalty of the members is not easy to secure and
the competition of the money-lender and the middleman is hard to

overcome. If these and other conditions necessary for successful

working can, however, be ensured by the education of the cultivator
and expert business management, the advantages that will accure,
will be considerable. The agriculturist will receive a fair price and
a timely advance against his produce, and societies may ob
against goods temporarily stored by them. A new instrument . of
credit will also be created and that will bring the co-operative move-
ment into closer touch with the wider money market., The finance
of small-scale industries and tr

ade is also a question which has yet
to be tackled by the urban bauks, and our small artisans and crafts-

men are as deserving of help as the caltivaters, I am glad to find
that this Presidency has made an encouraging beginning in the
matter of land mortgage credit. It is undoubted that the supply of
mere short term and intermediate credit js insufficient for increasing
the productivity of agriculture, and that for schemes of land improve-
ment and the payment of old debts, long-term credit is essential,
It fact, agricultural and national prosperity largely depends upon the
increased productivity of land, and capital is re
certain water supply and to conserve moisture as well as to fimprove
‘the quality of crops. But here too a note of warning appears to be
necessary. It should be borne in mind that the utility of 1
credit is limited by the economical use of borrowed funds
tepaying capacity of horrowers.
~ particularly those in w

tain loans

ong-term
and the
New opportunities of borrowing,
hich repayment is spread.over a long period

’

quired to secure a-
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and is effected in small instalinents, are likely to be siezed with
avidity by needy agriculturists, and schemes for ascertaining title,
of land valuation and of debentures will have to be carefully
worked out and put into operation. I.ong term finance is sure to be
complicated by many with short terin finance, and the land to be
improved or rescued from old debts, must have the capacity to repay
the two kinds of loaus taken by the agriculturist, at one and tle
same time. The question of the possible overlapping of the financial
operations of the central and local land mortgage banks in the
matter of raising funds by means of debentures, must likewise be
satisfactorily solved at the very initial stage of the movement.
I am sure these matters relating to land mortgage credit have been
duly considered in this Presidency, but to my mind, the special
requirements aud difficulties of this species of credit cannot be too
much and too often emphasised. It may appear as if T am betraying
nervous feelings in this connection which are not warranted by the
circumstances. Nevertheless, I feel it my duty to give frank expres-
sion to the views I hold on this question.

Apart from the criticism of people who are not favourably or
sympathetically inclined towards our movement, for one reason or
another, either vested interests, a lack of public spirit or sheer
ignorance of the meaning and the beneficent possibilities of co-opera-
tion, I think the time has come when a supreme and sustained effort
should be made by all those who, through devotion to social service
aud faith in public work, are to-day associated with it, to place the
whole organization on a sound footing. It must be freely admitted
that there is a good deal of unreality about our co-operative
institutions throughout the country, and I say this without wishing
to throw the blame on any oue, either officials or non-officials. The
managemrnt of their affairs by panchayats, the supervision of societies
by unions and central banks, the co-ordination and unification of the
functions aud finances of federatious and institutes, all these matters
require close and immediate attention. To what extent have mem-
bers of primary societies increased their incomes and learnt the habit
of thrift and the practice of banking their small savings? Is the

~work of managing committees impartial and efficient and is proper

and strict control exercised over the supply and use of credit? Is
our supervising agency trained in the theory and practice of co-opera-
tion and does it function efficiently ? Are our unious, federations,
banks and institutes co-ordinated znd is there a unity of purpose
and effort in the organization taken as a whole ? These are some of
the pertinent questions which we haveto ask ourselves and we have to
see to it that we are in a position to give satisfactory answers to them
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The position is quiteclear. Ou the one hand, the demand for
the finance of agriculture and rural industries and trade, is unlimited.
Co-operative societies and banks are to-day financing only a fraction
of the total demand, to say nothing of the needs of expansion and
improvement. The indigenous banker and the village money-lender
still reign supreme in the world of rural finance. On the other
hand, our experience shows that there is no lack of potential capital
in the Province. What is required is that the two have to be
brought together in a system of co-operatively organized finance.
This tneans that we need a large number of self-less workers who
will take upon themselves the duty of spreading the gospel of co-

operation through the nooks and corners of the Province, to teach

the people the ideals and the metlods of the movement ani also to
watch over the working of co-operative institutions. I find that the
progress of the movement in this Presidency is very largely due to
the labours of ma'ny such devoted persons, but the task to be accom-
plished is vast and the more of them we have the better. The work
of social service and rural reconstruction is being carried on in this
Presidency in several places, and too much praise cannot be given

to those who are responsible for it. Co-operation offers a field f;or‘

patriotic effort which cannot be exceeded in national importance by
any other ameliorating, elevating and educative agency, and. on its

platform all who want to serve their countrymen and to help them

to reach a higher standard of living and citizenship, can and ought
to join hands. The movement will gain in strength, efficiency and
aatility if it is guided, moulded and expanded by educated people
who are animated by this desire to serve the community, and
differensces of opinion on political and social matters need not stand
in the way of any one. It will then be a truly democratic organiza-

tion, conducted on strictly business lines, and the question of external .

interference and control will uot arise. = If co-operation is to prove
really useful, the problems of rural economy will have to be scientifi-
cally studied, and the operations of co-operative institutions will
have to be carried on in the light of the results of such enquiries.
Let me hope that the report of the Provincial- Bauking Inquiry
" Committee will be followed up by a continttous study of rural
~problems and that this work of investigation will prove heh')fnl to

the co-operative movement. Fellow co-operators, I. am sincerely

grateful to you for having listened to me with patience and for the
“honour you have done me in having me as the President of this
Conference. o

Lt

© C.C.P. Works Ltd.2Madras
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THE EIGHTEENTH

Madras Provincial Co-operative Conference
(Madras, 19th and 20th April, 1930.)

MESSAGES AND GREETINGS

1. INTERNATIONAIL CO-OPERATIVE ALLIANCE
(From the General Secretary)

It is with great pleasure that I learn, from the letter of your Presi-
dent, that the 18th Provincial Co-operative Conference at Madras will
be lield in your capital on the 19th and 20th April next.

Our iuterest in the work of co-operation in India is intensified year
by year and month by month with the news that we receive of the pro-
gress which the Movement is making, and also our desire to embrace, in
the membership of the International Co-operative Alliance, the Co-
operative Movement cof every country. The IL.C.A. stands permanently
upon the motto long ago expressed by one of its most enthusiastic
leaders, that * Co-operation knows no frontiers, 110 limitations of colour,
race or creed 7. Inspired by that ideal, we seek the perfection of our
Organisation by the inclusion of representatives of everv.people under
the sun.

I hope it may be possible in the not too distant future either for
- myself, or some other competent leader of our International Movement,
to visit you in your own land aud to” discuss with you some of the pro-
blems of International Co-operation in which we are mutually interested.
We look for a more intensive and extensive cultivation of the “ co-ope-
rative tree” in India generally, believing as we do that the common inter-
ests of the consumers in all countries form the most securc foundation
for a new economic and social - order, and the best gunmntée {or the
future peace of the world.

With all good wishes for the success of your Congress, of which I.
hope to receive, in due course, an interesting and enthusiastic report.

2, INTERNATIONAL CO-OPERATIVE TWOMEN'S GUILD
(From the Sccrctary)

The International Co-operative Women's Guild sends warmest greet-
ings to the Co-operators of Madras on the occasion of their 18th Pro-
vincial Conference, and heartiest good wishes for the continued success
of their work, '



2

We watch with admiration and pleasure the advance of the Movement
in vour country, believing that, through the Co-operative Movement
with it constructive work for the building up of a social and industrial
system based on equality, freedoun, and service, will come that economic
League of Feoples that will make the whole world ote. ’

To wotnen the Co-opcmtivé Movenent brings a new hope and new
freedom, and we send our special greetings to the women of your Move-
meunt, hoping that they will take their place beside their co-operative
sisters of many lands in united work for our common ‘cause.

Again we wish all success to your gatherings.

3. THE CO-OPERATIVE UNION LTD \IAVCHFSTFR
(From the General Secretary)

On the occasion of the 18th session of the AMadras Provincial

Co-operative Conference, I have the greatest pleasure in forwarding
fraternal greetings on behalf of six million co- operators in Great Britain
and Ireland. T trost that your conference at Madras will be productive
of much good and that, during the ensuing year, your Movement will he
expanded and extended to meet the needs of the millions in India whose
lot can only find permanent improvement through co-operative endeavour
carefully organised by such associations as your own, The work that the
Co-operative Movement in India has done to free these peoplesfrom the
chains of poverty and humiliating dependence is being appreciated more
in Britain as the facts cohcerning it have become known.

In the Co-operative College in Manchester, we have been honoured
by the attendance of Indian students, whose devotion to the co-operative

ideal and enthusiasm for co- operqtne work lias heen an inspiration to

the British Students in the classes,

We realise the many-sided nature of Co-operation inv India. We
realise its work for education, health and financial stability, and we look
forward to the day when the successes won in the distributive field by at
least one of the societies in your area will be geueral throughout your
country. ‘Time has shown that the principles of Co-operation can be
applied in all countries and in various w ays. Co-operation has one creed

Ji which all lands and nations can be united.

-

4. THE CQ-OPERA’_I‘IVE PRESS AGENCY, MANCHESTER.
. Greetings from the English Co-operative Wholesale Society, the

' greatest dewocratic trading organisation in the world, to our co- -operative
colleagues of Madras! We stretch out our -hand to you in the spirit of
‘good fellowship and wish for you all success. Seas and lands may separate

us, but we in the West are at one in spirit with you in the East: and we
’ »

,‘a;g confident that in the application of the principles of Co-operation lies
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the salvation of India’s millions, just as it has been the tneans of the
upliftment of the working population of our country.

The important part played by thie C. W. S. in the life of the English
may he judged from the fact that it supplies the material needs of nearly
onte half of the people. Tts aunual business now runs to something like
£88,000,000, whilst the enormous extent of its financial transactions 13
shown by £2,000,000 passing over the counters of its own bank every
working day iu the year.

The human side of the C. W. S.1is revealed in its coutributing thou-
sands of pounds for sports and recreation grounds for its employees, as
well as welfare centres in its factories, educational facultics, and pension
schemes, apart from the charitable donations regularly contributed to

" hospitals and the like.

Theinterest of the C. W. S. in India is enhanced by the fact of its
having well over 10,000 employees on its tea estates in Tudia, apart [rom
over 3,000 in Ceylon, aud all are in the enjoyment of good economic and -
healthy couditions.

May the good work of ‘the Madras Provincial Co-operative Union
spread and prosper aud so help the day when India shall Le crowned
with the glory of Co-operation.

5. SCOTTISII \VIIOLEbALE CO-CPERATIVE SOCIETY LT D.
(From the Sccretary)

I am requested Dy the Board of this Society to express to you, ou
their behalf, their best wishes on the occasion of the 18th Session of the
Madras Provincial Co-operative Conference to be lield in Madras on 19th
and 20th April, also to convey their fraternal greetings, hope and desire
that you may have a very successful and satisfactory gathering, and they
trust that the principles and practice of Co-operation in your Presidency
will have continued progress and prosperity.

6. CO-OPERATIVE PRODUCTIVE FEDERATION L'TD.
(From the Sccrctary)

The Co-operative Productive Federation of Great Britain sonas its
Fraternal Greetings to tlhe Delegates assembled at the Madras Provincial
Co-operative Conference. All good wishes for the success of Co-
operation in the Province.

We feel strongly that Ecouomic Salvation is to be sceured by Co-
operation alone, and that pacific and brotherly relations throughout the
world can only be secured by the universal extension of the broad princi-
ples of Co-operation.
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7. THE ALL-RUSSIAN CENTRAIL UNION OF CONSUMERS'
SOCIETIES, “CENTROSOJUS"”, MOSCO.

~ (From the Chief of Burcan)

The great distance between our two countries makes it unfortunately
impossible for us to send a representative from here to greet the Co-ope-
rative Conference of India,

On behalf of the 40 million members united in the Consumers’,
co-operative movement of the USSR, permit us to greet the co-operative
movement of India, to greet the Co-operative Conference and send from
here our wishes of successful work. ‘

The Consumers’ Co-operation of the USSR is oue of the important
factors in the socialist up-building. The five year plan of development
of the people’s economy, which is successfully put into life by the toiling
masses of the USSR, anticipates the almost entire co-operative organisa-
‘tion of the toiling population, the control of almost the whole distribution
of commodities within the country, an immense increase of the network
of distributive units, of co-operative bread-bakiug, of co-operative restau-
rants ete. '

‘ The fo]loiving figures will show what is achieved by us during the
last years—the first years of realisation of our five yvear plam.

* The membership has increased from 22.6 million members on chober
Ist. 1928 to 33.5 millions on October 1st 1929 and reaches at the present
time almost 40 millions. The retail turnover of the Consumers' societies
has grown by 39.8 per cent, having reached 9,000 million roubles which
makes 55.6 per cent of the whole retail trade in the country. The share
capital has increased up-to 370 million roubles. - :

The consumers’ co-operative movement of the USSR, considering ther
uplifting of the living standard of the toilers as one of jts fundamental
tasks, endeavours to supply the workers with commodities of prime

necessity at the lowest possible prices, decreasing the latter by means of
rationalising its work. '

The system of stores has numerically grown from 88 to 112 thousand
g units. The output of owned industry of the Soviet Consumers’ Co-ope.
- ration, produced at 8,400 industrial enterpri :
- was 1182 million roubles’ worth. Theco
mainly foodstuﬁ's_ such as canned goods,
The development of bread-baking and of ¢
as the organisation of laundries, childre
i andplaying grounds aims chiefly to emancipate wotmen from the drudger
f’f home work, thus giving them the possibility to participate active]y~
in the public life of the country and in its industria] work. - g

Sausages etc. and bakes bread,
O-operative restaurants, as well'
us’ creches, childrens’ gardens

- In 192829, the consumers’ co-operative ' movement spent over 30
zmlhon.’ rogbles for educational. purposes.  The number of - ambulant

A
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cinemas reached 2,176. The wirelesses in villages 14,500. Bookshops and
book-stalls 3,140 ; bookslielves at co-operative stores 13,000,

The achievements of Soviet Co-operation during the relatively short
term of its existeunce are a direct result of the creative efforts o.f .the
working class and of the peasantry aud of the close bonds existing
between our co-operative movement and the Soviet Government, the trade
unions and various public organisations.

Greeting once more the Conference of the co-operative movement of
India.........

3. USTREDNISVAZ CESKOSLOVENSKYCH DRUZSTEV

(Fron the Secretary)

We have read with great pleasure the communication of the XVIIIth
Session of the Madras Provincial Co-operative Couference, arratnged on
the 19th and 20th April 1930. The conference will, we ho~pe,
discuss very important questions concerning the whole Co-operative
Movement. .

Taking this opportunity, we wish the treatment of all_subjects the
best result. Although the distaince between yvours and ours is very great,
we are in spirit with yvou of one’s thoughts.

With heartily co-operative Greetings.

9. THE CO-OPERATIVIE LEAGUE, US.A.
(Frout the Exceutive Sccretary)

The Co-operative League of the United States wishes to setid to you
its most hearty greetings on this the occasion of your XVIIIth Provincial
Co-operative Congress.

We, of the United States, envy yvour remarkable assembla.ge of Co-
operative delegates representing such a large number of societies. Here
in this country, leader of World Capitalism, we cannot yet boast of such
Co-operative strength as you have in India.

We hope that your deliberations may be most fruitful, and the work
which follows them most beneficial to the sulfering masses of the popu-
lation of Madras Province. We believe thete can be no more valuable
work undertaken on behalf of the workers and peasauts of your country
than that of co-operative developments.

Assuriug you of our heartfelt good wishes.

10. THE CO-OPERATIVIE UNION OF CANADA
(From the General Secretary)
We duly received your letter of the 6th February. We observe that
the Eighteenth Session of the Madras Provincial Co-operative Conference
is to be held on the 19th and 20th April.
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We feel sure that no Movement is better calculated to promote the
welfare of vour people than that of Co-operation, and we hope that the
fact will be more and more realised in the future.

We tender our fraternal greetings to your Conference, and express the
hope that it will be a great success, and that its deliberations will contri-
bute considerably to the solution of the problems with which you are
confrouted in the propagation of co-operative philosophy and in the pro-
motion of its successful practice in your province, .

11. THE CO-OPERA'U'\'P FEDERATION OF WESTLERN
AUSTRALIA
(From the Secrctary)

I am {n receipt of vour letter of the 13th ultimo advising that the
XVIITth Session of the Madras Provincial Co-operative Conference is to
be held in Madras on the 19th and 20th April and I have pleasure in
sending you the following message from this Federation i~

“ The Co-operative Federation of Western Australia notes with
pleastre the continued and steady development of the
co-operative movement in India, particularly amoung agricul-
tural producers. The efforts directed towards establishing a
sound system of rural credit on a co-operative basis is
probably the most useful form of mutual effort and we
sincerely trust each year will bring its measure of success in
the fruition of your co-operative hiopes. Suclht success must
inevitably bring a greater measure of security to those of your
agricultural. producers who support co-operative erterprise
and at the same time help to enlarge their understandmg of
their own rural economy.’

Trusting you will have a successful Conferetice.

12, THE ALL-INDIA CO-OP. INSTITUTES ASSOCIATION
(From the President)

I am very thankful to you for your kind invitation to send fraternal

. delegates to the 18th session of the Madras Provincial Co-operative

- Conference to be held at Madras on the 19th and 20th April next, and I

‘regret I do not find it will be possible to send any such delegates to the

‘Conference. The fact is, there will have to be a meeting of the All-India

. Standmg Committee about just then and I do not feel myself yet strong
) enough to fix any other place for the meetiug than Bombay. .

The Co-operative Movement in India has reached a stage when, the
administrative machinery - having been perfected, the financial structure

of the mowment havmg been built up, the thmg that remains to be done
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is the strengtheniug of the non-official Institutes or Unions such as yours
is, and make them real, live and efficient bodies, gradually petforming
effective services of propaganda, education, and supervision and making
it possible to de officialise the movement ever more and more. The future,
I feel, is hound up with the increasing efficiency and resources in men
and money of these non-official federationsin the varions provinces of the
Indian Empire.

I wish the Conference every success.

13. PROVINCIAL CO-OPERATIVE INSTITUTE, BOMBAY
{(From the President)

I thank you very much for vour kind invitation to send delegates to
attend the 18th Madras Provincial Co-operative Conferesice to be held at
Madras on the 19th and 20th of April 1930 and regret that it will not
be possible for the Institute to send any representatives,

T have no doubt that, uuader the ahle guidance of Prof, V. G. Kale
your deliberations will be fruitful in the direction of securing gleatcr
efficiency in the management of primary societies, more effective supervi-
sion from non-official bodies like the, Madras Provincial Co-operative
Union and the recoguition of Co-operative Banking as a vital and inte-
gral part of the General Banking System of the country,

I wish the Conference every success.

14. THE BENGAL CO-OPERATIVE ORCANISATION
SOCIETY I,
(From the Hosorary Secretary.)

With reference to your letter dated the 6th March 1930, T am
directed to state that it is very much regretted that it will not be possible
to depute any delegate to the 18th Madras Provineial Co-operative
Conference to be held shortly and to request that vou will be so good as
to communicate the following message to the Conference ~—— .

“‘The Bengal Co-operative Organisation Society sends its heartiest
good wishes to the co-operators of Madras, assembled in their 18th
Provincial Co-operative Conference, aud hopes that their deliberations
will throw uew light on many an unsolved co-operative problem not only
in thelr own province, but in the whole of India.”

15, THE BIHAR AND ORISSA CO-OPERATIVE
FEDERATION L1v., PATNA,
(From the Sceretary)
With . referecce to your letter dated the 6th MNarch 1930, I am

directed to express regret it would not Le feasible for us to send any

delegate.
We wish every success to the conference,

v ataa—
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16. THE PUNJAR CO-OPERATIVE UNION Ltd,
(From the Secretary)

Your letter of 6th March 1930, T am very much obliged to you for
your kind invitation to the XVIIIth Session of the Madras Provincial
Co-operative Conference.

I had the good fortune of attending your Conference last year which
was very interesting and instructive and proved to be of immense value
to me, . ;

This time I greatly regret my inability to attend the Couference.
But I wish you all success in the difficult but noble task of Rural
Recoustruction through Co-operation.

The success of the Co-operative Movement depends upon the
training of the workers and members of the societies. If the training is
defective and unsouud, sooner or later the whole fabric falls to the
ground. And the greatest enemy that the Co-operative Movement has in
this country and iu any other is the uninformed enthusiast and the people
who think that enthusiasm and zeal can take the place of careful study
and exact knowledge. They caunot. Therefore the importance  of
training can never be over-emphasized. Aund it does one's heart good to
learn that due attention is paid to this unpoxtant work in Madrs,
particularly by the P.C.U,

There are two imminent dangers which the Co-operative Movement
has to face in India. The first is that while in the case of ordinary banks

the share-holders have responsibility of management and are generally -

iusignificant as borrowers, iu the case of Co-operative Institutions the
horrowing societies liold the largest number of shares and the interests

of-the borrower dominate the banks. It needs utmost wvigilance to safe-

guard the movement from disaster. The sccond danger, which is
threatening the movement, is the tendency towards a relaxation of the
high standard of strict supervision aud coutrol which is soxer) es8C1-
tial for steering the moventent safely through innumerable difficulties
and insurmountable cbstacles.

The Co-operative Movement is now firmily  éstablished in India and

_ the spirit of Co-operation is spreading among all classes, Oue of the
most encouraging features of life in India to-day_ is the development of

new ideas among what were regarded as bhackward rural areas, Tt is

difficult to overestimate the educative value of the Co-operative Move-

o ment even in matters which at first sight appear to be remote from its
- special sphere. These developments afford good ground for holding that,
~in the not very distant future, the people of India trained in the School

- of Co-operation, estimated with a spirit of confidence and business

‘method at home, will bring them to bear in the administration of Jocal
4 ' P

‘Provincial and All-India offairs,

‘ It may be asserted without feat of contradiction that 1o movement
for the uplift of the masses can be succeesiul unless women tal.e an
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active part in it. Man cannot work alone and be successful, Perfec-
tion requires Co-operation hoth of man and woman. Co-operation aims
at the general well-being of the whole community and therefore womnen
canttot be igtiored by it.

But, strange as it would appear, no systematic and successful efforts
bave been made to bring women under the Co-operative fold except in
otte or twao Provinces of India.

And this is one of the directions in which the Co-operative Move-
ment in Madras Presidency must now develop.

The Co-operative Movement is a democratic movement and stapds
for the economic, social and moral emancipation of the masses. Itisa
movement of the people by the people for the people themselves and
aims at their amelioriation. Therefore, unless and until the people take
active and leading part in its'control and - advance, it cannot progress on
satisfactory lines, 'The sticcess of the movement rests toa large extent
on honorary workers Llrained in the principles and practice of Co-
operation. There is a hest of hounorary workers in the Madras Presi-
dency who have made the movement so successful and their example
may be followed with advantage by other Provinces.

One is pained to see that the leaders in this couutry do
not pay due attention to the Co-operative movement which aims at
reconstructing society on a just and equitable basis. It is time that the
political leaders of India should rise up, and if, with the assistance of the
educated youth of the country, they form what might be called an
economic militia to carry on the work of educating the rustic population
in the secrets of the Co-operative movement and persuade them to better
their condition through Co-operation, tlie economic and political indepen-
dence of India would not be far off.

I once more wish the Conference a unique success.

~
——

17. 'THE U. P. CO-OPERATIVE UNION LTD.
(From the President)

Many thanks for yourletter dated 6-3-1930 inviting delegates from
this Institution to your Provincial Conference. It is very much
regretted that the Union is not in a position to send any delegates to
yaur Conference. I, on behalf of the Union, wish it every success.
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i18. THE BURMA CO-OPERATIVE COUNCIL, MANDALAY
(From the Chairman)

I have the honour to thank you for your kind invitation to the 18th
Session of the Madras Provineial Co-operative Conference which will be
held at Madras on the 19th and 20th of April next.

I'regret to say that I shall not be able to attend the Conference nor
to depute -auy delegcte to the Conference owing to pressure of other
important work. :

"y . )

Howet r, T ou behalf of tlie ‘Burma Provincial Co-operative Council

wish every success for the Conference, )

19. SHRI SAYAJI SAHAKAR SEWAK SANGH LTD., BARODA
(From the Hounorary Secretary) ‘

I have the honour to acknowledge the receipt of your letters dated
6th and 19th March 1830, regarding sending delegates on behalf of our
Sangh (Institute) to the Provineial Co-operative Conference to be held at
Madras on 19th and 20th April next, for which our Institute (Sangh) is
greatly obliged, and as desired by the Managing Committee of the Sangh,
I convey hearty greetings and wish the couference complete success,

20. THE INDIAN PROVINCIAL CO-OPERATIVE
BANKS' ASSOCIATION
(From the Seeretary) ' :
With reference to year invitation dated the 6th Mareh 1930, to the
18th Session of the Madras Co-operative Conference to be held at Madrag
ou the 19th and 20tb April next, I beg to inform you that T regret my in.
ability to attend the Conference, I beg leave to thank you for the invita.

tion and to request you to convey my greetings to the delegates present
at the Conference. _

T————in,

~ 21. THE BOMBAY PROVINCIAL CO-OPERATIVE BANEK
) 7 (From the Managing Director)

. Lbegto acknow}edge receipt of your letter of the Gth instant and to
thank you for your kind invitation to the forthcoming session of the
Madras Provincial Co-operative Conference, 1 fegret it is ot possible

“to-send a fraternsl delegate to the Conference thig year. I wish the

s session  every success under the distinguiShed.presi de ‘
ey of \
V G. Kale, , o y Prof

» Lrp,

-

Ve
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22, THE BENGAL PROVINCIAL CO-OPERATIVE BANK, L.
{From the Manager)
Ozi behalf of the Bengal Provincial Co-operative Bank Ltd., I have
great pleasure in sending our good wishes.

; ate hut we
We regret not to have been able to send a fraternal deleg

send you our heartiest greetings.

We have. no doubt that your Conference will have the effect of
rousing great enthusiasm for Co-operative work in India.

23. THE INDORE PREMIER CO-OPERATIVE BANK Ltp.
(From the Manager)

Ve are very thankful to you for your kind invitation fo us to atten(}
your Provincial Co-operative Conference this year as fraternal del‘egvate:-,.
On account of various engagements we regret very much to COIvl.\, ey our
inability to attend the sitting and have the pleiqsure‘: Aof Tene?xmgpt;xr
acquaintances which we have made last year. We \\'1:)_1 ) {)[u ;uccess\ \1};
your efforts to solve the problem of Ruml Develog}nent in Mad Lﬂb'. :
have been since long keenly watching the wotking o.f the movemen
there. The efforts of your veteran co-operators ent1111§e ?11(? ex'lcourfl'ie
us here in grappling with similar problems and t.he, Assomatlllo'n \}tx 1
them has been a source of ingpiration to us hexje. We are rea ‘3 e;:\ tr;_-
mely sorry to miss the occasion. \’Ve ha've a'rrmlged t(o fcogfll}lmf};_%hqz
message by wire over our Chairman's 51gnaturr‘: ,’.0 man-“R ;S_
Bahadur Rao Bahadur, Shreement Sardar, M. V. Kibe, M4, R.AS,
F.R.C.S., Chairman, Board of Directors.)

C. ¢, P. WORKS, LTD., MADRAS,
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» GREETINGS

24. IRISH AGRICULTURAI, ORGANISATION SOCIETY, LTD,,
(From the Assistant Secretary)’

T am glad to get the opportunity of your invitation of 6th February

" to wish your Provincial Co-operative Conference every success. From

what I read of the work of your various Unions and Societies in Iudia,

‘1 am convinced that in your country as i1 ours co-operative success is a
fundamental conditiou of the prosperity of the cultivater.

With best wishes,

25. CENTRAL UNION OF CO-OPERATIVE SOCIETIES OF
) JAPAN.

(From the General Sccretary)

We received your favour of 13th February anud our Uunion wishes to
extend to you its most hearty greetings on this occasion of your 18th
session ‘of the Madras Provincial Co-operative Conference. Qur Japanese
Co-operators heartily congratulate the sincere effort to develope the true
happiness of the Indian people. In many countries, peoples are
economically in difficult condition, and to rescue them from this hard
condition, it i1s indispensable to encourage the movement for self-help and
economical independence, the co-operative movement.

We believe the victory of your co-operative movement, and eagerly
liope the fruitful success of your Co-operative Conference,

Please accept our best wishes and co-operative greetings.

26. CANADIAN CO-OPERATIVI WOOI, GROWERS LTD.
(From the Assistant Manager)

It is with pleasure that this Organization extends to you the heartiest

~ fraternal greetings on the occasion of the eighteenth annual Session of

your Co-operative Conference which we understand is being held in
Madras ou the 19th and 20th of April 1930.

27. MANITOBA CO-OPERATIVE CONFLRIINCE

(From the Sccretary)

The Manitoba Co-operative Conference representing producers’ and
consumers’ co-operative organizations in the Province of Manitoba sends
- greetings to the Madras Provincial Co-operative Conference.

The Co-operative Movement of Western Canada, of which we are a
part, is a lusty infant for although co-operation has been a fundamental
part of the organized movement of our farmers for twenty-five years, not
until very recent times has there been any determined effort to apply the
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principles of co- operatlon to the more serious prob]ems of our agricultural
life.

The rise of our great Wheat Pool has riveted the attention of the
world upon We:tern Canada but that event has had more important
results for ourselves. WWe are organizing in a co-operativeé way the
marketing of every product of the farm and we are also orgaxxizing in a
co-operative way to supply the necessities of the farm and the home.

Out of fifty thousand farmers in the Province of Manitoba thirty-five
thousand are members of one or more of the organizations represented in
the Manitoba Co-operative Conference. On behalf of these thirty-five
thousand co-operators we extend the hand of friendship and fraternity to
the co-operators represented in your Conference. While we are far apart
in space, we are close together in spirit. -

98. THE CENTRAL PROVINCES & BERAR PROVINCIAL
' CO-OPERATIVE BANK, Lo, '

(From tihe Chairman)

This Bank has watched with interest the Co-operative activities of
Madras and especially those connected with the Land Mortgage Business.
It is hoped that the ‘I.an'd Mortgage Banks of Madras will be a guide to
this Province which has unfortunately not yet dome much for the
establishment of the institutions. '

We wish the Madras Co-operative Conference grand success.

—

29. THE PROVIVCIAL Co- OPERATIVE BANK OF ASSAM, LTD
(From the Manager) - -

I am directed to acknowledge with thanks the receipt of your letter

. dated the 6th March 1930 and in reply to say that it is not possible for'

- the Assam Provincial Co-operative Bank to send any delegate -to the

Madras Provincial Co-operative Conference to be held on the 19th and

©.20th iustant. We wish the Conference all success and hope that its
* deliberations will produce fruitful result to the Co-operative movement. -

o 30 THE CE\ITRAL CO- OPERATIVE BANK LTD NO. I
SR : " TRIVANDRUM.

. (From .the Preszdent) .
oe 1 thank you for }our kind invitation for sendmg a fraternal delegate
i to represent this Institation at the forth-coming Provincial Co-operative
?nference at Madras, . I regret to mform you that owing to certain in-
nvenience it xs not possible to send a delegate from here at present,

GREETINGS

The Co-operative movement in Travancore being ten years younger to
that of our neighbouring Province of Madras, we co-operators here
anxiously watch the progress you achieve from time to time, so that we
may profit by your experience and avoid the pitfalls that beset the
movement in its infancy. Hence your Conference is of peculiar interest
to us and the proceedings of your session will engage our earnest atten-
tion. Under the distinguished Presidentship of Professor V, G. Kale 3.4,
I have no doubt that the Conference will be able to solve many of the
tough problems that baffle the co-operators of Madras.

On behalf of the Central Co-operative Bank, I wish the Conference
all success.

31. THE HYDERABAD DOMINION BANK, LTD.
(From the President.)

Regret inability to attend owing to unavoidable circumstances. Wish
conference every success,—{By Telegram.)

32, COCHIN CENTRAL CO-OPERATIVE BANK, LTD.
Fraternal greetings to conference and heartiest wishes for its
suecess,—(By Telegram.)

—— et

33. THE BERAR CO-OPERATIVE INSTITUTE LTD.
{From the Prosident). - -

Regret inability to attend. Wish coxiferenég: every stuccess. Madras
being in the vanguard, India expects her to give correct lead to all
provinces and institutes.—(By Telegram.)

34. THE INDORE CO-OPERATIVE CENTRAL ASSOCIATION,
. Wish Conference every success.—{(By Telegram.)

‘ 35, 'T'HE COCHIN CENTRAL CO.OPERATIVE INSTITUTL
(From the President).

The Cochin Central Co-operative Institute sends its most cordial

- gteetings to the Conference and wishes every success.
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36. THE PUDUKKOTTAI STATE CO-OPERATIVE
INSTITUTE LTD.
(From the Sccretary).
Sir, . ) ,,
v I thank you for your kind invitation for the coming Provincial
Co-operative Conference. As the Budget session of the Local Legislative
Council begins on the 19th, [ regret -my inability to attend the confer-
efice. I am a member of the Legislative Couucil and there are others
interested in co-operation who are members thereof It is therefore not
possible to send any mttable dele.gate
I hope that under the dx.stmguxbhed presidency of an eminent person
Mr. Prof. Kale the Conference will be a splendid success. .
I trust that the-lines of work of the All India Co-operative Federa-
tion will be discussed. I expect the All India Co-operative Journal will
be an accomplished fact in the near future.

" Once more wishing the Conference every success.

14
37. THE REGISTRAR, CO-OPERATIVE SOCIETIES,
CENTRAIL PROVINCES AND BERAR.

I thank you very much for‘your kind invitation to the XVIIL

- Session of the Madras Provincial Co-operative Conference to be held on -

the 19th and 20th, April, 1930. I much regret my inability to attend the

same on account of preoccupation in urgent work. I wish the Conference
.all success.

GREETINGS

: 38. 'THE BIHAR AND ORISSA PROVINCIAIL
P CO-OPERATIVE BANK,
(From By Rai Sahib Mihirnath Rao, Managing, Director) ,
Mr. President and Fellow Co-operators: '
I assure you, it gave the Bihar and Orissa Provincial Co-operative
" ‘Bank. a genuine pleasure to accept your invitation to be répresented in
‘this Provincial Conference (which, I learn, is one of the most impotrtant
: sessions ever held) asa proof not only of their active sympathy and
Tk coet operation, but of their appreciation of your valuable work for the
"'success of the- Movement in general and of the Movement-in your ow
K Provmce in particular. : .
. The journey that I had to undertake was long and rather inconve-
>n1ent at this time of the year, but Tam delighted T did come, as'I have
ot an opportumty to renew my acquaintences with old friends and make
“fresh friends amongst you all aand what is mote, I come here o learn at
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very fountaiy- head.{ I wish, however, our worthy Chairman, Sir Ali

GREETINGS '
Im'lm, K.C.s.1., could have conie, but heis always so busy and, I am sorry,
not i1 the best of Lealtll now.

My esteemed friend, Mr. Ramadas Pantulu, went over to Orissa to
preside over the Co-operative Conference at Cuttack about this time last
year and gave us the benefit of his vast experience and sound judgment
in co-operative matters and the impression created by him in the
minds of us ail who assembled to hear hin has been very deep and we are
looking forward to miceting him again in our Province. If, thercfore,
the Bibar Provincial Bank hias sent me here, it is only as a small repay-
ment of debt’we owe to him and to your province.

My conntection with the Co-operative Movement dates from 1914,
the year of the establishment of the Provincial Bauk in our Province.
We in our province have had to encounter many obstacles, but we have, I
am glad to say, successfully overcomne most of them, Our progress has
been somewhat slow  Some of our difficulties are probably peculiar to
our province.- There are also some factors which are common to both
of us. T mean probletis connected with the utilisation of leans for
productive and unproductive purposes by the bhorrowing members, co-
ordination between the Provincial Bank and its coustituent Central
Banks, that between the Central Banks and the Societies, then again, the
bigger problems of arrears aud of overdues, of short and long terin loans,
of successfully floating purchase and sale societies, of Rural Recon-
struction, and of establishment of Mortgage Banks on co-operative lines,
All these await solution, for, I believe, the final progress of the movement
among others, considerably depends on them.

The message of Co-operatiou has not yet, to auy great extent, [

o . . . , .
_regret, reached, far less roused *co-operative consciousness' among, the

cultivators and labourers, the real producers of what Sir Daniel Hamilton
calls the ‘productive capital ”, probably due in my province to want of
proper co-operative education and of adequate propaganda. I am not
competent to speak about your and other provinces. People should know
and realise that the Co-operative Society is not merely a facile credit
institution, though it is an important item, particularly as India’s
immediate need is capital or credit which is potential cash. They must
be, - however, taught that it has also an equally important educative
and moral value, that is, it will teach them better business, better farm-
ing and better living, When fully developed, as Mr, Ramadas Pantulu
said in the Travancore Conference, * Co-operation will become a liviug
force in- shaping the social, ecopmomic and political life of the
people.” Ves, in that it will become a great power in the march
of National Progress to the promised land of Swaraj, with the salva.
tion of India’s millions. But, I feel the movement has yet to work
against obstacles, so long as the economic interests of the people and
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their rulers are not identical. However, we need not fear so long as we

donot deviate from the right principles. 7The whole of India expects .
the Central Banking Enquiry Committee, under the advice and guidance -

of such earnest co-operators as Messrs Devadhar and Ramadas Pantulu,
to give the right lead to Co-operative Banking.

Gentlemen, the justification for such conferences like the one-we are
having to-day, lies in the fact that they provide au opportunity for
exchange of views and ideas and for comparing notes of experiences
gained in practice locally and also of discussing broad, general principles
as well, Co-operation has one creed where all can join to mutual
advantage. I am glad, Gentlemen, I have had the opportunity of meet-

ing here, for the first time, Prof. V. G. Kale, the President of th's’

Conference. I had not this honour before, though he had beeun to my

province, but I have certainly had the pleasure of reading his interesting ,

works on Indian Economics. He belongs to an iustitution which has in
its fold self-less and self-sacrificing workers and which has produced
. many of our distinguished conntrymen. And, if 1 may say without
impertinence, vour choice is exceedingly happy, as it has fallen on the
right man.

Gentlemen, once more I beg to couvey in person, to you all, the
message of sincere and fraternal greetings and hopes and good
“wishes of niy Bank for the success and fruitful resnlt not only of this
Conference but of the whole Movement in your Province,
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The XVIllth Madras Provincial Co-operative

Conference.

Held gt the P. S, High School, Brodies Road, Mylapore,
on the 19th and 20th of April 1930

RESOLUTIONS

1. CONDOTENCE

This Conference expresses its profound sorrow at the demise of

Dr. S. Swaminathan and desires to place on record its sense of
irreparable loss sustained by the Movement.

II. CO-OPERATIVE EDUCATION
(@) This Conference is of opiniou that a Co-operative College,
on the lines of the Manchester Co-operative College, should be started
at Madras and appeals to the Government, the M. C. U. B., the
Ceutral Banks and other co-operative institutions and all those who
are interested in co-operative education to liberally contribute
towards the funds required for the same.
() With a view to co-ordinate the working of the Training
Institutes, this Conference resolves :—
(i) that a Central Committee be formed consisting of the
President of the P. C. U., the Registrar and oue represen-
tative of each of the Institutes and two other members

who are residents of Madras and .who shall be co-opted
by the other members of the Committee and

(ii) that the Central Comumittee shall have power to:—

1. appoint teachers and lecturers,

2, prescribe courses and syllabuses of study

3. conduct examinations, arrange for valuation of papers
and issue certificates to successful candidates and

4. discharge such other functions as may be decided upon
by the Committee w1th the previous approval of the
Registrar.

(¢} This Conference invites the attention of the Government
to the recommendations of the Townsend Committee (vide page 94
of their Report) in the matter of grant-in-aid to the P. C. U. -and
requests the Government to give liberal financial aid to the P. C. U,
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on the basis of Rs. 3 to every Re. 1 collected by the P. C. U. with a

view to enable it to successfuly and efficiently discharge the function
of co-operative education.

II1. RURAL RECONSTRUCTION

This Conference expresses -its grateful thanks to the M.C.U.B.
and the Central Banks concerned for enabling the P.C.U., by contri-
buting the necessary funds, to successfully run the experiment of
Rural Reconstruction and requests these agencies to give more
grauts to increase the number of centres in the Presidency and italso
urges upon the workers of the Rural Reconstruction Centres to pay
special attention to the production of khaddar and prohibition of

drink.
IV. RECTIFICATION AND CONSOLIDATION.

(@) This Conference expresses its grateful thanks to the
M.C.U B. for alloting moiey from its general funds for Rectification
aud Cousolidation work in pursuance of the resolution No. III (c)* of
the last year’s conference and requests all Central Banks and District
Federations to avail themselves of the offer of the M.C.U.B. and push
on the work of Rectification and Consolidation.

{#) This Conference invites the attention of the Central Bauks

"’ and.the District Federations to resolutions III (b) and (@) of the last

 couference and requests them to give effect to those resolutions.t
(¢) With a view to giving due effect to the above clause (b)
this Conference deems it necessary that :—

1. Detalled instructions be issued as to how the field work of
 Rectification and Consolidation may be tackied so as,
" under the existing conditions, to ‘ensure progress; how
field work may- be regulated and contrclled by the
Administrative Section of the Bank ‘aud as to what
registers, records, reports and returns.may be maintained

or furnished by the Administrative Section ;

A 2 An officer of requisite capacity and administrative ex-
o perience be employed for iustructing and guiding the
field staff, for checking and reviewing the tour program-
‘mes, diaries and reports of inspectors received from the
 field staff, and for otherwise. regulating and contxolling
- its work and also for holdmg charge of and running the
- .Administrative Section. '

f*'&. f dee pages 80 81 of the Madras Journal of Co operatxon for
ugust 1929
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3. The scheme of rectification may also make due provision
for getting out of Union supervisors rectification work of
as hlof;a standard as possible ; and also for getting out of

the Union Governing Body members stich work and help
as they are capable of and are prepared aud willing to
render.

‘4. The scheme may make provision for a course of special
training for the staff employed on rectification work

« whether in Unions or the Bank or the Federation includ-
ing the officer placed in charge of the Administrative
Section.

5. The duties of the officer, placed in charge of the Adminis-

trative Section, be defined so that he may be held

‘ responsible for enforcing discipline, receipt and submis-
sion of reports, returns ete,, due to and by the Bank,
studying them and placing them before the Executive
Comumittee or the Board of Management for orders, in one
word, for managing the entire secretarial work.

6. The M.C.U.B. be requested to take the necessary action in
these respects; and in the course of its inspection of
central banks to see that the work of rectification and
consolidation is duly organised, regulated and controlled.

V. PROPOSALS FOR AMENDING THE ACT.

This Conference requests the Hxecutive Committee of the
P.C.U. to obtain and cousolidate the non-official opinion on the
changes to be introduced in the present Co- -operative Societies’ Act
and to place the same before the Government and the Local Legis-

lature.

VI. A CONSTITUTION FOR THE CONFERENCE.

(a) This Conference is of opinion that the Provincial Co-opera-
tive Conference be lield annually in future also and that the
Executive Committee of the P.C.U. be coustituted the Standing
Committee of the Conference to make arrangements for the conven-
ing of the Conference and publication of literature connected with
its proceedings.

() This Conference requests the Executive Committee of the
P.C.U. to draft bye-laws for the conduct of the Conference and send
them up to the constituent mstxtutxons for their approval before the

‘next Conference.
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VII. PROPOSALS FOR THE BANKING ENQUIRY

: COMMITTEE,

This Conference accepts the recommendation$ contained in the
Joint Memorandum of answers to the Questionnaire of the Madras
Provincial Banking Enquiry Committee by the M.C.U.B. and the
P.C.U. and in the memorandum of answers to the Central Com-
mittee's Questionnaire and requests the Central and Provincial
Committees to adopt and to press those recommendations on the
authorities concerned. A

VIHI. CO-OPERATIVE INSURANCE. ‘
This Conference recommends to the Government the desira-
bility of Co-operative Insurance Societies being registered under the
Co-operative Societies’ Act. ‘
IX. LOAN AND SALE SOCIETIES.
(a) This Conference notes with regret that no adequate pro-

gress has been made in promoting the Loan and Sale Societies and

urges on co-operators the necessity of improving their working.

() This Conference invites the attention of all primary socie-
ties to the following resolution (V), B(b) of the last conference and
urges them to give effect to the resolution.

“This Conference is of opinion that every primary society in
the area of a loan and sale society should finance the

cultivation. expenses of its members and iusist on its”

members’ selling their produce through the Loan and
Sale Society or with the knowledge of the Panchayatdars
of the primary society.”
X. STORE SOCIETIES. ]
This Conference is of opinion that the establishment of a Co-
- -operative Wholésale Society for the province is a matter of great and
~. urgent necessity and requests the T.U.C.S. to take the necessary
" steps in this behalf. ' i
o XI. CO-OPERATORS’ HALL. ,
- This Conference expresses its agreement with resolution XV of
.. the Third Madras District Co-operative Conference and requests the
-+ P.C.U. and the M.C.U.B. to take steps for providing a Co-operators’
Hall in the City. - =y R
_‘ 5 ; JE S I , V. G.-XarLg,
i Pres'idént, XVIIIth 4}!qc1(as P('dt’;'1rcz'al Co-opéraﬁ've.Conference.

<

——
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Proceedings of the XVI1Ith Madras Provincial
Cs-operative Conference :
Hald on 20th April 1930.

{Before the proceedings began, the President anuounced that he wla(s)‘
going to fix time-limit to speakers (i.e.) not more thauﬁ' .
minutes to the movers of iesolutions and not more than five

minutes to the seconders and supporters.)

I. CONDOLENCE. '
This Confercnce expresses its profound sorrow at t/.ze demise of
Dr. S. Swaminathan and desires to place on record its sensc of
trreparable loss sustained by the Movement. . ‘
Mr. V. Ramadas Pantulu in moving the resolution said:—
“ Gentlemen, we have got to do our duty of passinga condolence
resolution on the death of Dr. S. Swaminathan, an ardent co-operator
in this presidency. He was president of the Madras Central Urbalil
Bank and the first President of the Central Lfmd Mortgage Ban
I request that we unanimously pass this resolution and. th,l,ls express
our sense of loss and sympathy to his bereaved family.

This was accepted by all the delegates standing in silence,

II. CO-OPERATIVE EDUCATION.

(@) This Coiference is of opinion that a Co-operative College,
on the lines of the Manchester Co-operative College should be starteci
at Madras and appeals to the Government, the M. C. U. B., the Centra
Banks and other co-operative institutions and all thosc who are
interested in co-operative education to liberally contribute towards the
funds required for the same. ‘ N

(b) With a view to co-ordinate the working of the Training
Institutes, this Conference resolves = o

(i) that a Central Committee be formed consisting of the

President of the P. C. U., the Registrar and one represen-
tative of cach of the Institutes and two other members
who are residents of Madras and who shall be co-opted
by the other members of the Committee and

(70 that the Central Committee shall have power to :—

1. appoint teachers and lecturers,
2. perscribe courses and syllabuses of study
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3. conduct examinations, arrange for valuation of papers
and issuc certificates to successful candidates and
4. discharge such other functions as may be decided upon by
the Commitiee with the previous approval of the Registrar.
(¢} This Confere'/zce invites the atiention of the Governnient to
the recommendations of the Townsend Committee (vide page 94 of
their Report) in the matteriof grant-in-aid to the P. C. U. and requests
the Government to give liberal financial aid to the P.C.U. on the basis
of Rs. 3. to every Re. 1 collected by the P.C.U. with a view to cnable it
to successfully and efficiently dzsclzar(fc the function of co-operative
education.
Mr. K.C. Ramakrishnan {Madras) in moving the resolution saidi—

1 confine my remarks to the need for the establishment ofa high grade -

Co-operative College for this Presidency. What is contemplated is
an institution which would impart the highest specialised training in

the theory and practice of Co-operation and allied subjects. Itis. -

~ unnecessary to dwell on the inevitable defects of the existing training
- institutes, which I have aiready dealt with in an article in the April
‘number of the Madras Journal of Co-operation.* These are not, in my
opinion, likely to be set right unless there exists a training college for

teachers as well as for the aspirants for higher positions in the Co-"

.. operative Department and non-official iustitutions. The lecturers in
- the contemplated college might be partly paid and partly honorary,

but great care should be-exercised in selectinug specialists in the

“academic aud co-operative world. The course should be intensive
and be open normally to graduates in Economics and those who had
© attained distinction in co-operative service. It should at the same
. time be a thoroughly practical and professional course.
o This indeed might preclude its being run by the University on
... whose limited resources the pure sciences and humanities have a
. greater claim, If, however, the Provincial Co-operative Union and

"~ the Government are anxious to entrust the runnig of such a College

‘,would be glader than myself though I could not speak for the
_Umversxty Already some new lines of economic research have been
aken up at the University, for whicl’ fuuds are by mno means
dgquate but which are” intended to be ultimately of soine value to
e progress of the co- -operative movement.

VA suggestion” has been thrown out th1s mommg that Co-

peration mwht be taught as a specxal subject in the Arts Colleges

" ’_1de page 561 of the ]ournal

69A6':’ :

to the University by providing it with fuuds and other aid, none
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themselves. It is perhaps not kuown, that already it has been tried
and that something of Co-operation is being taught as part of Rural
Ecounomics for Fconomics Students in the n.A. Results of such
specialisation have not been very satisfactory. The supreme import-
ance of a good grounding in the general principles of Hconomics—

‘of Econoinics Theory, Economic History, Rural Iiconomics and

Public Finance—is felt so mnecessary that specialisation has been
done away with in the B. A, Economic Course, after an
experiment of six years. Tliere is not chance for the introduction of
Co-operation as a special subject in the B.a., Classes. Indecd, 2 good
student of the existing co-operative institutes would perhaps be able
to gain more knowledge than even Honours graduates in Ecomics
with Co-operation as only a part of a special subject,—rural econo-

. mics. But the latter’s superior equipment in geueral ecomics is a

vitally necessary basis for higher co-operative instruction and co-
operative research, though he too could not dispeuse with training
in the Co-operative College.

Apart from the difficulty of specialisation in Co-operation in the
Arts Colleges, the provision for instruction in allied, necessary subjects
like Book-keeping, Auditing and Banking aud above all for practical

work and apprenticeship is beyoud the means of any but a special

professional college. There is, therefore, great need for the creation
of a Central Co-operative College and I commend this resolution to
your acceptance. '

\Mr, R. Krishnaswami Iyengar of Cuddalore seconded and Mr.
A. Narayanamurthy of Anakkapalli supported the motion.

Mr. P. M. Choudry :—Mr. President and brother co-operators,
I propose to delete clause (a) of this resolution, Do you feel the
necessity for a Co-operative College now ? (a voice surely) If so, for
whoimn is it required ? Is it to educate the secretaries of Banks and the
Presidents of Banks? It wiil not help the spreading of Co-operation
in rural areas. Where are the funds? (a voice, coming)

Dewan Bahadur R. Ramachandra Rao:—The most important
thing confronting us to-day is co-operative education to the masses
and to impart education we want teachers. In view of the experien-

- ces, 1 have liad for the past many years, I should say that a college

well equipped is of the utmost importance for the education of

- co-operative masses.
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Chairman :—1 shall put the resolution to vote in parts.

Those who are in favour of clause (a) .. 93
Those against : .. 88

Alr. C. V. Venkatarama Iyengar :—The proposition has been
carried but I suggest that it may be postponed for consideration
next vear. ‘Though I do not take any side, it is not desirable to
creaté such a strong feeling of oppositen, where there is a- large
minority. I want the ruling of the president in the matter.”

The chairman said that it could not be postponed because it was

put to vote, and after some discussion, it was passed by a majority of -

93 against 88.

Clauses (b) and (¢) were carried unanimously.

I1I. RURAL RECONSTRUCTION.

This Counference expresses its grateful thanks.to the MI.C. U.B.
and the Central Banks concerned for enabling the P. C. U., by contri-
buting the necessary funds, to successfully run the experiment of
Rural Reconstruction and requests these agencies to give more grants

‘to increase the number of centres in the Presidency and it also urges

upon the workers of the Rural Reconstruction Centres to pay special
attention to the production of khaddar and prohibition of drink.

Mr. V. Krishnamurthy :—(Mayavaram) in moving the resolution
said : —* Gentlemen, of several resolutions tabled ‘today, the
resolution, which I am now moving before you is the most impor-
tant. This is a resolution expressing gratitude and feelings
of thanks for the financial help rendered to us by the Madras
Central Urban Bank and the several central banks to the work of
Rural Reconstruction. Two things appear from the resolution,
namely, that the work of rural reconstruction is by far the most
jmportant of the activities of the Provincial Co-operative Union and
that the Union has not got a steady financial basis. -Iustead of the.
Union depending upon the charitable contributions of the M.C.U.B,,

~ why not all the primary societies in the province contribute for the
‘rural reconstruction fund, since it is the most important side of the

work of the P.C.U.? ’
. From the report submitted to the Conference, yesterday, I find

that only two points in regard to Rural Reconstruction have been ful-
- filled up till now, namely the general education of the rural population
by the opening of new schools for primary education. All co-operative -
“activities are on’ the credit side, whereas, in western countries”
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advance is made on the non-credit side, such as the Cousumers’
Co-operation. ‘There is no use of extending further the credit side
only. There shiould be a stop in that direction and efforts should be
made in the direction of the non-credit side as it is mostly needed at
present.  With these few words, I comment this resolution to your
acceptance.” '

Messrs. B. S. Sundaramn  Iyer and G. Somannah seconded and
supported the motion respectively.

Mr. B. N. Sastry :—Gentlemen, it is with great pleasure that I
place before you an amendment, namely to add the following words
jr the resolution :—* and urges upon the workers to pay special
ar :tion to the production of khaddar, baycott of foreign cloth and
prohibition of liguor.”

Gentlemen, “ this will be'a forward step aud I would even add that
this conference is further of opinion that the several central banks in
the districts should follow the lead given by the M.C.U.B. and make
similar grants towards the work of Rural Reconstruction.”

Mr. D. N. Strathie :—Mr. President, I would ask the Conference
to delete the words, “ boycoft of forcign cloth ' from the amendment.
I have no objection to the other items namely” “development of
khaddar and prohibition of liquor™. 'The boycott of foreign cloth is
a controversial subject and there is considerable difference of opinion.
1 personally would not like to see such subjects introdnced on a co-
opemﬁve platform. Once again, I take the liberty of suggesting to
you the deletion of those words. ’

Dewan Bahadur R. Ramachandra Rao: ' Geutlemen, among
the large number of people assetbled here, giving instructions with
regard to rural recoustruction work, I claim to be one. In fact, I
may say without boasting that I have done more rural reconstruc-
tion work in this presidency than any one else. Khaddar has been
my favourite scheme. I have started a khaddar centre. I object
to this amendment because I see in the practical working of rural
reconstruction there are many other things also. The amendnient
will give a wrong lead. I am bold enough to ask you to omit
those things, . What about Physical Culture, adult education and
so many other things, equally important? Rural Reconstruction, if
you will rightly understand it, implies much more than these three
items.

Mr V. Ramadas Pantulit :—1 have taken up definitely a con-
structive programme. My activity will be in that direction both in
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the city and the mofussil. So faras the Co- operatne Movement is
concerned is it necessary to include boycott of foreigu cloth ? What

we do is constructive work. Boycott of foreign cloth is a propa-
ganda work of a political character. In response to the resolution
passed at the last conference that khaddar societies should be
registered, the Registrar has sent an agreeable reply. I think, if we
are doing something to promote cordiality between the department
and the non-officials, we ought to omit all controversial subjects. = If

you want to retain Mr. B..N. Sastri’s resolution, retain khaddar and .

prohibition of liguor. Otlierwise drop the wholething because all
that is implied in Rural Reconstruction. ‘ »

Mr. B. N. Sastry then accepted the suggestion for the deletion
of the words to which there was some opposition. The amendment

with the omission of “ boycott of foreign cloth” was carried i’

‘unanimously.

© Mr. P. M Choudry moved that the following words also be
added to the resolution :—* and requests these agencies to give more
grants to increase the number of centres in the presidency.” It was
aceepted and the resolution thus amended was carried unanimously.

IV. RECTIFICATION AND CONSOLIDATION -
 {a) This Conferenbe expresses its grateful thanks to the
M.C.U.B. for alloting moncy from its geueral funds for Rectification
and Consolidation work in pursuance of the resolution No. 111 (c)* of
_the last year's conference and requests all Central Banks and District
Federations to avail themselves of the offer of the M.C.U.B. and ;bush
: 'on the work of Recttfcatwn and Consolidation.

(D) This Canfercnce invites the attention of the Central Banks
and the District cherm‘mns to resolutions I1I () and (d) of the last
Jrconfetcncc and rcqueez's them to give ¢ffect to those resolutions.t

- Rao. Sahib T. Srinivasa Rao:—Gentlemen, I am called - upon

‘vto move this resolntion on rectification and consolidation. All -

~ the . membels of this house are aware that this subject has
" been engaging the attention of all co- operators for at least the past
4 years, since the first session of the Central Banks' -Conference
iheld in the mounth of ’\Iay 1926. Since then every session of
~thls “conference, every ‘meeting. of - the Board of Management
of the M. C. U. B. every meetmg of the Central Banks’ Conference
ncludmcr also the All India Provincial Banks “Association has been

otAugustIQ"S TR
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devoting special attention to this subject. T am sure all of you desire
that this matter should progress adequately in quality and quantity.
The only object in bringing forward this resolution before this cou-
ference is to urge its importance and to emphasise the idea that the
work has to be tackled on satisfactory lines, In the course of annual
inspection of central banks I have(thought it necessary to make
definite suggestions as to how exactly the work should e tackled.
I would suggest that these definite instructions be embodied in the
text of the resolution itself.

(c) With a view to giving due effect to the above clause (b) this
Coiiference deems it necessary that :—

1. Detailed instructions be issued as to how the field work of
Rectification and Consolidation may be tackled so as,
under the existing conditions, to ensurc progress; how
field work may be regulated and controlled by the Adminis-
trative Section of the Bank and as to what registers,
records, reports and returns may be maintained or
furnished by the Administrative Section ; -

2. An officer of requisite capacity and administrative ex-
perience be employed for instructing and guiding the field
staff, for checking and reviewing the tour programmes,
diaries and reports of inspectors received from the field
staff, and for otherwise rugulating and controlling its work
and also for holding charge of and running the Admninis-
trative Section. 77

© 3. The schemce of %cctiﬁcation may also make due provision for
getting out of Union supervisors rectification work of as
high a standard as possible; and also for getting out of
the Union Governing Body members such work and help
as they are capable of and are prepared and willing to
render.

4. The scheme may make provision for a course of special
training for the staff cmployed on rectification <work
whether in Unions or the Bank or the Federation including
the officer placed in charge of the Administrative Section.

5. The duties of the officer placed in charge of the Adminis-
trative Section, be defined so that, -he may be held
responsible for enforcing discipline, receipt and submission
of reports, returns ctc., due to and by the Bank, studying
them and placing them before the Executive Commitice or
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the Board of Management for orders, in one word, for
managing the entire secretarial work

6. The M.C.U.B. be requested to take the necessary action in’

these respects ; and in the course of its inspection of central
banks to see that the work of rectification and consolidation
is duly organised, regulated and controlled.

This resolution with the proposed addition was seconded by
Mr. R. S. Subramania Iyer of Coimbatore, supported by Mr. Ragha-
vachariar of Nellore and carried unanimously.

V. PROPOSALS FOR AMENDING THE ACT.

This Conference requests the Executive Committee of the P,C.U.
to obtain and consolidate the non- official opinion on the changes to
be introduced in the present Co- -operative Societies’ Act and to blace
the same before the Government and the Local Legzslature

This resolution was moved from the chair and carned unani.
mously :

VI. - A CO\TSTITUTIO\I FOR THE CONFERENCE.

(@) This Confercnce is opinion that the Provincial Co-operative

" Cotference be held annually in future also and that the Exccutive'

Committee of the P.C.U. be constituted the Standing Commiitee of the
Conference fo make arrangements for the convening of the Conference
and publication of literature connected with its proceedings.

(b)) This Conference requests the Executive Committee of the
P.C.U. to draft bye-laws for the conduct of the Conference and. send
them wup to the coustituent institutinns for their approval before the

. mext Conference. ’

“This resolution also was moved from ‘the chair and carrled
: unammousl) :

© VII. PROPOSALS FOR THE BANKING ENQUIRY
: " COMMITTEE.

: ‘This Conference accepis the recommendations contained -in the
5 "Jo'int Memorandum of answers to the Questionnaire of the Madras

- Provincial - Banking . Enquiry Committee by the M.C.U.B. and the
, P C.U. and in the memoraudum of -answers to the Central Committee’s
Quest10n1zmre and requests the Central and Provincial Committees
to. adopt and to press those recommendattons on the authom‘:es
concarned ST

A
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Mr. V.C. Rangaswami (Madras): Gentlemen, I move before
you this resolution concerning the Banking Enquiry Committee.
The Comnittee have finished takiug evidence and they are now
drafting the report to be sent to the Central Committee. This
resolution has .come up before you so that all the co-operators
assembled here would give the weight of their support to the memo-
randum that has been placed before the Provincial Banking Enquiry
Comunittee by both the Madras Central Urban Bank and the Provin-
cial Co-operative Union. In the memorandum that was placed
before the Provincial Banking Enquiry Comumittee certain demands
have been made to the local Government as well as the Government
of India with regard to banks and banking facilities. In the reply
to the Central Banking Enquiry’ Committee’s questionnaire by the
M. C:-U. B., certain demands have been placed bofore the Govern-
ment that the help now rendered by the Imperial Bank to the Co-

" operatiye Institutions should be placed on a statutory basis and not

left to the will and pleasure of the Imperial Bank.

Further concessions have also been asked that the Government
paper in which some of the iustitutions have got to invest their sur-
plus funds be exempted from income-tax and super-tax. We have
also asked that the Government of India should on the opening of
the Reserve Bank of India organise a separate section called the
Rural Section in accordance with the provisions contained in the
Bank Act of Australia and Newzealand.

We have also asked the Government to provide godowns for
storing agricultural produce. [t is a matter of common knowledge
that for want of proper godowns iu the mofussil area, people who
produce commercial crops, like ground-nut, cotton and other things,
cannot raise sufficient credit upon their produce.

Auother demand asked from the Government of India is that
co-operative banks must be permitted to do inland exchange busi-
ness. Now, of course, the question is engaging the attention of the
M. C. U. B. At present they are not permitted to do inland
exchange business, because the Imperial Bank would not grant
sufficient facilities for the transfer of funds from one place to
another. I request the members here to accord their vote to demands
made by the Madras Central Urban Bank and the Provincial Co-
operative Union in the joint wmemorandum submitted to the
Provincial Baaking Enquiry Committee as well as in the replies of
the Apex Bank to the Central Committee.
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This resolution was seconded by Mr. C. Subba Rao of Vma-
nagaram and carried vnanimously.

VIII. CO-OPERATIVE INSURANCE.

This Conference recomimends fo the Government the desira-

bility of Co-operative Insurance Socicties being registered under the
Co-operative Socicties Act. :

Rao Sahlb V. Sreemvasa Iyer (T'anjore) in moving the resolution
said :— Mr. President, and Gentlemen, the idea of formming insurance
societies aud working them on a co-operative basis is to make the
profits available to the members who insure their lives and property
against death, fire, accidents and so on. You are aware, gentlemen,

- that in other countries almost everything is insured. We have Insu-

rance agaiust fire, accident, diseases like small-pox, loss in trade; in fact

all varieties of insurance are prevalent in other countries. * Of course it
is not possible for us to start all varieties of insurance all at once.

If we start insurance societies and work them on a co-operative
basis, there are three advantages :—

() the profits derived from the working of these societies will
go to the members themselves.

(2) The money collected by these insurance organisations
will be invested in this country for the benefit of its
people. '

(3) Insurance is now resorted to by the higher classes of
people. Ordinarily it is not possible for a poor man, for

_instance a man earning about Rs. 20 or Rs. 30 a month,
to insure his life. But if we have insurance societies on
a co-operative basis it will be po:51ble for even the poor
T man to take advantage of insurance. :

Therefore, it seems to me that if this conference will be pleased

" to make a recommendation to the Government- that Insurance

o ( Orvamsatwns may be developed in this country on a co-operative

basis, it may be. p0551b1e for us to successfully carry out the scheme,

I understand that in Burma, Cattle Insurance Soc1et1es are being

- tried and they have worked with some success. Such varieties of

‘insurance may be tried first. We must formulate the scheme at

pteseut I'he whole thing wxll have to be cons1dered by the Gov-
rnment and by Co -operators.

: Mr. G Ramachandra Rao of Gudwada seconded the motmn.
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Prof. S. K. Yeonanarayana Iyer of Madras gave a brief account
> fel

~in Tamil of the possibilities of starting Insurance Societies in this

country on a co-operative basis and commended the adoption of the
resolution. “T'hen the resolution was unanimously passed.

IX. LOAN AND SALE SOCIETIES.

(@) This Conference notes with regret that no adequate progress
has been mnade in promoting the Loan and Sale Socictics and urges on
co-operators the necessity of improving their working.

(0) This Conference invites the attention of all primary socie-
tics to the following resolution (V) B (D) of the last conference and
urges them to give effect to the resolution.

“This Confercuce is of opinion that cvery primary society in
the arca of a loan and sale socicty should finance the
cultivation cxpenses of its members and insist on its
members’ sclling their produce through the Loan and Sale
Socicty or with the knowledge of the Panchayatdars of the
primary society.”

Mr. B. Narayana Raoin moving the resolution said:—“Gentlemen
the loan and sale societies are in a very backward condition in the
Co-operative Movement. Similarly we find here that the subject of
the loan and sale societies has been relegated to the last part of the
programue (a voice, not the least) I should like to invite your atten-
tion to the function of the Loan and Sale Soc1et1es so that you will
appreciate its value and the work it does in the co- operqtlve movement.

.. The Joan and sale society is, I may say, the collecting agency for the

central bank. Itis also the collecting agency for the village credit
society. In the bye-laws of the loan aund sale society it is definitely
stated that it acts as the agency of the central bank. Therefore it is
the collecting agency, I may say, to the central bank and the village
credit society. In taking a loan of about of Rs. 25 or 50 the agri-
culturists promise to invest the mouney on agricultural operations.
T'o pay up the loan will not be a hardship for him, because the
agriculturist on getting the loan from the village credit society is
being insisted upon to enter into a contract that he will sell the
produce through the loan and sale society. The village credit
society need not remit cash but ask the loan and sale society to act
as its agent between itself and the central bank. Thus the overdues
of members of the village society and the overdues of the societies to
the central bank may be reduced.
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With these few words T move the resolution for your acceptarce.

This resolution was seconded by Messrs. B. Narayana Rao and °

M. M. Krishnaswami Pillai and supported by Messrs Venkataranga-
* chariar and R. Sundaram Iyer and carried unanimously.

X. STORE SOCIETIES.

" This Conference is of opinion tiat the establishment of a Co- .
operative Wholesale Society for the province is a matter of great and
urgent necessity and 1cqucsz‘s the T.U. C S. to tale the necessary steps

in this behalf.

Rao Salib T. K. Hanumantha Rao (dMadras) in 1moving the .

resolution said :— Mr. President, brother co-operators and Ueulle-

men, the proposition that I have been accorded the privilege of

placmcr before you is about the formation of a Wholesale for the Pro-
vince. Krom the point of view of ‘one of those who have made a

theoritical study of the consumers’ movement, and watched the pro--

gress of it in Europeau countries, I venture to state that the consuiners’
movement is a growing movement. It is the privilege of the Tripli-
cane Urban Co-operative Society to be now invited to take the lead in
the Store Movement. The Consumers Movement requires very little
stock for its starting. It requires the mentality of the consumer,

The Triplicane Store has got a history behind it.- After a few
months of its starting the sale amounted only to a few rupees a day.
The then manager and the salesman, the only two employees of the
society, sugcested to the then directorate that the best thing would
be to close the Stores. If we had done that, I would not  be here
‘to move this resolution before you. I am proud that evil days were
- got over. - There is the Triplicane Stores which has reputation,

perhaps beyond its worth. I say, the Store Movement has a greater
“potentiality for the good of the consumer than the credit movement

.k‘,"and all the other things put. togetier. The wholesale society which
“js the next stage we are going into, will be as it were the steppmrr
stone to the industrial regeneration of India.

0T This resolution was supported by Mr. K. L Narasimha Rao
i ?'and camed unammunsly

.XI. CO- OPERATORS’ HALL.

Thts Conference expresses its agreement with resolution XV of
the Third Madras District Co-operative Conference and requests the
P.C.U. and the M.C.U.B. to take steps for provzdzng a Co- operators
Hall in the: Ctty L

ously. ;

- ‘)oé_ ,

. This resolutmn was moved from’ the Chalr and camed unani-

Chairman’s Concluding Remarks.

Gentlemen, I do not want to inflict very lengthy remarks upon
the Conference at this stage. All tle same, I cannot refrain from
expressing my sincere thanks to you all for having helped me to
bring our deliberations to a successful close. [ am aware that there
has been some heat in the discussion of certain resolutions. But as
my friend Mr. Nagaswamy points out, heat is natural at this season
in Madras. This Conference has shown mutual goodwill, a great
deal of sound common sense and karmony and we have, as practical
men, arrived at a common understanding, even ou resolutions involv-
ing- difference of opinion. ‘T'hat shows that the spirit of Co-operation
has taken a strong root in this Province.

Further, I cannot but give a brief expression to the iimpressions
that have been left on my mind by all that T have heard and seen in
connection with this Conference,

The first impression I have formed is, that in this Province
there is a very large number of public-spirited gentlemen, who have
been spending their time, energy and money in the cause of Co-ope-
ration. Itis a very hopeful sign, as the success of the movement
must ultimately depend upon the part taken in it by the people them-
selves. It is the educated people who can and must lead and guide
the movement. Today, we find that there is, in, this country, a gap

between the higher educated classes and the masses. Now, the gap

has to be bridged and the only way by which it could be done is by
the extention and the intensification of the Co-operative Movement.
One of the resolutions which have been passed by this Confcrence
relates to the work of Rural Reconstruction. Iam glad to find that
there is unanimity of opinion that this work should be vigorously and
carefully carried on, so that the whole movewment may be placed on
a sound footing.

we had a resolution on Consumers’ Co-operation carried on in

this province. We have looked to the Madras Presidency for
inspiration and guidance, in the matter of Consumers’ Co-opera-

tion. In Bombay, I find that the movement, for various reasons, has
not, so far, proved a success. In fact, the Triplicane Stores has
been a place of pilgrimage for people coming from other Provinces -
and it is a thing for ~which this province deserves praise.
I shall hope and trust that the Consumers’ movement will spread

3 07



THE MADRAS JOURNAL OF CO-OPERATION

more widely in this Province. I do not want to take-much of your
time by speaking further ou this aspect of the Movement.

Another question, on which a resolution has been pas<ed is
Co- -operative Insurance. I am entirely in agreement with the several
gentlemen who spoke ou that resolution. As pointed out by some,
though there will be a few difficulties in’ the beginning, I am of
opinion that it is ultimately bound to succeed.

_Gentlemen, I do not want to offer any more remarks on the Co-

operative Movement itself. But this T must say that Co- operation, ,

in the real sense of the word, is the only salvation of the masses in
India to-day. We all agree on the point that poverty in this Country
_is something of which we ought to be ashamed. 'If it is to be
removed or remedied, various methods will have to be ‘adopted.
Agriculture being- the most important industry in India, our
" attention. must first of all be focussed and concentrated ‘upon. its
improvement and if agriculture is to be improved and the mass of
our cultivators are to be raised economically, it is necessary that
the Co-operative Movement should be run on more sound and
* systematic lines. One resolution has been passed regarding the
: ~subject by the Conference. We have not got experts to carry on
‘ supervision over the Co-operative Movement. It should be remem-
~_bered that the movewment is allied to Banking. It differs from. the
““working of the ordinary Money-lenders, in this, that Co-operation
1S orf*amsed while ordinary money lending is not. Co-operation is

_again a mass movement, while moneyv lenders’ working ‘s individua- -

" listic. Butifa mass movement or democracy is to succed, it must have
dlSClphﬂC So, to improve the movement, we 1eqmre Hpert to lead.
Some p60p1e are likely to doubt whetler the assistance of experts is
necessar) In running our village banks, Ceritral Banks, and the
various other branches of the Co-operative Movement, expert know-
Iedae is absolutely essential. In this connection, we caunot indeed
ignore the importance of the assistance of laymen. They are found
equ'ﬂly necessary. elsew here. In Gcrmany and other c01111tr1es, lqvmeu
have always taken the lead. =~ )

Gentlemen 1 shall carry very happy tnemories and your message
to my Presidency and enlighten my people as to the points wherein
thye }ag behind, - When compared with my Province, \Iaqu is in

o way backward In cht we have much to learn from it.

oy e

masre—r——

w4

Vote of Thanks

Mr. V. Ranapas PaNTULU
Gentlemen,

It is now my pleasant duty on behalf of you, all, to erress our
heartfelt thaunks to Professor Kale for having come down to Madras
to preside over the Couference. He is now very busy, strenuously
working at the preparation of the report of the Bombay Bauking
I*nqmrv Cowunittee of whicht he is an important member. He Ieft
it in the middle and came here unmindful of tiie discomtorts of the
long journey. Many of yon must liave read his excellent volumes
ou Economics which are used as text books iu colleges all over India.
The Fergusson College is naturally proud of suchi a man.

I express my thanks to all those officials aud non-officials, that
have seuwt their fraternal greetings and especially iy friend
AMr. Mihir Nath Rai; I thauk all the d lelegates for haviug cowe here
at considerable sactifice and for contributing. their hest to all the
discussicus.

Then I should thank the Boy Sconts who acted as volunteers and
rendered very useful service durmcf these two days. Our thaunks are
due to Mr. Strathie and other dep’trtmenhl officers who have been
here, assisting the proceedings and reuc ering us valuable help by
then timely c;uggestlous. It is a2 good sign that the Registrar is taking
such a keen iuterest,  Actually he has been present throuorhout the
session of the conference from morning to evening. He is trying to
ncquamt himself with all onr prou}ems. We hope he wonld carry
the impression that this conference was not in any way antagonistic
to the Governmeut, as his predecessor in office nnmamom}\ recorded

~in his last report.

I should render my thanks to the Industrial and Agrienltural
Departments for their demonstrations. They suppiied water to all
the delegates far bathing purpose,

My thanks are also due to the Ceutral Co-operative Printing
Works for the excellent and prompt execution of their work in spite
of the short time at their disposal.

We are much indebted to the Triplicane Stores for having
opened their stall in the premises to enable us to purchase tlic neces-
sary articles.  We are thankful to Mr. Parthasarathy Ivanger, Divec-
tor, T. U, C. S, and Jr. S. R. Venkataraman, Pm‘mmnwr of the
Servants of India Society, who rendered iunvaluahle lhelp i the

natter of boarding arrangments.

Finally my thauks are due to the authorities of the P, S. High
School who readily placed this palacial building at the disposal of

‘the Conference.

The next session, I hope, will be equally largely attended. I
shall do all I ecau to give better facilities. Gentlemen, I hope you
will excuse us for any shortcomings i1 the arrangements made for
your boarding anad lodging.

The President then declared the conference closed.
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Proceedings of the meeting of the General Body of
the Provincial Co-operative Union

Held at 2 pun. on the 19th April 1930 at the P. S. High School,
Brodies Road, Mylapore, Madras.

Mr. V. Ramadas Fantulu «was in the chair :—Mr. V. Ramadas
Pantulu requested Mr. V. Venkatasubbiah, Joint Secretary to read
the Administration Report which he accordingly did. Copies of the
Report in Euglish, Tamil and Telugu were circulated to the
members,

Chairman :—Gentlemen, You are at liberty to give your opinion
about the Adminstration Report, because it is the privilege of the
members of the General Body to bring under review the entire
administration of the Union on this ocgasion. The Executive of the
Union will welcome frank and full criticism aud it will be accepted
in the spirit in which it is offered and every endeavour will be made
to remove the defects in the working of the Union.

Mr. K. L. Narasimha Rao of Madras moved that the Adminis-
tration Report be adopted.

Mr. V. Sreenivasachariar of Cuddalore seconded the motion.

Mr. C. V. Venkataramana Iyengar (Coimbatore):—Gentlemen,
I have got a few words to say regarding Rural Reconstruction. Of
course we have got a few centres working in this province. I do
not know whether there is any limitation with regard to the number
of centres. I should like to know whether District Banks can make
their own efforts in starting such centres. In this connection, I think
it is better, if the committee also attempts to get into touch with all
concerned. If individuals come forward with offers of financial help,

- I'want to know whether the Central Banks or the unions will be

prepared to contribute towards the same. We should increase the
number of the centres. At least the Executive Committee should
not rest satisfied until they add five or six every year. I want to
know what the chances are of starting them and, if so, in what
districts ? 7’ '

Mr. V. C. Rangaswami —(Madras) Brother delegates, we are °

glad that a good report regardiﬁg the activities of the Madras
. Provincial Co-operative Union has been placed before us for consi-
-~ deration and remarks. We all should feel thankful for the amount
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of work that the P. C. U. has done in the year under review. But
one fact, to which I must draw the attention of the co-operators
assembled here, is the want of finance in the P.C. U. If it is
expected that the P. C. U. must uadertake more work of Rural

Reconstruction, education and propaganda and must contribute

towards the improvemtent of the supervision of primary societies, it
behoves us all co-operators to see that more finance is placed in the
hands of the P. C. U. so that it may function more efficiently for the
benefit of co-operation in the presidency. How and in what way the
finances of <his institution can be improved is a matter that requires
deep comsideration aund I hope that the prominent co-operators
assembled here, will put their heads together and devise a
scheme by which more finances will be brought into the coffers
of the P. C. U. May I appeal to Mr. C. V. Venkataramana
Iyengar, who was asking for the improvement of village reconstruc-
tion work and the addition of centres, to use his influence amongst
his friends in his district aud see that this Union gets that amount
of finance required for the village reconstruction work ?

Gentlemen, one point I want to urge for the cousideration of

. this house is the pooling of the large amount of supervision fund

that is collected in this province to the tune of 9 to 10 lakhs a year.
7The centralisation of such a large amount in the hands of the P.C.U.
will enable it to carry on the work of supervision and propaganda

- with more efficiency than spending it in small amounts through the

various organisations scattered throughout the presidency. (A feel-
ing of dissent manifested itself from many quarters of the House).
People may treat lightly the suggestion of centralising the finance
spent on supervision in the hands of a single Union. Let me say,
sir, that centralisation of finance is the bed-rock of safety for super-
vision. A centralised institution with large funds can use it miore
efficiently than if the amount is scattered in various channels.
Gentlemen, the suggestion may be unacceptable on this day the 19th
of April 1930. But I assure you.that the time will come for the .
centralisation of finance in the hands of the P.C.U.

With these few words I cominend the adoption of the Report.

Ar. V. Krishina Menon :—Gentlemen, I believe there is want of

‘co-ordination of the activities of the District Federations by the

P.C.U. The P.C.U. is not fully in touch with the federations and
the unions in the districts. I think it is high time that some special
arrangements be made to have this defect rectified.
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Chairman: 1 think that there is not much inclination onthe
part of the House to be critical.

With regard to Mr. C. V. Venkataramana Iyengar’s suggestion
of Rural Reconstruction being taken up on a wider scale, I must say
that it is entirely a question of finance. The P.C.U. has taken up
this experiment in order to create interest in the work. I hope the
tinte is not far off when each central bank will make a contribution

of Rs. 1,000 aud the M.C.U.B. will also make a liberal coutributiou,
aud with that finance, the P.C.U, may be able to run.more centres.
I think, it is better in the nieantimeé, we confiue our attention to the
few centres we have already agreed to ru. '
~As Mr. V. C. Rangaswamy has pointed out the P.C.U. really
suffers from waut of finance. The Bombay Provincial Institute angd

the Bengal Co-operative Organisation Society are getting a decent ' .

income -and the Government make liberal grants. The Townsend
Commiittee has recommended a State grant of Rs. 3 to be given to

the P.C.U. for every Re. 1 collected by it. The suggestion made by

Mr. Rangaswawy is oue of far-reaching importance. This is done
in the Pun_)ab where all the societies are represented in the Provm-
cial'Union.’ :

“ Gentlemen, I hope the Report as read may be adopted

* The Report was then adopted unanimously.

The next item taken up was the election of Honorary members.
The following 11 gentlemen who were Honorary members till then
were re- -elected to continue as such :—

1. Prof.’T. K. Hanumantha Rao, (Madras).
2. Mr. A. Ranganatha Mudaliar, (Madras).
" 3. Dr. B. Pattabhiseetharamiah, (Masulipatam). _
4. Sir T\ Desikachariar, (Trichy).
5. Mr. L. Dharmaraja Iyer, (Madura).
6. C. Ramachandra Rao, (Gudivada). ~
7. Rao Bahadur A. Vedachala Iyer, (Madras).
8.7 Mr. V. C. Rangaswami, _ n
9. Mr. C. V. Venkataramana Iyengar, (Coimbatore).

10. Mr. V. Venkatasubbiah, (3adras).
11. Dr. P. Gurumurthy, (Rajahmundry).

The following nine members were elected newly as Honorary
members :(— )
<1, Rao Sahit V. K. T\Ienon, (Cahcut) A
2, B. Venkatarathnam, (Cocoanada), :
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3. Prof. N. G. Ranga, (Madras).

4. Dewan Bahadur R. Ramachaudara Rao, (Madras).
3. Dewan Bahadur B. Munuswami Naidu, (Chittoor).
6. C. (zopala Menon, (Madras).

7. Prof. K. C. Ramakrishnan, (Madras).

8. Rno Sahib N, Ramaswami Iver, (Madura).

9. Rao Bahadur M. K. Venkatachariar, (Conjeevaram).

The meeting then proceeded to clect the office bearers.  Before
doing so, the Chairman, Mr. V. Ramadas Pantulu informed the
audience that since the terin of the existing office bearers was over,
he would vacate the chair and suggested Mr. A. Rajabadar
Mudaliar occupying the chair.  But the proposal was not accepted
by the audience who said that Mr. Ramadas hiwself should occupy
it. Then, on the proposal of Mr. C V. Venkataramana Iyengar,
Ar. V. Ramadas Pantulu was nnanimously re-elected the President.
So also -were re-elected Mr. A. Ranganatha Mudaliar as the Vice-
president and Messrs. V. Venkatasubbiah, N. Satyanarayaua, and
G. Sriram Babu Naidu as Joint Secretaries. Mr. S. K. Yegnanarayana
Aiyar was elected as the Editor.

ELECTION OF MEMBERS TO THE BOARD
OF MANAGEMENT.
The different constituencies then met separately and elected the
following members to the Board of Management, in accordance with
the provisions of the existing bye-laws in this behalf.

NAME oF MIMBER INSTITUTION REPRESENTED.
Rao Sahib T, Sreenivasa Rao. The M.C.U. B. Ltd,,

Mr, P. Ramanathan . The C.C.P. Works Ltd.,

(¢) Provincial 1

()\ .

3 Mr. A. Sivarama Menon ... The T.U.C.S. Ltd.,
4

5

Societies.

Mr. G. Sriram Babu Naidu... The C. C. Bank Ltd,,
Dewan Bahadur M. Rama- The Madras Central
chandra Rao.  Land M. Bank Ltd,,

(b) Language 6 Rao Bahadur T. A. Rama- The Tamil Nadu Co-

.~ Federatious. lingam Chettiar,  operative Federation.
(c) Central 7 Mr. E.S. Sunda .. The Madura Ramnad
Banks (Tamil Bank,
. Districts). 8 Mr. A. Rajabadar Mudaliar. The Conjeevaram ,,
9 Mr. V. Srinivasachariar ... The S. Arcot "
(Telugu Dts). . 10 Mr. B. N. Sastry ... Amalapuram. "

11 Mr. B. V. Krishna Rao . Ramachandrapuram,,
12 Mr. J. Krishnamurthy Rao... Cuddappah Dt. Bank,
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(Malabar) 13 Mr. V. K. Menon ... Malabar Dt. Bank.
(s. Kanara.)r 14 Mr. G. Venugopala Rao. ... S. Kanara Central Bank
Messrs :— DisTRICT REPRESENTED,

() Dt. Fede- 15 L. Gangadhara Sastry ... Anantapur,
rations and 16 K. M. Siugaravelu Mudaliar N. Arcot.
Local Unions 17 R. A. Sivananda Mudaliar .., S. Arcot.

of each Dt. 18 A. Narayana Bhat ... Bellary.
19 A. Krishnaswami Iyer ... Chingleput.
20 N. Narayana Reddi ... Chittoor.
21 G. S. Mahadeva Iyer ... Coimbatore.
22 K. Gundu Rao -~ . ... Cuddappah.
23 Mr. Ratho Mahasayo ... Ganjam,
21 G. Lakshminarayana .o« E. Godavari
25 Ch. Seshagiri Rao «.e. W. Godavari
26 G. Simhachalam ... Guntur.
27 R. W. Bhandarkar «e S. Kanara.
28 V. Rama Rao «e Kistna,
29 G. Naga Reddi ... Kurnool.
'30 S. Raja Rao «.s Madura.
31 A. S. Menon .es Malabar.
32 .M. Venkatarangayya .. Nellore.

33 R. G, Nallakuthalam Pillai... Ramnad.
34 K. Sundararaja Ivengar ... Salem.
35 Rao Sahxb N, Tiruvengada

Mudaliar, Tanjore.

36 N. Venkataswami Naidu ... Tinnevelly. .

37 S. Aunnadurai Iyer +«» Trichinopoly.
38 C. Subba Rao .. Vizagapatam. i
(¢) Non-Credit 39 Mr, K. L. Narasimha Rao ... Madras Vitamins
 Societies. _ Co-op. Stores.

- 40 Mr, G. Venkatachalam ... The T.U.C.S. Emplo-
. yees’ Co-op. Building
Society.
41 Mr. R. Krishnaswami The Pudupalayam
;, Iyengar. Co-operative Stores
(f) Urban 42 Mr. P. 8. Rumaraswami v
Banlgs- - Rajah. Bhupathi Raju C.S. Ltd,
43 Mr. S. Nagaswami Iyer ... Sivaganga Urban Bank,
44 Mr. M. K, Pattabhiram " e Tiruchengode Urban

Bank.

: . The above 44 members then co- opted the followi
members from among the Honorary members elect;&ngbythtrﬁz

- General Body :—

(g) Honorary Mcmbers. 45 Rao Sahib V., K. Menon,
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46 Dr. P. Gurumurthy.
47 Dewan Bahadur R. Ramachandra Rao.

(h) Ex-officio. 48 Mr. V. Ramadas Pantulu ... President.
49 Mr. A, Ranganatha Mudaliar. (Vice President).

50 Mr. V. Venkatasubbiah.
52 Mr, G. Sriram Babu Naidu,
51 Mr, N. Satyanarayana.

53 Mr. S. K. Vegnanarayana Aivar... Iiditor.

AMENDMENTS TO THE BYE-LAWS.

The General Body then proceeded to consider the amendments
to the bye-laws of the P.C.U. proposed by the Executive Committee
of the P.C.U. and by Mr. G. Sreenivasaraghavachariar. As regards
the latter they were ruled out of order, since they did not emanate
from the Institution which Mr. Sreenvasaraghavachariar represented,
namely the Madura Rawmnad District Co- -operative Federation, but
were only his personal proposals. The Chairman stated that he
himself circulated to the Executive Commiittee certain changes in the
coustitution of the P.C.U. with refersnce to the altered conditions
brought about the formation of the Tamil Nadu Federation and also

Honorary Joint
Secretaries.

" stated that Rao Bahadur T. A. Ramalinga Chettiar informed him that

he was in agreement with them, but no institution took them up.

The amendments proposed by the Executive Committee of the
P.C.U. were then considered by the General Body and were adopted
with a few changes. The bye-laws, as finally adopted, are as
follows :(—*

1. By-law IV.—Membership:—Add unde1 IV - (a) the
following :—

(viii) Co-operative Training Institutes.
(ix' Primary Land Mortgage Banks.
2. Bye-law VI (1) :—Add the following clauses as (f) and (g)
(f) Every Training Institute shall pay Rs. 15,
(g) Every pnmary Land Mortgage Bank shall pay Rs. 10.

3. Bye-law IX ;—Omit the words “ Bulletinn...... Tamil” and

substitute for them the word, *“ Journals.”

* Theses amendments have since been registered by the Registrar and
his Certificate of Registration is printfzd on page 720 of this issue. The bye-
laws of the P.C.U. including these amendments are published as supplement
111 to this issue.
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4. Bye-law XX :—Add the following as (7) and (8 and
reaumber {7) as (9) :— : .
(7) Training Institutes—oue delegate each

(8) Primary land maortgage banks—to delegates—one from
the Tamil Districts and one from the Telugn Districts.

’ 5. Byedaw XX (c):—Add, “or wuntil their successors are
elected, ” at the end of the sentence, - ! :

6. Bye-law XXI:—Add “or unil their sucessors and elected *'

after the words, *for two years, " in line 7 of the Bve-law.

'7.b Ai? as %)y‘e-lawg; A‘%XV., and  XXVI the following and
rentumber the existing bye-aws XXV to XXV as XXV
XX VI, XXIX and XXX, RRVHL as XRVIL
Bye law XXV :—A Central Comudittee for the regulation of the
work of the Rural Recoustruction Centres and of the Local Com-
mitlees thereof shall be constituted with 7 members, includine the
President of the P.C.U. who shall be an ex-officia member t}xgreo“
At least four ont of the séven members shall be residents o! Madra;
One member shall be elected by the Executive Committee of tl;é
M.C.U.;B. The remaining five members shall be elected by the
Exscutive Committee of the P.C.T. " -

Bye-law XXVI —A Centra_l Committee for the Co-crdinatiou of
the work of the Training Institutes, in accordance with the rules

made in this behalf with the previous sanction of the Registrar shall

be ponstituted. It shall consist of the represeutatives of the
Tustitutes on the Board of I}Ianngemant of the P.C.U., tlie Presidcné
of the P.C.U. and the Registrar who shall be ex-officio tuembers and
of two other residents of ;&Iadras who shall be co-opted by the other
members of the Committee. The Central Committee shall have
power :— '
. (1} to appoint teachers and lecturers,
(2) to prescribe courses aud syllabuses of study,

{3) to cox}duct examinations, arrange for valnation of papers
and issue certificates to successful candidates,

and  (4) to discharge such other Functions ds may be decided upon

by the Committee with the previous approval of the \

Registrar, :
8. Add the following as bye-law XXXI ;-
Notice of amendments to bye-laws ar idi
. -5 1d subsidiary rnles anc
resolutions to be br01xgllt up before the Geueral Body éixou;(i be %Iet(x){
~ soas to reach the Umpn not less then seven clear davs hefore‘the
~date fixed for th@: meeting of the General Bodv. Notice of amend-
‘ mex}xts-o}r_rew]ut;ox}s sent by the representatives of member-societies
,,Sh:a 1 bt? accompanted by a resolution of the Executive Committee ch
Ahe society concerned, approving of such amendments or resolntions
y , - - - L -
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THE BOARD OF MANAGEMENT.

Saturday, 19th April, 1930.
The Board then met and the election of members to the Execu-
tive Committee was the first item taken up.
The following members were unanimously elected to the Execu-
tive Committee from Karmataka and Kerzla respectively i—

1. Mr. A. Sankunnt Menon (Kerala)
2. Mr. G. Venugopala Rao (Karnataka)

As regards the three members from the Tamil districts the
following names were proposed ;-
Messrs. 1. A. Rajabadar Mudaliar
2. P. 8. Kumaraswami Raja
3. K. Sundararaja Iyengar
4. S. Nagaswami Iver
5. E. S. Sunda
6. P. Ramanathan
7. M. K. Pattabhiram
8. A. Sivarama Menon
9. R. Krishnaswami lyengar.

Messrs. Rajahbadar Muodaliar, Kumaraswami Raja and M. K.
Pattabhiram secured the highest unumber of votes and were elected
to the Executive Committee, .

So also from the Telugu districts, the following names were
proposed.
Messrs. 1. Rao Saheb ‘I, Srinivasa Rao
- 2. C. Subba Rao
3. B. N. Sastry
4. K. Gupda Rao
I ) 5, K. I,. Narasimha Rao
6. L. Gangadhara Sastry
7, Seshagiri Rao

. 8. G. Venkatachalam.

» Messrs. K. L. Narasimha Rao, B. N. Sastry and C. Subba Rao
-secuted the highest number of votes aud were elected to the
Executive Committee.

The meetiug of the newly constituted Board was then adjourned
by the President to 1-30 r.M., the next day ii.e.,) 20th April 1930,
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Sunday, 20th April, 1930.

The Board accordingly met at 1-30 P.31. ou Sunday the ”Oth April
1930. ‘The first item taken up was the consideration of the budget.
Printed copies of the budget for 1930—31* were distributed to all “the
members and it was unanimously passed by them.

The budget, as passed, is appended to this report.

The meeting then proceeded to constitute the various sub-
committees and elect members thereof.

In addition to the four sub-committees, one other committee
namely, the Urban Banks’ Committee was also constituted with a
view to study their working and 51mgest ways and means for their
improvement.

NAME OF THE COMMITTEE NaMPE OF THE MEMBERS ELECTED-

1. Editorial Comnitice 1. Mr. S. K. Yegnanara;ana Iyer (Ed‘itOr!.

and Convener).
Mr. A, Sivarama Menon.
. Mr, K. C. Ramakrishnaun. .

3
1. Mr. E. S. Sunda (Convener).

2. Mr. A. Sivarama Menon (T. U. C. 8.)
3

4

¢

S

2. Non-Credit Committee

. Mr. V. Rama Rao (Masula Stores). .
. Mr. R.G. Nallakuthalam Pillai
(Srivilliputtur).
5. Mr, V. Sreenivasa Rao (Cuddappa). -
6. Mr. B. Narayana Rao (Vizagapatan).
oo X 7. Mr. R. Krishnaswami Iyengar (Cuddalore).
3. Urban Banks Committee -1, Mr. S. Nagaswami Iver (Convener).
2. Mr. E. S. Ganapathy Iyer {Erode).
3. Mr. N. V. Krishnayya Chettiar (Salem).
4. Mr. M. Ramakrishna Rao (Nellore).
5. Mr. L. Gangadhara Sastri (Hindupur).
T » 6. Mr. V. Manicka Mudaliar (Madras).
" 4. Rural Reconstruction 1. Mr, K. M. Smgara\ elu Mudaliar
‘ Committee — - S ‘ (Convener).
A : 2. Mr. C V. Venkatammana Iyengar
- ‘ (Coimbatore),
: Mr. Samvaram Subba Rao (Tadepali-
(gudem).

‘w

.4. Prof.—N. G.,Ranga (Madras).

6, Rao Bahadur A. Vedachala Iver (Madras).
The Edu cats 0 n Com- 1: Rao Sahib T. Srinivasa Rao {Convener).
. mzttee’ _' f - .20 Mr, K. C. Ramakrishnan.
: “oo ot 80 Mr. M. Venkatarangayya.
- Resolved that the President of the P. C U. be elected as an ex-
fﬁcxo member of all the above committees.”

e (Sd) . RAMADAS PANTULU,
- - President.

ide’page 719 for the budget.

APPENDIX

Budget ERstimate of Receipts & Charges for 1930—31,

31

Budget for
30

{Total (Revis-
ed Budget
for 29—30

|

Expected
to 30-6-30

from 1-4-30

Actuals up
to 31—3—30

Budget for
29---30

-

Sources of Income.

03 18,455 0

17,039

5,867 7 |

A,
2,077 0
2,358 9
119 9
24 0|
392 7
6,200 0

9

Rs.

11,171

A.

JIPTS.
Rs.
6,000 0
5,400 0
1,000 O
1,000 O
1,000 O
6,600 O

4

e

i
]
)

CHARGES.

RECI
e 121,000 O
|

aw
e
sse
ere

oe
vee
.ve
.o
.ee

Total

1. Annual Contribution Under Bye-law

2. Individual subscriptions
3. Publications othier than the Journal

4. Arrears of Bulletin Subscription

5. Miscellaneous

6. Grants
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Certificate Of Registraﬁon.

OFFICE OF THE REGISTRAR OF
C0-OPERATIVE SOCIETIES,
MADRAS.

B. 2523/30
Dated, 15t May 1930.
Froxm _ J
THE REGISTRAR,
Of Co-operative Societies, Madras.

To
THE SECRETARY, »
Proviucial Co-operative Union, Lid.,
Madras.

S1r,
Subject—Amendments to by-laws« Certificate of registration.

[Reference—Your letter No. Nil, dated 23—-4-—-—1930, communicat-
_ ing the proceediugs of the meeting of Ceneral Body Members held on
19th April 1930.]

I hereby certify that I have registered under clause 2 section 11 of
“Act II of 1912, the amendments noted below™ to the bye-laws of your
) society 1— - -

{Sd.) D. N. STRATHIE,
Registray.

-*For the Bye;la{vs registered vide p. 715 and 716 of this issue.
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ANNUAL REPORT ON THE WORKING

QF

The Madras Provincial Co-operative Union
for the period from 1st July 1929 to 15th April 1930.

The Report on the working of the Union up to 30th June 1929 was
presented to the General Body at its wmeeting of the 21st July 1929, The
present report covers the period from 1st July 1929 to 15th April 1930.
The General Body met once during the period on 2Ist July 1929 and
adopted the report on the working of the Union for the period from
21—-3—28 to 30—6—29. 'The meeting also adopted the recommenda-
tions of the Board of Management in respect of the transferring of the
publication of the Tawil Journal of Co-operation to the Tamil Nadn
Federation, Coimbatore, and also in respect of the Uunion being affiliated
to the International Co-operative Alliance.

The Tamil Journal has accordingly been transferred to the Tamil
Nadu Federation. As regards the affiliation of the P.C.U. to the Iuter-
national Co-operative Alliance the latter has been addressed ou the
matter and their reply is awaited.

OFFICE, BEARERS

The same office bearers as also the members of the Board of

Management and of the Executive Committee elected at Rajahmundry

continued in office during the period under report as they were elected
for a period of two years expiring in April 1930.

CONSTITUTION.

The number of members representing societies on the General Body
of the P.C.U. rose from 374 on 30—6—29 10430 oun 15—~4—230. Together
with the 20 Honorary Members, the total number on date stands at 430,
The number of different classes of members is shown below ;—

Ason As on

30~6~—29 15—~4—30
(a) Provincial Societies e 4 5
) (b) Ianguage Federations cee eve 1
{c} Central Banks e Y8 29
(@) District Federations e we 19 29
(¢) Local Unions v s 236 264
(/) Audit Unions ves e 4 4
(g) Non-credit Societies v 19 39
(1) Urban Banks e e G 69
() Honorary Members e e 20020

TOt:ﬂ e 394 453

\
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From the above, it will be found that there was an increase under
all’ ‘categories of societies’ membership except in the case of Audit unions
which Temained unaltered. In the case of Local Unions, while there
;::s ?;1 1;ncreasevof 31, the Unions at Bezwada, Tituppur aund Talaivasal
ot ﬁ:;exfmx ed from mefnbersh{p, the former two on their application

disa iation and the third on its registration being cancelled by the
Registrar, the net increase in their membership bring therefore 28.

THE BOARD OF MANAGEMENT.
For the second time after its constitution, the Board niet on 19—1--29
flnd 20—1—29 and for the third time on 20—-7—29. At the latter meet-
_ing, the Board resolved to recommend to the General ‘ Body the
transfe.rence of the Tamil Journal to the Tamil Nadu Federation and
to affiliate the P. C. U, to the International Co-operative Alilance, which
g:;c()i\recommendations, as already stated, were adopted by the C’}elieral

THE EXECUTIVE AND OTHER COMMITTEES,

The Executive Committee met on four different decasions during !

tllel)]p;rlod undc?r report‘. The proceedings of the meetings have been
published from time to time in the Madras Journal of Co-operation.™

The resolution to appoint a paid Assistant Secretary passed iu‘
January 1929 was ultimately not given effect to in view of the trémn%‘er-
ence of -the Tamil Journal of Co-operation to the Tamil Nadu Lan u;
Fec?eranon _.and the fact that the scheme of centralising the work if tie
various 'I.‘raming Institutes in the P.C.U. has not been effected. It w. <
felt that in t.he contingency of the educational work being so ce'ntralis‘:?
t%le secre'tarzes. could not cope with the work without a competent fuI(I
txm-ed paid assistant. ‘The looking after the rural reconstruction éentr
(7 in numbef) did also entail, as it was anticipated, considerabli& touri:::S
and preparation of reports. But it was done almost entirely by the Off .

* Secretary,” Mr. V. Venkatasubbaiya, as the experiment was in its iz 't'C(;
stages. When the number of these centres and the’r activities in Feas
and when financial assistance needed for the due execution Cfre:.‘ll:e
scheme for' a reasonable period is assured, the propoéal for the a N i ;
ment of a paid Assistant Secretary bas to be revivad, perhaps veripsoggxi‘

” The fouf committees appointed at Rajahmundry, namely, the Editos
- rial, .Educatl.on, Rural Reconstruction and Non-Credit, continued
- function during the period. ' , e

. ' ACTIVITIES.
The chief activities of the Uni i ’
1 io
g ke hief ac ’ on during the pericd under report
(@) Publication of the Jours i |
o ; : 1tior 2, wal -—The Editorial Committee was i
o charge ofthigubhcatmn of the Journal with Mr. 8. K. Yegnanaray;lalsyg

: *Please vide pages 87, 265, 480 and
NN : s &/, s supplement No, IV i
issue of the Journal--Vol, XXT (1929-30). plement No- IV to the April

R

as the Editor. The Journal has been issued, as far as possible, regularly
at the commencement of every month and some improvement has also
been effected both as regards its get up and its size. ‘T'he publication of
the Tamil Journal was transferred to the Tamil! Nadu Federation from
its issue for September 1929. . .

() Pamphlets and other jmblz'catious:—'l\fvo pamphlets, one in
English aud the other in Tamil, were published during the period under
report. The one in English is a reprint of the debate in the Council of
State on the Resolution on the Report of the Royal Commission of
Agriculture. The Tamil one is a translation of Mr. V. Venkatasubbiah’s
report on Rural Recoustruction in Alamuru which was issued as pamph-
let No. 11 during the last year. The English pamphlet on Rural Recon-
struction in Alamuru has run out of print and steps will be taken to
bring out a revised edition of the same.

(c) The Library and the Reading Roomn : —Many new additions have
been made to the library of the Uunion during the year under report,
chiefly with the aid of the grants wade by the M.C.U.B. and the
Government for the library, which are thankfully acknowledged. A
catalogue of books in the library has been prepared and published.*

The free Reading Room conducted by the Union continued to be
popular and the number of visitors has been on the increase, the daily
average being 20.

(&) The Annual Provincial Co-ogerative  Conference :——The
XVIIth session of the Conference was held .at Madras on the 20th and
21st July 1929 wunder the presidency of M.R,Ry. Dewan Bakadur
T. Raghaviah Gary, C.I.LE. The proceedings of the Conference were
published in the Madras Journal of Co-operation for August 1929.
Necessary action to the extent possible has also been taken on
the resolutions of the Conference. The action taken by the Registrar
on the resolutions of the Conference is published on page 409 of the
Madras Journal of Co-operation for January 1930.”

The subsequent career of two of the resolutions of the Conference
deserves special mention. The most important resolution passed at the
Confererice was that dealing with Rectification and Consolidation of the
Rural Credit Societies. It isa matter for gratification that the Provincial
Bauk and the Ceutral Banks, as well as District Federations, accepted the
principle of the resolution and the outlines of the scheme embodied in

v it and engaged themselves in getting ready plans to execute the over-

hauling work. So far as information is available, the central banks of
Aska, Kistna, Viziavada, Ganjam, Cocoanada, Cuddappah, Amala-
puram and Salem seem either to actually mmintain some kind of

* Please vide the supplement to the November 1929 issue of the
Madras Journal of Co-operation.
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administrative and field staff or to have agreed to do soat the earliest
opportunity. In the baunking areas of Vellore, Conjeevaram, Srivilliputur
Malabar, Anantapur, Kurnool and Ramachandrapuram, the rectification
and consolidation work seems to have been entrusted to the District
Federations. It is said that the Anantapur Central Bank resolved to
withdraw from the Federation service the three Inspectors lent by it and
will work directly through them. In Srivilliputur, the Bank maintains
an Inspector under it directly and it is said that the emp! oymcnt of two
more Inspectors is under contemplation. Kurnool also maintains two

Inspectors under the Bank; the other central banks also appear to be
moving along one or the other of these lines and preparing to handle the
work. The Madras Central Urban Bank has now got ready asanctioned
estimate of subventions for central banks for the carrying out of the
schente aund substantial provision has been made in the budget for
1930-31. . o

The other resolution to which it is proposed to invite attention has,

H - .
however, a different career. The Conference passed a resolution expres-*

sing the view that the employment of departmental officers by non-official
orginisations was not in the best interests of the Movement. When the
Conference passed the resolution in July 1929, the position as regards
the number of departmental men whose services were lent to District
Federations and the like stood thus; there were 48 dep‘artmental men on
foreign service under 15 District Banks, 18 Federations, 11 Audit Unions
and 4 other institutions. This number has been exhibiting a steady
tendency to grow. The Townsend Committee recomniended substantial

addition to the departmental staff, because it was represented that the’

staff was undermanned for audit and administrative work. It was not
expected that about 50 men could be drafted on to the service of non-
official agencies. “Again, it was felt that, in the execution of the policies
and programmes of non-official organisations, there would be a certain
amount of difficulty, specially where such policies and programmes did
not fully meet with the wishes of the Department, if their execution is
to be in the hands of departmental men, whose allegiance is divided
* between their non-official employers for the timie being and the Depart~
ment of which they are permanent limbs. The Registrar, however seems
to have very much misunderstood the spmt and the object of the resolu-
tion, as can be judged from his following observations on the resolution
in the latest Administration Report:—

“The last Provincial Conference passed a resolution that it is
undesirable to appoint departmental officers to federatmns' But in
- view .of what is actually going on constantly and of the growmg

, ‘conco'd between the official and non-official sides of co- -operative

activities ¢ is difficult to attach much importance to this resolution.
The mdmdua]s concerned kuow that the departmental officers are
‘actually - doing - their utmost in the best interests of co- -operative
socxetzes, but at tlze larger confcrences a feeling of dzstrust of,. alinost of
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enwintity to, the Goveriwment and all its works sceins to persuade the
discussions and colour the resolutions.” (vide page 22)%

The Provincial Co-operative Union feels that the Registrar’s obser-
vations are misconceived and regrets that he should have employed such
language regarding the attitude of the Provincial Conference. The
Union begs to assure the official and non-official co-operators that it has
always endeavoured and will continue to endeavour to co-operate with
the Departmeut to further the aims and objects of the Movement and
will do all it can to promote feelings of fellowship and trust between
officials and nou-officials, so as to make team work between them easier
and more pleasant. But the oflicial co-operators have to reciprocate too
and at least avoid the use of provocative language such as that of the
passage quoted above. Again, for instance, the Registrar’s observations,
in connection with the restriction on expansion, are needlessly offensive,.
His warning not to register new societies hastily is backed up by the
assertion that “ co-operative societies are not to be taken as platforms
for ambitious souls to advertise themselves” and that “in the Movement
there is no place for self-seekers.” {(Vide page 8 of his Report.) 'The
Union is not aware that excessive expansion in the past was due to
these causes. There are also other unfortunate passages in the Report
which are not, to put it mildly, calculated to promote cordiality. The
Union hopes that such aspersions on non-official co-operators will be
avoided in future Reports, The Union submits that the resolution
against the employment of departmental officials in Banks and Federa-
tions was intended to serve the best interests of the Movement and was
not the outcome of the motives attributed by the Registrar, and feels no
doubt that the non-official organisations will adhere to the decision of
the last Confereunce,

(¢) Propaganda Tours. Some of the members of the Board of
Management and the Execntive Committee toured in some of the
districts carrying on co-operative propaganda throughout the period from
time to time. A definite programme of tours was laid down by the
Executive Committee, by which different groups of districts were allotted
to different gentlemen for the purpose of carrying on propaganda. In
accordance with this scheme, Messrs. G. Srinivasaraghavachariar, V.
Venkatasubbiah, S. K. Vegnanarayana Iyer, N. Satyanarayana, S. Naga-
swamy Iyer, E. S. Sunda, A. Sankunni Menon, R. Krishaswamy Iyengar,
K. L. Narasimha Rao and K. G. Sivaswamy Iyer, undertook propaganda in
the districts allotted to them, The members who toured have duly sent
up their reports of the work done by them and they testify to the utility
and quantity of the work.

In counection with the Conferences lield at Dharwar and Travancore
{(Quilon) over which Mr. V. Ramadas Pantulu presided, reptrescntatives
of the P.C.U., namely, Messrs. N. Satyanarayana, T. Sreenivasa Rao,

ey

* Ttalics are ours.
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8. K. Yegnanaravana Iver and E. S. Sunda attended one or the other of
the conferences aud carried on active propaganda. The Union would
also like to mention here that some of the members of the Union have
also taken active part {u the conduct of some District Co-operative Con-
ferences. Mr. Satyanarayana, one of our Joint Secretaries, presided over
the Kistna District Co-operative Conference held at Ghantasala on the
1st and 2ud February last. Messrs. T. Adinarayana Chettivar and
V. Krishna Menon presided over the Guntur and Salews District Co-ope-
rative Conferences held at Tenali and Attur one 15th and 16th February
and 21st and 22nd February “last respectively., Extracts from  their

presidential addressess hiave also been published at pages 568 to 585 of -

the Madras Journal of Co-operation for April 1930. Mr. G. Srirama Babu
Naidu, also one our Joint Secretaries, attended the North Arcot District
Co-operative Conference and carried on propagmda with the aid of
Magic Lanternt and Co-operative slides.

In this Connection, the P.C.U. wishes to offer its grateful thanks to -
the M.C.U.B. for the liberal grant of Rs. 5,000 which it'has made to the

“Union. But for such assistance, it would not have been possible for the
Union to discharge this most important of functions, namely, Co-ope-
rative Propaganda.

(f) Educational Activitics :~The P.C.U. decided to discontinue,
during the year, the Advanced Co-operative Training Class which was
being conducted for the last three years, owing to a separate course on
Co-operation having been instituted at the Government Institute of
Commerce. The P.C.U. accordingly decided to divert the anuual
Government grant of Rs. 1,200 to the conduct of Panchayatdar's Train-
ing Classes in-the City. The Government also was pleased to approve
of this proposal and accordingly a definite programme aud syllabus was
drawn up for these City Classes. The grant is now rerewed for a period
of two years and it is hoped that Co-operative Education among City
Societies will be organised on a permanent basis. Mr. G. Sritam Babu

Naidu was entrusted with the conduct of these classes. ‘The classes’

. were started in September last and they are being continued and are

growing in popularity day by day. The Union has also purchased a

. Magic Lantern and slides on some aspects of Co-operation, namely, thrift,
: stares and credit.

Another aspect of the educational activities of the P. C. U. durmg
the year was the attempts made to co-ordinate the working of the
" various Co-operative Training Institutes in the presidency, though the
_attempts have not yet fully materialised. There are at present 6 such
.+ Institutes as against 5 during the last Co-operative year. The latest to
o beadded is that at Rajahmundry which is named the “ Ramadas Co-ope-
rative Training Institute.” Mr, Hood, 1.c.5., the then Registrar, opened it
in December 1929. ‘A definite scheme by which such co-ordination could
be eﬁ’ected was drawn up by the Union aud the Registrar also appear.
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to be agreement with that scheme, By that scheme, the President of the
P.C.U. and the Registrar were made ex-officic members of the Board of
Managerent of the Institutes. Further, it was suggested that each of
these Tustitutes should be represented on the Board Management of the
P.C.U. Necessary amendments to the Bye-laws of the P.C.U. providing
for such representation of the Institutes are being placed before the
General Body which, it is hoped, will accept them, The President,
My. V. Ramadas Pantulu, and Messrs, S. K. Yegnanarayana Iver and
V. Venkatasubbiah have visited various Institutes and, in addition to
delivering fectures to the students, bave also prevailed upon the locat
committees to agree to the scheme of the P.C.U, drawn up for their
co-ordivation. And we are glad to say that all the Institutes except

Tanjore have so far {allen in line with the scheme and it is hoped that
Tanjore also will follow suit verv soomn,

(g) Nown-credit activities —Propaganda work on the non-credit
side was mainly confined to Stores and Loan and Sale Societies, Rao
Sahib T. K. Hanumantha Rao, Prof. 8. K. Yegnanaravana Iver and
Mr, K. L. Narasimmha Rao were requested to do non-credit propaganda.
Mr. Hanumantha Rao did not find it possible to take it ug. Prof, 8. X.
Yegnaonarayana Iyer during his visits to the Co-operative Training
Institutes at Coimbatore, Vellore, Ananthapur and Bezwada made propa-
ganda to popularise the Consumers’ Movement among the public aund
the students. Mr. K, L. Narasimha Rao visited the ncu-credit societies
at Beltary, Hospet, Cuddappab and Ananthapur cestres and addressed
meetings on the working of these societies. He has also eollected some
information about the working of some Loan aud Sale Societies for the
use of the P. C. U.

(1} Rurat Rcconst: uction (—QOue of the most Hmportant activities
of the P. C. U, during the year was the continuance of the conduct of
the Rural Reconstruction Centres, All the 6 centres referred to in the
report of the previous year (the year ending 30th June 19¥9) bave been
kept going. During the eurrent year, the Alamuru Rural Recoustrue-
tion Centre in East Godavari District was alse brought under the scheme
of the P. C., U. so that the Union now conducts 7 Rural Reconstruction
Centres as detailed below »—

1. Iepakshi Centre Ananthapur Dt
2. Melpanagudy Centre s Bellary Dt

3. Gudlavalleru Centre Ceee Kistna Dt

4. Indukurpet Centre Netlore Dt.

5. Alamuru Centre E. Godavari Dt.
G. Elur Centre Salem D,

7.

Tirapachanur Centre S. Arcot Dt.

‘ In addition to these 7 centres, the P. C. U. has decided 1o start two
more centres, oue in the Ramnad District and the other inn the Guntus
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District. The Central Banks of these two districts have agreed to make
an annual grant Rs. 1,000 as the local quota of contribution for the work
for a period of at least three years. In this connection, the P. C. U.
wishes to express its grateful thanks for the liberal contribution of
Rs. 9,000 which the M. C. U. B. has made for the 9 Rural Reconstruction
centres (including the two to be started.) The thanks of the Union are
also due to the Central Banks concerned for their co-operation and finan-
cial assistance in this behalf. The District Banks and District Federations
of the two districts, Ramnad and Guntur, have been addressed to take
the necessary steps for starting the centres in those districts, They have
taken up the work in right earnest and the centres will come into exis-
tence very soon. It is felt that the continuance. of the work should be
assured for at least 3 more years to show tangible results and steps

are therefore being taken to ensure the grants of the M. C. U. B. and the

concerned local Central Banks for a period of 3 years from now.

Mr. V. Venkatasubbaiya, the convener of the Rural Reconstruction

Committee of the P. C. U,, visited during the vear all the'centres except /

Alamuru which he had visited earlier and delivered lectures at these
centres and elsewhere on Rural Reconstruction and Co-operation. His
tours have been very useful in that they have created public enthusiasm
and support for the work. This is specially true of the Lepakshi and
Gudlavallern Centres. He also visited the Y. M. C, A. centre ' at
Ramanathapuram (Coimbatore) and some of the centres conducted by the
Chingleput and West Godavari District Boards.

Such of the detailed reports on the working of some of the centres,
as were received, have been published from time to time in the Madras
Journal of Co-operation. A short consolidated report of the activities of
the several centres is furnished below :—

Dates of Starting :—The oldest of the centres is the Alamuru centre
which was started on 1-5-1928 under the guidance of Mr. N.
Satyanarayana, one of the Joint Secretaries of the P.C. U,, though it
came under our scheme ouly during the current year. The centres that
“came into existence next were those at Elur, Gudlavalleru, Indukurpet
-and Melpanagudi. Of these, the Elur and Melpanagudi centres were
~ started in August and October (928 respectively. The supervisors for

Gudlavalleru and Indukurpet centres were appointed in September 1928,
- but were sent to Madras to undergo training till the end of December.

“The actual work of these centres commenced on 8th and 27th January
1929 respectively. The remaining two centres, Tirupachanur and
- Lepakshi were started on 27-4-29 and 31-5-29 respectively.

< Area of Operation :—All the centres except Elur in the Sdlem District
have an area of operation of about 7 miles in radius, comprising a certain

. number of villages ranging from 10 to 20, while at Elur, the experiment

of intensive reconstruction is being carried on ih that one village,

9

Management —~As per the original scheme drawn up by Mr
V. Ramadas Pantulu and adopted by the P. C. U., the management of
each centre is in the hands of a Tocal Rural Reconstruction Committee
one of the members being the convener of the Committee, In addition,
to these local Committees, there is a central committee in the P.C.U.

" which meets as often as necessary for co-ordinating tlie activities of the

various centres, The names of the Conveners of the 7 existing centres
are given below :~

1. Lepakshi Rural Re- ... M.R.Ry. L. Venkatanaranappa Garu,
conistrisction Centre

Malepanagudi .o Dr. Naganna Goud, Ph. D, ux.L.C.
Induk&xrpet «o  M.R.Ry, M. Venkatarangayya Garu,
MA.
4. Gudlavalleru .« Rao Sahib G, Veukatarathnam
Pantulu,
5. Alamuru ... M.R.Ry. N. Satyanarayana Garu.
Elur wee ’ Dewan Bahadur R. Rama-

chaundra Rao, ¢.8.1.

7. Tirupachanur » R. Krishnaswami Iyengar
Avl, B.A, B,

The local committee of each Centre ordinarily meets once a month
to consider the report of the wark done by the supervisor, passes the
statement of expenses for the month and decides other matters connec-
ted with the management of the centre,

Staff:— Each of the centres, except Alamuru, has one full-timed
supetvisor to look after the work of the centre, while Alamuru hias three
workers. ‘The minimum educational qualification for the supervisors is
the holding of the S.S.I,. certificate. The supervisor at Lepakshi is g
B.A., B.L., who gave up practice at Ananthapur Bar out of love for rural

-work. The salaries of the supervisors are on the scale of Rs. 50.5.75;

the supervisor at Lepakshi, however, was started on Rs. 75, the maximum
in the scale. The supervisors are also paid a fixed T, A. of Rs. 15 per
month. There is also a peon attached to each centre, to assist the supervi-
sor in his office and out-door work., The supervisors work under the
control and supervision of the Conveners of the Local Committees.

Activities —Freedoni is given by the Central Rural Reconstruction
Comumittee of the P.C.U. to each local committee to take up such work
in the centre as is found most suitable to local conditions. While alt
the centres have in view the one common object of hettering the
material and moral conditions of the villagers, the nature and details of
work underiaken vary in some tespects. The usual activities of the
centres are:—The rectification and improvement of the co-operative

2
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societies, the starting of village panchayats and village libraries, Adult
Fducation by means of night schools and lectures, reading of Puranams,
improvement of agriculture, the introduction or revival of cottage
industries, specially spinning and weaving and the improvement of
sanitation. In certain cemtres physical instruction is also imparted.

One interesting feature of Alamuru for sometime was the presence
of an educated lady worker who used to recite devotional songs and read
out passages from books and newspapers and explain them to the
women folk at Alamuru and other villages in the area. She gave up the
work owing to domestic reasous aud the centre has not been able to
replace her. The services of such a lady \‘.orLer will be invaluable if

they can be secured for each centre,
Q

In most of the centres, Bhajana parties are being organised. "In
most of the villages served by the centres, there are Bhajana Mandirams
where people meet and perform Sankirtan at least once a week and on
festival days. ‘These Bhajana Mandirams are also made use of by the

villagers as a place of meeting in conuection with an; disputes or

guarrels arising in the villages and the people are induced to settle their
disputes and quarrels in the villages themselves without resorting te
courts. As observed in one of the reports of the Gudlavalleru centie
these Mandirams, serve ‘““ a5 oases in the midst of the desert of factions

that have invaded the village life.”

In certain centres, special attention is paid to the improvement of
depressed class people. Removal of untouchability, ‘a blot upon society
and a sin against God', is being preached in certain centres. These
people are being induced to give up their drink habit.

The production of Khaddar is encourged in most of the centres.

Cotton is purchased by the centres and supplied to the weavers. This

has been found very useful to the villagers as an item of cottage indus-
tries which puts them in funds in the off sesson.

A fuller consolidated report of the different kinds of work doune in
‘each of the centres from their start will be prepared and issued at the end
of the co-operative year 1929—30.

Financial Position :(—Each centre gets a contribution of Rs. 2,000

per annum—Rs. 1,000 from the M. C.,U.B. and Rs. 1.000 from the
"central bank of the district concerned. The maximum expenditure for
eéch centre has been fixed at Rs. 1,750 per year, the balance of Rs. 250
being retained by the P. C. U. to enable the Central Committee to carry
on its work of co-ordinating the activities of the various centres and to
. meet the expenses of the members of the Central Committee in their
tours:and visits to the various centres and defray the salary of a clerk
"on Rs. 50 per mensem. The amount SDent upon each centre, qut of the

11

contribution of Rs. 2,000, from the time of its starting upto 31-3-1930 is

furpished below i—

No. Name of the Centre. Date of Starting  Amount spent.
‘ Rs. A. .
1. Lepakshi (Anantapur Dt.) ... 81-- 5—1929 1,104 12 0
2. Malapaingudi {Bellary Dt} ... 1—10—1928 1,761 11 0O
3. Indukurpet (Nellore Dt.) ... 27— 1—1929 1,841 11 0
4. Gudlavalleru (Kistna Dt.J ... 8 -—1--1929 1972 11 0
5. Elur (Salem Dt.) . 2 —8—1929 1,761 11 O
6. ‘Tirupachanur (S. Arcot) ... 27 —4—1929 1,463 8 0
7. ‘The Central Committee of the

p.C. U. . 7--5-1928 1,738 8 O

The Alamuru Ceutre was included, as already stated, under the
scheme of the P. C. U. only during the current vear and hence the
figures from the time of its starting up till now are not available. From
the report available, it 1s found that the total amount spent by the centre
during the first vear of its existence amouunted to Rs. 4,556-6.0. This
expenditure was met from the contributions of Rs. 1,000 each by the
Madras Central Urban Bank and the Ramachandrapuram Central Bank
directly made to the Centre and also from funds raised locally for the
maintenance of the centre.

General, With a view to co-ordinate the working of the various
centres, existing at present as well as those to be started, the addition of
a bye-law to the Bye-laws of the P.C.U. has been proposed by the Exectt-
tive Committee, providing for the formation of a Central Committee,
with a suitable constitution.

In this Connection, the Union wishes to record its sincere thanks to
the various Local Committees for their valuable co-operation and
assistance, by which alone the P.C.U. has been enabled to carry on its
experiment of Rural Reconstruction.

THE CITY OF MADRAS.

The Third Madras District Co-operative Conferetice was organised
by the P. C. U. and held on 9th February 1930, under the presi-
dency of Mr. K. T.Paul, 0.8.E, National General Secretary of the

V. M. C. A. The tesolutions passed at the Couference as well as a
teport of the proceedings of the Counference have been published at
pages 517, 518 and 520 of the Madras Journal of Co-operation for March
1930,

Mr. G. Sriram Babu Naida, one of the Joint Secretaries of the
P. C. U, also organised a conference of the reperesentatives of the city
societies for cousidering the feasibility of forming a District Federation
and a District Bank for the Madras District. Most of the city societies

[
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and their financing institution, the Madras Christian Central Co-ope-
rative Bank, have agreed to the formation of a District Bank for Madras.
Now that the uniong in the City, except one, have been liquidated, the
question of the formation of a District Federation or some other suitable
agency for the supervision of the City societies has also to be considered
and pushed through.

THE CENTRAL LAND MORTGAGE BANK.

Co-operators are aware that the formulation by the P. C. U. of
definite steps to be taken for the organisation of a Central Land Mort-
gage Bank, dates back to the time of the XV Session of the Madras
Provincial Co-operative Conference held at Madura in April 1927, In
pursuance of the resolution of that Conference, a Committee consisting
of the following gentiemén sat for formulating the scheme and prepared
a set of bye-laws :—

1. Mr. V. Ramadas Pantuly, {Convener).
Dewan Bahadur R. Ramachandra Rau.
Sir M. C. T. Muthiah Chettiyar.
Dr. B. Pattabhisitaramayya,
Pandit Vidyasagar Pandya and
Rao Bahadur A. Vedachala Iyer.

@ U

The Committee also ‘took steps to apply for the registration of the
Central Tand Mortgage Bank on the footing of the Bye-laws drawn up by
them. That scheme was the subject of discussions at more than one
conference convened by the Government. Mr. V. Ramadas Pantulu
represented the P.C.U. at these conferences. Kventually, the Govern-

- ment adopted the general framework of the scheme drawn up by the

said Committee of the P.C,U., but made certain material changes in the

composition of the directorate and vested in the hands of the Registrar
very large powers of control and intetference in the internal management
of the Central Land Mortgage Bank. The scheme as amended by the
Government is now ewmbodied in the bye-laws of the Madras Central
Land Mortgage Bank which was registered on 12th December 1929,
(vide supplement No. I to the January 1930 issue of the Madras
Journal of Co-operation.) The present directorate of the Bank is a
transitory one, virtually appointed by the Registrar; but, the General
Body of the Bank is empowered to meet and elect its own directorate on
- or before 31st July 1930. '

. The Madras Central Land Mortgage Bank, Ltd., we are glad to
. mention, is affiliated to the P.C.U. as a Provincial Society.

THE ALL.INDIA ASSOCIATION.

. The P.C.U. is now affiliated to the All India Co-operative Institutes’
- Association, the initiative in the organisation of which, as co-operators
of ‘this province are aware, was taken by Mr. V. Ramadas Pantulu, (the
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preszdﬁen't of our Union} who is now one of the Vice-Presidents of th
Association.  Mention may also be made here of the fa;t thai
é’rc-)f. S. K Yegnanarayana Iyer, the Editor of the Madras Journal of
‘o .operatlon, has been elected by the Association as one of the G 1
Editors for bringing out an All-India Co-operative Year Book e

BANKING ENQUIRY.

. CAnot}{el_' ltuportant event during the period is the submission by the

Q.u .t'U., )c.)x-ntly W‘lth the M, C. Us R, a memorandum of answers to the

des 1Ionnauc of the Madras Provincial Banking Enquiry Committee
and also “to that of the Indian Centr i D iry

2 al Banking Enquiry Commi

| _ 3 niittee,

Th? Memor_anda that contain much valuable material regarding co-ope

rative banking and agricultural finance were printed by the Union fo;

g Sup 11 d t t in t the 1 }) (I]be] ()f S
l)eln dile 0 11s lnelnbels d O Stbs
S thC P\Iadra\

CONCLUSION.

Certain nnew amendments to the Bye-laws of the P C. U. are bei
.Co UL 4 ing

tp}iac{e}d -before the General Body with aview to improve the workin of
the umfl. Ft}th.er steps will be taken in the coming vear to enhrgegand
tmprove 1ts activities and the Union hopes that tiecessary assistance and

co. . y .
0-operation will be fortheoming from Co-operators all over the provin
‘itce.

ROVAPETTAL ) V. VENKATASUBBAIVA,
10tk Aprit, 1930 i : G. SRIRAM BARU NAIDU,
’ J N, SATYANARAYANA,

Honorary Joint Sccretaries,



AUDIT REVIEW

BY

M. R. Ry. S. P. Perumal Pillai Avl.,, B.A.,
(Deputy Registrar of Co-operative Societics, Madras).
ON THE ACCOUNTS OF

The Madras Provincial Co-operative Union, No. 1130,
" For the Year Ending 30th June 1929.

The report on the working of the Madras Provincial Co-operative
Union, No. 1130 for the co-operative year ending 30th June 1929 as
prepared by M. R, Ry. Sankarasubramaniam Pillai B.A.,, Inspector of
Co-operative Societies, Madras City, is accepted for review. The two
imperial statements of receipts and charges, assets and liabilities are
appended to this review.

2. Membcrship :—At the beginning of the year under review the
Union had, on its rolls, 2 Provincial Societies, 25 Central Banks, 20 Nou-
credit societies, (including trading Unions and stores), 187 local super-
vising Unions (including 2 audit unions) 15 district federations and 57

non-agricuitural primary societies on the limited liability basis, With
* the new additions, disaffiliations, and re-classifications, there were at the
end of the year, 4 provincial societies 28 central banks, 19 district federa-
tions, 229 supervising unions, 4 audit unions, 19 non-credit societies and
64 non-agricultural primary societies on the limited liability basis.

8. Demand, collection and balance of revenue :(—Qut of 2 demand of
Rs. 12,761-14-0 under current revenue, a sum of Rs.12,122-14-0 was
collected during the year, leaving a balance of Rs. 639-0-0 on the last
day of the year. The arrear revenue on account of contribution
from member societies and under sale of publications since 1924 aund on

account of subscriptions for the Bulletin prior to 30—6~1923 stood at
Rs. 4,677-2-0, :

4. Board of Management :—"The Board met only/once during the
year. This meeting was held at Madras on the 19th and 20th January
1929, 'The appointment of an Assistant Secretary, the conduct of the
" Training Classes and co-ordinating the activities of the vatious Training
Institutes were the chief subjects considered at this meeting., Besides
these, the meeting qhalked out a definite programme of propaganda tours
to be undertaken by the members of the Provincial Co-operative Union.

"5, The Executiv

S ¢ Committee :mThe Executive Committee met four
times during the year. , :
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6. Sub-committees :—-There are four sub-coxlln}ittees, m'mely, th.e
Editorial, the FEducational, the Rural Reconstruction and I\gu-credlt
Committees. (These committees were appointed by the Executive Com-
mittee at one of its meetings held at Rajahmundry on 8.—-4—1928.)

7. Activities :— ,

(@) The Editorial Committece —The Committee wfs in cl.mr”ge of‘
the publication of the joursal. The name Bulletin 7 was
changed into “Journal ” to fit in with its enlarged scope and
form and it is being issued as “ The Madras Journal of Co-
operation ” from August 1928.

(b) The Education Committee :——The advanced c‘o-operative train-
ing class which lasted for four months instead of three
months as in previous years, began ou 1—9—1928. 38
students sat for the examination which was held
by arrangement with the Registrz?r; 29 st.udents cam‘e
out successful in the examination, 9 1In t§1e first
class and 20 in the second class.

(¢) The Non-credit Conunittec :—The members of this committee
toured in different parts of the presidency t(? study the
conditions obtaining in those places and to 1r.n]§>rove the
various nom-credit activities. The districts \'151t§d were
Chingleput, Ganjam, Vizag, Guntur to study conditons 'of
cotton and sugarcane, Malabar and South Arcot to popularise
loan and sale societies, and Madura to develop Cardamon
industry through co-operative method.?.

(d) The Rural Recoustruction Connitittee :—Six centres, one iil‘each
of the following districts, namely Ananthapur, Bellary, 1\1st13,
Salem, Nellore aud South Arcot, were started by the Union,
with the help of the »grants made by the Madra..s’ Central
Urban Bank and the District Banks of these distrxcts: The
activities of each centre are in charge of a Local Committee.

(8) Financial aspect of the Journal: —Out of tpe.total contribu-
tion of Rs. 1,594-14-0 from unlimited and limited societies of less than
Rs. 20,000 working capital, a sum of Rs, 1,185-13-0 \\.'as. set apart for 'the
supply of journals to these societies. The amount similarly appropriat-
ed from the contributions of member societies amounted to Rs. 1,066-0-0.
The amount realised under journal subscription from persons other than
members, advertisement charges, sale of old bulletins, postal fees, rebate
etc., amounted to Rs. 4,002-1-0, Adding these together and a :s“um of
Rs. 472 to be appropriated out of overdue contributions, the total. income
for the journal is Rs. 6,725-14-0. ‘Against this sum, the expenditure in-

“volved in the issue of the journals during the year aggregated to Rs.6,418-4-0
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inclusive Rs. 3,053-2-0 pénding payment on 30-6-1929, thus working out
to a surplus of Rs. 307-10-0 as against Rs, 506-10-0 of the previous year.

9. Several members of the Board of Management and the Executive
Committee toured in various districts carrying on co-operative propaganda
from time to time. They attended various District Conferences, meetings
of the Board of Management of Central Banks and District Federations
* and Local unions and delivered lectures to students of Training classes
in mofussil centres, ’

A sum of Rs. 4,119-1-0 was available from coutributions from
societies under by-law VI and from grants. The amount spent on propa-
ganda tours, expenses in connection with the meetings held, reading
room, etc, was Rs, 3,968-11-0 thus working out to a surplus of Rs. 150-6-0
as against Rs, 62-12-0 of the previous year.

10. Conference:——The XVII Madras Provincial Co-operative Con-_
ference which was to have been held during the year was postponed to
July 1929. *‘

11. Library and Reading Room :—Many valuable additions were
made to the Library with the help of the grants made by the M.C.U.B. and
the Government. Another important item of activity of the Union is the
conduct of a free co-operative reading room which gets almost all journals
and sonte local dailies for the use of the general public and co-operators.

12. General .—The Union is requested to take necessary steps
towards the realisation of the arrears in respect of the Bulletin subscrip-
tion prior to 30-6-1923 and of the annual contribution due fremn member
societies. e

QFFICE OF THE DEPUTY REGISTRAR

or CO-OPERATIVE SOCIRTIES, (Sd). S.P.PERUMAL PILLAL

Dated 15th April 1930. ‘  Deputy Resistrar.
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STATEMENT OF RECEIPTS AND DISBURSEMENTS
OF THE MADBAS PROVINCIAL CO-OPERATIVE UNION.
for the year ending 30th June, 1929 (1928-29).
Sources of Income, Amount. Amount.

Rs. 4. P Rs. A. P,

1A, Current Contribution under by-law VI :—

(@) Provincial Societies e 400 0 O
(b) Central Banks w 650 0 O
(¢) District Federations e 255 0 O
(d) Local Supervising Unions e 644 0 0
{¢) Audit Unions 10 0 0
{f) Non-Credit Societies 37 0 0

{g) Limited Liability societies of

more than Rs. 20,000 working

capital e 280 O
(1) Unlimited liability societies| ... 1,526 2 0
(i) Limited liability societies of less

than Rs.20,000 working capital.., 68 12 O

o=

3870 14 G
B. Overdues under by-law VI :i—
(@) Provincial Societies we 100 0 O
(b) Central Banks 5 0 O
{c) District Federations e 15 0 0
{(d) Local Supervising Unions e 16814 0
{e) Non-Credit Societies e 300
{f} Limited liability societies of more
than Rs. 20,000 working capital. 9 8 0
' ‘ e 346 6 0
II, Individual Subscriptions :— 3
{z) English Journal Subscription ... 3,473 11 O
(b) Tamil " w 168 0 0 o
- , S — 36141 11 0O
II1, Miscellasieous v
{a) Realisation of V. P. Charges - ...~ 114 14 0
{b) Sale of old bulletins. vee 27 15 0
{c) Advertisement fees ves 65 12 0
{d) Rebate ‘ s 15113 O
i e s 360 6 ¢
V. Publication other than the Journal :—
{a) Sale of pamphlets ... we 11400 ,
(8) Sale of leaflets (iucludes Rs. 8-8-0 .
--of 26-27) 9 8 0 '

3
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Sources of Income. Amount,

- Rs. A, P,
{c) Sale of Training class lectures
(includes Rs. 6 of 25-26) ... 40 0 O

(d) Maclagan Committee Report ... 1812 0

(¢) Conference publications “w 28 0 0
() Relisation of Postage and other
miscellaneous ... 22 3 0

V. Interest on Investments and Deposits i—

(¢) Interest on Current Account ... - 61 12 0
(5 - " P. D. Account vee 39 5 0
{c) » S. B. Account e 0 5 0
@) . Reserve Fund .., 12 50
(e) " Fixed Deposit we 170 0 0
() » 6 0

Dividend on Shares. 110

V1. Grants :— _
{a) From the Madras Central Urban
‘ Bank .ee e 7,500 0 0O
{6) From Government ... e 2625 0 0O

VII1. Arrears of Budletini Subscription (fm'qr to 30-6-71923) '

(a) English Bulletin ... 300

(b) Tamil Bulletin . 8212 0

{c) Telugu Bulletin 44 11 ©
VIII. Suspenses and Advances :—

(z) Suspenses

e 2,570 6 O
- (b) Advances (including Rs. 139 for
27-28 and Rs. 12-7-0)

1

v 335011 '0

IX, Withdrawals from Banks :—

{a) Savings Banks Account 1000 0 0
(») Current Account ... 13,621 15 0
(c) Renewal of Fixed Deposit oo 3,500 0 O
X. Assets Received (Wﬁttcn Oﬁ') J—
(a)'Tamil Bulletin arrear subscrip-
O s - 22 80
b} English Bulletin atrear :Subscrip- : :
: tiOﬂ ;". V foo " 208 32 0 0

Rs.

394

10,125

130

5,921

17,221

Amount.
A, P,
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Sources of Income, Amount,
Rs. A. ».
{c) Stock of publications ‘ we 552 2 0
(d) Annnal Contribution of Non-
Credit Societies ... e 10 0 O
Total . e
Opening Balance by Cash 143 5 0O
” by stamps ... 16 13 0
Grand Total e

CHARGES
[, Journal Account :—

() Paper for printing w. B65 0 O
(b) Printing charges 1,069 3 0
(c) Stamps for V. P.s and despatch... 864 13 0
(d) Honorarium e 535 0 O
(¢} Blocks and drawings e 220 6 O
(#) Miscellaneous 1012 0O
11. Office Charges t—
{z) Contingencies i . 23211 O
(&) Stationery W 15615 0
{c} Establishment .. 2,154 8 0
(d) Binding 24 2 0
(¢) Baoks w 997 8 0
{f) Rent (including Rs. 30 due for
' 27-28) e 445 0 O
(g) Stamps e 221 8 0
(#) Reading Room e 12070 O
() Miscellaneous e 57 12 0

——————— p———

111, Publz’cationé other than the Journal :—
{a) Blocks and drawings T e
{(8) Postage e

18 2 0
49 0 0

A S — —

Amount.
Rs. .
616 10 O
42,860 14 O
160 2 0
43,021 0 O
335 2 0
4410 0 0
67 2 0

IV. Propaganda Tours and Conmitiee Mectings s—
{¢) Propagauda tours {inciudes Rs. 80

for 27-28) e 1868 3 0

(b) Executive Committee Meetings... 885 0 0
(¢) Board of Mavagement Meetings,.. 738 14 ©

3,492

t
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. ; STATEMENT OF ASSETS AND LIABILITIES.
Sources of Income. . . Amount.  Amount,
T Rs. v Rs. A P Sources of Income, Amount, Amount,
V. Miscellancous :— ) C IR Rs. A, p Rs, A, .
(a) Tiffin charges, donations etc. ... . 110 2 0 : 1. Cash on hand and in the Bank i— ‘
(b} Miscellaneous Printing Charges... 124 14 0 - {a) Cash on haud 13 3 0
(¢) Periodicals for the Reading Room 21 11 0 ‘ »  Stamps ' 160
V1. Training Classes L 176411 0 2o o (&) Casl i Bmzk‘s.w— ] )
' ‘ —————— 1,764 11 0 1. In the Todian Bank iu Savings
VII. Arrear Accouit \— ' ) ‘ Ranks account 6 6 0
(a) Stamps : T 1010 © "2, In the M. C.U. B, in current
() Repair of furniture ... 155 2 o account .. 1560 4 0
{c) Purchase of furniture . . 176 10O 3. In the M. C. U, B. {Town
(d) Shares refunded 0 5 0 ‘ Branch) in Prodential
(¢) Liability discharged .to the Deposit account) . 1,239 5 0
' T.U.C.S. e 43 4 0 ‘ -— 2823 10 07
— 385 6 0 11, Investmcnts i— . ;
VIII. Suspenses and Advances i— - ; , (@} Shares in Co-opcmt:’on Institnutions,—
‘ (@) Suspenses . 237611 0 . Inthe M.C. T.B. ' .. 100 0 O
(5) Advances . 6378 4 0 - 2. In the C.C.P. Works w L1000 O O
8,754 15 0 3. In the Sadananda Printing
IX, Remittance into Banks 1— ' Works 25 0 O
{a) Into current account . 15,127 7 © 4. In the T. U. C. 8. 16 8 0O
{») Into Savings Bank account ... ‘0 5 0 L1 5 0
(c) Into Prudential Deposit account.. 1,239 5 0 (&) Deposits— )
(d) Fixed Deposit (By renewal) ... 3,500 0 0 ; 1. Fixed Depositinthe M.C.UB. 1,300 0 0O
: , ——— 19867 | O© 2, ,,  iua Chitteor Dt. Co-op.
X. Investnents — » ; . Bank e 2000 0 O 3500 0
(a) In shares in the T.U.C.S. '
(b) Into Reserve Fund 1112 i ((; : {c) Reserve F wnd.~ ‘
e 2310 0 In the Christian Central Bank... 221 1 © ot 1 o
X1, Assets Received (Written Off) :— : I, Stock — -
() Tan?il Bulletin arrear subscrip- ; ‘ {z) Library Books aud furniture as
tion , o 22 8.0 they stood on 30-6-1928 . 4201570
(6) English Bulletin arrear subscrip- B Books purchased during the year. 997 8 0
tion ‘ 32 0 0 Furniture purchased e 176 10
(c) Stock of publications T . 552 2 0 1591 8§ 0
' ' (@) Amg::zm gziti;?:snon of Noa. 10 o fO - Less depreciation 15 percent o 233 3 O
. ved e s St =
o ‘ R ; 61610 0 ‘ L (b) Publications far sale i— 1855 5
Total : T 0‘03 Stock as on 30-6-1928 . 1315 3 0
1 e 0 50 Sold during the year 210 4 @
Opening Balance by cash .., 13 5 0 ) e
R by stamps... 4 68 0 Balance on 30-6-1929 e LI 15 O
& ’ ’4 Grand Total | | SR JEp Less depreciation 15 per cent . 168512 0 630 3

Pt ittt S
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CE
, 2 LIABILITIES. ,
Sources of Incomnte. Amount, Amount. Sources of Income, Amount,.  Amouunt.
Rs. A, »p, Rs. A. Rs. A. P Rs. A, 1.
1V. Value of Bicycle 62 3 0 ‘ I. Shares and dividends to be refunded.. 385 6 0
Value of typewriter .. 12214 0 II. Share Deposit of the Apex Bank ... 15 00
. — ; — - 400 6 0
185 1 0O “, IIT. The Madras Central Agricultural
Deduct depreciation 15 per cent ... 27 12 0 ¥ Fund - 145311 0
T —-— - ——— 1,453 11 0
Net 157 5 0 : IV. Out of arrear Collections in 27-28 due
. . to the T.U.C.S. 3 00
V. Outstandings pending realisation :— » — 30 0
(a) Under Bye-law VI as annual contribution. ‘ V. Due to C.C. P. Works for Printing
1 For the year 1923-24 33 0 O the journal, etc. e 4,137 2 0
2 . 1924-25 oo 75 0 0O 4,137 2 0
3 » 1925-26 8 0 0 . VI. Suspenses to be refunded of 23-24 ... 69 6 0
4 . 192627 ... 174 0 0 . " 24-25 .. 40 5 0
5 ” 1927-28 ... 306 2 0 . » 26-27 ... 3 00
6 . 1928-29 ... 639 0 0 » " 27-28 ... 117 4 ¢
7 Tamil Bulletin contribution . , ” 28-29 ... 1,404 11 o0
for 1925-26 21 0 O 1,634 10 0
8 ' 1926-27 2 0 0 ) LK ‘ —_———
———— 1335 2 0 ‘ Total 7628 13 0
: , , ' ) Excess of assets over liabilities ... 11,089 12 0
(b) Arrears prior to 30-6-1923— . | rre
1 Tamil Bulletin subscriptions 2,815 3 0 Grand Total ‘ 18,718 9 ¢
2 English ” e 21213 0 ’ T
3 Telugu ’ .. 821 5 0
‘ ——— 3849 5 0
(¢) Publications.
1 For Maclagan Committee
Report (due for 15-26) ... 18 8 0
N 2 Training Class Lectures ... 46 i2 0
3 For leaflets e 36 7 0 ‘
_ —— 101 11 0
(d) Suspenses of 1925-26 . e 1814 0
(¢) Advances of 25-26 Cees 2212 0
. 27-28 we 46 -0 ,0
v 28.29 . 3,179 0 0 \
. oo ———— 3,264 10 0
- (A Advertisement charges of 24.25... 30 0 0 :
3 30 0 0 -~
- Grand Total e 18718 9 ¢ ' C. C. P, WORKS, LTD., MADRAS.




REPORT

ON

The Work of thie Non-Credit Committee

BY
Mz, K. I,, Narasnma Rao,
Convener, Non-Credit Committee, P, C. U.

After a tour in many districts in our province, a visit to Bengal,
Bihar and Orissa, and Bombay proviuces and a study of sowme literature
concerning the actual working of some non-credit institutions, I have
cotte to the conclusion that, for the present, the attention of all co-ope-
rators may usefully be concentrated on three types of Nou-Credit
Societies in our province, namely,

1. Loan and Sale Societies,
2. Building Societies and
3. Stores Societies.

LLOAN AND SALE SOCIETIES

-According to the administration report of the Registrar for the year
1928.29, there are 64 societies in our province. But, societies which are
doing satisfactory work will not be more than a dozen. I have
investigated on the spot into the working of Toan and Sale Societies
in Vizianagaram, ‘Anakapalli, Bellary and Hospet. I made general
enquiries with regard to the possibilities of forming loan and sale socie-
ties in several other districts in our province. After my visit to Bengal,
I considered the necessity and possibility of forming a Central Selling
Ageucy for the sale of Agricultural Produce in our premdenc; On these
my suggestions are :—

1. The lack of proper men solely devoted to the working of loan
and szle societies is responsible for the dormant nature of many societies,
Where there are such men, the societies are working sutic factorily, e.y.
Bellary, Anakapalli ete. More non-official co-opcrators must take to
this work, though it is really taxing and arduouns.

The Co-operative Department has at present got a Joint Registrar of
-Co-operative Societies, Deputy Registrars and some senior inspectors at
the rate of ome for each district to do non-credit work, My obser-
vation about the personnel. and work of the senior inspectors is that
firstly inspectors are inadequately equipped for: the work, and secondly
" the Jurlsdu:tlon of ‘one district for each of them is too large to do any
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thing effective. The Deputy Registrars are fully engaged in the routine
administration and they are not able to devote any good portion of their
time to the specific work of developing non-credit societies with which
they are specially entrusted, The Joint Registrar, I suppose, is merely
the head to co-ordinate, direct and guide the work of non-credit societies.
If the non-credit side of the movement is to be developed, the depart-
mental staff must be reorganised as follows :—One inspector must be
given in the beginning to the working of each loan and sale society.
Special officers, who have knowledge of agricultural production and

marketing should be deputed at the rate of one for two or three districts, -

in the beginniug, for looking after the work of loan and sale societies and
arrangitig specially for the marketing of the produce gathered by these
societies, if the societies find any difficulty in disposing of their produce
locally- or if good price cannot be obtained locally. This special officer
must have no other work than organising the loan and sale societies, and
studying the crops and markets. If the Government is really anxious
to help the poor agriculturists, then it should not grudge this
_additional staff to the department, because the agriculturists are actually
losing tore on account of the low price they are getting for their produce
than by the usurious interest they pay on the mouneys they borrow.

2  Material .—There are no proper data with regard to the local
markets. -The foreign and export markets, éven for agricultural produce,
are highly organised and every information about their - working is
available, but the internal markets are conducting their business
according to time-honoured customs, but perhaps entirely out of tune
with external markets. Harmony and even interrelations are necessary
- between the internal and external markets.. My study’ of the markets in
. Anakapalli, Vlzianagaram and Bellary show that the markets .differ
widely from one auother iu the practices of trade and commerce. So,
‘absolute and rigidy,un’iformi_ty in. the marketing processes cannot be
_insisted upon.  For instance in the market at Anakapalli all the produce
.-is sold at a central place. The sales are done by auction by bidders
. 'among themse]vee. The seller . merely stands by, and if he is satisfied
'_wuh the hxghf.st bid, he w111 part with the produce or else he will refuse
“to part with it, The money is mxd for the produce after ﬁfteen da)%
on!y ‘And there are minor trade prachces like paying for Lolagamm,

‘v‘_;Dharm'lm, Valtar (ie. paying for the mamtenauce of mosques, as the -

buyers are Muhammadans who demand this in return/for what they pay
“to the sellers as ¥ dharmam ") which need not be goue into in detail as
hey are, not Very. materml for- our purpose ‘of. study of the general
eatures Jof the market As these bidders remove the produce immediate-
Hy thhout giving even recezpts ‘and do not pay for a fortnight, the Loan
_and Sale: :Society at. AnaLLapth felt d1ﬁicu1ty in -satisfying the: Central

: Bénk’s reqmrements mth regard to the secunty for the amounts borrow-
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- ed, for the paymeuts are not sccured by thenr. \Vlth great difficulty the

bidders are induced to give receipts for the produce they take, to remove
the difficulty raised- by the Central Bank. But in Bellary there is no
central market piace, Iuyers go from place to place of business and buy
mostly individually. Auctions sre held rarely. The Loan and Sale
Society is trying to experiment the method of sale by auctions. The
experiment ilp till now is a success. But it is vet to be seen whether sale
by auction. ca be made a regular feature of the warket in Bellary.
There the members borrow little or no mouney, unlike in Anaka-
palli, and so there is more on the sale side of it than the loan side in
the Bellary Loan and Sale Society. In both Anakapalli and Bellary
the produce of members is sold more or less immediately without
holding it over for any length of time. Thus there are differences
in the working of loan aud sale societies in the several places,
I visited. But the more fundamental differences will bhe between
the general markets. And it is essential to study these marketing
conditions on some systematic littes like how much produce comes to
the local market, how mauy persous and classes of persons are engaged
in the trade of it, where is the produce finally going to from that market
and what are the margins of profit in the trade, apart from illicit profits
due to porruptfon and malpractices. My himpressions are that there are
more middlemen in each trade than necessary, and that there is great
competition between one middleman and another, cutting the rates of
cotumission and profit in tle business, and that the present profits they
are getting are dependent to a great extent on liow far they are able to
dupe or cheat the ryots by corrupt trade practices. So these things also

- must be investigated along with other matters. .

) 3. Finace:--The Madras Central Urban Bank aud almost all the
Central Banks are willing to finance these loan and sale societies. So
there will be no difficulty in the begiuning at any rate with regard to the
developing of loan and sale societies, so far as the financial side of it is
concerned. The 60 lakhs of idle money of the Madras Central Urban
Bank which {s invested 'in 4% or 5 per cent governmeut securities can be
usefully brought into the Movement, if the Central Banks' finances do
not permit them of accommodating all the financial requirements of
Loan and Sale Societies.  ‘This contingency, I do not think, will arise
in 'the'néxt two or three years at-any rate, But there are some
miuor‘pro‘blems with regard to this. Iirstly the Central Bank should
lend money mnot up to a certain multiple of the owned capital
of the society but up to say, 60 per cent of the value of produce
in the hands of the society. I understand this is not the uniform prac-
tice in all loan and sale societies. . Amalapuram Loan and Sale Society
according to its report has failed to work, as this practice is not followed.

_ Secondly the Central banks shonld not insis:t on reducing the balances to
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nil as on 30th June, as it is not the close of the ccmmercial year but the
close of the official year ouly (Tbis request is made by the Anakapalli
Loan and Sale Society). Thirdly the rate of interest for which the

amounts are lent by the central banks to these societies should be at 7
per cent or at 63 per cent, if that is possible, The reasoun for this request

is, the Imperial Bank is lending large sums of money on produce at the

Imiperial Bank rate at Madras plus 2 per ceut So the individual is get-
ting a loan on . the produce at roughly 7% per cent from the Imperial

Bank. If the loan aud sale- society. wishes to lend, it must also do so at
7% per cent and in no case at more thant 8 per cent. How can the socie-
ties lend to.individuals at 75 per cent, if- they borrow from Central Banks
at 7% per cent? Further, if the rate of interest i$ high, the ryot canuot
hold the produce for sufficient time, for fear that the accunulated interest
on the loan may be more than the margin of profit he may make by a
higher price, by holding up the produce. This is on the assumption that
the price of the produce rises high, but if it falls by trade ‘fluctuation,
- the individual’s loss is still heavier on_account of the high rate of interest.
This is the experience of the Alamuru Society in East Godavari District.

4. Relations with other co-operative. institutions —The loan and
sale societies are chicfly concerned with the Central Bank o the one
haud, and the primary credit societies which may Dhecome -their mem-
‘berson the other, For the better - working of the Loan and - sale socie-
ties, thte Central banks should lend .money on . pledge of produce only
through Loan and Sale societies in areas wlhere there are such, instead of
through primary credit societies as at present. The primary credit socie-

" ties can help the loan aud Sale societies by not only becowintg their
members but also by inducing all their members to sell their prodnce

normally through the Loan and Sale Societies, whether they owe moneys

or not to them. - If the opiuion “is fav ourable, the primary credit socie-

ties may even go to the letigth of compelling every member of theirs to

sell their produce through the loan and sale societies only, This compul-

sion, if properly understood, is to the advantage of all—the society which
- cat easily recover its dues from members and the Central Bank which
kneed not hereafter think that the moueys passing out of its hands to
~societies: are becommg frigid and immobile instead of being hqmd and
‘ mobxle and-the memberb who stand-to gain by better prlces

the sttrzct Federanons and Central Banks, and if thiey o desire in local.

sbodxes“ while some h'ne not got any representatmn

Me::zbers ——The present dlfﬁculty in the “orkmg of Loan. and Sale
?SOCIEtleS is, that sufficient produce. is not forthcoming from members for
e : So, 1f real woerg is to b° attempted methods must be. :devised
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Representanon should be allowed to all Loan and Sale Socxetles m

supervxsmg unions also. My information at present is that some Loan -
“and Sale Societies have representatlon on one or the other of the abme :
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not only to increase the membership, but also to make the members loyal
For increasing the membership, vigorous propaganda inust be carried
intensively and systematically in the area of operations of the lean and
sale societies, both by paid and houorary workers, cxplaining the
advantages of marketing their goods on a co-operative basis., Asregards

" ensuring loyalty on the part of members better experience in countries

like Canada, Fas shown that valid contracts for a specific period say
three or five years (in the beginning, it may be for one or two years)
should be cutered into betweenn the mewbers promising to deliver all
their produce to the society. I am glad to note that the Joint Registrar
of Co-operative Societies has recently issusd a circular permitting the
socictics to enter into such contracts. But, unless suffictent atimosphere
is created and the members become convinced of the advautages of

selling on a co-operative basis, this contract system will not only become

unpopular but'may also hamper the progress of the loan aud sale socie-
ties.-

Legislation ;—1In countries like England, Australia Newzealand
South Africa, Canada, which are in the British Empire, not to mention
of independent couutries like America, Denmark, ete., legislation is passed
to promote the co-operative marketing of the agricultural produce of the
peasautry who form the back-bone of every country. For instance, in
Australia there is legislation to the effect that if three-fourths of growers
in any particular industry say fruit industry agree tocombine to sell their
fruits on a co-operative basis, the otlier one-fourth number of growers will
be compelled to ]oiu the others, and made to sell through the common
agetcy. The nature of legislation with regard to co-operative marketing
varies from country to country.™ Our province also requires some legis-
lation. But what is to be its Dbasis and scope can be determined only
after studying the markets, trade and commerce in our province
thoroughly and in detail, and after studying the conditions and the
legislation in other countries through literature and by making a personal
visit also, to some of those countries, if necessary. At present it is too
eérly to think of any legislation in this direction in our province.

State Aid :i—Whether any legislaticn is passed or uot, the State
should give aid to co-operative marketing organisations in all possible
ways. For instance, it can lend money at a cheap rate of interest for
constructing godowns. In our province, the Government is lending

_money for construction of godowns but the rate is high. This building of

godowns nowadays, when the cost of construction of buildings and the
value of house-sites in villages have risen high, will not be really paying to
the loan and >ale societies. So \\hat I suggest 1& th(. ‘government should

* T am trying to collect tlle Legislative Acts in thc various countries,
Canada Ireland and Euglaud have sent their literature up till now. I
am expecting the literature from other countries soomn,
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give moneys by way of subsidies or donations to the extent of 1/3 to half
the amount of the cost of godowns, up to the maximum limit of say
Rs. 5,000, for each loan and sale society. In this connection, I may point
out that various credit facilities are given by the state to the co-operative
marketing organisations in othier countries. T understand in Canid'x for

the crection of elevators (i. e., buildings similar to godowns- where the

grain is dried, cleaned and 5tore(l) the Government is lending money at a
cheap rate of interest of ahout 3 to 4 per cent. for a long period. If co-
operative orgamsatlons in our province send produce to other countries,
the government must stand guarantee up to 50 per cent of the value of
poods exported, In England under Export Credits ‘Guarantee Act the
(;o\ crnment dccs stand guarautee up to a particular amount under certain
conditions. Ou the same principles and basis, the Madras Governmert
should be made to act in this matter. The Government can also coinpell
or induce the railway companies and shxpp‘ug companies to show some
concession in the freight of agricultural produce sent or got by co- opera-
tive matketing organisations. In South Africa, the government is aiding
co-operative marketing organisations, by compelling the shipping aud
Railw ay compames to give some concession in the freights for the produce
of those orgamsatlons :

A Central Selling Agency: - In these da}s of large scale busmess and

mass production, sm-ﬂl organisations are not able to stand the swift and _
strong current of trade and commerce. As a result of keen.competition,:

miuch proﬁt camlot be made now ’ldd} on small business as in the past.

At present the motto is © ' to earn a smaller -per cent of profit on a larger .-

busmess. : So, itis abso]utel} essential th'xt if we wish to.make our loan.
and sale soc1etxes fuuctlou eﬁic1eut1y and grow in numbers’ ‘and popularity
we should orgamse a Central Selling Agencs R where the whole produce
can be pooled and sold dlrecﬂy to other coutitries. There are now several
agenc1es to asslst us, if we only organise ourselves here " For mstance

there is the Empxre Marketmg Board in London whleb will - he]p us. j

There are se\,eral Conbumers Co- -operative Whole Qale Socxetles in
foreign countries 'whxch want to buy directly from Proditcers’ Central
Sélling Agencies or Pools.- The present tendency is to link the Producers’
Soc1et1es to the Constimers’ Socxetlea and thus draw the producer and the
consumer together - in the Co-operative’ Commonwealth. If we. only
'follow worId exents, and try to orgamse ourseIVes to beneﬁt by such
‘ ts, our progress lS bound to be rapld

i}xed them earefully and 1 may say they are “orl\lng
’Ihey have remox ed to a great extent the problem of

REPORT OF THE WORK OF THE NON-CREDIT COMMITTEE )

subject, I have written somte articles in the Madras Journal of Co-opera-
tion last year quggeqtmp that we may usefully start similar organisations
in our province. I understand that the Joint Registrar is trying to form
a Central Selling Agency at Cuddalore for ground-nut. T request the
co-operators in the locality to give him the necessary help to achieve the
object.

What is to bedonein the future: —For the preseunt the attention of
the Non-Credit Committee will be coucentrated upon (1) the improving
of the working of loan and sale societics in select places, to demonstrate
the possibilities of loan and sale societies, when worked on an intensive
scale continnously for a sufficiently long period.

(9) The pulling up of bad societies aud reviving the old ones,
wherever, that can be done. We wish to show next year, more number
of working societies than they are at present,

(3) Collecting' information about certain important markets and
about certain commercial crops, in so far as they affect or have relations
to loan and sale societies.

(4) Doing general propaganda among the public and delivering
pecial lectures to students in the Co-operative training institutes on
co-operative marketing.

BUILDING SOCIETIES.

The Building Societies are growing in numbers and improving
in transactions year after year. I have visited many building societies

not ouly in our provitnce, but also in Bombay. I have also studied the

reports of some building societies in England namelv, the reports
of Halifax Building  Society, which has got transactions of about
54 millions ponnds and the Woolwich Equitable Building Society which
has got transactions of about 20 millions pounds. Mr. G, Sriram Babu
Naidu who is also a member of our committee is organising the Second
Madras Presidency Co-operative Building Societies’ Conference here,
where matters relating to the Building Societies will he threshed out.

STORES SOCILETIES.

I am glad to report that the Triplicane Urban Co-operative Society
has for the first time interested itself and taken the initiative of calling

an informal "Conference of the Stores Representatives at their head-
quarters during the XVIIT session of the Madras Provincial Co-operative
Conference. The questton of the formation of a Wholesale Society, will
be discussed at the meeting, on the note submitted by me. And I trust
that hereafter the Triplicane Urban Co-operative Society, in the maiu,
will take up the responsibility of spreading the Stores Movement in our
province. The Provincial Union’s function will hereafter be to supple-
ment the work of the T.U. C.S. by way of dou*g.e gerier’qu-npqganda

whenever possible. V s "S"*’ugf} N




Stores Conference.

-

Messrs :—

The Board of Management of the T. U C.S. invited all the represen-
tatives of Stores Societies and few prominent co-operators of the city that
attended the Conference to meet them informally and have a’ difcussion
on the - possibilities of starting a wholesale society for the Province,
Prominent among.those present were : ‘

Messrs, A. Sivarama Menqn .. T.U.C.8 Ltd,

T. K. Hanumantha Rao ... do.
C. 8. Srinivasa Rao e do.
E. S. Ramasubbu . Madura C. 8.~
V. Chinunakrishna Naidu ... do.
A. Narasimhachariar “vo. Chingleput C. S. ¢
K. Nageswara Rao
N. Ekambareswaran . ;

. K. Ranga Rao .. - Usilampatti C. S.
V. Subba Rao P .... Madanapalli C. 8.

i A. V. Subbaroyadu ... Co-op. Ayurvedic pharmacy
- L - *Amalgoran East Godavari.

A, V. Subba Rao ... Cuddappali C. S.

_S. Srinivasa Rao ... Cuddappah Stores:
V. Srinivasa Rao Ry 1 Do. '

R.G. Nallaknttalam Pillai ... Srivilliputtur C.S.

K. 8. Clhengalvaroya Iyer .. Krishnagiri Stores.
- E.S. Sunda (President) ... City Co-op. Union, Madura,
V. S, Kallibiran Iyengar ... T.U.C.S. '

S. R. Ganesa Iyer - do.
V. S. Narasimha Sastri® ... do.
‘K. Narasima Iyengar . ... “do. ¢ - : )
: “A. N. Venkatrama Iyer e Nangavafsﬁn Co-op. Trading
COSUK. Yegnan:?fayam Iyer ... T.'U.’ C s. Hnion.
R, Krishnaswamy Iyengar ... Cuddalore C. S.
“C.V, Nara3anan } . +.. “Peddapuran.
" C.Z.Narayan - - ... 7. C. U.
"~ Chella Duraxah o Chaxrman \Iumcxpal Council

m-‘ R S - - Peddapuram.
-G Satyanarayzina e A ' A
Db, Nee_lameghacba,riar'“];:.""T U C. s 7

- G. Ramachandran - ., do. :
‘ A. Narayanamurthi =~ ..~ Anakapalli, -

STORES CONFERENCE

T. S. Narasimhachariar ... T.U.C.S.

V. Venkatasubbiah e do.
K. C. Ramakrishnan _ do.
T. S. Krishhaswami do.
N. Suryanarayana do.
T. 8. Rajagopala Iyer do.
M. R. Ranganathan ... do.
M. Subramania Iyer do.
M. Padmanabhan - do.
M. Parthasarathy Iyengar ... -~ do.

There was a pleasant social after which Mr. A. Sivarama Menon,
B.A,, B.L., President of the T.U.C.S. welcomed the representatives and
instituted a comparison between the condition of the T.U.C.S. and the
Fnzlish societies 23 years after their starting. He showed how circum-
stances were quite favourable for the starting of a wholesale.

Mr. V. Venkatasubbiah, the Managing Director, gave a brief account
of the working of the T.U.C.S. The President then requested
the members assembled to express their views on Stores Movewent in
general and on the possibilities of starting a Wholesale for the Province.

Mr. E. S. Sunda of Madura narrated the experience of the Madura
Stores and showed how the system of opening branchies was found to be
working satisfactorily. He said that the Madura Stores has made sonie
arrangements for tlie sale of fuel and the supply of some improved com-
modity which were much appreciated. He also deplored the general
ignorance of the so-called eulightened people ab01’1t Co-operation.

My, Watrap Subramaunia Iyer, president of the Local Panchayvat,
Mylapore Branch I of the T, U.C, S, said that the most pressing problem
was the instituting of a common burean of information. In the absence
of any such bureay, stores scattered in different parts of the presidency
would not be able to he of much help to each other as they could be,
Speaking about the question of starting a Wholesale, he said that it may
not be possible for the T. U. C. S. to convert itself intoa Wholesale. It
was only a primary d:stnbume society and if a Wholesale is to he started,
it must be a separate institution to which the T, U. C. S. may be a
very important member with other Stores in the presidency also as

members,

Mr. K. Ranga Rao of Usilampatti (Madura District) said that he was
connected with the Co-operative Store of that village which was catering
to the needs of a number of officials and' vakils settled there, and doing
business to the extent of about Rs, 1,000 2 month, He mentioned how

" the Store was looked upon as a rival by local shopmen and how they tried
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to smother it. He also mentioned that they were very often put into
difficudties in the matter of getting supply. He pleaded for the institu.
tion of a Central Bureau of Information and an agency which will put co-
operative stores into touch with each other.

Mr. Ekambara Iyer of Usilampatti also narrated his experience as a
worker of the Store in that village.

~

Mr, Suryanarayanayya, Director of the 1. U.C.$ and member of
the Purchase Committee said Bow his experience in the matter of pur-

chasing articles for the T\ U, C. S. showed that it was very difficult for

the consumer to get into touch with direct producers who were all slaves
to middle-men and who were compelled to sel! their produce to them only.
He appealed to the mofussil getstlemen assembled to mobilise local forces
and put the consumer in touch with the producer,

Mr. Aunadurai Aivar of Nungavaram Stores gave a brief account of
the working of his stores which was originally started as a village credit

society and how they went on to make joint purchase and sell things which

the villager needs like groundnut, puanack, ete. When the business
grew and the need was felt for starting a separate store, the Deputy
Registrar would not encourage it, as he said thie Townsend Committee
was not in favour of the formation of co-operativé stores in villages.
They gave a guarantee as to the guantity of business that would be done
and now it is registered and is working satisfactorily, Three neighbour-
ing villages are also included in the sphere of operation. He assured us
that the store was popular and was doing business which is increasing
every day. It was gratifying to be told that, as a result of the starting of

“the Store, the price of kerosene and fuel in the village has come down.

Mr. 8. Sathvamurﬁ)) a’ prominent member of the T. U. C. S. who

was then called upon by the presxdent said -that.in his own opinion the

‘time was notripe for the formation of a W holesale Society for the pro-

vince. From his own experience as chairman of a number of General

Body meetings of the T. U. C. S,, he said how members, as a rule wete

o suspicious towards the directors, which was a very unhealthy sign. He
- added that the province as a- whole was a very. large one ‘and that there
" - Wwas 1o unity at all except Covernment contral. He suggested that the

- Triplicane Stores might attempt wholesale production like the Scottish

- jWholesaIe Socxety, whmh he said he had VlSlted

:

Rao Sahlb T K Hanumantha Rao, one of the fourteen pioneers

. of theT. U.C.S. sald that the T. U. C. S. should lead in the formation
i of a Wholesale. The. T. U. C. 8. succeeded so well because the pioneers
_had faith in it. What was reqmred was efficient propaganda He said that

.;the T U.C. S is pracncally a W’holesale Socxety as it is, If each branch

£
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would take charge of its internal managenient and leave tlie supply of
articles and financing to the central office, it would automatically become
a wholesale. The holding of a General Body meeting of 6,000 members

_ is an impossibility, if all chose to come : and the present practice of con-

ducting general body meetings with 30 and 40 was a farce. He said that
local branches should be invested with responsibility and their tendency
to complain should be considerably minimised.

Mr. Strathie, Registrarof C.S. who was then requested to speak,
said that he had not consulted the Joint Registrar who was in charge of
non-credit section of the Co-operative Movemeut ; but his own opinion
was, and in this he was glad to find himself in agreement with Mr. Satya-
murthy, that the time was not ripe for the formation of a Wholesale.

Mr. K. I. Narasimha Rao, who it was that suggested to the Board of
Management of the T. U. C. S. to have such a meeting, said that he had
worked out a plan for the formation of a Wholesale, which was published
in the April issue of the Madras Journal of Co-operation.* He thanked
the T. U. C. 8. for the opportunity given for the exchange of views and

hoped that this practice would be countintted in future years as well.

Professor S. K. Yegnanarayana Iyer, meinber of the Fxecutive
Couircil of the T. U.C. S. thanked all the delegates on behalf of the
T. U. C.S. and then the pleasant function came to a cloese,

A5
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* See page 608 of the April Issue.
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SILVER JUBILEE SOUVENIOR VOLUME,
Quly a llmlted number of coples are available for sale.

Price As. 8 per copy.

. ~' - L T
We wish to nge to Co-operative Institutions in our
province a prior chance of purchasing the Volume and

trust that they will avail themselves of the oppurtumt)

The book coutains a Iarge number of photographs and
four sections :—

Viz:—(1) Messages.
(2) Special Articles.
(3) History. of the T.U.C.S. Ltd.
- (4) Silver jubxlee proceedings.

iApj:ly slmrp to: ~THE SECRETARY,
. The Triplicane Urban Co-operative Society, Ltd.,

109, BIG STREET, TRIPLICANE, MADRAS. o
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SUPPLEMENT No. L.

All-India Co-operative Institutes’ Association.
(9, BAkEHoUSE LaxE, ForT, BoMBAY)

1. Minutes o the Meeting of the Standing Committee of the above
Association held at Bombay on the 19th April 1930.

A meeting of the Standing Committee of the All-India Co-operative
Institutes’ Association was leld at the office of the Provincial
Co-operative Institute, Bombay on Saturday the 19th April 1930 at
3 P.M., when the President of the Association, Sir Lalubhai Samaldas,
C.L.E., was in the chair.

The following members were present :—
Professor H. L. Kaji } Representing the Bombay Pro-
Mr. Chunilal M, Gandhi vincial Co-operative Institute.
Mr. S. K. Lahiri representing tae Bengal Co-operative Organisa-
tion Society.
Mr. Ishverlal N, Gandhi, representing the Baroda Co-operative
Iustitute,

Rai Bahadur Lala Mathura Prasad Mehrotra representing the
U. P. Co-operative Union.

Messrs. R. R, Pawar, Registrar of Co-operative Societies, Baroda and
Mr. V.I. Mehta, Managing Director of the Provitcial Co -operative Bank,
Bombay, were also present on invitation.

The minutes of the last meeting, held at Nagpur on the 15th
December 1930 were read and confirmed.
1. All-India Co-opcrators’ Dav:—The views of the member-
Institutes and Registrars of various Provinces and Indian States were
placed before the meeting by the Secretary, Professor Kauji.

Resolved that the 1st Saturday in November be observed as the All-
India Co-operators’ Day from this year, and that Co-operative Thrift
certificates be sold through special volunteers all over tlhe country more
or less on the basis of the Postal Cash Certificates. The Houorary Sccre-
tary was asked to put himself in touch with the All-India Provincial
Co-operative Banks' Assoclation to work out the financial basis of the
Certificates, and to issue a circular to the member-Institutes and the
Provincial Co-operative Banks.’

II.  Uniform Co-operative Year :—The existing practice having
been ascertained and the views of member-Institutes and Registrars
having been obtained, it was resolved that though there could not be
an absolute uniformity in all areas in India, it was very desirable that
for comparative statistics, the Co-operative year ended on any convenient
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date between the 1st June and 31st July, and that the Registrars of those

Provinces or States which observed a different co-operative year be
requested to adopt any convenient date in the period suggested.

II1. 2nd Indian Co"opcmtivc Conference :—It was resolved that
the 2nd Indian Co-operative Conference be held at Calcutta in October
of this year, the exact date to be settled by the Honorary Secretaries,
who should invite suggestions about the subjects to be discussed at
the Conference, and get notes prepared on the subjects accepted to serve
as a basis of discussions. It was resolved to invite all Registrars of
British Indiau Proviuces and Indian States and representatives of the
Universities to attend the Conference. It. was resolved further to
request Sir Rabindranath Tagore to inaugurate the Conference, if he is
‘then available. The details of the programme were left to the
secretaries, ‘

T

IV. Co-operative Education :—It was resolved that the existing
arrangements in the different provinces and states for co-operative
education be ascert'uned as also the existing arrangenients for supervi-
sion of co-operative societies and that a pamphlet be prepared on the
subject. The whole subject of education and supervision be discussed
at the Calcutta Counference, where the specific question of establishing
the All-Tudia Co-operative College also could be discussed.

V. ‘Grant from the Government of India:—It was resolved
that the Government of India be approached for a grant of Rs. 10,000 to
the Association to enable it to undertake the publication of the Co-opera-
tive Year Book and to develop Co-operative Education, to establish a

"Co-operative (,ollege or otherwise, and to underml\e the pubhshmg of
co-operative literature.

VI. As a special case, the PuduLLottah Co-operative Institute be
admitted as a fember of the Association on payment of an yearly
. subscnphon of Rs 25, till its finances improve,

VIL It was resoh ed to discuss the question of admitting eminent
mdtudmls as members of the Assocmtxon at the Calcutta Conference,

CNIIL. -Amendment of the Indz’mt“Trust Act:—The letter from the
‘Berar Co-operative Institute, regarding the resolution of the Berar Co-ope-
- rative Conference on the subject was considered. It was not considered
desirable to reconimend. the amendment of the Trusts’ Act so as to
- permit’ deposits of Trusts’ monies in approved co-operative bauks as
~desired by the Institute and the Conference. It was, however, resolved
‘that the subject be fully  discussed at the All-India Co-operative Con-

Eerence to be hetd at Cq]cutta

CIX Co oj)eratwc Lttemture —Mr, L. K. Bhagwataletter, reg’n’d
ug hxs \Iarathl book Shetakx Patapedhx, was read and consulered It was

3

resolved that the Secretary be requested to go through the book and if
he found it useful, _he might draw the attention of the Marathi speaking
areas to the book

X. Rao Babadur Kelkar's letter was read aund it was resolved
‘that the Secretary should write to him to kindly recousider the matter,

XI. It was resolved that the Secretary shounld request the Insti-
tutes to send a copy of each vne of the publications of co-operative
subjects that they may have brought out.

XII. The Registrar be 1@(1\1@5‘&& to invite a representative of the
Tustitutes to the next Registrars’ Couference, if at all he took a non-
official with him. ‘The Government of India might be similarly requested
to invite a representative of the All-India Co-operative Institutes’
Association to the next Registrars’ Conference. '

NI, It was resolved that Sir Tallubhal Samaldas, Rao Baladur
Kellar and Professor Kaji do represeut the Association for the purpose
of giving evidence before the CentraliBauking Enquiry Committee.

Mr. Lahiri :511.ggested the desivability of indroducing some sort of
uniformity i the matter of audit of co-operative societies, particularly as
regards control of auditors, conduct of audit, and payment. Hs also
suggested that progressive deofficialisation should procced faster and
that the non-statutors functions and powers of the Registrar should be
restricted. He further stressed the importance of a sound co-operative
educational system.

0

After a vote of thanks to the President, the meeting terminated,

H. L. Xapn,
S. K. Lauiri,

Honorary Sceretaries.
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+ 2. Celebration of the All-India Co-operators’ Day:.
Circular dated, 23—4—1530.

o xI’&t ?ze me,zeting of the Standing Committee of the All India Co-opera-
tive institutes’ Association held at Bombay on the 19th April, the views
7 gﬁ:imogs and suggesiions received from ca-operative organisations’ Registraréy
d %x;)msnt co-operators i the country oa the subject of selecting a more
ix;x]i Iyewe‘g cic;rs‘f(zll;segvan%z as the Co-operators® Day than the lstbS'zturd'zy
July w idered, ere was almost complat imi ’ ;
desirability of change. Opini “divided 25 1 s o pne
3 pinion was however divided as to wih

- should fall in April or November.. Consi i itabii b e Day

‘ : .- Considerations of suitability to i
It;;l;sts, antd persons of small means for whom the Co«operati\}:e Mg’gerr;‘xcelg;
withas\izgssat?;f;ii zttgd thej pqss;blhty of inaugurating a Thrift propaganda

‘ € scale 1n favour of the latt ‘ i
has accordingly decided in favour of November, er month m‘)d the Comamitice
vou gnfeihd}reﬁlmln o{ my Committee therefore, I have the honour 10 inform
LJeu d z?u X e :f . ndia Co—operz_ttors' Day will be observed this year on the
f atur ay o I\pvember, that is, on Saturday the Ist November 1936 d
o reqpest you to kindly adopt this date and arrange for e

of the Day in your province or State, -

ab'l’tThef Igtemaﬁonai Co-operative Alliance itself is aware of the unsuit
“’r‘o Xteytooits :;eéfegqtutldga‘% of };\xly for all countfies, and as 2 maftter of fac;

. WI rs in , asking them to sugpe
might be more suitable and observe that day, aigsitrn?a“if Qg::rl?fit?z}ptef? \
, I - n

rely to make it clear that
aturday of November instead
way take ourselves out of the

_Countries were already doing. I mention thi

; 4‘ z. s me

‘ by observing the Co-operative’ Day on the Ist 8§
of on the first _Saturday of July, we shall in no
great International Brotherhood, to which we are proud to belong.

~ As regards the manner of obsery; " ere ¢
) ) ] serving the Day, there can of
umfgrmzty, prescribed.  The following are howeyer somne fmczg?}ﬂse b% ch
could be suggested as being appropriate and effective r. 1ons which
I. Processions with flags and banners b .
2. Lectures and addresses, ) :
) 3- t y . ) ’
2 A hletxc' Sports for)chﬂdren of co-operators.
. Dramat:g performances, concerts or var
of specific ¢o-operative activities, ‘
- 5. Social gatherings and excursions,

&. Sending out Volunteers for ¢
cafes.

; _ It is recommended that the sale ift certi '
" most,.striklr}g ar;d outstanding_feature gff tg;rggs::\rrgggg tsfs t}?i] Dlgé Jform thb:
, Dfiy in Ipcha ﬂ:;s year. 'Def‘;alls_regarding,; the sale price; denomi, O-Operators
will b.egtssued a little. Ia.ter In consultation with the AYL’I’nd’ Pmat‘x(m.s’ tte.,
. -operative Banks'. Association. - Thrift propaganda by sa] laf ;%v;.nczal Co-
ccates should be carried on in towns sy Villages. Toe o ; rift certifi.
. would be desirable if the Provincial Co-operative Ins.titute Wz{x}r " that end,‘:t
if"vohf.n teers and formed bands of Rural Co-operative Scosut ega;]z o enlist
- serviceablo also in connection with the spread of Adult Edueation 1y 3 diayes
. H. L Kap, ‘ '

Honorary Secretary,

earing. co-operative legends.
fety entertainments in aid

he'sale of Co-operative Thrift Certifi.

E

a proper observance

SUPPLEMENT NO. 11,

“Syllabus for *Co-operation” in the Schools the
Cochin State. ]
IV, V AND VI FORMS,

IV Form :—Drief history of the origin of the modern co-operative
movement —In England, in Gerimany, in India, Reference to Robert Owen,
Schedule Delitzch and Raiffesen.

How co-operation can help the middle and poor classes in general :—
Union is strength—its application in the economic world—the principles
illnstrated by a few examples—agriculturists when united can raise the credit
they need ; labourers when united can run their own shops. Also costly
implements, irrigation works, marketting arrangements, etc,, etc.,, brought
within reach by this co-operation.

V Form :—Co-operation and agricultural reconstruction :—The pro- .
blems of the agriculturist i—{1) Credit. Agricultural indebtedness in Europe ;

- in India. Remedy; The Credit Society; how it gives the Agriculturist

cheap and facile credit. Long term credit and Land Mortgage Banks (The
organisation and working of such Banks to be definitely excluded).

2. Purchase of agricultural requisites :—Good seed ; scientific manures,
up-to-date implements, good cattle etc,, Difficulties felt at present in these
directions. Their remedy. Joint purchase Societies. 5]

3. Irrigation. Difficulties when it has to be done individually ; heavy

* initial cost, fragmentation of property and scattered holdings etc., Remedy:—

Combination among cultivators.

4. Marketing — Difficulties and losses of the present system ; the
exactions of the middlemen, etc.,, Remedy :—Co-operative marketing of
Agricultural produce. .

5. By-industries :—Such as Bamboo marketing, rattan works, bee-
keeping, etc.,, a sure means of improving the economic condition of the
farmers; will provide spare time work. Present difficulties in this direction,
Their remedy :—Co-operative Societies to find raw materials, provide requi-
sites, and to secure markets.

VI Form :—Consumers Co-operation :—The need for it : the exactions
of the profiteering middlemen ; the lot of the retail purchasers. The great
success of British sale-societies illustrated by total sale figures.

Co-operative Stores in India :—The Triplicane Stores, Madras Co-ope-
rative Stores in Schools. The structure and working of the Schoal Co-ope-
rative Societies, o

Producers’ Co-operation or co-operative organisations of industrial
tabourers, subscribing capital and owing the works : (in bare cutlines).

Other forms of co-operation :—In elementary study—co-operative cattle
breeding, dairy farming, insurance and such full time cottage industries as
weaving, spinning, sericultare etc. ]

The general structure of the co-opeative organisation :—1. The Pri-
mary Societies, 2. The local Unions and District Federations, 3. Apex
Institutions :—(a) The Central Institutions for propaganda and initiative,
(b) The Central Banks for financing, {c) The Co-operative Department for
supervision and audit.




SUPPLEMENT No. II

BYE-LAWS

OF THE

Madras Provincial Co-operative Union,
| No. 3011.

(as regtstered by f/ze Departmeit on 7'—-.)—“7900)

Name and Registered Office.

I. The name of the society shall be ‘The Madras Provincial Co-
operative Union." It shall be registered as a Co-operative Society uader
Act II of 1912. Its registered office shall be in Madras. « Its operation
may extend to any part of the Province of Madras.

}3 - Interpretatiou

II. In these bye-laws, unless there is anything repugnant to the
-~ . subject or context—

(a) ‘Act’ means the Co- operative Societies’ Act IT of 1912 or any
other enactment which, for the time being, regulates the law relating to
Co-operative Societies in the Province of Madras;

' () ‘Rules’ _meaus the rules for the time being in force under the
< ~Act; '

- {c) “The Union’ meaus the Madras Provincial Co- operatlve Union :

(d) ‘ Provincial Society’ means a society hfwmg operations under its
by- laws which may e‘ctend to the whole or, an) part of the Province of
. Madras;

~ = {e) ‘Central Bank’ includesa Bankmg Umon.

. C(FY sttnct Federation’ includes a sttrh.t Council of Supervyi-
- sion’ and a ' District Iustitute ’;

(¢) ‘ Local Union’ mcludes an ‘ Audit Union’ and every othet
Federated Union of any type of Co-operative Olgamsatxons .

% (1) ‘Member’ means-a registered society which, ora person wno,
2 for the time being, is a member of the Union under thebe bye-1

e aws ; and
L (i) ‘ Delegate’ meansa represeuhnve who is duly e]ected to the

Umon under these b)e laws.

Ob,xects

. ,‘ iin ‘The objects of the Union are to promote the Co -operative Move.
ent in the Province of Madras, to propagate the principles of Co-operation
and to serve as the recogmsed exponent of ‘non- official co- operatm:

7

opinion in the Province. In furtherance of these objects, the Union shall
be at liberty to do all or any of the following acts :—

(1) to organise and develop diverse types of societies ;

(2) to assist the work of Language and District Federations aud
Local Unions, in particular, and of other registered societies affiliated to
it, in general ;

(3} to publish Co-operative Journals;

(4) to publish, stock, distribute and sell leaflets, pamphlets and
books dealing with Co-operation and allied subjects ;

{5) to organise public lectures, conferences and exhibitions ;

(6) to organise Co-operative LEducation, through training classes
and other appropriate nieans, for supervisory and administrative staff of
von-official agencies ;.

(7) to act as an information bureau for the affiliated societies and
the public and to maintain a Co-operative Library in the City of Madras ;

(8) to organise and promote Rural Welfare Schemes ;

(9) to raise funds according to thase bye-laws and to administer
the funds so raised: and

(10) generally to do all such other acts as are incidental or conducive
to the attainment of any or all of the objects aforesaid.

; Membership,
IV. Membership of the Union shall be open to—
(a) Societies registered under Act X of 1904 or Act II of 1912 or

any other Act, for the time being in force, and falling under any one aof
the followiug classes : —

(i) Provincial Societies,
(i} Language Fedcrations,
(¢77) District Federations,
(¢v) Local Unions,

(v) Central Banks,

(vi) Urban Bauks whose working capital on the 30th June preceding
the date of application for affiliation is not less than Rs, 20,000,

{vii) Nou-credit Primary Societies,on limited liability basis, not
falling under any of the classes above,
(viii) Co-operative Training Institutes and
{ix) Primary Land Mortgage Banks.

() Persons of knowledge and distitction in the field of Co- -opera-
tion'who may be invited by the General Body or the Board of Management
to be honorary members of the Union. Their nunther shall not at any

- time exceed 20 and the term of their membership shall be 2 years ; but

they may be re-invited, from time to time, in the manner stated above tq
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-serve as honorary members for.a freshi term. They sliall not vote at
General Body Meetings. The are eligible to all offices in the Union and
may vote in the Board of Managemeut and the Executive Committee.

Funds.

V. The funds of the Union shall be derived as under :—

(z‘) Subscriptions and Contributxons as per by-law VI,
(7i) Sale of co-operative literature and.publications,
(i) Voluntary contributions,
(v) Subsidies, if any, from the Government, and

{v) Toans.

VI. (1) Member societies shall pay annual subscriptions as provided
below :— '
(a) every Provincial Society shall pay Rs. ‘100.
(v é‘vety Language Federation shall pay Rs. 25, |
{c) every District Federation shall pay Rs. 15,
(d) every Local Union shall pay Rs. 5,

7 (e} every Central Bank, Urban Bank or other Primary Nou-credit
Society shall pay Rs. 5 on every lakh of its working capital as it stood on
the 30th June of the previous year, or a fraction thereof, subject to a
maximum of Rs. 25.

(/) every Training Institute shall pay Rs. 15 and
({g) every primary land mortgage bank sha]l pay Rs. 10.

The annual subscriptions from member socxetxes sh'dl fall due at the

- commencement of each co-operative.year and be pa) able not later than
the 3lIst October of the year. They shall be recotverable as debts due to

" the Union

7 (‘7) Any primary society whxch is not ehgfxble for membership
under bye-law IV (@), but which by a resolution of its general body

~ signifies its consent to contribute to the funds- of the Union, shall pay

- annually Rs, 2, if it is oune on unlimited Hability basis and Rs. 2/8,if on
lumted habxhty basis.

7 In the case of non-member societies; thexr resolutxon to contribute to
' the funds- of the Union, when once passed and comimunicated to the
. Umon, sha]l be in force, until the orxgmal resolution is revoked by a
“sresolution of the General Body of the society concerned. Such resolution
< shall not come into effect till it is communicated to the Union and till the
. ’commeneement of the ne\:f Co- operatlve year,

(o) Honorar) members are not hab]e to pay any subscnptxon.

any or all of the obJects mentloned in _bye- law III

,..VII “The: funds of the Union shall be devoted to the promotton of‘

6

VIII. To carry on its work, the Union wmay raise loans, provideci
that the fotal amount of liability at any time shall not exceed half the
amount annuaily falling due on account of subscriptions from mewber
societies and contributions from non-member societies.

Supply of Publications,

IX. Journals, Pamphlets, Leaflets and other Publications of
the Union will be supplied to member sncieties and societies contributing
to the fuuds of the Union under Bye-law VI, in accordance with such
terms as the Foxecutive Committee or the Board of Management may from
time to titne prescribe in that bekalf.

-

X. ‘There shall be
{1) a General Body,
{2) a Board of Managemeunt and
(3) an Lxecutive Counnittee.

Gonstitution.

’ " General Body. .
XI. The General Body of the Union shall consist of delegates of
member societies and Honorary Mewmbers,

XII. Every wember society shall appoint one of its members as its
delegate to the Union for each co-operative year, by a resolution of 1ts
General Body or Managing Committee.

XIII. Every Delegate shall have one and only one vote,

XIV. General Meetings of the Union shall be beld at such places
and on such dates as the Board of Management or the Executive
Committee may from time to time decide. At least one such shall be
held in the course of each co-operative year., 1t shall be also the duty of
the Executive Committee to convene a General Meeting ou the requisition
of not less than 20 members,

V. {a) JThe quorum for & General Body meeting shall be 33.

(&) If at the hour fixed for a Geteral Meeting a quorum is not
present, the Chairman shall have the power to adjourn it for an interval
ot exceeding 30 minutes and if no quorun is formed within that time
the meeting shall stand dissolved. If -the meecting was called at the
tequisition of members, it shall not be called again without a fresh
trequisition ; in any other case, the Executive Committee may convene it
2t such time and place as it way think fit. V

XVI. The President, or in his absence the Vice-President, shall
preside at such meetings. In the absence of both, any delegate or
honorary memher may be elected by the meeting as Chaitman

XVII. Al questions shall be decided by a majority of votes; and in
the case of equality of votes, the Chairman shall have a casting vote,
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XVIII. The supreme authority shall be vested in the General Body

of the Union. Besides exercising general supervision and control, the
General Body shall have power to

(i) elect the President, the Vice-President and the Secretaries (not
exceeding three in number) and the members of the Board of Manage-
mernt as provided hereunder once in two years

(ii) define, alter, amend or modify or repeal any of the bye-laws or
subsidiary bye-laws of the Union ;

“(iii) consider and adopt the annual report and accounts presented by

the Board of Management, with such remarks or modifications as may be
resolved upon ; : . ‘

(iv) remove members, hear aud decide upon appeals or complaints

against the Board of Management, or the Executive Committee, or
individual members thereof ;

§

(v) define or alter the policy or programme of thf‘_ Uuion ; and -

(vi) transact all other business incidental to the General Meeting.

Board of Management.
XIX. (@) The Board of Management shall have, subject to the
supervision of the General Body, control of all business carried on by, or
oun account of, the Union and shall meet at least twice a year,

(6) The quorum for a meeting of the Board of Management
shall be 12.

XX. (@) The Board of Management shall consist of the President,
the Vice-President and the Secretaries elected under bye-law XVIII (i)

and of the delegates elected and co-opted from among the members of the
the General Body as provided hereunder : —

(1) Provincial Societies—I delegate each.
(2) Language Federations—I delegate eack.

(3) District Federations and Local Unious in each di

strict (together)
~—I delegate for the district. .

(4) Central Banks—8 delegates, 3 from Tamil districts,
- Telugu districts, I from Kerala (Malabar) and I from Karnataka

(8} Urban Banks—3 delegates, :

(6) Limited Liability Primary Non-credit So
under any other class :—3 delegates.

(7) Training Institutes—I delegate each

(8) Primary Land Mortgage Banks-——2 delegates,
Tamil districts and one from the Telugu districts.
"~ - (9) Honorary members — 3,

~ (8) The members of the Board of Man

‘Members) shall be elected by there
L S ] ’

3 from
(S.Canara).

cieties not falling

onie from the

agement (except Honorary
spective constitTncies aforesaid at the

It

Annual General Meeting of the Union. If aty di.i;trict was w};(g}y
unrepresented by the delegate chosen by the District I’ederatl.on ;1; 1:
Local Unious therein, the district so untrepresented nay elect_xts eTeia :
within 2 months from the date of the Annual Gencral Meeting. ; e
Honorary Members on the Board shall be co-opted Ly the elected mem-
bers of the Board. ‘ o
(¢) The Board of Management shall hold office for a term of 2 vears
or until their successors are elected. )
() Interimt vacancies on the Board of Management may be fille
up by co-option by the remaining mewmbers of the Board fron.l among tl}e
members of the General Body, laving regard to the coustituencies 1
which they occur.

Executive Committee,

. XXI. Subject to control and delegation by the anrd of ;\Ianage~
ment, the administration of the Union shall vesF in an Executt_ve
Committee consisting of the President, the Vice-President, the Secretaries
elected by the general body as aforesaid, and eigh't otlller ‘members elected
by the Board of Management, three from Taml'l d-lStI’lCts, three from
Telugu districts, one from Kerala (Malabar district) z_md 011? from
Karnataka (South Canara District.) They shall hold office fgr 2 years
or until their successors are elected. The quon'tm for a meeting of the
Executive Committee shall be 5. Interim vacancies x}lay be ﬁl.led up by
co-option by the remaining members of the Executive Committee, from
among the members of the Board of Management.

XXII. The Executive Committee may decide the manner in which
the funds of the Union shall be invested.

XXIII. The Executive Committee shall have power to appoint _and
remove all officers of the Union other than those elected as provld'ed
above ; and shall also have power to appoint, remove, suspeud or fine its
employees and to fix their duties, salaries and allowances.

XXIV. Within fifteen days after the close of the co-operative year,
that is, after the 30th June of every year. the Executive Committee shall
prepare (@) a statement showing the Receipts aund D15b111‘§ex11ex1ts of the
Union during the previous year, and (b)_a statement showing the Assets
and ILdabilities as they stood on the last day of the previous year. These
two statements shall be submitted to the Registrar wit.hout dfl:i)'. .Afterf
the Registrar has verified the statements and granted his Auflxt Certificate,
the Union shall publish them in the manner approved by him.

NXV. A central committee for the regulation of the work of the
rural reconstrhction centres and of the local committees thereof shall be
constituted with seven members including the President of the Provincial
Co-operative Union who shall be an ex-officio member thereof. At least
four out of the 7 members shall be residents of Madras. One member
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shall be elected by the Executive Committee of the Madras Central
Urban Bank., The remaining 5 members shall be elected by the Execu-
tive Committee of the Provincial Co-operative Union."

XXVI. A central committee for the co-ordination of the work of the
Training Institutes in accordance with the rules made in this behalf with
the previous sanction of the Registrar, shall he constituted. It shall
consist of the representatives of the Institutes on the Board of Manage-
ment of the Provincial Co-operative Union, the President of the Provin-
cial Co-operative Union and the Registrar who shall be ex-officio
members and of two other residents of Madras who shall be co-opted
by the other members of the Committee. ’ .

The Central Committee shall have power
1. to appoint teachers and lecturers,
2. to prescribe courses and syllabuses of study,
3. to conduct examinations, arrange for the valuation of papers
and issue certificates to stccessful candidates, and

4. to discharge such other functions as may be decided upon by
the Committee with the previous approval of the Registrar.

N " Subsidiary Bye-laws— Amendment-and Interpretation.

. XXVII. The General body of the Union shall have power to make
subsidiary bye-laws for carrying out the objects of the Union and for
administering its bye-laws ; provided that nothing-in the Subsidiary Bye-
laws so framed shall be repugnant to any of the provisions of the Act,
the Rules or these Bye-laws. The subsidiary bye-laws shall not require
the approval of the Registrar for their operation.

XXVII. No alteration in, addition to, or amendment of these bye-
laws shall be valid unless it is registered by the Registrar under the Act.

XXIX. Shonld any doubt arise either in the construction of tie Act,

or of the Rules, or of these Bye-laws or Subsidiary Bye-laws, or in regard

to any other matter, the Union may obtain the advice of the Registrat.

and shall abide by it,
. XXX. The Editor of the English Bulletin, for the time bﬂmg, be an
‘- ex-officio member of the Board of Management and the Executive
 Committee of the Union.

‘ -~ “XXXI. Notice of amendments to by-laws and subsidiary rules and

. of resolu‘nons to be brought up before the General Body should be sent
_so0 as to reach the Union not less than seven clear days before the date
“fixed for the meeting of the General Body. Notice of amendments of
v résolutions sent by the representatives of member societies shall be
- accompanied by a resolution of the Fxecutive Committee of the society
_‘concerned apprown;r of such amendments or resolutions,

Indian Centrai Banking Enguiry Committee,

Replies by the Madras Central Urban Bank _td.,
Mylapore, Madras, to the Qunshonnmre issued
by the above Committes

SECTION I.-QUESTIONNAIRE.

INDUSTRIAL BANKS AND CREDIT FACILITIES FOR
INDIA'S MAIN INDUSTRIES.

I.  State with reference to one or more industries which you
had opportunities to observe the credit facilities required with special
reference to {a) fixed capital expenditure or block, and (8) current
requirements or floating capital.

State also how far in your opiniou these requirements are niet
by various types of banks and bankers and how far the preseut faci-
lities of financing fall short of the actnal requirements,

2. Different methods of financing and different classes of paper
or documents are used in industries in counection with production,
import and export. In some ecases it is the buyer who finds the
money himself or through his banker; in other cases it is the scller

who find$ the money for himself or through his banker; and in
- others i1t is the middleman, merchant, or commission agent who does

this. Describe any prevailing trade or business practices relative to

. these which have "come under yonr observation aud suggest. any

improvements in the present organisation which, in your apinion,

“will benefit the different classes of producers and merchants or the

commuuity at large.

3. Give particulars of the rates of interest which are charged
at present on loans and advances and also of the different classes of
securities whicl are approved by banks, financial houses and com-
mission agents.

Indicate any difficulties experienced ou account of lack of credit
facilities or on account of high interest or discount rates or onany
other account and suggest remedies therefor.

4, If in your opinion banks in India have not financed indus-
tries, large or small, freely, to what canses do you attribute their
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reluctance ? Do you think financing of industries is possible by banks
as they exist at present and by their present methods?
I not, do you suggest the establishment of any other machi-

nery ?

Are you in favour of trade banks, /. e, banks which specnhse
in dealing with special trades ? .

Do you favour the establishment of an industrial b'mk in each
province ? )

If so, what constltutzou would 3ou suggest for such a bzfnk ?

What are the facilities which in your opinion should be given to
such a bank either by Government or auy other agency ? ‘

Would you suggest any restrictions on the grant of loaus by
stch a bank in order to secure reasonable safety for the bank while
providing finance for industries ? ’ ’

SECTION I —ANSWERS.

Q. 1. Credit facilities are required in the case of indigenons
- industries not for purposes of floating the concerns or finding the
- capital outlay, but in order to help the industries in their current
-requirements. Cousidering the formative period of these industries
and the early undeveloped conditions in which they find themselves
at present, it is necessary that in order to enable ‘the management to
, place the industry on a qelf—supportmo basis, the advances made
- _should not be of a character always retnrnable within six
. months or one year, but must cover louger periods and for this pur-
pose they perhaps will have to depend upon the floatation of stocks
~ or debentures. These reqmrementﬁ are not adequately met by the,
* . existing banks, so far as the nascent industries are conceraed.

~Agriculture may now be classed as an industry which needs
.~ balanced investments of the three factors of production; land, labour

on free land. The importance of agriculture as a basic industry which

realised. “In certain ioca}mes -commiercial crops have replaced food

d"
must be linked ug Wxth the bankmg system of the country

and ‘capital, for it has Jong ceased to be a mere investment of labour .
produces raw matenals for major industries is increasingly being

mps. Moreover the methods of marLetmfr of agricultural produce, =
hich after all is an integral part of production process, are also-
undergozng chancres and the seller, buyer and the middle- -man, who -
play’ very important. parts; look - for facile credit. The existing’
banking. orgamsatwn is obvxolzsly unsuited to ‘supply the- capxtal and D
edit: required for the agricultural mdustry. Agriculture has to-be -
‘a radically different basis. Agncultural finance or rural,», i

(2

T

An organised system of rural credit now obtaius in most self-
governing countries, especially in Dominjons like South Africa,
Australia and New Zealand , whose main function is to find money
for agriculture and discount agricultural paper. The Federal Banks

S U LS. AL and the Agricultural- Credits Act of 1928 in England

provide rural credit.* In India, the wholé banking system is confined
to commercial banking, very often to the detriment of agriculturists,
So, the defect of the system can be summed up in one word—the
absence of a rural eredit agency in the banking system of the cotuntry.

There is no co-ordination among the various credit agencies
including the Government. There should be co-ordination between
the State Bauk and the Co-operative Societies. Without a Central
Reserve Bank for India, it is not possible to co-ordinate the existing

banking agencies and correlate circulation of capital to promote
agricultural industries.

In the meantime the assistance which the Joint Stock Banks,
specially the Imperial Bauk of india, can reuder to agricultural
finance is by way of discounting agricultural paper and strengthen-
ing existing provision for overdraft on the backing of approved
promissory notes of Co-operative Central Banks and Primary Socie-
ties. The doubts that were recently cast upon the soundness of this
paper, specially on its liquidity, have had a very unfortunate effect, as
the Imperal Bank of India is virtually withdrawing the existing cash
credit facilities on the backing of Co-operative paper. That a certain
amount of rigidity exists in co-operative paper cannot of course be
denied and agricultural paper caunot in its very mature be as liquid

- asordinary trade bills. At the same time the uuimpeachable security

behing this paper and the consequent absence of risk of losing the
money, must weigh with the Imperial Bauk in coutinuing this
accommodation.. After all, in this province the total amount of
accommodation afforded to the 30 central banks aud the Provincial
Bank put together, on the backing of co-operative paper is roughly
55 lakls; and having regard to the large resources of the Imperial
Bank, even assuming that this paper does not conform to the

“* (i) The Land Bank Act XVIIT of 1912 of South Africa & Act XL
of 1926. :

(i) The Federal Farm Loan Act of 1918 as awended and the
- Agricultural Credits Act of 1923—TU. S. A.

(iii) Conmimonwealth Bank (Rural Credits) No. 16 of lS"S Com-
‘monwealth of Australia.

(iv) Agricultural Credits Act of 192§ Eungland.

(v} The long term mortgage department of the New Zealand
. Bank Act :
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standards of liquidity accepted by the Imperial Bank, the business
of the Imperial Bank is not likely to be in the slightest degree
affected. Moreover there has not been hitherto a single instance
of default on the part of auy central bank in meetmg its obliga-
tions. The resources of co-operative central banks are expanding
and their credit in the money market is growing. A hypothe-
tical question as to what a central bank v.xll do if all its assets
get frozen, is more easy to ask than to answer.  Similar questions may
be asked about the operations of any bank. The accommodation
- given by the Imperial Bauk goes to finauce agriculturists and the
circumstance that the imperial Bank has large free balauces derived
from the land revenue obtained by the Government from the agricul-
turist, gives the latter an undoubted moral claim npon the Imperial
Bank and the State for a certain amount of financial concession. The
effect of insisting on co-operative banks the need to maintain cash
balauces or investments in gilt-edgd securities as fluid resources, will
inevitably result in retrenching their margin of working expenses and
the consequent necessity to raise their lending rate of interest. Soany
curtailment of existing facilities is bound to have its reaction on the
existing lending rates to tie ultimate bortowers. So if agriculture
is to be financed adequately and if it is conceded that the co-opera-
_ tive credit societies are the most suitable agencies for dispensing
such credit, the object can be achieved only by affording a certain
amount of accommodation to these credit societies on the backing of
their paper, which of course must be shiort-dated and otherwise
~subject to conditions which ensure its casy realisation. Such
‘precautions are now taken i in this province and thE) are as follows :

(i) Interest is payable quarterly at the Bank rate calculated
on daily debtor balances; (For ceutral banks at the flat
rate of 63 per cent) ;

“ (i) The cash credit should be utilized ouly as fluid re‘source’tow

~cover deposits, or as short-term loaus repayahle within a.
T year;

{iif) ‘As a: general rAule, the cash credit will not be allowed to
. an amount exceeding the owned capital of the central
banL coucerned ‘ Lo

(:v) The centml bank concemed should, in addition to the
: vpromxssory note executed by it, furnish collateral securi-

< eredit societies in the case of district central bauks, and
promissory notes of district central banks in, the case of
the Provmmal Co-operatxve BanL '

(tles in the shape of promlssory notes of uulimited liability
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(v) The actual value of the collateral securities furnished
should be in excess of the cash credit soncticned b) at
least 33% per cent;

(vi) Each central bank should forward to tl}e Imperial Bank
every quarter a list of prowmissory notes lodged as collate-
ral securities, showing the amouut outstanding on cach
promissory note together with a certificate to the e‘ﬁ"ect
that the promlissory notcs lodged as collateral securities
are in order. The list and the certificate are verified
every half-year by the Deputy Registrar concerned, and
the certificate of each verification is forwarded to the
Imperial Bank through the Registrar;

(vii) Such of the promissory notes lodged as collateral securi-
ties as have become three years old, or are discharged,
should be substituted by fresh promissory notes,

0.-2. ‘Taking the financing of cotton and ground-nut for export

P T
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trade, it is found that these commodities are mainly in the }1311(15 of
the middlemen and mercantile houses controlled by large European
capitalists having their ramifications througl out the country. These
merchants advance money direct to the prodncers, fix the prices far
in advance before the harvest and move them for shipping to the
ports in the various prov inces. Many of the merchants are themsel-
ves financers being enormously rich and in their case, both the
Exchange Banks and the Imperial Bank go to their help by advanc-

ing freely upon the goods that have been phced in their hands.

The Co-operative movement has attempted to finance those
producers during the earlier stages but the recent decision of the
Imperial Bank of India not to accept co- operative paper as collateral
securities for the overdrafts granted has greatly embarrased the
Co-operative movement in regard to financing this aspect of produ-

cers’ activities.

With reference to the Hides and bLms trade, financing is done
prnnarlly by the producer who turns out the finished goods for the
market. He has got to find ottt the market through exporting houses.

In order to provide sufficient capital for himself to pay the dealers
and to keep his tannery going, he has got to approach the exporting
louse for advances against hides and skins to be shipped to foreign
countries. It is at this stage that the banks render financial help
and the help so rendered goes to the exporting .house§ whicl are
mostly European. Thus the producer gets precious little help in

the early stages.
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'The present state of things can only be improved by extending
the facilities provided by bills. hundies and other forms of short term
credit recognised by the commercial banks to the ryots and the produ-
cers themselves and this can be done ouly through the agency of the
‘co-operative movement. It is only then that the benefits of banking
arrangements can flow direct to the producers instead of being
limited to the already well-to-do and influential nnddlqntn and
traders, most of whom are of Buropean origiu. *

It is uecessary, in order to benefit the producers aud
the industrial concerns, that a separate organisation should be
.- brought iuto existence wmainly for this purpose aud it should

finance themn on the basis of long tern credit. The long term credit.

need uot be for such loung periods as are required to deal with
- agricultiiral indebteduess but they should be for periods ranging from
two to five years in the case of industries.

- ,The 230 and odd Crores of rupees of paper currency and gold
- standard reserves now in England, are not now being utilised for the
benefit of the Indian Trade. The Hilton Young Commission has

. recommended the trausfet of this fund to India, but it has not been

* + done though two or three years had elapsed since those recommenda-

" tions were made. The potentiality of this money to improve Indiau

“trade, industry and agriculture will, we hope be fully investigated
by the Commlttee :

e} -3." The tate charged by Joint Stock Banks in the presidency
is usually ‘2 per cent above the Imperial Bank rate, subject to a
“minimum of 8 to 9 per cent. We are more intimately concerned
W with the rates of -interest charged for agricultura! finance. The
L pos1t10n $0 far as' this province in concerned is as fol’ows :

: The Provincial Co -operative Bank has deﬁnxtely agreed with
: the Central Banks to lend them at 6 ppr cent, " The Central Banks

ing between 7 to 8 per cent. The Primary Societies - in their turn
lend to their ‘members at 9% per cent. A few societies charge a
ittle more but they are neg11g1ble. ’l‘hls arrangement is becoming
mcreasmgly difficlt. to carry out. In'the current co- -operative year
ourProvincial Co- operatwe Bank had. to borrow fromn the Tmperial

L," at 7 pet cent a’ sum of roughly 40 lal-.hs “which it lent out at

“in thelr turn have agreed to lend to Primary Societies at rates vary--
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the then Imperial Bank rate, were similarly lent out at 6 per cent.
By reason of the sound position of the Provincial Bank, which is

- able to bear this loss without seriously affecting its financial position,

the Central Banks and the societies have not suffered any set back

" and they were able to maintain their own lending rates of interest.

So the-arrangements between the ultimate borrower of the societies
and those between societies and central hanks regarding the rates of
interest, have not been disturbed fortunately for the present. But it
is not possible to assure that the Provincial Bank will be able to
stand the same strain for a continued period or even for short periods
in coming years. unless it enjoys reasonable credit facilities for dis-
counting co-operative paper on favourable terms. The potential
dangers to the co-operative credit movement do not seem to have
béen vividly realised by those who light-heartedly advocate the
curtailment of overdraft facilities now given by the Imperial Bank

‘and in insisting on the substitution of cash or gilt-edged securities

for Co-operative Paper. "The loss sustained by the Provincial Bauk
by depreciation in the value of its holding in Government securities
is'Rs. 3,07,410 as on 31-3-'30.

7
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The dependence of Co-operative Banks on the Imperial Bank
and the Government for financial aid partly arises from the absence
of a rational system of Co-operative Finance. It is expected
of co-operative bauks that they should finance agriculture as an
industry mostly at the productive stage, as no joint Stock Bank does
this. The finance of movement and marketing of crops is doue
mostly by the Imperial Bauk and Joint Stock Banks. So one would
naturally expect that between June and December when agricultural
operations are in full swing, the village societies will be actively
financing their members for seasonal operations from sowing to reap-
mg and that the demand of the agriculturists will be transmitted to the
ceutral banks and the provincial bank. Again it would e naturally.
expected that after harvest from January to June the repayment of
agricultural loans will be coming in. If this happens, then the busy
season of commercial banking will coincide with the slack seasen of
the co-operative banks and vice versa. But nothing of this sort now
happens. The primary agricultural credit societies are most dull in
the agricultural season, when they should be most active. All the
energies of the supervisors, non-official leaders and departinental
men are engaged in the preparation of statements etc., from June to
August, and in order to reduce the balance to demand, the collec-

‘tions are speeded up towards the end of the co-operative year in

May and June where_there is little harvest. The Madras Registrar



publishes a series of interesting charts in ‘his latest report (1928-29)
to exhibit this unhealthy phenomenen. To illustrate our point we
give below a few figures showing the in-comings and out-goings of

the Provincial Bank in the two half-years of the last three Co-opera-

tive Years.

' November to April. May to October.

4 . . . ) .
Year, - Disbursements, |Receipts.] Disbursements. [Receipts.

In lakhs.  |In lakhs| Inlakhs.  |In lakhs.

192728  ..| . 32%60 17°46 1773 28'96
192829 37°63 24'79 22'97 38'G8
192930 it 5378 1477 . Lo
(up to 31st . |
March.) ) !

Q. 4. Our experience in this province is that Joint Stock
“Banks have“not freely advanced to industries large or small
. and ‘that many promising industrial concerns have failed or have
~ -been abandoned owing to want of credit facilities. In this province
to- our own knowledge at least 3 good industrial concerns

" have been  starved, the "Carnatic Paper Mills at Rajahmundry,
- the Sugar I‘actory at Masulipatam and the Spinning and Weaving -

. -Mills at Bezwada. They were all started after expert advice and
. . great care and if only they enjoyed reasonable credit facilities,
. - theéy would have been successful. It may 'be that the Banks
<% do not find it possxble to finance such industies under their present
7 consntutlon and working and the methods pursued by them. We
~ are not comglammo agamst any deliberate with-holding of a551stance.
All that we are concerned in pointing' out is that, with reasonable

of;oplmon that industrial banks should be established in each pro-

ent in this Country

"reasonable behef that the State will so regulate its tariff and

lping’ 1ndu>tr1e i

credit facilities, many industries large and small, will thitive. 'We alé a

vince.  But their success will laraely dépend upon the na’éure of the -
mdustrxes that- are financed in the beginning and also upon the{,'
general ‘industrial pohcy of the State towards the mdustnal develop- '

‘ndusmal Banks will only venture to finance’ mdustrles if tliey -

1q;es as to”help the industrial ad\,ancement of tlns conn-
d"also if. here are. reasonable chances of the State being inte: " -
'h subsxdxes, bountxes and the hke,

9

whenever there is a prospect of the industries surviving foreign
competition and becoming successful with such help rendered of
course not for all time but at least for reasonable periods. So the
sticcess of industrial banks largely depends upon the industrial policy
of the Government of India. It seems to us to be fairly well recognised
that industries which are comparatively less speculative in their
character, should first be attempted to be financed by these banks.

Key industries wherein this country is more or less self-contained,

should be naturaily less risky. Again public utility concerns dealing
with supply of eleciricity, water, transport and the like, are less risky
than other industrial ventures and there is large scope for their being
financed by well-constituted industrial banks.

The exchange banks caunot be expected to help local industries
and the Imperial Bank is prevented under the Charter from lending
for periods ranging above 3 to 6 months. Even other Jcint Stock
Banks do not extend their credit facilities beyond 6 to 12 months.
Bdnking help to iudustries, to be useful, must be for. longer term.
The need therefore for the establishment of industrial banks is, in
our view, clear.

PRSI

SECTION IL—QUESTIONNAIRE.
FINANCING OF FOREIGN TRADL.

1. Would you state, with reference to any trade that you have
had an opportunity to observe, the credit facilities which are required
and to what extent banks supplying these facilities fulfil the present
requirements ?

In your opinion, is there any class of merchants who are unable
to secure all the assistance they need either in India or in foreign

_ countries, and if so could you give any reasons for this state of affairs ?

What remedies do you suggest ?

9. TWhat are the credit instruments in use with regard to forcign
trade? ’

In what conditions is credit available against these documents
and in what conditions isclean credit available 7 1What are the rates
charged by the banks ? ‘

Are there any seasonal fluctuations in these rates ?

What are the facilities existing at present in the export trade for
discounting export bills ? _

Are there any restrictions that you have to complain of ?

2
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Have you any remarks to make with regard to the exchange

rates which are charged for the conversion of rupee into sterling or
other foreign currencies,and vice versa or for the remittance of funds
to and fro ?

3. (i) Have you any suggestions to make with regard to—
(a) the establishment of bonded warehouses,
(b) the present practice of port trust warehousing,
(c) the practice by banks of releasing goods on trust receipts, or

(d) any other methods in vogue for the convenience and
facility of merchants engaged in the import trade ?

(i) Do the interests of the traders and the public suffer in any
way through any defects in the present organisation, and
have you any suggestions for its improvement ?

SECTION 11.-ANSWERS .

Q.1-3. Taking into consideration the trade in oil-sceds, it is found
that, due to the want of a system of licensed warehouses it is found
necessary to transport gcods from the interior centres to the port
centres in orderto get accommodation on the pledge of produce, If
warehouses are licensed in the same mauner as they are doue in
America, the receipts issued by such licensed warehouses will be a

- ready means of raising credit. It will also facilitate easy movement of

produce from the interier to the ports of export, without creating
undue flooding of produce in the port towns.

The small producer sells Lis produce at deflated prices, parting
with some portion of it to the Jocal money lender and the rest to the

.. middlemen in the neavest marketing centre. In the case of commer-

cial crops, in many instances, they are sold throngh forward contracts

\ to foreign houses who advance capital, even bLefore the crop is up.
. ‘ . .

In a small number of cases, the produce is stored in godowns locally

and advances are taken from the Banks and held up fora favourable -

marlfet. There is 1o organised system of marketing anywhere in this
province. Co-operative marketing is not tried anywhere to any extent
worth mentioning. There is great scope for cofoperatix)e effort
generally in marketing produce, specially of the commercial crops

, .

- 'There are no pools and the possibilities of forming pools are very

B great. The grading of crops and their preparation for the market
develop with the forming of pools and the system of auction which is

-tried in some places has been found beneficial to the producer in the

-way of fetching better prices. For instance in the cardamom
societies in Madura, auctioning is “tried with advantage, The

i .
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formation of pools for the marketing of commercial crops on a co-ope-
rative basis is very desirable and should be cucouraged.

The credit instruments that are largely used with regard to
foreign trade are the bills of exchange, hundies etc. Against these
instruments the merchants are able to raise credit either from the
local banks or from indigenous bankers and the rates charged by the
merchiants or the indigenous bankers generally are 5 to 6 per cent
over the then prevailing rate of the lmperial Bank of India.

The facilitics existing in the case of foreign trade are those
created by the Exchange Banks discounting Lills drawn against
goods that are shipped to foreign countries. The facilities for
internal trade are very few. Torexample: If “A " dealing in picce
goods sends goods from Madras to a village in the futerior or vice
versa and draws upon the local merchant, those bills are not discoun-
ted by Exchange Banks, because there are no banking facilities.  On
the other 'hauyd if the same “ A ships goods to a foreign country and
draws upon the foreign merchant, he readily gets them discounted.

With regard to the encouragement of the use of these bills, the
stggestions which we have to make are firstly that the stamp duty
upon the usance bills should be reduced, the scheduled rates in
article 13 of the first Sclhiedule to the Indiau Stamp Act being in our
opinion high; secondly, negotiation of bills drawn in the vernacular
languages of the province miust be made far more easy aud bauks
should employ competent officers knowing the vernaculars. The
insistence on a vernacular signature being attested before a magis-
trate and otlier restrictions discourage in practice bills drawn in the
vernacular. - To popularise bills of exchange and extend their use,
the insistence upon their being in the Euglish language should be
relaxed, as the percentage of English-knowing population is infinite-
simal and encouragement of banking habit among the people canuot
be achieved through English.

The legal position of the Bills of Exchange in the vernacular
languages in use and the well-recognised incidence attached to them
by local custom and usage which are invariably acted upou, are
clearly explained in their treatise on the Negotiable Instruments Act
by Messrs. Bhashyam aud Adiga, pages 19 to 24 (Fourth Edition)
attention to which is respectfully drawn.

The fluctuations in the rates of iuterest ch:u:ged are rather
violent and embarrassing to . traders. The exchange also las
introduced a great complication in the transaction of business, both
export and import. It is the practice of the civilised world to
conduct sale and purchase on terms of mutuality between the buyer

¢
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and seller. The traditional privilege of the scller to fix the termns of
‘mwoney in which he must receive his price -are denied to the Indian

and this has introduced uncertainties in the market and also specula-
tive enterprises, which are ruinous to a degree.

SECTION IIL.—QUESTIONNAIRE,
" REGULATION OF BANKING.

1. Are vou in favour of audit and examination of bauk
accounts by examiners ?

If so, how should these examiners be appointed and by whom ?

What should be the duties of such examiners? What should be
their qualifications and how should tlieir cost be met :

2. Are you in favour of any kind of restrictions bmn(r imposed
on the business of all banks? ‘

For example, should there be any restnctxons of the nature
imposed on the Imperial Bank of India under Section 8 of the

Bank of India Act?

(N.B.—Parts I and II of the schedule referred to in Section 8
of the Act which indicate thie business which the Bank
may and may not transact are printed as an. anuexure to
the questiounaire for ready reference )

3. In your opinion is it desirable that the use of the word
“bank ” should be restrlcte(d, gnd if so, what restrictions do you
suggest ? _ : ‘

Also state whether you suggest any additional provisions for
special application to (2) a private firm in India doing banking
business, (b)) a branch of a firm, whose head office is located outside
India, doing banking business in India, and (¢) « branch of a company

whose head office is Tocated outside India, doing bankmor busmess in:

-India?
. Through what agency and in what manner would you have these
~ provisions enforced ?

4. - Are you in favour of defining by legislatior’ or otherw1se the
" sphere of operations of any class of banks, e.g., Co -operative Banks,
Exchange Banks, ete. 7

5. Do you think that foreign banks should not be allowed todo
baang ‘business  in India unless they received a license ? What
- authority, in your opinion, should have the power to issue, renew and
cancel such licenses ? What regulations should in your opinion be
prescnbed for govermng the operatlons of such a forexgn bank ?
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6. A Bank which is a limited liability company registered in
India is at present governed by the law of Joint Stock Companies in
India. .

Do you cousider that position satistactory ?

If not, what additional provisions for special application to such
banks would you suggest. particularly with reference to («) autho-
rised and subscribed capital, (b) capital that should be paid up before
business is started, (c) provision of ieserves, (d) proportion of cash
balauce to time and demand liabilities, {¢) publication of balance
sheets, their form aund frequeuncy, etc. ? ‘

7. Have you any suggestions to make for the regulation of
expeditious liquidation and advance payment to depositors in case of
failare of banks ? (Cf. case of the Alllance Bank of Simla.)

8. Would vou state the principal causes which in your experi-
ence or observation have led to bauk failures in India ?

What remedies would you suggest to prevent a recurrence of
such failures or to secure timely assistance in stuch cases ?

9. It has been suggested that in some actual cases in the past
where banks have been in difficulties, some plan for amalgamation
or recotistruction instead of liquidation would have been in the public

‘interest. Would you state your views on this suggestion and would

you recommend any provision for securing that, before liquidation
proceedings are enforced, adequate opportunities should be given for
exploring the possibility of arranging a scheme for amalgamation or
reconstruction? If your amswer is in the affirmative, please make
suggestions as to the sort of provision which you have in mind.

10. It is complained that the cost of liquidation is high at
present. Have you any suggestion to make regarding this point
and for the reduction ot such cost?

11. Are you in favour of making any distinction between
current accounts and other deposits in the matter of protection of
depositors and do you suggest any legislative measures for the
purpose ?

Do you recommend the creation of a special class of deposits as

- distinguished from current and fixed deposits under the existing

system and the passing of any special legislative measures for the
protection of such deposits with a view to encouraging the investment
of savings ¢

12. Have you any suggestions to make in regard to the proposal
that is sometimes made that banks which are really stable should be
legally protected against unjust attacks on their stability ?
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If 50, please give your views as to who is to determine the cases
in which such protection should be extendeéd and in what circum-

stances, and also the nature of the protection to be granted.

13. What are the various taxes paid by banking companies ?
Do any of these taxes interfere with the development or amalgamation
of banks? ,‘

Have you any suggestions for modifying, removing or readjust-
ing these taxes ? “' _

Do you recomumend apy special concessious, ete., in respect of
particular classes of bauks, eg, Co-operative Bauks? State.your
reasous.

SECTION IIL—ANSWERS.

Q. 1-5. It is necessary that the audit and exawmination of bank
accounts should be done by examiners duly qualified and appointed for
the purpose. They should appraise the financial position of the banks,
the correctness of the fluid resources held by them, the reasonable-
ness of the reserves laid aside every year from out of the profits, and
they must be appointed by an Association of Bankers iu the Country.

5. Inorder to prevent banking crashes it is necessary that the banks

should be required to insure their own stability with the Banks'
Association by the formation of a pool to which they shounld contri-
bute at a stated rate to be agreed upon by ‘the Banks. “Ihe word
‘Bank’ should be strictly limited to institutions doing uot merely
~ money lending but all kinds of banking business, including discount
- of bills, hundies etc., and banking business should be prevented {from
being done by firms, not exclusively comnmitted toand carrying on

this purpose. A disciplinary control over such institutions should be -

maintained. It is necessary that private firms or even individuals
. doing banking business must take out a license. Even money-
lenders’ profession may be brought under disciplinary control by
demanding that a license should be taken out for the purpose. The
books of such firms and individuals should be open to public exami-

' nation of Banking Examiners. ,

" Foteign banks doing banking business in India, should also be

. subject to the same rules of license and they should be insisted upon -
wto publish periodical reports aud returns appertaining to the trans-

actions in the plaece in which they carry on the business. The
o license must be issued bty the Banks’ Association. The consolidated
ENS audlted balance sheets issued by the-Head Offices of Nou-Indian
Banks, do not contain information about their operations in India iy
a: form whzca is of any use to us.” :
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Q. 6. The Joint Stock Companies Act is inadequate to control
the operations of a banking organisation. The subscribed and
authorised capital must bave a definite relationship, while the capital
that is paid before the business is started must also have a definite

- relationship to tlie subscribed capital, ordinarily not heing less than

one half.

With regard to the matter of reserves also it must be laid down
that the amount carried to Reserve Fund from the annual net
profits, should be not less than } of the net proﬁts and after a certain

stage the figure may be “orLed‘down to £ as in the Co-operative

Banking. This may not involve any hardship as the banks use
their reserves in their business. Likewise the proportion of the
borrowings to the paid-up share capital, must also be fixed somewhat
on the lines of the Co-operative Banks so as uot to exceed 10 to 15
times the paid-up capital. Similar rules must exist in regard to the
proportion of fluid resources and the system adopted in respect of the
Co-operative Movement, may be made applicable te commercial
banks as well.

* Q. 7-10. It must be possible for a bauk, whenever it is weak
or embarrassed, for it to seek amalgamation with a larger bank,
without passing through the process of liquidation, on terms and
conditions to be agreed upon by the larger bauk, through the
intercession of the Banks' Association or apart from it. In case
of liquidation, assistance similar to that rendered in the case of
Alliance Bank shonld be resorted to, in order to safeguard the
iuterest of the creditors and to prevent avoidable depreciation in the
assets of the Bauk undergoing liquidation. When once a bauk’s
condition is considered to be weak and a proposal for amaleamation
is taken up, a kind of temporary moratorium must be permitted so
that it is not open to current account depositors to withdrow the
money straight away and the claims of all the depositors must be

equitably setttled whether in liquidation or in amalgamation,

Q. 11. There is no need to create any special legislative facilities
for induciug special class of deposits, as banking is becoming more
and more popular daily and deposits are not wanting for ordinary
banking purposes. This does not apply to any long term deposits that
have to be secured for aiding industrial enterprises.

Q. 12. It is very necessary that banks should be protected
against the unjust attacks on their stability by cantankerous critics.
There must be an emergency machinery to be operated, the verdict
of which should enable the Central Reserve Bank to come to the
rescue of a bank, on which there has been.a run,
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13.  Co-operative Banks do require special concessions, for with-

out them agriculture cannot be adequately financed. We commend
the following :— ’

(1) Placing on a footing of statutory or contractual guarantee
the financial facilities at present enjoyed by the co-opera-
tive banks at the hands of th= Imperial Bank, and the
enlargement of the scope of those facilities by the pro-
vision of finance on favourable térms on a longer term

- basis and at reduced rates of interest for periods of twelve
months and under. Loans for periods of over 12 months,
but not exceeding twenty-four months should be granted
at bank rate on pronotes or on bonds of provincial banks
with fixed instalments, and short terin loans for periods
of 12 months and under, on pronotes to 1 percent below
the bank rate. :

The ultimate solution depends upon the creation ot a rural
credit section to the future Reserve Bank by whatever
name it may be called, which must be subject to an

_obligation to finance Co-operative Sacieties, especially’of

N discounting and encashing co-operative paper.

(2) The grant for co-operative banks of cash credit for agri-
cultural operation and the dxscountmw of thexr bills of
exchange.

(3) The recognition of approved co-operative central banks in
areas where the Imperial Bank has no branches, as
agencies for the management of Government sub-
treasuries. . '

(4) The recognition of inland exchange business as a legitimate
part of the operations of the co-operative banks and the
grant of further facilities for transmission of funds
through the treasuries, particularly in waluka towns, with
a view to encourage the opening of urban banks and
branches of provincial or central banks at these centres.

(5) Provision for cheap capital for the acquisition or construc-
- tion of godowns in rural areas in order to encourage the

~marketing of agncultural crops financed on co-operative ,

basis.

‘.,;_'1(6) Exemption to co-operative éocieties from - payment -of -

‘incometax on earnings from investments in pubhc secu-
_tities or land mortgage debentures.
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SECTION IV.—QUESTIONNAIRE.

BANKING EDUCATION.
1. What are the existing facilities for banking edncation in

. schools, colleges and universities in India ?

Is there any co-ordination of effort between such institutions
and the banks?

2. Do banks provide any facilities for the training of boys in
banking business?

What is the present method of recrnitment of staff by the
Imperial Baunk of India, the Indiau Joint Stock Banks, the Exchange
Banks and the Co-operative Banks.

3. How far is instruction in banking, theoretical and practical,
combined at present ? .

4. Can you give any information regarding the facilities
afforded in other countries in the natter of banking education ?
Have you any suggestious to make regarding the facilities that
should be made available in India ?

Have you any suggestions to make in regard to the grant of
facilities for higher training outside India to bank probationers and
bank assistants in India?

5. Have you any suggestions regarding the constitution of the
Indlan Institute of Bankers?

6. What is the present position and what in your opinion
should be the future position of the Indian Institute of Bankers in

‘regard to Banking FEducation ?

7. What is the training of indigenous bankers at present ?

Have you any proposals of a practical nature for the provision
of special training for this class?

8. What are the prospects, present and future, of boys trained
in banking in India ?

Do you attribute the slow developinent of banking and specially
branch banking to absence of trained men in India ?

SECTION IV.—ANSWERS.
BANKING EDUCATION.
Q. 1. At present there are not sufficient facilities in the country
for banking edugation in schools and colleges: A few universities in

India have established degrees in Commerce. 1t is a pity that there is
3
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very little co-ordination between the institutions which train candidates

in banking and the banks.

Q. 2. The existing banks do not provide sufficient facilities for
the training of boys in the banking business. The Presidency Banks
before they were amalgamated into the Imperial Bank, used to take
apprentices for training, but they were not able to attract proper per-
sons on account of the low start they gave.

The other Joint Stock Banks have not so far as we know any
definite efficient system of training boys for banking business. The
Imperial Bank at present recruits its staff mainly by importing young
men from England, These people are started on good pay, witha
time scale and other facilities. Recently for some years they have been
selecting probationers for training in banking methods, who after two
years’ probation, are confirmed and put in charge of various duties in
Branches and in the Head Office. The start given to Indian recruits
is not on the same scale as that given to the European recruits,
though the acad:mic qualifications of the latter are not on a par with
those of the Indian recruits. The Indian Joint Stock Banks have not
any definite scheme of training or probationership for young men. The
exchange banks as a rule do not take any Indian for training in the
business of exchange banking. The recruitment is generally confirmed
to the clerical line and the highest post that any Indian can fll up in
the exchange bank is that of a Cashier or a Shroff,

Regarding the Co-operative Banks, attempts are being made to enlist
into .their service educated young men. DBut the necessary facilities
{or training in methods of banking and co-operatioa are still lacking,
Recently the Government of' Madras have opened a training class in

. the local Scheol of Commerce for training recruits to the Co-operative
" Department. As yet no definite scheme of traiining for Co-operative
Banks' employees is to be fouod in the country up to the requisite
standard. '

Q. 3. Instructions in banking—theoretical—is' generally looked

v uiter by the commerciali nstitutes and colleges of commerce established

- -under the aegis of the Universities, but there i3 no éo-ordination bet-

ween theoretical training and practical work, If the instructions in

banking is to bear frait, it is necessary that some co-ordination has to

- be established between the theoretical studies provided for by the
" existing institutions, and practical work in banking institations,

v .Q. 4. So far as we know very good facilities are afforded for
‘bankxvng education in the United Kiungdom.  The Institute of Bankers

Ty g
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hold periodical examinations for employees in banks and large number

of employees sit for those examinations held by the Institute, Further
the banks in the United Kingdom pay bonuses to the candidates, who

pass the examination of the Institute of Bankers.

The various Chambers of Commerce and other Associations also
conduct examinations in commercial subjects and grant certificates, the
holders of these certificates being generally preferred to others for
employment in the banking institutions,

The only suggestion that we can make with regard to making
such facilities available in India, is that the banks here must insist upon
minimum qualifications for employment in banking houses and also
give sufficient facilities for their employees to improve their knowledge
by granting bopuses as in the United Kingdom to candidates passing
examinations held by responsible authorities. Further if a bankers
association is formed in the countey and they come to the conclusion
that only persons who have received a certain minimum education in
banking and commercial subjects, should be entertained in their insti-
tutions and give preference to persons holding certificates from respon-
sible authorities, the question of banking education can well be solved.
It will greatly facilitate higher training if suitable candidates, who arc
already employed in banking institutions are selected and given scholar-
ships to gat higher training outside India if necessary. The scholarships
may either be instituted by the Government or the Universitics or the
Association of the Bankers,

Q. 5 & 6. When the Iadian Institute of Bankers was started, not
one of the co-operative banks, was consulted. There is not even now
a single representative of the co.operative banks on the governing body
of the Institute. In India, the Co-operative Banking Movement is a
factor not to be ignored: The sum total of funds handled by the co-
operative movement in India, is next ooly to that of the Imperial Bank
of India and nearly cquals half that handled by all the Indian joint
stock banks put together. The joint stock banker ought to know all
about % Co-operation ™ and vice versa. At present a subject like Com-
mercial Geography is included in the compulsory subjects of the Asso-
ciate Examination, but not co-operative banking, It is worthwhile con-
sidering whether “* Co-operation ” should not be prescribed as one of
the subjects for the examination of the Institute of Bankers. Itis
equally worthwhile to press the claims of Co-operative Banks for re-
presentation on the Institute.

Q. 8. The prospects at present for boys trained in banking in
India are very meagre. There are not large Joint Stock Banks with
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huge branch ramifications to employ trained staff, The Imperial Bank
to a certain extent selects young men with university qualifications
for probationerships in their institutions. So far as we know the
Exchange Banks will not take Indians for employment in their crga.
nisations. The manning of Indian Joint Stock Institutions is being
done in a haphazard fashion, being private institutions, and nepotism
is generally the order of the day. Till banking organisation grows on
a large scale, it does not seem that there is any present or future pros-
pect for boys, who specialise in” banking. To acertain extent the slow
development of branch banking may be due to want of sufficient number
of trained men in the country. But more than this, it is the difficulty in

coping with the competition of the Imperial Bank that stands as a bar
to the quick growth of branch banking.

SECTION V.—QUESTIONNAIRE.

GENERAL BANKING ORGANISATION AND
- MONEY MARKET.

1. Do you find in the present organization of Banks and the
Money Market in different parts of India any defects which are likely
to be remedied by ,

(a) administrative measures of Government,
(b) legislation, and v
(c) co-operation amongst bankers themselves ?

2. Have you any suggestions to make regarding greater co-
operation between indigenous banks and other banks in India ?

3. Have you any suggestions to make with regardto the organi.
sation and functions of Clearing Houses in India ?

B 4. Have you any suggestions to make with regard to the regula.
<'tion of the bank rate?

5. Can you describe from personal observatxon any ﬁnancxal"

pamc which arose in any centre in India ?

. Explain its causes and state if you have any suggestions to
'make w:th a view to preventing any un]ustlﬁed panic ?

6. Can you indicate the nature of frauds and malpractices which

- have been experienced by banks in India and which have from time to
L time led to stricter regulation and restriction of credit by these banks
-‘;;‘thus makmg bonaﬁde constituents suffer ? -
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To what cxtent have such frauds and malpractices to be
attributed to the inadequacy of existing legal provisions and defective
nature of business practices? Can you suggest any change which
will afford protection to the banks against such malpractices without
entailing any hardship o0 bona fide customers ?

7. Have yvou any suggestions to make .with regard to Banking
organisation in India by which—

(@) the cost of management may be reduced,
(0 the rate of interest on advances can be brought down,
(c) greater stability of banks can be assured, and

(@) the cash resources of the various banks can be mobilised to
meet any emergency or unsxpected situation that may
arise ?

8. Considering that the dividends of established banks are fairly
high, what in your opinion prevents mcre capital being invested in the
expansion of existing banks or the establishment of new banks?

9. Do you support the suggestion that banks in India do not find
a sufficiently large number of bills against which they could make

advances and that this particular instrument of credit of which the
banking systems in other countries make large use is not available in
sufficient quantities in India? If so, what are the causes of this and
what remedies do you suggest ?

10. Have you any suggestions to make regarding the organisation
of the Indian Money Market with reference to settlements on stock and
produce exchanges ?

11. Can you describe the relationship that now exists in India
between the banks and thz various classes of brokers, such as finance
brokers, hundi brokers and exchange brokers?

12. Have you any information regarding the geheral agency
business done by banks in India for their constituents ?

13. How far have banks in India found the maintenance of their
own godowns successful in meeting the trade requirements of their
constitutents ?

14. Have you any suggestions to make for augmenting the re.
sources of banks so as to enable them to afford further facilitics to
commerce, industry and agriculture ?

Would you recommend any one or more of the following methods
for securing the increase in capital or would you suggest any other
method :—
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(@) by way of foreign capital, i.e., by direct floatations in other
countries or through Foreign Banks ; or '
(b} by attracting the savings of the community ; or
(c) by funds made available by Government e.g., a proportion of
the receipts frem Cash Certificates and Savings Bank
deposits ?

15. To what extent has the Imperial Bank of India been

. serviceable in the past— _ .

(@) to the main industriés of India, such as Cotton, Coal, Jute
Metals, Sugar, Electrical undertakings (including Hydro-
Electric projects) ; .

(b} to the movement of crops;

(c) to the Exchange Banks ;

(d) to ordinary Banks—Indigenous and Joint Stock ;

{¢) to the Indian States; and .

(f) to the Indian Provincial Governments ? ‘

16. To what extent has the Imperigl Bank of India been useful
in regard to the liquidation or other banks ?

17. Have you any views regarding the present position of the
Imperial Bank of India and the position it should occupy in the future ?

18. What facilities and concessions has the Imperial Bank of
India enjoyed from Government, Municipal and other Corporations and
Indian States?

Should all these continued or restricted ?

State if in your opinion Joint Stock Banks in )I'ndia should also be
afforded similar facilities and concessions.

'SECTION V.—ANSWERS. | \
GENERAT, BANKING ORGANISATION AND’I»'IONEY MARKET.

Q. 1. This question must be answered from the stand-point of
-whether the trade is export trade or internal trade. Most of the
export trade is chiefly financed by the Exchange Banks and Commer-
‘cial houses. These houses have their own fnances or depend an
. Exchange Banks and toa  certain extent on the Imperial Bank of
;Iljdia, in an indirect way. Really, what suffers is the internal trade
and the export trade of the ‘Indian producers and the Indian mer-
~chants who are not' linked to export houses. The exchange banks
‘mostly finance European mercantile export houses. The . Imperial
. Bank practically possesses a monopoly having branches all over India,
and therefore facilities for ‘mobclising money from district to district
through the various branches in the country, The joint stock banks
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that exist are detached bodies linked in no way to each other and
therefore cannot mobilise money except through the Imperial Baok.
If all these Banks are organised in such a way as to work together,
they could facilitate the remittance of money from one end of the
country to another. There are fortunately Central Co-operative Banks
almost in every district in India now and all these could be linked
together through their provincial orgaoisations to mobilise their
resources through the aid of the Statc Bank. If they are permitted to
discount bills - and advance monies on documentary bills, thea the
facilities for marketing would undoubtedly be improved and made
cheaper.

We, as a Co-operative Bank, are vitally interested in the question
of movement of funds from one place to another because our organisa-
tions are widespread and the success of agricultural finance through
co-operatlve credit societies will largely depend upon the ease, readi-
ness and cheapness with which funds can be moved.

We do not think that the Co-operative Banks can solve this
problem for themselves by establishing an All-India Co-operative Bank.
The Provincial Banks’ Conference considered the scheme impracticable.
No All-India organisation of that nature can function profitably, unless
large free funds are made available and wide fields of investment are
also open. In both these respects the All.India Bank will suffer and
will not be in a position to help the provincial banks.

Q. 2. Itis possible and highly desirable to link indigenous
banks and bankers with the central money market and provincial
capitals. The existing branches of joint stock institutions aad co-
operative central bankscan be utilised to facilitate the busincess of
indigenous bankers. These institutions can be made use of for collec-
tion of the Hundies that an indigenous Banker might have discounted
or by special arrangemeuts to get his bills discounted by them on busi-
ness terms. Inthis way, it is possible to open up areas which are
now suffering from want of banking facilities. Atevery District Head-
quarters, there is a central co-operative bank whose services also may
be utilised for this purpose with advantage. Such local joiat stock
and co-operative banks will inspire great confidence among the
indigenous bankers, if the services of the latter are utilised for the
purpose of opening and giving credits to members of the public that
may deal with the banks through them. Such an arrangement would,
to an extent, beaefit the indigenous banker and he will feel attached
to a joint stock bank for pushing business through him. Further, the
local knowledge of the indigenous bankers will be of great help 1o
the banking institutions to fix the credit-worthiness of various parties, -
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The indigenous banker usually does not deposit his surpluses in
slack season in the joint stock banks, but retains in his chest portions
of them after reducing part of his liabilities ; but, when there is stress
for money, he resorts to joint stock banks for borrowing. Sa, these
bankers have idle resources at certain seasons, while they are main-
taining practically no resources at other times. The joint stock banks
on their part, are compelled to continuously maintain large resources
owing to the absence of a Central Reserve Bank. The result is that
such needless and idle portion of the reserves scattered among the
numerous indigenous and joint stock bankers do not play their part in
developing the resources of the country, by being profitably employed.
- If there are proper arrangements to enable both indigenous bankers and
joint stock bankers to rely upon each other and upon a central reserve
institution in times of need, the resources that are idle at present can

be more profitably employed.

Undue emphasis is laid upon the risks involved in connccting
co-operative banks with this kind of business. There is no ground for
such fear, as many of these co-operative institutions have run a life of
20 to 25 years and are found capable of handling business with due
care and caution. They are also getting to be manned by well-paid,
qualified and trained staff, and in the interests of improving the bank-
ing facilities, these institutions must take up courage in their hands and
connect themselves with the business world.

Q. 4. We feel that so long as the Government of India have the

control over currency operations, even the Imperial Bank is uaable to
so regulate its rate as to Safeguard its own banking interests.
This we gather was the effect of the non-official opini’on expressed in
the Central Legislature during the budget debate in March 1929, So
_the right solution of this question seems to be inextricably connected
- with the organisation of a central bank, which will control both the
currency and credit. ‘

Q. 7. The management of Co-operative Banks is economical, for
it is still partly honorary and where the services are paid for, the
- salaries of even the higher officials are smaller than those of men
- occupying similar positions in commercial banks, because competent

_men are attracted to the movement by idealism and love for the move-

ment.,. The Co-operative Banks are bound by statutory rules to

“ maintain certain standards of fluid resources and are also precluded |

. from declaring high rates of dividends and are compelled to build up
- feserves rapidly by diverting 25 per cent of their annual net profits to
~~the Reserve Fund, In our answer to question No. 2 of Section I,
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we have indicated our view that similar, though not exactly the same
obligations should be cast on commercial banks regarding the main-
tenance of liquid resources, reserves and the like.

Q. 12. Some of the co-operative banks like other banks do

' smali services to their constituents such as collecting intercst on their

securities, payment of insurance premiums, purchase and sale of
Government Paper and the like. We are not sure whether the
word ‘agency’ used in the question refers to such services; other-
wise we are not aware of any other kind of agency work done by
co-operative bauks.

~
i

Q. 14. We feel that indigenous capital must be preferied to
foreign capitall. We are in favour of a proportion of the receipts from
cash certificates and savings bank deposits being diverted to give
facilities to commerce, industry and agriculture in this country.

we have already stated that the Gold Standard and the Paper
Currenc.y Reserves must be transferred to India. We also feel that
the resources of the Insurauce Companies may be diverted to long
term investments in Co-operative’ Land Mortgage Baoks, The
interest on the debentures of these banks is already guaranteed in all
the provinces, either by the Government of India or the Provincial
Governments and they can be easily declared to be trustee securities,
if necessary, by rules made by the High Court in cach province. Even
-if they are not so declared, the insurance companies can create power
for themselves to so invest their money, which for practical purpozes is
long-lying money, in this very safe mode of investment, ie., deben-
tares of the Land Mortgage Banks.

Q. 15. In the province of Madras, the Imperial Bank advances
large sums to certain class of agriculturists on .the pledge of
produce. Except in the case of large producers fhis form of
accommodation does not however ordinarily reach the agriculturist,
It is the middlemen, who store the produce and get advances, that are
so accommodated. When the co-operative banks try to reach the
smaller agriculturists by lending on produce, we notice a certain
amount of dissatisfaction on the part of the Imperial Bank, We think
that the Imperial Bank should encourage co-cperative banks to supple-
ment the work of facilitating produce leans thrcugh co-operative
institutions to small agriculiurists,

Q. 17 & 18. The question of the Imperial Bank’s status is
bound to arise, either when the pericd of its contract with the
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Goverament is extended or when the question of starting the Reserve
Bank is revived,

We may point out that in this province the funds of the local
boards and municipalities are allowed to be invested in co-operative
banks and the extent of such investment to.day is approximately 2
crores. We understand that in this matter the Imperial Bank has
practically a monopoly in other provinces. It is worth while consi-
dering whether the co-operative banks in other provinces might not
alsa be cntrusted with local and municipal money, Similarly we see
no reason why all departments cf Government -should be obliged to

resort to cnly one Bank. We understand that in Ceylon the different
~ departments of the Government are permitted to invest their funds in
different baoks approved. by Government. We do not see any reason
why such co-operative and joint  stock banks as are approved by thé
Government of India should not also be ‘trusted with the funds of the
different departments of the Government.

V. C. RANGASWAMI,

Secretary.

C.C. P. Works Ltd., Madras

SUPPLEMENT NO. V,

LIST OF DELEGATES

TO THE

X VIl Madras Provincial Co-operative Conference

~ PROVINCIAL SOCIETIES

NAME OF INSTITUTION NAME 0oF DELEGATES

: Messrs.
The Madras Central Urban Bank

1 Rao Saheb T. Sreenivasa Rao
we 2 Rao Saheb V. Krishna Menon
The Triplicane Urban Co-operative... 3 A. Sivarama Menon
Society 4 Parthasarathy Iyvengar
The Christian Central Co-operative... 5 G, Sriram Babu Naidu
Bank 6 S.Krishnaswamy Iyengar
The Central Co-operative Printing 7 T. V. Tirunavakarasu Muda-
Works liyar
The Madras Central Land Mortgage... 8§ Dewan Bahadur
Bank M. Ramachandra Rao

LANGUAGE FEDERATIONS

Messrs,
The Andrah Provincial Co-operative... 9 S.V. Narasimha Sastry
Union 10 G. Ramachandra Rao

CENTRAL BANKS

. . Messrs,
Ananthiapur Dt. Co-operative Central 11 Pappu Ramacharyulu
Bank ' 12 B. Bheemeswara Rao
North Arcot Dt. Co-operative Ceutral 13 V. Murugesa Mudaliar
Bank 14 V. A, Subbaravulu Naidu
S. Arcot Dt, Co-operative Central ... 15 V. Srinivasachariar
Bank 16 . A, Sivananda Mudaliar
Hospet Co-operative Central Bank ... 17 P. Krishnachariar
Bellary 13 P. Uddanayya

Chingleput Dt. Co-operative Central... 19 Rao Bahadur M. K. Venkata.

Bank, Conjeevaram chariar
o ... 20 K. Rangasami Ivengar
Chittoor Dt. Co-operative Central ... 21 D, Vasudevarao
Bank Chittoor 22 M. Balaramier
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NAMF OF INSTITUTION

- Coimbatore Dt. Urban Bank

Cuddapah Dt. Co-operative Central ...
Bank

Ganjam Dt, Co-operative Bankmg
Union Berhampore

Aska Co-operative Central Bank AAska

Ramachandrapuram Co-operative

" Central Bank :

Sri Konaseerra Co-operative Central...
Bank Amalapuram

Godavary Dt. Co-operative
Banking Union

W. Godavary Co-operative
Central Bank, Ellore

Guntur Dt. Co-operative Bank
Tenali

South Kanara Dt. Co-operative
Central Bank, Kodailbail, Mangalore

Kistna Co-operative Central
Bank, Masulipatam

- Viziavada Co-operative Central
Bank Bazwada

Kurnool Dt. Co-operative
Central Bank Kurnool

Madura Ramanad Dt. (,o -operative ...
Central Bank

Malabar Dt. Co-op. Central Bank

!

Banking Union
* Srivilliputhur Co-operative
_ Bank, Srivilliputhur
Salem Dt. Urban Bank

Tanjore Co-operative Central
" Bank Tanjore ‘
Tanjore Dt. Co-operative Central
. Bank Kumbakonam
¢ Tinnevelly Dt. Co-operative
- Central Banking Union
Trichy Dt. Urban Bank
Trichinopoly

Vizagapatam Co- -operative -
- Banking Union :

NAME oF DELEGATES
Messrs.

23 T.S. Venkataramanayyar

24 Rao Saheb K. M. Chinna-
rangiah Gounder

25 V. Srinivasa Rao

26 Subbaramayya

27 G. Dbarma Rao

28 Rao Saheb V. Appa Rao

29 Sriman B, K. Ratha Mahasayo

oo 30 B. Venkataratnam

31 B.V. Krishna Rao
32 V. Ramamurty
33 B.N. Sastry

.. 34 N. Srinivasa Rao

35" 1. Subba Rao

... 36 B, Krishnamurty

37 G. Anjaneya Chowdary

. 38 Ch. Avvapparaiu

39 P.C. Sarma

.. 40 G. Venugopala Rao

41 K. Lakshminarayana.
42 K. Lakshmayya Naidu

. 43 P. V. Krishna Sastry

44 B, Purnayya Pantulu

... 45 8.V, Narasimha Rao

46 R. Ayyakutti Iyengar
47 E.S Sunda
48 I.. Dharmarajayyar

... 49 P. S, Nambiar
- Nellore Dt. Co-operative '

50 O. Viswanadha Rao
51 .V. Narasinga Rao

... 52 G. Alagiriswami Naidu

53 P.S. Subbaraju

.. 54 8.C. Venkatappa Chetty
55"T.R. Nagaraja Rao
. 56 Rao Saheb K. S. Srinivasa Iyer

57 R. Sundaram Iyer

... 88 G. Venkatarangachariar
59 V.R. Srinivasan
. 60 Nelliappa Pillai

61 Shanmukha Sundara ‘\Iudalnr

... 62 P. Srinivasaraghava Iyengar.

63 Vadamalai Konar

. 64 C. Subbarao Pantulu Garu

65 K. Kalidas

Ra;ahmuydry Co-op. Central Bank i 66 Dr. P, Gurumurthy

3

DISTRICT FEDERATIONS

NAME OF INSTITUTION

‘N. Arcot Dt. Council of Supervision ...

Vellore

S. Arcot Co-operative Federation
Cuddalore

Bellary Co.operative Federation

Chingleput Co-operative Federation...

Conjeevaram

Chittoor Dt. Co-operative Federation..

Coimbatore Nilgiris Federation
Coimbatore
Cuddapah Co-operative Federation

Aska Co-operative Federation Aska ...

Ganjam Dt.

East Godavari Dt. Co-operative
Federation Alamuru

West Godavary Dt. Co-operative
Federation Nidadavole

NAME oF DELEGATES
Messrs,
67 V.D. Arunachala Mudaliar

68 R. Mohanam Naicker
. 69 K. Balasubramanya Naidu

70 Baugarusamireddi

w. 71 Dr. Nagannagbud.

72 K. Venugopal Mudaliar
73 K. Raghavachariar

74 C. Venkataramana Iyer
75 C.P. Sarathy Mudaliar

.. 76 V. Subramanya Iyer

77 A.R. Gurumurthy Naidu

e 78 K. Gundu Rao

79 A. Parasurama Rao
80 Sriman B.K, Rath Mahesayo

. 81 N. Satyanarayana

82 M. Narasanna

.. 83 K. Brahananda Rao

Guntur Dt. Co-operative Federation... 84 G. Simhachalam

GCuntur
Kistna Co-operative Federation

Bezwada

Kurnool Dt. Co-operative Federation...

Kurnool
Madura Ramnad Dt, Co-opera-
tive Federation Madura
V'izagapatam Dt. Federation
Malabar Co-operative Federation
Chalapuram Calicut

Nellore Dt. Co-operative Federation..,

Nellore

Ramuad Dt. Co- operatue Federa-...

tion Ramnad

Trichinopoly Dt. Co-operative Fede-...

ration Trichinopoly

Ananthapur Dt. Co-operative
Federation

Taniore Dt. Co-operative Federation ...

.85 J.V. Subbarao

.. 86 G.V. Appa Rao Pantulu garu

87 A. Ramasastrulu garu.
88 K. Ramanadha Iyer
89 M. Kondareddi

... 90 G. Srinivasa Raghavachariar

... 91 C. Subba Rau
v 92 M.P. Govinda Menon

93 R. Suryanarayana Rao

94 M. Venkatarangiah

95 M. Ramakrishnayya

96 Nallakuthallam Pillai

97 P. S. Chinnavenkata Raja
98 AMLM. Krishnaswamy Pillai

99 V. Ranguswamitatachariar

..100 K. S. Raghavacharlu

101 O. A. Narayanaswamy Iyer
102 A. M. Gnanamuthu Pillai
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. o NAME oF INSTITUTION : NAME OF DELEGATES
LOCAL CO-OPERATIVE SUPERVISING UNICNS. Mescre,
ANANTHAPUR DISTRICT ' Valavanur »  + 138 Kanaka Venkataramanayyar
NAME OF INSTITUTION NAME OF DELEGATES  Villupuram " w .- 139 R. Srinivasayyar

140 A. Nagarajayyar

Messrs. ‘ Vridhachalam ” i ... 141 M. G. Parthasarathy
Dharmavaram Local Co-operative Union 103 T. Krishna Rao - , Mudaliar
B 104 D. Chayyappa ' ! Chidambaram ' ' ... 112 C, S. Ranganatha lyengar

Gooty ) » » - 105 Y. Ramaswvamy Parvathipuram “ " ... 143 T. Veeraswami Reddiar

' - 106-C. Rafuganadha Iyengar Sankarapuram . " ... 144+ Venkatachellam Iver
Hindupur » w - 107 P. Krishna Rao Mudiyanur i . ... 145 Rao Saheb Kolandavelu
Penukonda N » ... 108 C. Ranga Rao . , Udayar
’I:adga%tri " s ... 109 A, Srinivagiah Rettani ) ) .. 146 Ramasami Reddiar
I&adu; . »e 1 e 1111? IIS \I;asantiaclziarlu}{ ’ 147 Lakshmana Chettiar
Lepakshi " : sy aee . Ramachandra Rao . ey
Madakasita " » .o 112 AL Krishnamurty Rao Alampundi » " 11298 ga;/:fgﬁ; il\alc}\er
Ananthapur " 5y -« 113 S. Srinivasulu . -

' NORTH ARCOT DISTRICT BELLARY DISTRICT
Nlessts. ) ' Messrs, .
Arkonam Local Co-operative Union ... 114 A.R. Munuswami Reddiar Adoni Co-operative Union ... 150 M. Venkobasastry
115 N. G. Chengalraya Mudaliar " Hadagalli . ” ... 151 H. K. Basavaraj
Arni : . . ... 116 8. Singara Mudaliar : ) Harpanahalli Co-operative Union ... 152 A, Narayana Bhatt
Cheyyar o " ... 117 S. Chengalraya Mudaliar ! - Bellary “ . ... 133 K. Ramarao
Ambur, " O ... 118 AN. Krishpamurthy Rao 154 Sivachennabasavappa
Kalavalz Ty, " 119‘1{. M. Sing.aravelu "I\Iudalia,r Rayadurg Y . ... 155 B. Venkatappa Garu.
haverp iauk ” ” »-+ 120°D. Devaraja Mudahar. Siruguppa » » <« 156 }. Venkobachariar
121 J. Ramaswamy Mudaliar

Mailputty . » .. 122 P. Adimoola Mudaliar , CHINGLEPUT DISTRICT
Pallikonda - s «. 123 K. A. Venkatasami Mudaliar Messre,

L . 124 P. D ura,isgmy Muda]fan Conjeevaram Non-Agricultural Union... 157 A. V. Subramanya Iver
Timiri » " . 125 V, AL Vafhvei( Mudaliar ‘ Conjeevaram - 4 158 V. Gnanadhikam
Tt S ;gg Ié S{ 1\?;9;%‘0;):;{:1 .Z\iudéha; o Maduranthakam Co-operative Union ... 159 M. Krishnaswami Ivengar
e " » sy ,\I;miiikaigca;e‘t‘t; ounda 160 M. Vedagiri Mudaliyar
Vaniyambadi Co-operative Union ... 129 R. Govindasami Goundar Madhrumangalam " w ... 161 K. Raghava f) 1.1 lai

o ' 130 T. Karia Goundar . . 162 P. Tnnayya Naidu
: _ Wandiwash ’ . . 131 V. Arunachala Mudakiar ~ Nagalapuram o w e 163 V. M. Janardanam
Them Ituppi ., " .. 132 Periya Thambiar - Nelvoy ” » - 164 P. Rangaswamy Iyengar
' . 133 Murugesa Mudaliyar ' N : 4 ] : 165 N. Srinivasachariar
: Padalam » » e 166 N KL Ganapathi Mudaliar

~ SOUTH ARCOT DISTRICT 167 Nathamuni Reddiyar.

L Rt 3 t Messrs. ' . Pallavaram ' + 168 A, Krishnaswami Iyer
* Katumannargudi Co-operative Union ... 134 S. Srirangachariar - L : , , ” v 169 %.I’ Govindaraial \T o
. Cuddalore Co-operative Union ... 135 Syed Khadar Saheb : o - v S \.’ ‘mn arajlu Nayakar
Ka‘ﬂakurichy’Co-’bpemtivé Union ... 136 D. P. Tathachariar . oo Poonamalle ° .o n e 170D I\rxshnamurthy Rao
< Tindivanam .~~~ . ., 137 T.J. Mahammad Ismail Sahib ,’ - . 171 Ranganadha Mudaliar

Bahadar : ‘ ' 2




- NAME OF INSTITUTION

.

) Mukundaglrl » 1

Uttukottai ) ” ”
Salavakkam " "

~ Chingleput oy
‘Tinnaniu' " ” )
Ponneri » oo e
Karumbaklkam »w o »
'\[grudalam " 1
Snperambudur < ”

Kanniapperi v "

NAME OF DELEGATES'

Messrs.
172 T. K Gopalasami Naidu,

... 173 Chinnasami Chettiyar

174 C. Gopalachettiar

. 175 8, V, Srinivasa Iyengar
. 176 K. M. Narasimhachariar

177 V. Vijayaraghavachariar

...- 178 K. Raghavachariar

179 T. Syama Rao

... 180 S. M, Subbaraya Mudaliar
. 181 A. N. Narasimhareddiar

182 A. M. Munusami Reddiar

. 183 M. Papiah Naidu

184 P. Rayappa Naidu

... 185 M. Uddandi Mudaliar.

CHITTOOR DISTRICT

Chittoor Co-operative Union

- Punganur o ”
Tiruvelangadu Co-operative Union

Txrupathy : ‘,, ) ”
“Vayalpadu - "

Messrs.

.. 186 M, Chengareddi
187 M, Kalapareddi
... 188 P. Ramireddi
. 189 T.K. Viswanadha Pillai -

190 T, C. Nataraja Mudaliar

. 191 K. Srinivasa Iver
. 192 N. C. Rama Pedd:

193 B. Venkatasami Redch

COIMBATORE DISTRICT

Erode Co-operative Union

‘Kambiliampatty Co-operative Union ...

’ Satya@ngalam . "
. Palladarﬁ T ” -
Gobichettypalayam ,, -

Messrs.

... 194 T. Srinivasa Mudaliar

195 Rao Saheb K. M. Chinna-
rangayya Goundar

-

. 196 S K. Xrishnaswami Goundar

. 197 S. P. Palanisami Goundar

. 198 C. S. Mahadeva Iyer

I

CUDDAPAH DISTRICT

uddaph Co operatxve Umon o
fn '."

Khajnpet Co- operative Umon
guntla

Messrs. !

oe 199 A. V. Subbarao
~ - .200 S, Srininivasarao
+se 201 G, Sundararao

- 202 K, Lakshmmarasayya

.5.°203.C, Jayarao o
). 204 B. Namyanaswamy

EAST GODAVARI

NAME oOF INSTITUTION

Adduru Co-operative Union
Alamuru T »

Amalapuram » ”

Narendrapuram Co-operative Union ...

Peddapuram ” »s

~ Ramachandrapuram Co-0p. Union

Cocanada . wo
Island Polavaram - . ”
Palivela " ”
Pithapuram » »
Rajahmundry " ”»

NAME OF DELEGATES

Messrs.

.. 205 U. Seetharamachandram

206 N. Sambamurthy

. 207 N. Kameswararao

205 P. V. Subba Rao

. 209 K. Venkataratnam
210 V. Subba Rao
211 P, Ramabrabhmam

. 212 G. Lakshminarayana
213 C. Kamaraju

. 214 T. Chalapathi Rao

215 N. Sanaraju

. 216 B. Jaggaraju

217 M. Rangaiah Naidu

... 218 A. Rajagopalam
. 219 Y. Ramachandra Rao
. 220 V. Kameswararao

221 Varagaswami
222 P, Suryaprakasa Rao

WEST GODAVARI DISTRICT

Tadepalligudem Co-opérativg Union ...

Ellore " "
Nidadavolu » »”
Penugonda " "

Messrs.
223 T. Veeranna
.o 224 Rao Saheb G. Venkayya
Chowdary

D. V. Krishna Rao

w225
226 T. Kutumbasastry
227

Ch. Seshagiri Rao

GUNTUR DISTRICT

Ponnuru Co-operative Union
Repalle ” o
Tenali Co-operative Union

Guntur Taluk ,, .

Piduguralla ' ” "

Messrs.

8 K. V. Raghvayya
2 9 M. Venkataramayya

«.. 230 Y. Satyanarayanarao
. 231 P. Rangacharyulu
.. 232 B. Hanumantharao

233 M. Viswapathi
.. 234°P. Koteswara Rao
235 B. V. Subbarao -
. 236 A. Vasudevarao

237 D. Laksminarasimham



-
'SOUTH KANARA DISTRICT

NAME OF DELEGATES .

Messrs.
. 238 R VW. Bhandarkar

NAME OF INSTITUTION

Mangalore Town Union

KIST\IA DISTRICT
Messrs.
Gudlavalleru Town Union ... 239 Chitta Suryanarayana
Gudivada ’ ” ... 240 -L. Durvasulu
Devarakotta Town Union . . 241 P. Lingayya Garu
- 242 K. Narasimha Rao

Addada " ... 243 V. Basaviahghodahi

1 2

KURNOOL DISTRICT
Messrs. i
. 244 K. C V. Seshacharulu
245 R. Rama Rao

Nandyal Co-operative Union

Kurnool oo '

o ... 246 T. R. Ramachandra Sastri
Koilakuntla: -, SR ... 247 G. Nagareddi .
L " 248 Santiah Reddi
Atmakur . " .. 249 Ramakrishna Singh
P'attikoxida_ oy ’ ... 250 B. Rangaswamy Mudaliar
. . : =251 T. Ramanujalu Chetty
Yerraguntla e ... 252 B, Narayanaswamy.
Dhone " " ... 253 C. Veerachari
Pyapah o, " : ... 254 R. Subbarayudu

MUDURA DISTRICT
; S ) Messrs,

Dmdxgul Co- opera.tlve Umon vee 255 T. M. Appavu -
Palam : "o y oo 256 C. Krishna Iyer
Periyakulam = ,, 5 .-257 E. S. Sankara Iyer
Usilampathy - w7 .. 258 K. Ranga Rao
Uthamapalayam ,, - . . 259 M. Parimanam
Txruparankunram B, e 260 S. Raja Rao

'Vadamadura e o . 261 V. B. Ramanujalu Naidu

f MALABAR DISTRICT
- : Messrs.
;:Ottapalam Co-operatxve Umon e 262 A, S. Menon - -
¢ “ees 263 P. Achyutham. o
264 A.T. Nathamel X

>:c'a:' LR T

NELLORE DISTRICT

JEe . Messrs
on . 265»Karmreddy; Coot

NAME OF INSTITUTION:

Indukurpet Co-oeerative Union
Allur ” "
Kovuru " "
Muthukur . ’

RAMNAD DIST

Mangalam Co-operative Union

Rajapalayam wo

1] 1 i
Tirupathur » »
Srivilliputhur » ”

Sundarapandiyam ,, ’
Ramanadbhapuram ,, »
Tiruthangal ”» ”

Vachakarapathy Co-operative Union ...

Kallavanayakkanhatti Co-op. Union

NAME OF DELEGATES

Messrs.

. 267 J. Srikari Naidu
. 268 V. Kamakshayya
... 269 T. Malla Reddi
. 270 B. Subbaiah

RICT

Messts.

. 271 Guruswamy Thevar »

272 Ayvappa Reddiar

... 273 V. S. Ramakrishna Iyer
. 274 P. S. Subba Raju
. 275 P. A. Subrahmanya Iyer
. 276 Alagirsawmy Naidu

277 P.S. Subbaraja

... 278 S. Ganapathy Iyer
.. 279 M. S. Thurumalai Iyengar
. 280 R. Venkataswami Naidu

281 V. Mukundaramanujadas
282 Nallamma Naidu

. 283 A. Subba Naiker

SALEM DISTRICT

Dharmapuri Co-operative Union
Namalkkal ” .
Rasipuram » .

Salem ' ,, »
Anyampatti ” 1
Kannadahalli ,, '

Uthankarai Taluk Co-operative Union..

" Messts.

... 284 K. V. Rajagopala Iyer
. 285 M, K. Seetharama Chettiar
. 286 Krishna Chettiar

287 Karupana Goundar

. 288 N. V. Krishna Chettiar
. 289 R. Subbaramier.
... 290 K. V. Ponnusami
. 291 K. Pachayyappa Mudaliar

TANJORE DISTRICT

Arantangi Co-operative Union

Mela.ttur s ”
Mayavaram ”
Papanasam »

- Pattukottai ” »
Tanjore . )
Tirukattupalli ” .

Messts.,
292 L. A. Abdul Majeeth

... 293 S. Kasinadha Iyer
... 294 V. Raghava Iyengar

.. 295 G. Ramamritham: Iyer
.. 296 Nadamuthu Pillai
... 297 S. Thangavelu Pillai

. 298 G. Ramachandraier



.‘},4‘ :,Vengulam - o ”

—
o

NAME OF INSTITUTION
Tirutharaipundi Co-operative Union

Tiruvalur Co-operative Union

Utrthanad North ,, "
Shiyali ¥ e

TINNEVELLY

- Ambasamudram Co operatwe Union ...

Chinthamani . » "
Kayathur . ”» 1)
KOVinatti - » 1]
Nangnneri : st »
Ottaipidaram » T
- Sankarankoil - ”» ’
~Tisayanavilli ” »
'Srivai‘kuntavm I 2

. Tiruchendur " ”
19 b4

~“Ettayapuram

NAME OF DELEGATES
Messrs.

... 299 T. V. Chandrasekheram Pillai

300 V. Vaidyanadha lyer

. 301 Rao Saheb K. V. Tiruvengada

Mudaliar
302 ’\I D. Thyagaraja Pillai

... 303 V. M. Govinda Pillai
r.. 304 Srinivasa Mudaliar
305 R. Krishnaswami Iyer

DISTRICT
Messrs.

.306 S. C. Somasundara Mudaliar
. 307 S. Savariperumal Chettiyar

308 S. Muthukaruppa Pillai

.. 309 V. Ramaswami N:ulser
<. 310 S. Venkataramier
. 311 K. Sudalaikannu Devar

312 N. Andiperumal Pillai

... 313 A. Veerabhadra Pillai
314 R. Narayanaswami Naidu
. 315 L. M. Kandasami Chettiar
.. 316 C. Kandasami Gupta

317 D. Adhikari Pillai

.. 318 M. \’edqpayagam Pillai
. 319 T. Dewanayagam Pillai
. 320 V. Subrahmar_lya Iyer

, TRICHINOPOLY DISTRICT

- ~‘Andimadam Co operatlve Umon
: Karur North ” "

12 ”»

Aziakapalle Co-opera.tive‘ Union

Narsapatnam n
Bobbxlh o

R

Messrs. !

. 321 AN.K. vaachxtambara Mudr.

. 322 P. S. Ramanadha Iyer
323 N.K. Karuppana Goundar

. 324"N. P. M. Vijianatchi Reddiar

325 K. Narayana Rao -

. 326 M. R. Rajagopala Pillai
... 327 P. Manikyam Chettiar

VI7 AGPATA\I DISTRICT

Messrs.~

. 328 B. Achanna Naidu

329 K. Ramadas Pantulu

... 330 V. Ramarao Pantulu
: .-331 T. Ramabrahmam - -
“w' . . 332.G.V.Subbarao. -

N
.

" Gooty London Mission School

1

1

AUDIT UNIONS

NAME OF INSTITUTION

NAME oF DELEGATES

Messrs.

Dhé.rmapuri Co-operative Audit Union 333 S.R. Dharmalingam Pillai

Salem Dt.
Srivaikuntam ' »

. 334 Kolap .

NON-CREDIT SOCIETIES

Coimbatore Co-operative Stores and ...

Bank

Pudupalayam Co-operative Store S. ...

Arcot District

Tirutharaipundi Co-operative Stores -

Messrs.
335 P. N. Krishnaswami Iyengar

336 R. Krishnachariar
337 R. Krishnaswamier
338 T. K. Krishnamurthy Iyer

Pedapalla Co-opetative Stores Alamuru 339 N. Sundararama Sastry

East Godavari

Madras City Co-operative Building 340 S. Rajagopala Mudaliar

Society Madras

Ootacamund Co-operative Building ...

"~ Society

Kothur Co-operative Building Society ...

East Godavari
Nallampatti Co-operative Society

Andrah Ayurvedic Pharmacy Amala- ...

puram

Anakapalle Co-operative Loan and ...

Sale Society

T.U.C.S Employeess Co-operative ...

Building Society

Sankarankoil Weavers Co- operatw
Society

 Erode Co-operative Building Society ...

~Ambathur Venkatapuram Co-opera- .
tive Bmldmg Society Venkatapuram

Trichinopoly Co-operative Bulldmd .
Society

Salavakkam Co- operatlve Credit
Saociety

Students’ Co-operative Stores

Tirupathi East Co-operative House .
Building Society ..

Soundalampatti Co-operative Socnety

.Mamund Co-operative Credit Socxety
Anakapalli  Co-operative Building ..,

Society

341 S. Govindarajulu Naidu
342 Rao Saheb V. L. Munisami
Pillai
343 P. V. Subba Rao

. 344 S. Srinivasa Iyer
345 A. V. Subbarayudu

346 B, Bhirvamurty

347 K. Ramadas Pantulu

348 G. Venkatachellam Pantulu

. Garu

.. 349 T, M. A. Chitraputta
Mudaliar

350 T. Srinivasa Mudaliar

351 C. V. V. Subbayyar

. 352 P. V. Tiruvenkatacharya

.+ 353 M. Venkataramier

..« 354 Ganapathi Pillai
.+ 355 C. Ranganadha Iyengar

.. 356 T. Seshachellaiah

. 357 ”Krishnaswami Reddy
358 M. S. Subbaier
359 M, V, Kondala Rao
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NAME OF INSTITUTION

Bellary Loan and Sale Society

The Aravapalli Loan and Sale Society...
M. H. High School Students Stores ...

~ Anakapalli

Tanjore Agricultural Co-operative ..

- Saciety

Harpanahalli High School Students’ ...

Stores
Madura City Co-pperatxve Stores

Palani Co-operative Credit Society

- . Rampachodavaram Purchase and.
Sale - Co-operative  Society - East

) Godavari _
* . Musiri Co-opemative Credit Society

" . Nangavaram Co-operative Trading
" Union _ .
* Madras Co-operative Milk Supply
: ~Union Madras

" Chingleput Co-operative Stores

- Twenty Club Lawers Co-operative
" - Building Society Coimbatore

Cb;'opératiy’e Town Bank Big _

~ Conjeevaram '

Co operative Utban Bank Gobichetti-..
= pa]a}am

Co operatwe Town Bank Coxmbatorc

atne Uiban Bank E:rode‘

eac ers C‘uﬂdC S. g
aduta Urban Co operam e Somety :
chan B nk,Melur :

NAME OF DELEGATES

Messts.

... 360 G. Therunappa

“Tanjore Labour Co-operativerUnion ...
- Dharmavaram Loan and Sale Society...
. 378 Y. Hanumantha Rao

**" Salem Co-operative Building Society ...

. 376 A. Narasimhachariar

361 K. Gundachar
362 K. Lakshminarusu
363 A. Narayanamurty
364 P. Veeraraju .

. 365 T. Kumaraswami Pillai

366 K. Srinivasa Rao

.. 367 V. Chinnakrishra Naidu
) Rajapaldyam Gokhale Co-opera- ... 368 P. K. Subbaraju
* _.tive Labour Society Rajapalayam

. 369 S. Muthusami Mudaliar

. 370 V. Satyanarayana {

.. 371 M. N. Pichu Pillai

372 M. Ramalingam Pillai

. 373 S. Annadurai Iyer -

374 S. Venkataramier

. 375 Rao Saheb S. Venugopal

- Chetti

377 M. S. Sundararaja Goundar

379 N. Subrahmanyia Iyer
380 C.S. Subrahmanya Sastry

URBAN BANKS

Messrs.

... 381 A. Kuppuswami Sastriar

e@dgnaxkenpet (;p-oper_atxve Somety .

.rn

382 B. S, Subrahmaya ‘Iy"er

. 383 K. S. Madhavarao
384 S. Kannusami Goundar -
..385 R. Madanagopal Naidu

-386 V ‘Manika Mudaliar

387 M. Chikkaya Naiker

388 Al Srikantayyar - . C ,'

389 ‘B, Ramachandia Rao .~
. 390, Dr.E S. Ramasubbayyar
391 M Venkatarangayyar

. ' 1

NAME or INSTITUTION

3

Co-operative Urban Bank Periakulam...

Dindugal North Co-éperative Urban...

Bank Dindugal (.

Nilgiris Public Servants’ Co-operative ...

Society

Urban Co-operative Society Tirupathur.
Co-operative Town Bank Tiruvanna- ...

malai
Co- operative Urban Bank Tirupathur...

Co-operative Urban Bank Sivaganga ...
. 400 C. Viswanadha Iyer

Co-operative Society Manamadura

Bhupathy Rajah Co-operative Society.
Rajapalayam

«S8alem Urban Co-operative Society

NAME OF DELEGATES
Messrs.

392 S. Narasingarao
393 P, S. Sundaram Iyer
394 V. Parameswara Iyer

395 M. Padmanabha Naiker

396 S. Varada. Chettiar

397 M. Seshachalaiyer

398 Dr. J. S. Victor. -
399 S. Nagasami lver

401 V. T. Sanjeevapillai «

.. 402 P. S. Kumaraswamiraja

403 A. K. Alagaraju

. 40+ T. K. Balakrishnachettiar
Co-operative Urban Bank Tiruchengodu
Urban Co-operative Society Krishnagiri.

Co-operative Urban Bank Namakkal... ‘
. 409 N. Rathnasabhapathy
. 410 G. Venkatarangachariar

Urban Co-operative Society Shiyali

Co-operative  Urban Bank
‘Tirutharaipundi

Urban Co-operative Society, Pattukott

ai

Nicholson Co-operative Bank, Tanjore..,
Co-operative Urban Bank, Mayavaram .
Co-oper{ative Credit Society, Srivai- ...

kuntam

Co-operative  Credit  Society

Thiruchendur
Co-operative Credit Bank, Trichinopol

405 M. K. Pattabhiram

406 K' S. Chengalvaraya lyer
407 P. Krisnamurty

408 R. Seshagirirao

411 John David Pillai

412 S. Venkataramier

413 P. S! Swaminadha Iyer
414 T. M. Seetharam Pillai
415 V. Krishnamurthy Iyer
416 S. Gopalaiyer

. 417 T. S. Subbarama Sastri

Y.

Ca-operative Credit Bank, Srirangam...
. 420 L. Gangadhara Sastry
. 421 K. Achayya Chettiar

Co-operative Town Bank Hindupur
Co-operative Credit Bank Kurnool

Co-operative Urban Bank Vizaya-

nagaram

‘Co-operative Town Bank Txrupathy )

Co-operative Urban Bank Guntur..

- Co-pperative Urban Bank Lalgudy

‘Co-operativev Urban Bank
Dharmapuri

3

418 N, S. Mani Iyer
419 S. Krishnaswamy Iyengar

422 G. Subba Rao
423 B. K. Viswanathan

. 424 P. Radhapathy )
. 425 Patri Venkata Hanumantha

‘ Rao
426 V. S. Ramachandra Iyer
427 L. V. Gopala Krishna Sarma

. 428 C. K. Srinivasa Rap
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NAME OF INSTITUTION

_Co-operative Bank Rasipuram
Co-operative Urbamr Bank Rama-
.chandrapuram
‘Co-operative Urban DBank " Chidam-
-+ baram T
“Co-operative Urban Bank Uttama- ...
~ palayam. :
. Co-operative Urban Bank Ltd.
- Coconada
" Co-operative Urban Bank Usdampattt
‘Co-operative Urban Bank Anakapalli ...

. Co-operative Town Bank Tadipatri.
. Cq-operative Credit Sociefy Musiri.

,».'Co-operzitive Urban Bank Tindi- ...

o vanam ¢ '

i Penugunda Urban Bank

- Co-operative Urban Bank Gudlyat}nm
. Co- operative Bank Kavali

- Co-operative Town Bank Chittoor.

i;"Ferlakshrm Narayana Co-ope.

< Urban Bank, Vijapuram
-Co-operative “Urban Bank Sri-
villiputhur . '
Co-operative Baok Alwartirunagari ...

-Co-operative Urban Bank Satya- -

: ‘mangalam e :

"'Co-operame Town Bank-Punganur

" Silver - Jublee ~ Co-operative Society,
Txtum;ﬁm Hills," Tirupathi
Co-operam e U rban Bank Chmgleput

Mylapore Co operzm\e Credxt Somety
Urban. Bank ‘\Iannargud; L

Udumulpet Urban B'mk

. 449 B. Meenakshi Sundaram

. 452 G. Somanna
Tirumalai Sree Mahant Prayagthoriee ...

" NaME oF DELEGATES

Messrs.

. 429 Choundappa Chettiar
. 430 M. Narasimha Rao

431 Venkataramayya
432 C. V. Srinivasachariar

3

433 S. Sonlasundarzt.m'
434 A. S Lakshmana Iyer

. 435 C. Satyanarayanamurty

436 N. Ekambaresivarier
437 K. Ramadas '
438 A. Satyanarayanamurty

. 439 P. Venkataratna Sastri
.-440 M. N. Pethu Pillai

441 M. Ramalingam Pillai '
442 T. E. Krishnamurthy Iyengar
443 T. K. Kandasawmy Mudaliar

. 444 K. Subbaramayya

445 A. Margasagaya Mudaliar

.- 446.V. Subramanya Sastri
. 447 V. Krishnaswamy lyer
. 448 K. Jayaramier ‘

Fillai
450 P, Ramachandra Pillai

.. 451 S. A, Muthu. Chettiar

453 11, Narasimhulu'Chetty

. 45¢ P. K. Ananthasayana Pillai
455 K. Devaraju Mudaliar

.-456 A. K. Krishnasawmy Iyer _ =
.. 457 T. B. Ratnachatlam Iyer_
--458-C, S. Rajagopala Iyer.
... 459 M. Arunachalam Pillai -

. 7460 T. Hanumantba Rao - . =
. 461V, '\Ieenaksinsundaram Pillai '~
462 Y.'N. Govindarajulu BT R
463 S. Muthuswamy Mudaliar =~

464 V Pammeswara Iyer

- Karipatty Co-operative Society

* Chintagunta Co-op. Sociely

. 15

PRIMARY SOCIETIES (UNLIMITEDi.

NAME OF INSTITUTION

Vijayanarayanam Co-op. Society
Mettupatty Co:operative Society

Ramayampatti Co-op. Sociely

-

Maddekera Co-operative Society
Yeletipalayam Co-op. Society

Perunapalayam Co- operame Society, ...
Salem
Kombupalayam Co-operative Society; ...
Trichy.
Mallur Rural Co-operative Society; ...
Salem, '
Vegurampatti Co-operative Societyh; e
Namakal
Pattikonda Caste Co-op. Society. e

Vaddevaripalem Co-operative
Society ; Repalle.
Ayyampalayam Co-operative Society; ...
Trichy

Menakurchi Co-op. Society; Salem
Sankaran Koil Co-op. Society

Valasayar Rural Co-op. Society
Ragimisalavada Co-op. Society
Ramaghatta Co-op. Society
Duggavati Co-operative Society
Nandiburur " o
Kadabagry " "
Pall ¢ Affath’ . "

Subramanyapuram Co-operative
Society ; Tinnevelly

Vaniambadi Co-operative Society
Salem '

Ramayya Goundenpatty Co-opera-
tive Society Uthmapalayam

Vangoor Co-operative Society
Walajapet

Periakolathur Pallayam Co-operative
Society Karur

NAME OF DELEGATES
Messrs.

. 465 A. Maila Pillai
... 466 S. Gurusawmy Iyer

467 P. K. Pachaya Gounder

... 468 Mukar Gounder
... 469 S. Venkatachariar
.. 470 D. Sanjeeva Reddy
. 471 Kari Venkataratnam
.. 472 Patil Konda Reddy

473 Kandasawmy Gounder

474 Karapana Mudaliar

475 Sundara Gounder

476 K. Pirbatha Sahib

477 P, Ramanjulu Chetty
478 Vadde Branayya

479 Ramalingam Pillai

.. 480 G. P. Somasundaram
. 481 S. K. Gopala Subramanya

Iyer

... 482 Toppa Mudaliar
... 483 R. Gopala Rao
... 484 R. Govinda Rao

.. 485 D. Lakshmikantha Rao
... 486 A. Dyvanabhatt

. 487 K. Pampapathy Rao

. 488 S. Kupuswamy Mudaliar
Tirumalapuram n
. 490 Salvaperumal Pillai

489 Andiappar

. 491 L. Appaswamy
. 492 S. T. Appavu Gounder
. 493 Singaravelu Reddiyar

... 494 Ayyagounder
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16
. L o AME OF DELEGATES
NAME OF INSTITUTION NAME OF DELEGATES NAME OF INSTITUTION ,1; '
‘ Messts.
: Messrs. - : . i Reddiar
. o - . - M. Sankarapandi Re
Tathaneri Co-operative Credit ... 495 Sankara Pillai Vanaramati Labour Co-operative ‘ 55?221 Z:II g?ar Regdiar
. Society Tinnevelly _ Society "9 Sriniv nari
» B ‘ e : . 523 Srinivasachariar
Siva Pillanjars Credit Society, -ov. 496 Arunachalla Pillai Sonjadu Co-op. Society, \Valz‘uabad . ;72 Muniappa Reddiar
Pulianjudy, Tinnevelly i Rendadi Co-op. Society, Sholinghur ... 525 P. Kameswara Rao
"~ Sakkampatty Co-operative Society ... '497 A. V. Goma Goundar - Gorigapudy Co-operative Sogey ?;)6 C'h. Subba Rao.
Veerapandiya N . ... 498 A.K. Venkataramana Iyer - Ramachandrapuram (fo.c,)p' Socﬁy ' 5;7 Ch. Dorayya
Amur " " ... 499 C.M. Muthuperumal Naiker Castle Stuart Co-op. Society Pedda- ... 22
Prudiyanur Co- -operative Society - ... 500 R. Kolandavalu Udayar puram _ 578 S. Balaji Singh
Nallasamudram Rural Co-operative ... 501 P. Narayanasawmy Iyangar Pypali Co-operative Society . " e T N i{ ‘shnstamy Iyangar
Society ) * Thentemperi Co-operative Society.. 529 T. N. 1:11 odaline
. . h aluda
Nallur C. M. S. Officials Co-ope- oo 302 John Samuel Puthuthal Co-operative Society ... 530 -\ruPnaq apagnagl
rative Society Alankulam . Pagavalli 1 ” . 531 Puvvana : Chetti
Konatheri Co-operative Society . 503 ML Munisawmy Reddiar” Thalangal b » e 532 Rang:}swaml ¢ ?t lt&f .
N. Arcot ) ' T Walilir ive Scciety ... 533 P. Krishnaswami Aiyengar.
5 ; , Kalikiri Co-operative SCClels :34 A. N. Nalla Reddi
“Basavarajendara Co- operatxve ... 504 K. Krishnappa Naiker 1O : , ' cee MW LR AR SRS .
pp ) Aramadaka ) ’ 535 Munusami Reddiar

Society ; Hadagalli R ) Volukur » »
Sri Venugopalasawmy Co-operative ... 505 Kalsu Subbayya - - -
Credit Society Rapalle

. "Ayakudi Co-operative Society <+ 506 K. Velaydhaswamy
Pedapudy Co-operative Socxety oo 507 Ayyagari Narayanagaru -
East Godavari T - ' ¢
- Vilandai Co-operative Society ... 508 A. N. K. Sivachitamlara ’ -
Andimedam . Mudaliar

Anthakudi Sri Gopalakrishna Co- ... 509 A K. Narayanaswamy S'1 stri
- - operative Credit Society
Salem Satyamanglam Co- operatw e 310 K. R, V ijayaraghava Iyer
- Society L -
“Kullampatti Co- operatxve Socxety « 31T N. Rajagopala Udayar
. Karipetti : —_— C
-~ Neykkarapatty Rural Co-operative ... 512 Ramnsawmy Iyer
.- Society Kondavarampatti
: _Ayyampa]ayam Co -operative Somety, v 513 Rama!mgam Pillai- .
- Trichi , . -
. Sri Venugopalaswamy Co- operative ... 514 Trima]ai Iyengar
s Society Veeralpathy, Madura = == R
*""Nallurupalem (Sri- Sitharamaswamy... 515 S, Narayya
_Co-operative Society o ,
ttur Co-operative Society ... 516 A. G, Venkata Raju
xttapuram Co-operative Society +«+ 517 Challa Dorayyagaru

Mmampalh Rural Co- -operative ., 518 P A ‘Snthambara \Tudahar ‘ 4;: 
Soc:ety, Salem. : ‘ . - L
: Vellote Co oper'tthe Soczety S, 519 GovindaswamylPiHai B

~,>~Cumbly‘ ’Veavers Co operatwe o 1920 K. Ramasastry Gary
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