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The Editorial Committce do not hold themselves responsible for views
expressed by contributors. Contributors are vequested to write
legibly and on onc side of the paper. Manuscripts will not be
returned unless stamps arc sent to cover postage. Matter intended
for the issue of any particular month should reach the Commitiee

before the 15:h of the previous month,

Editorial.

SCHEMES FOR RAISING LONG TERM MONEY BY THE
CENTRAL AND PROVINCIAL CO-OPERATIVE BANKS.

The discoctinnance of the issue of 10 year and 12 year loans {o
central banks by the Madras Central Urban Bank, (the Provincial
Co-operative Bank) and restricting such loans to a maximum period of
5 years has undoubtedly given rise to a new situation in co-operative
fnance in this province. Demands for the revival of the long term
loans are being made by more than one central bank. We understand
that the Conjeevarm and the Vellore Central Banks definitely raised the
issue at the meetings the Central Banks' Conference, the M. C. U. B,
and the Provincial Co-operative Union. We have seen press yeports of
a similar demand being made by the rural co-operators of Trichinopoly

“+ district. Rao Bahadur M. K. Venkatachariar seunt out in April lasta
circular letter on the subject to all the central banks in the province,
Mr. K. Krishna Acharya, Secretary, Hospet Central Bank, is the latest
in the field and has circulated a week ago a scheme worked out in
great detail. How far this agitation will affect the recomnmendations of
the Townsend Committee and the policy of the M. C. U. B. which in
the main follows those recommendations remains to be seen. We
prefer for the present to keep an open mind oun the question and keep
our columns open to helpful discussion on the subject from every
quarter for some time We uotice with interest the place which
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f fantulu gives to central banks in a scheme of land mort-
gage"érec}" Zin his presidental address at the Bihar and Orissa Co-pe-
rative Congress published as supplement to the May issue of the Madras
Journal of Co-operation and in certain of his other published articles.
He concedes that under certain conditions and in the sphere of experi-
menting to wipe out rural unproductive indebtedness in specified areas,
the services of the central banks may be used and co-ordinated with
those of the land mortgage banks where they exist. But in the main
he seems strongly opposed to central banks and primary rural societies
normally dispensing long term credit. Mr. Krishna Acharya’s circular
letter containing an elaborate scheme for the provision of long term
accommodation by central and provincial banks and Mr. Ramadas
Pantuln's exhaustive reply thereto which we publish below, serve to

elucidate very clearly the opposing view points and we hope they will
considerably facilitate future discussions on the question,

LETTER FROM Mzr. K. KRISHNA ACHARVA
Secretary Hospet Co-op. Central Bank, Ltd., to the Members of the
Executive Committee of the Madras Central Urban Bank Ltd., Madras.

Dear Sirs,

One of the causes for heavy overdues from socicties to the Bank in

this District is that money lent as Short Term Loan is utilised for Long
Term (now intermediate) purposes and the me

become defaulters to their societies which in turn

their obligation to the Bank. The question is whether the Society should
find such money as the member wants in order to extricate himself
from the clutches of the village money lender, etc,, or he should adjust

his affairs with such money as the society is able to find for him. It
we say latter is the proper thing, then the co-operative movement
should cease proclaiming to the public that it is out to redeem and help

the agriculturists, artisans, etc., as said in the premable of the Co-ope-

rative Societies Act. We are of opinion that the society should be able.’
to cator for the true needs of jtg members,

mbers in consequence
are unable to keep up

2. In our District almost
the Central Bank for their fina

burden lies upon the Central Ban
villagers.”

all of the village societies depend upon
lce,

“It goes without saying that the
ktofi

id all kinds of money required by the
; From the begining of the movement in this District, to
discharge old debts members were being given loans repayable in 10
equal annual instalments, thoigh it is now realised that for that purpose
loans. repayable in 15 to 30 years are proper ones. Gradually the term
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2 being the
was reduced to 7 years and theulto i yeiasrsliutht’,O\Vtelf;.liicgllliltec;lsd ]11)1y fhe
Departmen'tal Oﬂiclezlslethl\i;c;l:s CCleaxilt?; Urban Bank will resumne thc? o}d
practic malk’e‘c'alclr(lo ear loans as soon as better conditions prevail in
e mar . gw;‘llb Bazrk now lends 5 year loans for Long Term puréos?)s
o m'arket. "f bers of village societies will not be able to repay 1'mth‘m
knowmg' that ;;e:’:n;;;l()c;-s accept the amotunt promissing to repay in ﬁ,-‘(,jg
that per.zod- llwkno-wled"e that they will not be able to keep up ,tlfe"
ye‘"s'wéth {1;1 last eal; the Madras Central Urban Bank was giving
Bronie 1a0 b}:lt now we find from the articles in the Madras
e of Conop ration that the Registrar and the Madras Central
Journe o CO'OPef opinion that the societies should accept stich money
D ér(ei 01tr§1 Utrban Bauk and the -utral Banks are able to
P Madrasld s::ase to expect the Madras «. stral Urban Bank and
o Shlolt;' ks to find such money as they require. It has thereff»re
e @ become im erative on our part to cousider our position and decide
o e to st the societies that the Bank would be able to find such
e t(;;;s:lz:d or to declare our inability to do so as the Madras

as .
?g:‘ffal Urban Bank has done.

3. Finance is now divided into 3 classes, Short Term, In(:erTed:ia:z
d L. no Term money. Land Mortgage Banks are alone dec a‘;e o
be compe deal with Long Term money. Central Banks shou
b Competentdt(;‘,h rt-Term and Intermediate money. Money lent for
be‘ a'ble o d (t)o be paid sometime after harvest is considered to be
Shot. Term. anI nav be tfor 1 to 3 years. Dry crops are harve.ste'd
St‘mr‘t R torlar-Zane within 18 months and plaintan crops within
e yearéhsua So loans repayaf)le within 3 years may be .treated as
g(l) tOt 3”I?ei'lx]r(l) uLo;N ‘ There remain the loans repayable within 4 to 14
101 .

. 4\ mean money
" vears, as it has been said above that Long ‘I'erm loans
ye s

i 3 e consider this as Intermediate loans.
repayable in lst;otgc()o?lsgfz;tog thought and circumspection required,
Probably tl?e 15‘ to be left to provide for contingencies and they should
- n_largl(ril wxaim 10 years as the proper period to repay the loans
}gz.vz‘}::;hfzr dlifcharging old debts. The Central Bank and the Madras

T

o 1 Urban Bank should be able to raise this intermediate money
Central Ur

also.

4. If the rates on Intermediate Deposits are raised an(? the margllli
f ] o.ﬁts is judiciously distributed among the several agencies, we thiv
o1 pr

#he problem can be solved to a greater extent, The volume of money
£ Pt

by the Societies being limited, they need greater margin of

B Pl 1 Urban Bank. In our
‘orofit tha tral Bank and Madras C?nt'ra

.;Pr?ﬁitd;h;; ;1;: S;“t is a fair margin for Societies, 1} per cent to Central
opin S SR o

oy Ly
TR (IR SRR R
iy . SRR
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i ing § per cent Supervision Fund which each of these have
?oaglz:\sz ::lc(i“ﬁl;)lé geﬂi to Madrar; Central Urban Bank.* Madras Central
Urban Bank should pass on the short term money (1 to 3 years) and
Intermediate mouey (4 to 10 years) charging 3 per cent more than
what they pay for Deposits of 3 years and 7 vears respectively, Tl.le
Central Bank should charge to the Societies 14 per cent more than. its
borrowing rate from Madras Central Urban Baunk and the Society
should lend to its members at 21

2 Per cent more than its borrowing rate
from the Central Bank. If Madras Central Urbay

1 Bank has to pay 4
per cent on 3 years Deposits, it may lend to Central Bank at 43 per cent
and the latter to the Society at 6 per cent. The Society may lend to
its members at 83 per cent per annum. Even then a member .has. to
pay % per cent more than double the rate of interest at which itis
borrowed from the Depositor. If Madras Central Urban. Bank has to
pay 6% per cent on the Deposits of 7 yearsethe member will have to pay
11 per cent on his loans of 10 years.

5. It was held in one of the Banke
percentage of deposits of 2 and 3
of 5 years. Similarly the Reserve
the Central Bank and a certain
may be used for

IS’ couferences that a certain
years may be used for giving loans
Fund Deposits and Share Capital of
portion of the Deposits of 4 to 7 years
giving 10 year loans. The Central Bank may be

Term and Intermediate money
from Madras Central Urban Bank. If Madras Central Utban Bank
charges 4% per cent on Short Term loan

s (1 to 3 years) Central Bank
may pay upto 4} per cent on Deposits of 3 years and if Madras Central

Urban Bank charg i ediate loans (4 to 10 years) the
Central Bank may pay upto 63 per cent on deposits of 7 years.

6. We think avgement or understanding is
arrived at, it should he

Madras Central Urban Bank and

: m 9 per cent Dividend
on account of this change for some years.

(By order)
K. KRISHNA CHARYA,
Secretary Hospet Co-operative Centrql Bank, Ltd.

T T e e M
*Mr. Krishna Charya’s concessijons for mar
on-any calculation as, for example,

g;et,{],@_ thousand rupees if all its and
dividend on its share capital its work;i
Work at an annual loss of Rs, 30 thousand if Mr, Kris

e S

gins are not evidently based
$% margin to M. ¢

ut out while the
ceed 1lakh. Tt will
hnacharya’s margin is

~

#er

. U. B. will ‘only . ..

'Reply of the Hon'ble V. Ramadas Pantulu to the

above circular letter.

Drar Mr. Krisaxa CHarYs,

I have read with cousiderable interest yvour circular ln?t.ter tc; ::z
Executive of the Madras Central Urban Bank G;l t;;e}gif;\‘tu:; (j,m,wy
“ Burden Hhat lies upor thf 0’“":;""] fl(’::fi;ifirﬁ:( é(e(miled ‘scheme for
required by ﬂ;ehztt’gf;li; }(’)u;ut(éﬂi mm;ey‘b It view of the fact that
attracting i l( (I; in \'0:1' communication are raised by more tha{“ one
the pomis “,1\{0 :Iii*s );-;)vian% I wish to state my own }?osmon in the
central bank llnr .d Ih'ankiy a5 [ can. Iam speaking for ““YSCM as a
matter as fully in a1 vot be understood as stating the policy of any
Co-o'per?tor 311.d blm'ith which I am connected. 1 further wish to assure
institution as %uc;.\; conceived in the ntmost friendly and co-operative
you .tth;: dt}:;S}:fI; 5 \a;ay intended to be controversial eriticism.
spirit ¢

(1) Your scheme of attracting long terit woney at ?:igher rat}‘iz
iater d lending it to members of societies at H'Pt‘l cent see
of jutcrest & bt cZntra} banks and the borrowers in unsound co-
to involve both }e\T centfal bank doing deposit banking can saddle
operative ﬁn.ance. P sar deposits withott courting financial disaster,
itself w%th ?ngh E:EZit’]&z? e!eﬁcntm‘}" that it requires no elab?fation.
The point o l"} at Jong term Joans can hear heavier rates of interest
Again your idea tha lically tusound.  While a higher rate may be
like 11 per Cént.xs r'a( liam}}s it will operate very oppressively on the
tolerated on short t;;m Ct) ‘m: loans. Kven in Sowcari money lending,
debt()f‘ in the Caf?- (;C:ni :flmt, while heavier rates are deman‘ded for
our village ex.pﬁnlehand ioans, long term miortgage credit is }lb?rateé
short and sf:asm;::rQ At more mimane rates of interest. This it the
by money len(} € ‘vo‘rld over and is based on the economic fact that a
experience all t lel‘ avy rate when combined will cripple the debtor.
long: term ancji il »i the process in co-operative baunking which calls
You seemn to revers concession in the case of long termr loans. After
for more gex%ert)lli, ation, [ have come to the conclusion that our land
very carfeul inves -flznot ;ucct:ed if we charge more than 7% per cent
mortgage banks wi he most to the ultimate borrower, while ordinary
or 8 per Cen_t at the L satisfactorily at the present level of 94 per cent.
village societies may Wf)tr ﬁ:; that the prescnt tate of 9 per cent charged
1 am thez:efore x;owdaillo‘;tg;r e banks should be brought down to 8 per
by the E,)[n;nrath sze tort d: z{u quite the coutrary direction and upsets

cent. 0

687
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all our plans for organising a sound systen of land mortgage banks and
you thus do a positive disservice to the agriculturists instead of helping
them.  The idea is to get 20 vear debenture mioney through a central
land mortgage bank at 5 per cent and pass it on to ryots through pri-
mary land mortgage banks at 8 per cent. There will be only one insti-
tution intervening. In your scheme, between the Provincial Bank and
ultimate borrower, the central bank and the village society intervene and
require two margins, So, you naturally make long term loans dearer
through village societies than short term loans and thus the remedy will
prove worse than the evil. Moreover, vour attempt toattract 7 year depo-
sitsat 63 per cent will directly conflict with our attempt to get 20 year
debenture money at 5 per cent and vou will be setting land mortgage

bauks and central banks against each other and unpair the value of
both in the endeavour. "T'he rates and calculations contained in your

letter are not based on practical cousiderations and will not work. But
I need not enter into those details at this stage.

(2} There is no warrant for your assuin
rative Societics Act contains a declaration th
members of the societies shall be met by the central and the provincial
banks. On the othier haud, the expectation of the framers of the Acts

of 1904 and 1912 was that the primary societies themselves would find
their own working capital. [In fact, there was no prov

the Act of 1904 for the formation ofa centr
societies.

ption thatthe Co-ope-
at all the credit needs of the

ision at all in

al bank or other central
When provision was wade in 1912 foy them, the central

banks were expected to fulfill the functions of supplementing the
resources of the societies aund acting as balancing centres to them, It
was never coutemplated that all the deposit banking should be done by

the central and provincial banks and that primary societies should
merely act as intermediaries or commission

agents seeking a margin
of 2% per cent, to pass on the money so raised by central banks to the
rural co-operators. When societies fail to attract local deposits and
sushsist on borrowed capital, it follows ag

89
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. . .
12 ear 10 . . y o
. N ‘ . . ”}
diﬂﬁfent ty Pe Of o1 galllsaUOl] 24 h’ll)Ch 15 la(hca (hﬂelellt tlud 'Y thII can

only be quasi co-operative at the most.

(3) The demand for the reviva‘l of 10 and 1(12 yearillfggsr;zlzle]s
‘ncial Bank is based on the assertion that over ues w" b e
Provm.cxa ill jnprove by reviving long term loans n districts w ich
A WIlll']tmptred io such losns. [ must emphatically repudiate
e been'ha o e without fouadation. It will only serve to ma}m
e ore. O?the working capital of those districts nnmol?ﬂe
more o it ororave danger whose utimate couascquences are beullg
b el i . by ::ertain districts. The assunmption tlfat 't e
nfortunately ignotel : 111 be steady and ceaseless into organisations
N Of'capital a“? Cx;e(ilxl\tto\‘-zlxeix' .long;term mortgage loaus is ' clearly
Wbk S s den itors and creditors realise the difficulties and
e d(?posu'ow'olved in the recovery of these long term
delnys oot gmvil::kqsdx:;:ce of further capital and cred%t will cc?ase:*.
g loaltls’f thei; oblications by central banks to their deposnoxs'
A fu]ﬁ'lm'm "(;1 then becoZ:ne a life and death issue. So the attempt
and Cfedlt_ms “1. ble banking principles will involve our movement 1n
- ‘evade mexlc')mtione In zv\this connection I must say that I .wa?
S ently C.m“l) 193 to ;e'ad in your circular letter the following admliswm,
e dlStreS'Se s methods of your bank; The bank now lends 5 year
abou_t the bllsm‘e?- purposcs, knowing that membzrs of vz/lagef .s'()Cfettesf
o et o {})a 'cl‘df/lin that period.” This is a gross v101:1t1('m(?
e 'be ot gi'w;tions of the bank to its depositors and creditors
e e ot amxienot i;hcertain[y calculated to shake the confidence of
:111];1 ;ﬁil?::aitsﬂthe business capacity and management of the bank.

iti i V-‘S rovert. In

(4) ’l‘here is one other p()Slt]Oll Wthh I wis I t.O COllltIO 1& -
e i g be a behe that shiort a (i

d. 1 i o VOUTrS, there seems to

SOI1l istricts mCllldlllb 3 S - . f t] o

: :ell“ed'ate C’l'edit alolle, \/Vithout an adequate plOpO] tion Of 0' houet[h
l([nlf:(l Wlll 10t prOVe bene ﬁcial- Of course 110 one cati delly that, tllf a e
! 1 : S 1 1 [ isi X i Sy 1e eco-

Il ‘t’V .eti Of Cl’edit are avallable m lequlslte plOpOrthﬂg e
three vari (SR

I i i i a it must be our
o the aorlculturxst W’l]l e nnense anda i
. nomic advantabe to 14 b d

- therefore to find all these varieties of credit t9 the‘ desn'ed.
O o t to the rural co-operators. But assuming that our
and deserved exulm ment of long term credit, through f'arm mortgage
schermfs fOf d'eve Opdo not materialise and that the operations of central
credit msm'um'ms,l limited to short and intermediate loafls not ex-
bank.s o I‘IQOIOUSE it ricrht to assume that in that couttngen.cy the
Ce?dmg ° yel:ars’ i;ties car?not discharge very useful t.'unctlons m' ‘?he
prine. o ener tion of the agriculturist? I am demfiedly of opinion
e}clonc:gnc ZZEET::Z indeed, their beneficial activities lie in the sphere of
that they ’
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short and interdemiate credit alone. ! realise that the wiping out of
agricultural unproductive debt is a live problem and in that beneficial
task central banks and rural societics can be utlilised in a special ma'nner.
{ have dealt with that aspect of special experimentation in long term
credit by centeal banks in iy address to the Rilar Co-operative Congress
published in the May issue of the Madras Journal of Co-operation and
elsewhere in my contributions to the Journal. T am now dealing wwith the
normal business of central banks. 1 feel that the tremendous potentia-
lities of quickly rotating capital and bank credit to finance agricultural
industry have not heeu realised in this proviuce. If the 9 crores of
rupees which a confiding and generous public has placed to-day at the
disposal of rural co-operators in this proviuce rotate in short and
%n‘cermediate loans, the economtic benefits to the ryot will bhe immense,
il we care‘ to })ﬂt om‘lxeivcs i a mood to investigate into the question,
If seme districts wh}ch have suuk, 30, 40 or 50 1akhs in smnobile long
term mortgage credit, whose frozen mass is daily erowing in bulk by

ever accumulating overdues, have ouly cared to develop a system of

rural credit which rotates quickly and mobilises freely, then those
districts wonld have given au altogether different account of their
endeavours in the field of rural economic reform. The advocates of
long term rural credit, who swear by Raiffeisen principles, have not
been able to refer ustoany anthority for the position tha;: Raiffeisen
societies in the west thrived on long term 10 vear loans from 1'esou1:ceq
found by. central banks. My friends who are indissoulbly wedded t;)
the magical ten year long term loans through primary credit societies
may not agree with we to-day, indeed they may not be able to evez‘;
persnade themselves to devote a moment of detached
to my plea, but I am confident th
it soouer or later. T

academic thought
1 at things will right themselves
: 12 village societies will work more efficiently and
will prove economicallv more beneficial only when they dis 3en%eyw'1

spread maobile eredit © seuding it in rills over a broad Jsur.fzic‘e ‘ 11(16'
irrigation may be perfect reaching every root to be watered.” o

Madras, 1

16~—~3—1929. ) V. RAMADAS PANTULU.

Development of Urban Banks and their Working.
By Rao BAHADUR A. VEDACHALA IYVER.

GENERAL POINTS.

"1, The main function of an urban bank should be to enable
. flepositors to put in their savings (current, savings deposits, recurring
deposits, fixed deposits). The amount thus collected should be lent out
to needy members in non-speculative enterprises within the area of its
jurisdiction, such members being individnals or groups of individuals or
smaller primaries within its jurisdiction. The urban bank should
have power given in the by-ldws to finance primaries within its jurisdic-
tion for credit and non-credit activities. Small industries of the urban
residents such as weaving, carpentry etc., ought to be financed direct or
through special Co-operative Societies worked in that area.

2. Urban Banks ought to develop and assist District Banks by
augmenting deposits, the surplus being deposited in District Banks to
be employed in rural areas. The urban banks are intended to serve as
agents of District Banks to tap deposits for the movement and utilise
them for Co-operative enterprises within their jurisdiction and through
District Banks elsewhere by offering their surplus to District Banks.

3. Urban Banks ought not to eompete with District Banks in the
rates of interest offered for deposits but they should be given facilities
to put in their surplus as deposits in District Banks by offering a small
margin of ¥ per cent between the rate given to depositors and that
made available by District Banks. District Banks ought to furnish the
required fluid regource by urban banks and also to give necessary credit
accommodation to the deserved extent if and when required.

4, Utrban Banks should encourage the banking habits of its
members by allowing deposits of all their moneys in the bank and meeting
all their expenditure out of such deposits.

5. Urban Banks should aim at putting a stop to the money-
lenders exploiting town people by charging high rates of interest and
commission even for non-speculative eaterprises.

6. Building fund, dividend equalisation fund, and a bad debts
fund should be created if the credit power lost by such diversion from
the reserve fund can be made up by share capital flowing into the bank.
If by such diversion, the borrowing power of the bank is affected,
these items should not be allowed.

2 691
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7. The reserve fund of urban banks should be invested in

District Financing Banks orin the purchase of Government Promissory
Notes,

SPECIAL POINTS—DETAILS IN WORKING.
(1) The credit societies in urhan areas are of the following descrip-

tions ;—

(@) credit societies for wage-earners or employees in various
instritutions, official and nou-official ;

(b) credit societies for the general public practising various
professions ;

(¢) credit societies for labourers employved in various industrial
institutions;

(d) credit distribution to those who are members of distributjve
societies ;

(¢) credit distribution to those who are members of societies
carrying on non-credit or special business activities ;

(/) credit distribution to members who carry on sav
operatious as a permanent fund institution or terminable
of 7 years.

ings fund
after a period

(2)  (a) Credit societies to-wage-carners oy employees in various
institutions, Government or others. "These societies are not intended to
be and should not be used for the distribution of credit to all the
members to satisfy all their needs, They should be confined to meet
such necessary and urgent needs as are incidental
followed and to meet the uecessary expenditnre
requirements, medical charges, education,

with insurance, and for those purposes which could be met gradually
from out of the savings expected to he secured out of the monthly
income. The credit to be given should be thus proportioned to the
earning and saving capacity of each borrower within the period for
which the loan can be advanced and for the period for which the
institution can raise credit by way of deposits or loans from District
Banks. Long term credits for langd purchase, and house purchase
repayable in very long periods, are to be expressly excluded because o%
the fact that the societies themselves could not command long ter

deposits or loans from outside, [y practice, extravagant expendi%ure im
marriage, redemption of prior heavy debt, purchase of lands or hous s
involving large outlay and disproportionate to the saving capacit aes
being indulged in such institutions with the result that over}(; s
become the routine in a number of cases or that the Payment of dueseiz
effected by fresh loans and book adjustment ang that the indebtedness

to the profession
such as domestic
meeting charges connected

i)EVELOPMENT OF URBAN BANKS AND THEIR WORKING. 693

of such members become permanently retained in the society from year
to year. Such transactious in the societies assuuue the .chz'n'acter ofa
money-lender’s concern. When the security of‘fered is unmova})le
property, recovery has to be made by resort to coercive proc:‘.sses. But
where such loans are given for longer periods under suretyship system,
recovery becowes difficult, when the surety or priucil.)al dies ?r becoxfxes
incapable of meeting the obligations tO. the society. The saving
capacity of urban wage-earners is compa.ratwel'y low as .co‘mpared \Ylth
rural people owing to disproportionate higher 1(1@2?1 of 11\"111;; practised
in urban areas and to uuforeseen expenditure in mcdical and other
charges. Hemnce credit accommodation should not })e extended to be
used for purposes beyoud carrying on the profes;swn zmd. b'c')'()nd the
saving capacity of the borrower and his surety: Suretvship in urban
credit must be allowed after very great scrutiny as such loans are
joint loans and mnust be regulated with reference to the actuzl} saving
power of the sureties as well. In some institutions, the repaying an.d
saving Capacity of the borrower alone is scrutnflsed ?1‘1(1‘ t.he 51}rety. 18
allowed nominally and accepted without scrutiny. This is a violation
of business principles.

(b) Credit Socicties for the genzral public practising <various
professions. Urban Credit Banks will ouly hax.'e limited resources,
dependent upon savings of nemnbers and on d'ep‘osxts of others and can
be served with credit accommodation to a limited exteut by co-opera-
tive financing banks. Hence credit accommodation to the members
should be limited in its scope both in regard to the. amount and as re-
gards the period of repayment. Such inst’itutio.ns \.v111 also have to l‘icep
adequate fluid resources so as to meet their o.bngatlons to the depositors
without failure and on the due dates. This is a matter of permanent
importance in deposit banking. I.ong term loans should be' tabooed
for the reason that loans should not be advanced f01: longer ‘perl'ods than
the maturity period of deposits or loans from financing institutions.

Financing of trade by co-operative urba'n banks should be attempt-
ed proportionate to the resources. Speculat_w? trade should be scrupu-
lously avoided as the trausactions ar('e f)f a limited natn're and could 1‘xot
be expected to recoup any loss arising from financing specula’t‘lve
transactions. ‘Trade finance should not be allowed for more. than 3 or
6 months, when the position of the borrowers and the sureties .shoul.d
be reviewed and the trade borrowers should be compelled to 1:e1mt their
collections from day to day so as to watch the course of their transafc-
tions. 'T'rade concerns should be scrutinised with care as commercial
banks do and credit given generally on the security of the goods stocked

in trade with all the safeguards adopted by a trade financing bank,
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Expert’advice must be available and

close watch must be secuired of the
position of trade borrowers,

() & (d). Credit socicties for labourers employed in varioys insts-
tutions and credii distribution to those who are members of distributive

stores.  This contemplates men of small income, paid by monthly,
weekly, or fortnightly instalments,

brought down gradually.
modation to enable them t

of advance to stores. Such
but should be allowed only
may be able in a limited
instead of on credit.

(¢) Credit distribution to those ol
carrying on non-credit or special busines
allowed for the purchase of raw materials,
secure finished products and
products.  But such credit should be to a §j

0 are members of Ssocicties
S activities. Credit may be
requirements, tg
of such finished

(f) Credit organisations Jor
facilities of long term credit for
with ordinary credit societies

effecti ng sav

ings and for Securing
7 years might

be establisheq along
In this institution,
nd. up to Rs. 100 or 1021 at the enq
loatt op the paid up

v ’ G. 695

k Y jon tee to the appraiser
T 1o} ors micht be asked to pay the valuation tee P
e B et d by the Board of Management.
3 > sanctipne . .
1 a scale to be o ) .
i L, on the security of gold or silver cau be given1i .{1
k e J . stwor responstble
b © ided the bank can secure trustwor t}ly and ;esy} 3 )
o ) Age 1th adeguate
pa‘pl Cisers. d can safely store the properties pledged with 11q
- 'SE[‘S an - ) ) ot e allowe
o ther movahles of marketable value should b d
insurance o
3! loai.
s security for . | .
- y Cash credit facilities can be allowed in urban bax.ﬂ:.:, to. o
o i pris secirities sy
N rying ou any speculative enterprise on secu pinita
e ides ] I members remit their caslt balances every
ovi at such mbers ; ‘
; provided that s : x " e sy
y 103“;1 bank. Such cash credits can be allowtd. o1 : o C};;Sh
. . i g 'ty or jewels. S
day 'to 1 toave of innmovable property o'x ]
O uld be rence d every vear at a fixed period.
it should be renewed every vea
credit shou

The expenditure in establishment &C, for ruxnxing‘fq‘n;;rbatx;
o s ¢ ratively larger and it is therefore de.sl.l‘a) e
e 16 Comga ‘ oY CG;]t at the commencement and gmdutqlly
give foans at 10 t(l) ldtlitltrzumactions are large. If this is not practica-
e tge 1?Itﬁnc\l)v c;xtlnshare capital should be restricted to 7§ per cent.
ble, the divide
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Pad Sacieties and how to rectify them.s
v OMre Vo Marturuseruay Ivik.
(Supervisar of the Trichinopoly Dt. Urban Bank and Federation. )

INTRODUCTION,

The subject that 1 am going to deal with is a very i portant one
as 3t 18 also a vast problew that has engaged the attention of the ‘ Com-
wittee on Co-operation’ and is cngaging that of the department to-day.
A stage bas arrived in our movement when we have to cry ‘halt’ to
further development aud turn back to tgke stock of the situation and
rectify the defects that have accumulated,
ties have of late lucreased to enoraous pr
absolutely nece

The number of bad socie-

oportions that it has become
ssary to rectily and cousolidate them before expansion
could be thought of. The unions have hecome quite incapable of handling
the situation because the work has grown beyond their capacity to
mavage and a new body called the District Federation bas stepped in
naturally to discharge the higher duties of co-ordinating the activities
of the union and supplying thew with efficient materials with centra.
lised fands. In the rectification and consolid

: ation of bad societies
therefore lies the chiel work of the District B

ederations,
Now the guestion may be asked as to what ts @ bud Socicty? A bad
society iz one which was once working, which bas sisca ceased to
work but not ceased to lve. It may be called moribuad, Unless
proper measures are taken to make it work, it will die a natural death,
It 1s a society which has become rusty, which is creaking with too wmuch
of friction and which requires a thorough overhanlin & and oiling,
The symptoms of a bad society commanly qre s

1. Heavy overdues to the ﬁuancing bauk or to the depositors
or both.

2. Heavier overdues of members to the society, the interest more
often being equal to that of the principal,

3. Weak Panchayatdars, none

. of whom eviuce any interest in the
society except one of two, the President oy the Secretary.

4. Weak members, all of whans are debtors to tl,e society and
worst of all the Pauchayatdars thenselves are overdue menberg

-operative Supervisors, T e

“Ai address o o
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5. The weakness of the union, with its;slack supervisien, in-
efficient supervisor, minus budget and Jack of imagination and fore-
sight of the so called governing budy members constituting it.

6. Members, debts for which there 1s no adequate security ; time
: i . ~ - . .
barred decrees ;: and decrees for the realisation of which no earnest and
3
concerted action has been taken before,

7. Account books not properly kept and written ; heavy contin-
gent expenditure without proper sanction or out of all proportion toL‘Lhe
i 3 X atl il k.
earnings in proper transactions and cases of reloauniny without chec
o

vee of the Ps YR
8, Too many benami loans granted to relatives of tie Iau‘cha)lat
1 ' )
avoure uch so that the society has
dars themselves aud to a favoured few, so mue tha fety has
become a close family compact wherein no outsider can enter
question the working.

9. Non-renewal of the property statements with changing

i cmxhl‘itqnce‘: and utter disregard to this most important document in
cir stances ¢ _ ¢ : mpostant
rural credit societies which often shows only fictitious assets.

10. Growing povertyof a village where a society cannot be worked
. 7 S ’ i s -
with any amount of help, causes heyond man's control.

The causes for the bad state of the societies may be traced to
the following :— N N |

1. Promiscuous org.anisation of the socicties by the department in

' N ‘ . 3 - “ge ~ )

h lv staces of the movement when expansion was pursned ‘at the
early ¢ s . xpa el *at
t“f t f}the g%\'onet * In many villages it did not find conjenial soil to

oint o ay . \ conjerral so
ph ‘oo did not eveu take root and hence became putrid.  The people
thrive ‘ ‘ ‘ ‘

- eleomed stich association.  Much thought should be devoted
toa ca ot lace and surroundings bhefore a society
t careful selection of the pla ¢
o a careful s

ted in a place
can be started 1 N |

9. lmproper and sluck supervision hastened the downfall of such
{ tl o;e societies that had begun to take slow root. They died for
;) Ll f onrishment and nurturiug.  They could have been saved by
ack of nouris
constant attention and adequate help- 1 | 1

3. Ignorance of the Panchayatdars has been the case in genera

d tl. have not heen tanght their duties and respousibilities. In
n 1ey 11d b . . e . . Ny
. 1 ca;e< proper education and training can revive a sociely provided

such cases, ving
the panchayatdars are earnest and catching.

4. Defaulting Panchayatdars. In s:uch’ cases -the.remfed]y 1‘i to

call for a general body meeting, educate them in their dl‘l‘txes 0 ‘ electing
rsons, ask the panchayatdars to repay their overdues or

proper P‘: - a’n d brine in new persons. The newcomer ought to be
;eg:t)t\; stu'sstitute tha;the old incumbent ; otherwise there will be uo
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use of the change.

This is not as easy as it is said,
President or the Sec

retary wil he a v
the Village Munsiff or the richest m
without him and the geteral

More often the
ery influential man of the village,
an and the society canpot go on

body will 1ot depose him., What is to
be done in such cases? It is better to continue such persons; but

slowly and steadily one must persuade them to a sense of their duties,
see that they pay off their overdues and be rid of the technical objec-
tions. Here the supervisor should play the role of a friend and adviser.

Very often the loss of an mfluential man has been the cause of the
downfall of 3 society with a good past record.

tactfully managed understanding the psycholo

5. Duliberate Panchayatdars, Some there are w
deliberately; not out of ignorance but wilful
societies one very often finds benamj loans, defalc
tions, receipts without entries, part disbursements
gent expenditure, all under the
persous have heen making a tr.
benefit, nndaunted ang impervi
strougest and the firmest hand]
either take the slip or turn 4
auditor and only a piercing eye
be scrupulous with them, wa
vigour of law ought to be bron
may take a lesson from them
only remedy in such deliber

Such situations are to be
gy of man aud things.

ho do things
ly and studiedly, In such
ations, misappropria-
and too much contin-
cover of the bylaws and rules. These
ade with the sccieties to their
ous to authority,

ing, or otherwise
gainst you.

greatest
Sucheases require the
the perpetrators will
They will hoadwink any

You must
and speedily and (e
hem, so that others

stroug action ig the

o cannot help it.
G. Growing poverty of the village, P

many villages with heavy debts ang the present day long-term loans
have not come as a boon to many a villager, The loans have bee
out without considerations of their repaving capacit
writing under the leavines

sof the debt, 7y
instead of heing a speedy and cheap remedy

heaping their debts with interest at aq enha

ogether to execyte dec

sh off dirt publicly
ght to bear upon t

. Prosecution and
ate cases if vy

n lent
y and they are
arbitration Proceedings,
to collect debts, hag been
nced rate. No action hag
rees and the resylt is that
one has to pay thrice the amouyt that he oice borrowed.
illustration - suppose in a dry village g member is worth 2 acr
estimated at Rs. 400 and a thatched house estimated at Rs.
total asset is Rs. 500, He has 1o

debts
next to nothing. He becomes g member

and applies for a loan of Rs,
properties which is considereq a
10 years the loan ig granted. The first instalment of dues }

pays regularly, the second with a | ‘¢
are allowed to fall overdue,

acile credit hag burdened,
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) . ; ighbourhood.
he rains have failed for years in the village and 1'ts nea:;e(;l s
e ramn . 4 S incre . i
T ; oht everywlere. His family has. ‘o to
There is draugh -J He has no subsidiary occupation
] - very existence. : S voine with-
ruggling for very . . e 15 goMmy w
Sttp;c;'t hbim His children are crying fo1d fg;)d.. tlHis stat; ofl;ffairs 5
st ' his debt in th
. 1en to repay h E
ont a meal a day. How irs l')I‘he Sun and the Moon are playing
; into repalrs. L oty o
ouse has fallen in . sits shivering
'Hls 1l1 kitchen and in the rainy season the whole family to Kandy or
mnto his or. Many of the sturdy villagers have gon; e o
N % "1or. . . a1 sees
in a cort L The village is depopulate
Penang to earn a living. . =€ ts. Nature hias been very
notl in’c’r but phantoms dancing in the streets.
nothing

. . 2 /)

i oh heis willing to sell them.

b o to(*a?:gdh ‘;‘La-lti;;)et? (l)::;ll(l over his asset.  What to ;To
i deb't hasfn;)lw? members like this? There is no. Iao'pe tl.xat t(xe
o be | d. It is no use continuing a society in this st.ate.
oKy e r?\}?v?i .uidated. The small collections are not sufﬁcxex?t
Lo ! 1 . ix(llterest to the financing Bauk. .’.I‘he assets are
ey repfg etV:poratinq. The situation is to be pitied and sympa-
every miomer g
thised. kness and laziness of the Union. Weakue.ss 18 sometm?e}s

. b?/i)(z:t”;s:t laziness and that in a uni.on.which 15: fsntr\;%st(eid Vs;:
B f administering a number of societies undet 1.t. ad so
e e 1 the s:me deplorable state for sometime to come,
ties o Co'mmue - ot be allowed to continue for even oue mome.nt. It
e Cal:z oﬁly it cannot rectify bad societies under 1t,.l‘)ut
is becanse that o will be affected and grow bad gradu.ally.f'. It 15. a
- t}}e gOOd'O}?eShould be nipped in the bud by the District Federa-
contagi Whl(:‘ Sb dy members coming from the type of I)axx?}{a.y'fxt-
tons. Govemmgt'gnéd cannot shoulder greater responsxblht.les
o e teast ox 1cted :)f them is disappointing? A well meaning
vhen the. . e;(pe good supervisor aud will requisition furthejr help
ot Wm‘ o O?i, :viﬁ endeavour with earnestness. B.nt dehbera;e
from all SIdeS_ an body members there are who are neither c?pzlt'bke
uion Governne '1)1 take the advice of an outside hody. They are like
‘ themseb}es e ger’ of the legend. Such unions should he rectlf}ed
e dog ”} " mal’}‘bheis may further be due to the distance of the union
if not 11(1111datefc%. the societies. ‘The union oﬂi.ce. should be t;]e
headq\}artefs 10:111 source of inspiration to the societies. Hel1ce l‘le
A 1tm:sd saI?ouId be located in a central place where all will congre-

1arte :

2::3 (:nd obtain help easily and speedily.

) 1alified and ineflicient
j of the Supervisor. Unqu .
. J;;efziéigefhe growth of societies rather than help it. A good
supervis .
) 3
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union indicates a good supervisor generally. There are certain causes
which are besides and beyond the capacity of a Supervisor. But had
supervisors hasten the fall of such societies which with a little applica-
tion can he revived. Hemnce a supervisor should be decently educated,
trained in the techuic of hig profession and should be a man of the

world. T will deal with this elaborately in the end.

Now I come to
the question of (ilestions,

How to revive a bad society ?
even a bov can do it; but it is diff
orecapsized. Oulya powerful crai

It 1s easy to push a carriage on rails,
cult to lift one that has been derailed

le can lift it and replace it on the rails,
to make it ruy smoothly. Similarly is the case with the work of rectifi-

cation of had societies. Tt reqiires a strong and efficient hand to
handle things aud set it iy metion.  Sound gaiuing, qualification and
courage are the essentials required to those who undertake to rectify
bad societies. The rust that has clogoed the wheels will have to be
cleansed, the machine should be oiled and broken parts replaced. Iove
and sympathy for the vi lagers alone are the lubericants that can
smoothen the work of rectification. A supervisor should first study the
history of the society, when it was started, how it worked, who were the
men connected with its working, why it failed, what were the attempts
made to rectifv it hefore and what should be done now to infuse vigour
into it.  These and many other questions naturally

arise and unless one
has a grasp of these facts he is not hound to sticceed,

Take each one of the sy

ptoms referred tq before and
them one by one. p

Ost yourself witl figures ay
outstandings, write uy

deal with
details, take a list of

y se tohouse. Ask each
defanlter to pay off his dues, take statements from them wherey
sary, becavse there will he revel

ations of secret workings and
Pauchavatdars which w € to be recorded for

of them want time to
»e judicious in go granting ti
st men will try to evade you
1ents and decrees,

he decrees anq the p
he village

er neces-
acts of
future action, and if
repay their loaps,
me, for, honest men
1 with false excuses.
see if any of them
ronotes, see
as otherwise action w

documents renewed., Carefully exa
aged in the bonds are in the
for manv transfers would have t

yourself of their real worth.,
of law in the circumstances,

ill hay
some of the members or most

grantit. But vou shonld )
will mean it hut dishone
Examiune all the docun
barred, note especially t
are alive and living in t
taken at once, or
perties mortg

are time
if the Sureties
il have to be
Mine if the pro-
ssession of the members
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BAD ¢ F, Y

rery v and get your
\ake inquiries about each and every member and g
Make inq

. . freelv wi hiew,
society: borated by others. One should move {reely with t
oborate

information cors avail himself of every opportunity ‘to hc]li kfu,d
fecl with them o dvla members often and press them for .the xgs‘(’\y
et loane Eilt?lowly money will be coming. Talf.c mmxcdl{'\te
et O e ey an‘ *Sof deceit, cheating, misappropriation aud im-
N Wort'sés‘cicb)e:hat the other members may learn a lessou from
nation of properties ¢

them.

5, for very many persons of
self with the non-members, for very many p N
Acquaint yourself w : left out guardedly in bad societies,
- , lave bectl > and  thev  will
ty would I ) . ause  and  they
the locality their sympathies to your good c_u e presence . of
so ense turn. Makes yourself popular. iration in a village
» . I : . - & ax’t,
help you I hould be a source of help and inspiration ’1\11i;i5
10 e v . $
an educated maI:iS1 b them whenever you are sought for |
: nd nhelp § -acterises tlie super-
advice them a - Hemmingway when he characterise p
vhat is meant by Mr. Hen p 2 d and guide’. You must reforin them
V T -, Iriend ar > ‘
; * Philosopher, N . : Iness should
visor to be thek themn better. Resourcefulness and tactfu Lo e
e the ’ ; 1y of the defe
aud try Lo ma d in the course of a few of mouths, many
: i e and
be in evidenc

could not be rectified.

' solidation begins,  After a major portion of
After rectification, C(;(':;:C()tlég‘::gltif e o ! alekthle
the overdues has been been reduced, new members sllol}ld be env o1 e’( ,
B o et 11] aﬁd be formed if not elected earlier and a ‘())Lu’x
a new panch.ayat $ 1°t‘ be prepared iu some cases to puil .up the solclst)_.
application will 1}3\78 I;)‘,\-tensions may have to be granted in a fe“.; ¢ ése;v
b)‘judiciouséoariiig'egté1lsi011 of the dues to the Bz;nk ;Vltllllhaz)zn;os :)c;
g o i poss the loans may be consolidated and the
If possible all the lo

i i 3 . dC[)QlldS
' Wed ,Ille W()l‘l\ ()f COﬂSOlldﬁthll thelef()le
s rene .

some member

-t ; visor himself,
he help of the union than that of the supervisor
more on the 1

q1ed union must have sympathy,' imagmat?m'l-eaua(}lfotllz
The concern L if ot follow good adVlC'e- Other wis ol the
sight and must lea zﬁcatiou by the supervisor will get spoilt. g sa ;
arduous work of 1'ectllxsceuce intervenes which period should‘ha?cvto he
fever or illness canva tthe Doctor before the patient can T)e fiv, 50 too
very well cared for l?yl' lation. If proper care and nourishment is 1‘110t
is the work of .COllbfhlc: society will take a turn for the worst an.d th
given by the i‘sll:\(irl;ul to think of. A bad union should take advice or
consequence

should be superseded.

i suUpervis lio 1s to
1 duties of the supervisor w
Lastly will touch upon fhe ' ; rvisor
hStl h’i If part in this work of rectification of bad societies,
chite
play the
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Itis the supervisor who makes or unmake
therefore on his work which a
Character and cotmpetence,

S a society. It rests
gain is dependant on his qualification.
The bad state of society I have before said
is due to a large extent to the bungling of an inefficient supervisor and
much of his work will have to be undone, and reconstructed by his able
stccessor.  Education, not ouly literary and technical but alse worldly
education is essential. Mucl of the bad state could be cured by educ
ing the panchavatdars and the general bo

way. It is only a falge economy not to
duties. TItis melancholy to behold
pulously kept the panchayatdars in ignorance
roughstood over them and using them as in
pecuniary advautage by putting them to so m
malpractices have been their game. Little hay
were playing with a double edged sword. T}
the Dragon’s teeth are horrible to think of, They have also been
cutting sides at elections and sooner they are removed the better for the
movement.

at-
dy of members in the proper
teach the panchayatdars their
that some supervisors have unscru-
, In some cases riding
struments to their own
any ill-uses. Dishonest

Hence more than education, ¢
the private and public morality of
above suspicion. One must be ho » Sympathetic ang
serviceable. There must be love f

or the work and love for the villagers,
This when granted, you can command respect and obedience. Some
blindly think that the rural folk are uneducated but trutl to tell

is no more shrewd people than they and
about yon than you know of them. Do

In my short experience I have found th
essentially good and i

Like a good surgeon cut off the putrig flesh
d nourishment. By planting good ang chosen
mpathy any one can achieve wonders and it
Mend if you can or end it.

and save the body, and ad
seeds, and by love and sy
will repay them amply.

Make vourself popular and try

to do good wherever you work
There are in EVery co-operative society some money set apart 54 the
Common Good Fund. What is it th

erefor ? Enquire apq lea

needs, the absolute needs of the villagers. It may be that ther,

m the
e is no

the villagers, Street lightening,

. 1 from
medical relief
joom are some of

» Sanitation, 4 readi
‘., ’ m
the many needs of g village, select the most need§
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l) l i " - er =T ‘lllt \‘in be
1rpose S’lllCtiOll SUCh SIS 4SS 11 your OwWer a”d thL, b
ploblw i b " 4 ’ jl—ﬁg ‘ V
|l[.Hd.( \\l(’)“‘ \ ol Will 1)6 l]alled as a (IOd'SQ“t dlld th(l ¢ can € ] 1no
! i 3 2 l . 5 the socie
] 1 n difﬁClllt tO be taCle(l ])V 5‘011. l' ro thL )IOﬂtS (0] y
pl‘O DIC ) o f ] S {
? l‘allt 1101]01.01‘1 uns tO de.’el\ Illg men.

Introduce village panchayats where\:cr you go, moxie (frree;yt;vtlltllé
ials and with your influence with the.m try to‘c'o ‘boo' !

the Offica s‘ te them in civics, in rural sanitation, arbitrate in petty
villagers, Bt Lor and slowly but steadily the foundations for riiral
N help’ e rﬁild, have bceuJ laid by vou. Do mnot fora moment
TQCO“SU“C“_CI)“ ) hove functions are besides your proper work and duty.
i ok }i 'at)he villayers, the villagers will in turn look after your
z:ozillillxotii\eifilellge. Tllgrcsplt will be a bumper harvest.

There is work for the Inspectors to do in th(.? ba_(l”s:omitlizi
Isewhere. Some of them are runder the nnpxs.ssxon.. t
mOI:e tha“.\e ly to find fault with the panchayatdars or the supervisors
their duty ‘1% ouly f the society. They write pages of useless reports
in the wo.rmug k({ in writing and reporting might with proﬁt. have
e the'tlme o e ‘rectiqcrb and educating them. This is their real
o d“'ectﬁjd t?‘ s - tl;abn the work of fault finding. The Govern-
N 'NOthmg N leliltsllsetl be welcome and friendly instead of being
thons mSpeCtors. s or spies. Many are the occasions when they can
e o e“e““ebd O'q ;lild‘the sup&visors in rectifying a bad society
e pand‘?“}tf‘: aéiwht to be made by them suchsocietics. The
and frequent 'V.lf'l 5 if ithis borne in mind that the Inspectors and Fhe
B e are the t ;3 res of the movement. Move therefore like
Super\dsors’tlalu-eatclllleotlreii E;'asp the realities and keeping the ideal
thers with e .
:IIZr before you march on.

The question may with profit be answ‘ered here. as to wllllo 1sd 31:

; .operator in India? He who is the friend of all and th
greatest Co-opert ‘ho does not make diffennices between class, com-
it Of-uf)jllietr;ioflle1'i\2hl or poor, high or low ; he who moves freely with
the oo O§ . bhel ,in(Y and advicing them, he is the greatest co-opew;-I

o Mahatn (f nahi is the ideal. He 1is revered and respected a
o Mahathg Iacause it is his mission in life to help the mass of h.xs
o (,1 l)e bears them an abiding love. He is humble,. candid
Countinyclil saiicerlee and hence even his enemnies fear him. His 1Noné
- iti i a schem
}é(:)l_operation programme be.reft O;t-lie Eizh(t;;z;lszifﬂ;:;sg :\;)11;3 : scheme
Of'c‘o-ope'ratlmi ﬂ;falifziflrivsvtlesc?man; f?‘ieuds and his Khaddar activity
:blhtgrgtllziiaureelief to thousands of hungry souls and has ousted

as g
famines in many villages.
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Just i contrast is the Co-operative movement of to-day. Nowhere
Wwas 1on-co-operation more rampant than here. Jealousy and discussion
between the department and the non-offici
banks and so forth are cating into the vit
threatening to fall like a pack of cards.

The silver jubilec record is nothing w
record of the National movement.
are like mirage

als, between societies and
als, the cdifice is shaking and
Co-operation is only in the air.
hen compared to the few years
Figures sometimes are illusive, they
The soul of India should be touched.

In the work of the rectification of bad societies the supervisor is
left only to his resourcefuluess, tact and courage to help hiw in the
midst of so many discouraging features. No hard and fast rules can
be therefore laid.  Brother Supervisors | Underst
own reward. DBear high the torch of co-oper
your countrymen, love the noble work you
your sympathy and sincerity yvou will
and Guide " of the Co-oper

and that work is your
ation, help the millions of
are entrusted with and by
be hailed as the ‘Friend, Philopher
ative movemrent.
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rovincial Co-operative Union.)
A concise account of the rem

arkahle results, mental and
achieved by the Co-oparativ

moral,
e Movement iy Alamuru, Fast Godaveri Dt
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ement for the labourers and economically
depressed people

i 'EDACHALA IVER.
By RA0 BAHADUR A. VED

Stores mov

labourers employed in factories and in'ﬁrms un:}lesr 2}2
‘ Act and under private partnership ‘('2011'06 .’1?1-_
1 rom the proprictors. They buy their
dealers and marwaris finance thex}m
The stores movement n

The casual
Indian Companies’ e
their daily or even weekly waz,e:1
provisions on credit from retai

gzlllte a ldl ge 1 llllll [ 1y thelll 101 cas 11.

> b ' : l by o I . 3 1 €S an
Iadl S lla% I]Ot Vet tO\l(‘hed t 118 Cld’ sS Of peO )le Ih(. rice l)“ Ses A {l
1\ a

ic requirements these people want., aré ‘of .m; .mfe;]::'
o e valne o compared with those sold in the store branc 1
dahey a]'ld "ahfe asl the branches now cater for mid.dle class people
e e rast m')(l )1;iced articles. My proposal is to store up 1
e uces i 1 }hlgt:)\im the articles of food required by the poo.1e(11'
suitable p]ﬁlces T ~t . eqpe,ciallv rice, chillies, garlic, pepper, tamarm1 ,
L e Cla‘s_ﬁ’ a;t the ottset to make these poor people apli 3'
el L k. }?em to pay share capital, but if we keep a regular
for e 'to o tl ces we‘can at first supply such people with
baraar ¢ S“_ltab]e lpt,1 a;lfd correct weight measurement and can even-
articles (')f for 1}11embers of the store. I select EIijhant‘ (‘xatcl: a:
tually briv them'as wch a shop where boiled rice wx}l be sold along
a place for opeming Sce%caries. We caun experiment this and we Cé.l?l
e fe“’ abSOh;t'e 'nfal{ i)m'ts of the town. Retail shop trade 1s a'fnﬁ;
Spread | gmf]”a] "‘ ) f distributive co-operation in towns. Such 1‘eta1
step dlreitlotl;xg laces to dispose of articles sent by rural Pl;)d}ll:
OF)oer instince Loiled rice can vert}l' eag:z1,2Teljiltplil)l:triC):.

feti : store fr 1e g .

co-operate e SOClet]‘e jltol'till‘ieéSt\(\illleolSszlll; to villages wherefrom co-
Such a 51101? C.an ﬂ:ﬁ ’:2 biy for~their village, A villag.e can '1% -wle]l
operative societics Wl-‘to sell articles observing co-operative prmcxpfei
e ; Shop:keep-z;lt a.t a reasonable figure. This will be a usefu
an(lhf; 1:10%'(]611:0(:1;;“36 the distributive movement.
me

shops will als
cers for sale.

)
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F{ecent [Jtterances.
By Mairamaa (FANDIII.

A MODEI, CO-OPLRATIVE SOCIETY.

It was gt Vizianagaram that I

Society which appeared to me (o |
an equal in all Indja.

address of the Society,

discovered a Khaddar Co-operative
e avery successful venture and without
I offer no apology for copving the following from the

“The cloth in our depot is 4l made hy
purchased by us and we have imported none
have resolved not to import Khadds
from other distriets in our
prejudice the
cloth.

us solely out of the cotton
of it from other Places, We
woeither from other
provinee, as we belie
developnient of Khaddar

pProvinees or even
ve such mportation will

Ve as importation of foreign

“We also believe the object of the Khaddar movement is tg (
Khaddar in each place by spreadi

cvelop
ng and we

aving locally ag wide
people ay Ppossible,

“Tt is for the same reason that we have been o

printing our cloth without sending it to other places f

“ We hear that iy the horders of {le
certification by the ALSA, mil v
is not objectionable.

urselveg dyeing ang
or the burpose.
Kuppadam cloth sold under
aru is used and it iy said th
But our society does not approve of sych
“Out of the annual net income of the Society
the workers (lahourers)

who join the §
distributed amongst them in

at such qse
;1dmixturc.

y & share iy set apart for

as its memberg and it iy
k turned oyt by them, Op
elves ag members of the

ociety
proportion to the wor

account of this, more workers have enlisted thems

Society.
“This Society w

as established og 22.
menbers in it.

The membership hag now r
are women spinners and 929

there were 90 spinners
spinners and 28 weavers
working with us.

~7-27. There were then 9¢
isen to 101 and out of these, 45

Under thig Society
But at present there
ere are 3 dy

are weaverg,
and 15 weavers,
- Besides thig th

iast year
are 200
ers and 3 dhobig

“As to the wages, the average during
spinner has been Rs, 2-0-1 per month,
But the spinner named Rongali Ching
the weaver Pappu Jag

the last gix months for each
and that of eacl wegyer Rs. 10.-8.5

ammi earned R, 6-6-0 a monty and
annayakuly Rs, 20-2-6,

“We are supplying
they purchage them w
Yarn spun
7,239 1bs.

the necessary inplements to the workers ang when
e allow them to repay i

Wages paid

Spinning charg
Rs. 2,230-6-6,

€5 per pound,

Rs. 0-5.4,
706
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7 vards.
“ The quantity of cloth produced was 13,347 y
“ Wages paid for it amounted to Rs. 1,489.

III 11[@ R le “] 1ce ()i our Cloth we lllclude he Chdl €s su h as rents
3y t g C
al\(l S lla] 1es ql S 1arges Could be met out Of a S[)EClal f“lld, we “Ould
b
Z 5. I the> € C} g ’
I[H\e beell able to reduce our pI 1ces »Stl“ fllIth(,I. \’Ve are not §€t 50 fOItu‘

i S. A, by
ices i han the prices of A. 1.
“ In some cases, our prices are higher t a‘ e
Re. 0 ()6>per ard. We humbly offer a pair o 'wo e wor'ef a . ta1
b a' L-e‘zl y'1)r‘ds wide and 3 yards loug, both being the o. t]\o Papp
et 22 Yare v i Society.
e a~k111u who 15 a weaver and also a Director of our y
Jagannay »

i shram as

“We in all humility pray that these may be kept in the A
e i rk of Pappu Jagannayakulu, will cert:'linl)f bfe llceli):

These pieces, Fhe ‘ivzs Exhibits. They are both uniqu? plece.s“oRt e !
in the S M“S.e“i; f‘rom my host in Vizagapatam br..BaUOJI v.;xlo, :
P Ol'mm?eof very fine Khaddar made in his Zaxxllxldar?' I\; ag
Zaminldir (titrﬁtple’cl?k:ese two pieces are respectively 53 and 66 years old.
Bontalako . s

i . i ctive.
t the bye-laws of this model Society. They are q;l}:e eg;eake "
! have &0 ‘ 1 i 1d weavers. ey
i ship of spinners at . :

; ide for the members : , e
Th?) by ‘f r member to purchase khadi produced by the Someby o alsote
Ob}lgatoryh oSociety for sale all Khadi or yarn manufacture(iI y the mem-
brne t(I) : froduce from these interesting bye-laws the following
bers. rep n - th e
appears under the heading = trade ’:

i 3 for the
’ ard of Directors to arrange
Lt shall be the dut}d'Of fthesz:aterials and appliances required by
ash or on credit of ra : cdiirec by
puretiase fordcfor their sale to members for cash or on credit on suc‘umhaSe
members o r to them reasonable. They should also arrange tobp trehase
A apl}’e*; all their finished products on such terms as may be s
embers \ : .
f;)(;mtmsell or dispose ot them for sale to the best advantag
able to ¢ s

dvance

i 3 r down rules to regulate the a

B b T'ha“ 1:"todthe members of the society and the
4 ials or appliance: ¢ '

o mat::lc’:u the same from the members concerned, ﬂ{ld ctll?e)

reco"e”: > thf': Tﬁ'u' fix the value of raw materials that may pe outls.tag u;g

Shoulddl'11 pz'ltrltlli 11‘1ember at any time, It shall be competent to the Boa

y t with 4 . .
0? I(;l'fecitor% to alter these rules from time to time.
of Di S

i iv v f raw
ety w aving received an advance o
A meniber of the S'ocllet)r (:z:eor\t;e dial% with it in contravention of
ials 5 such materials o ‘ als ‘ '
materlals, ?enbl:il;cdown by the Board of Directors s?mll be hail')l‘e ‘t(‘) a‘ﬁnle
the COﬂdlth}‘ Rs. 5 for every such offence; aud if the pe.rslsts in .SL}C h
not excefEtd 11111%111 be open to the Board of Directors to direct his suspen:sl()n
COllduTt’ l r.ivileges of membership till he is expelled or allowed to continue
from the p :
to enjoy the privileges of membership,

4
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“ Every member sy
finished produyets to tl
tinie to time by the Bo

all, if required by the Board of Directors, sell his
1e Society at such rates as may bhe prescribed from
ard of Directors,

“It shall be the duty of all the
products from day to day to the Board

at the end of every month. A member who sells his finished product other-
wise than to the Board of Directors shall be liable to a fine not exceeding
Rs. 5 for each oftence, and if he persists in a breach of this rule, it shall be
competent to the Board of Directors to suspend him from the privileges of
membership til] the question is settled by the general body.

members to deliver their finished
of Directors, accounts being adjusted

13 “ .
Every member shall, if

all or any of the raw materi
A member

s0 required by the Board of Directors purchase
als of his industry from the Board of Directors.
who buys his raw materials otherwise than from the Board of
Directors shall he liable to a fine not exceeding Rs, 5 for each ofience, and
if he persists in a breach of this rule, it shal] he competent to the Board of

Directors to suspend him from the privileges of membership till the question
is settled by the general hody.

“ Every member of the non-workman class shall purchase not lesg than
Rs. 20 worth of the Society’s finished products per annum and in default
shall forfeit one fourth of his paid up share capital up a maximum of Rg, 5§

perannum.  Fvery such member shall further be entitleq t¢ such discount
or commission on the advertised sale price of the products purchased by
Lim as may be settled by the Board of “Directors from time to time,
Every member of the workman class shall spin 3 visses by weight of
yarn or weave 200 vards of cloth ber quarter and in default shall forfeit 4
anuas out of his paid up share capital for very such default. The Board of
Directors may, for reasons to be recorded in writing exempt or excuse any

member or members from the operation of this rule,”

[ congratulate the Society on the very useful work that it ig doing and
I hope that it will have a progressively successfyl career,
M. K. Ganpur,

(in Young Indiq.)

-

THE SILVER JUBILEE CELEBRATION
AT SATTUR. RAMNAD DISTRICT.

PRESIDENTIAL ADDRESS
BY
H. M. Hoob Esq,, rC.s.,
(Registrar of Co-operative Socictics Muadrus).
: EMEN, . .
GEN”II“;e main object of this meeting is to gelebrate.} .Y\ ¢ qru;“ici\uklhmntsl)li
that it is 25 years since the Co-operative Act‘)u'amur : Fwith the

tlll)? fz::C(t)f placing certain facilitics in the way of those who are auxious
?mJ:rCove their lot by co-operative enterpn’ses. . N

And before we go further with thl§ celiebratlou .1t ‘\\_011(( ,.Jh,we o
3 few minutes in retrospect, considering the. last 23,3 ears ho ‘ 1“
spenca o is as satisfactory as could be desired. We can of course
ducec r'esult - 15 a's';tL ti)e end of this period which no ordinary mortal
e i e o weak(;]ibb::r;sec at the beginuing and if we appear to find defects
COU]d‘ e expeCteb ?maqihncd that it is in a critical spirit. We do not know
now “Ot” e’ ars Lwill bring and we must not criticise those who went
e e fla \1re i;nbilitv to forsee the future. The movement has
e ford tllfe coxlziitioxis in which they laboured 10 or 20 years ago
devel?’zig (aililfferent from that with which we are surrounded now.
were

- cr - rati"e
In the last 25 years we have formed a lar ge nutither of Co ape ;
socleties . » 5 -y rarions
fl. We have borrowed a very large sum of moiney from \'11

. | l ; = ; & 4 18 )>‘ \ e ]ave

l and though we may have been pervadt_d b) pctt) dl?:l)ut( S, W

sources i 2 l

evaded ser ious financial troubles.

The main line of progress is of course along the line of credit an? I’;ot};
e 1 ! crec bof
h d urban banks have made great progress in this busmgss, 1)1;1 ‘ ]s 1
rux.-al ant resently that particularly in rural credit the bus%ncs:s 1as )glcu
pomt’ (Zud pand has not developed o thie co-operative credit liues to the
restricte f y
fullest extent, that one could desire.

- i ~onsiderable sums in deposit and have
Cel}tml B““kﬁ_nl:i‘f (s)lo)z’l‘:_ltllee(i l;?t particularly in the Tamil Districts
jent this oWt 10 p? néle;lcv and I consider a dangerous tendency to pay
there has beel'l ) toe the ai)peals of ryots than to the restricted powers .of
gf?at,er attellitAwnDoubtless it is the objects of co-operative Banks' tqprque
existiug bay bd f thé villagers but it is foolish to strain the existing 1')1‘0-
for all fhe “Ze T ; safety line and to interrupt the ultimate object-and object
vision beyor I't'l(el Zs thougl it were the present possibility. We cannot at
ot fully rea] lse)1 (the villagers’ needs and liquidate all the debt:s or evetl
prezentfs?;)!():ozliert them all into co-operative debts. The money is in short
with safe :
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term deposits to g ver

y large extent aud this f
put a sev

act and the rates of interest
ere restriction on the uses that can b

e made of the funds available,

made in other directions if the
lised. A very great deal more

en done iu the past. The cry
old-debts-but what of the new debt ?

rent expenses, for eultivation,

ion and harvesting —there are not pressing debt at
S0, 110 one seems to bother about them.

But there are debts
that are heing obtained at unfavourable rates and there are the debts which
will press heavily as “ old debts” in a few years’ time ; unless the old debt is
cut off at the source and the ryot provided with short term loans which wilt
entable him to go forward at least without increasing hig indebtedness, it is
idle to Imagine that conversion of a large mortgage loan intg 4 Co-operative
debt will make a prosperous farmer of hiy,

Until he is provided with short term financ
and unti} he learns to use it frugally and to re
accord, Co-operative societies will not fulfil the

Doubtless long term loans
of a bag of debt while efforts are being made to prov
been accomplished and in the mean time pruden

demand that the fullest and safest use be made of
provided.

At the same time the wuse that can be
money provided have 1ot been at ali fully rea

can be done with short term loan than has be
i constantly to liquidate

the ryot horrows for cur

for seed for transplanatat
the moment,

They money
for manure and

€ on prompt and edasy term
pay it bromptly of his own
ir function,

are desirable tg help a number of ryots out

ide it, that has not yet
ce and commen sense

what hag already bheeq

Inn looking back on 25
steady development.

greater efforts.

it would be unwise to bury them or to pretend tha
only by keeping the failures in mind
learnt from them that we can hope to
which will prosper.

tit did not exist,
and remembering the lessons w

profit and huild up non-credit g

Itis
€ have
Ocietieg

I think we may sy up the situation g
well estublished for middie term loans,
short term credits w

which hag not yet by
few forms have beer
stage has not been

aying that co-g
It is in its infancy
hile it has made risky excursions into |
een adequately provided for.

1 established but in many dir
entirely left behind,

berative credit iy
still in regard to

Ong term finance
In nhon-credit activitieg g

ections the eXperimenty]

: i PRESIDENTIAL ADDRESS
EXTRACTS FROM THE o
ARAYANA CHETTIAR AVL.,, DAR-AT-LAW, M.L.C,
MR ADI’I\AF[;"SI‘ Co-operative Conference of the
Ath/::“;zi]mulmui Co-operative Uuioit L.z'mitca’,
Chinthamanit, Tinncevelly District.
dth May 1920.

e . e
ettt > world’s goods hay
d inequalities i the distribution of the “({f red these things
s and ineqgu : ave suffere s E
Poverty an ist evervwhete and the poor lm\.c. sl‘l‘ Hvine discontent »
- nd do exis b 8 lemocratic spirit, “divi scontet
existed a . the advent of the de Jonger willing

5. But since the ¢ 1d people are no jonge

for ages. acid contentment ar . o solve
e of placid . ries are trying to solv
; taken the place ariouts couiitries a { :
bas taken . ; they were. Various h Levolution

P inue as they . hieved it by a Revolutic

ngs conti ; 5. Russia achieve )
to let thing i various ways. . i Lncland
. em i Ve : & orld., Lven wmn Iingls
this grea’ promt'll reverbrating throughout the wor -d heing preached as
is st ¢ - : ~1alis 18 De <
whose eclo e raining ground while S()uahh‘)‘?k G. B. Shaw and H. G.
ism 1 (e T est thinkers like G. B. She .
communis somte of its greatest t ’ idering
. et by s0111¢ 2 . sideration and conside
actical politics litions into considers .
practic ; resent conditi . all responsible
; king our pre: o iversal feeling of all res
Wells, Ta ‘oicing the univers : Lt
st, [ hope I am vo : lism nor socialisn
ast, I hot at it is neither commutini
our long p s when I say that it is . ing the
: - country whe ’ t only increasing
inkers it our cout 4 method of 1o 18 ¢
thinkers 1 ffords the best n . lding
rati at afiord: illions but of rebui
-operation th ed and odd millions
but co-ope ) thiree hiundred a | « and our
: -peing of our . . r own splendid past an
meterial well be Blines in keeping with our own sple
ivilization on :
our civill ) .
. re. . -
unique national culture f allows full scope to realise our high
: dly for us, o & ;
ation, luckily fo . ) . smber I do not
And Co-operatiot, . of co-operation you must reme _

But when I speak o savs,  If co-operation were
ideal. . re cheap credit.  As Tagore says, 1 way of acquiring
mean by mle d of producing wealth, only mmt;er - it". Tagore's

P etito i .. . hlace 1t . «
merely ¢ Ilfla miere busitiess proposition, I had 110\ . Whatever is richest
money, O tion is far higher-nobler. He says, { that when driven by
S 1 q .opera ” . sration and tha
ideal of co his mutual co-oper: .

. s from this ) ;1 defeated, we
; ’s life comes fro : erate, he has been )
1 man’s i ; ed to co-operate, ) .
1tlh u‘rge of desires, man has fﬂlk’ trife and warfare whenever there has
¢ ., disease, Sin, ¢ . ) this
d1ess, poverty, disease, ) s heen isolated from this
find weakness, boy this truth, wherever he has bee iudes, 1t
been a falling off front this triving.” The great Seer thus concludes, 1
& N Ties @ TV 8. A .. N f t e
; -operative 8 N establishment o
commusion of 1CO o test of our present problems is the estah
. . of the greates
ist hus one

s

: L
inci -operation. | | |
e i 1 -5, Ancient Hindu morarchy did not aim at
Sir Daniel Hamilton says,

. scope to the varities of
s over-government, but gave ‘ftzlll f:(fglptime fmmetorial. .
centralisation 0;, h the people have been use

.life to whic
group

. he indi s form of
h is co-operative life, is therefore, the indigenous for

i hich is .co-
Group-hfe w
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political system and it
full scope 10 develop.”

ALY one of the makers of Modern Tre
to kiow personally, speaking
policy of ruthless modern competition—and Co-oper
native to competition—ivrites thus,
of countfort for gur peo
industrial states will |
its oils aud

is the duty of Government Lo give this group life

Tand whom it w

as my privilege
of co-operative life as contr

asted with the
ation is the only alter-
“Ttis possible to secure g good standard
ple in this way and it is to this too, many of the great
se forced to turn wheq they have ravaged the earth for
ores and minerals, eyt down its forests and squandered their
natural resources, A rural civilization, enabling itg people to live out of
the yearly products of the earth will hecome the inevitable ide

hen the exploiting of their oils and minerals
through exhaustion 10 longer possible.”

al of many
fations w

and ores has become

.
To realise thig high ide

al it is necessary we no |
a few primary soe

leties lending out a few tl
a vast rural population,

aspect of our daily life
people in the country.,
will never

OIGer rest content with
ousands to a gmal) fraction of
Co-operation must be made to clcompass every
and include anong its adherents aly the available
Otherwise, by merely tinkering with the Guestion we
be able to realige within oyur life-tine or evey that of our children
even a tithe of what we aim at, would therefore Urge ou you to set on
foot a whirl-wind campaign of expansion. in\'estigate the
existing conditions and future possibilities 1any inhabitants
in the village as Possess the requisite solvency and charactor to become
members, Next, you must endeavour to meet all the needg of
promptly and to the fullest extent needed, Thirdly
your hauds the entire nanagement of the premier
viz., agriculture.  Loans for cultiv
the pledge of harvested produce-

of the Registrar is conceived on I
ing members abov

Throughly
and induce as 1

your members

YOu must gather into

industry iy the country,
crop loans and |q
hich the
vill not only pl
Sowear bt al
You all knoy
at harvest-time but rise
By giving timely loans to cultiv

ation expenses,

with regard to w
beral lines y
¢ the need to resort to the
realise better prices for their crops.
produce is verv low

ans on
recent circulay
ace the desery.
50 enable them (g
the price of agricultural
by 25 t0 50% after a feyy month,

ators on the Security of thejr produce
secured either in the Society’s godowu or in the granary of the producer

himself under the lock and seal of the society, the producer cqp Le enabled
to realise the full bhenefit of his labor aud enterprise,

The necd for the adoption of
urgent and bhevond dispute,
Mr. R. K. Shanmuken Chettj
in Tuticorin said, *“ If the Je

A sound system of bzmkiug aud fip
Referring to the Prescnt unsatisfatory
» addressing the Indian Chamber —

gitimate fequirements of tr
and industry are to be the sole eriterion iy reguluting

of the country such a policy must he free fron
Daniel Hamilton whom I have alre
pleading passionately for a system of
of India’s toiling millions,

ance ig
System,
of Commerce
ade ang Commerce
the Currency policy
ent contygl ", Sir
o quote hag been
based o the lahoyr
one 1s admitteq by no

1 Goveryy
ady had occasion
national finance
That this view i a sound
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4 . real
re. For, he says: L:ﬂ.)our 001lst1(;1111t\evﬁmt)}i1:\' he

less a person than T'nqun- have capital enough lf. e 01111“0“;1)” of the

wealth of a country; w C“C"C poor” And vet, the I'nmncg A © Tndia stands

labouring strength ' of | the courage to say that the credilt ot. e ot

Government ()thlli“”‘n]:;:)(n Market as a result of the resolutions pas

very low in the Lo )

(%3
' sk 7 How long
snce.  Mayv T ask
f ces in favour of Independenc
itical conferences
politic

. insults " ? .
must we put up with such st t national effort is needed. That effort
’ e restlts a great 1¢ ¢ erv large
“hieve these resull: U a large, a very larg
put o adlle‘le 1 co-ordinated. That means that a lar
o and co- :
anised an

Vi [ thie mother-
ate > service of thiem
must he org orkers, workers consecrated to the
38 W Sy

, Clargely from
selfles : st come largels
puber of 5611 this business in hand.  Such men must

st take tis >
land must

ick Nicholson's advice
. Sir Frederick Nichols
f the panchayats of socicties. 5Sis Pli?;‘lt‘(“\mmw%
o the pi A . TN ; CHIISS NW.
the raule.fs S ough significant.  He said FIND R . of recoustriction on
< hr 101¢ o 2 . Finciples ¢ '
was brie h on the general prine X o deal
N & . Ty o daea
i 1t at length for myself but little time to
Having dwe id I have kept for myse - As
. ines, I am afraic { -ative practice. As
e lines, 1 - work of co-opera
co-operativ ils of your day to day work . I, o-
etails of your d¢ occedings of recent ¢
i ctual deta ‘ing the proceedings
with the a . have heen following ) o
e 2se, if you bav : 10tice sonie Coull
regards thtse; es vou would not have failed to 1
L. COll erenees 3§
operative

e _ 1als ;
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For instance, the power of effecting
borrowing power of societies as well
Financing Bank and the Federation
to the complaint ahbout del
aim should be to reduce the
in other countries,
operative education
non-afficial leadery
the conditions of his
sympathetic and
essential duty.

anendmernts of bve-lawsy raising the
asof individuals may well he left to the
- This one item alone contribute
ays i the Departmental offices,
position of the Registrar to
This is even

s much
The ultimate
that of his compeers
more urgently necessary as reg
and uplift work, Aga recent writer
who can preach to the villager, thrift, discoutent with
life which i necessary to progress,  Offieials however
independent-minded cannot aford to discharge thig

ards co-
puts, it is only

As regards the confliet whic
Federations, it iy my

its existence and if

lexists hetween sonte finane
stucere opinion that

it exists
of their respective duties or top
be a diflicult matter.

ing banks and
reasont whatever for
to misapprehension
Their solution cannot

there s n0
it must be que either
ersonal guestions,

I do not wish to enter into the
loans.  If Government will only
at the inordinate delay in their registering the ce
and register it forthwith and if they further follo

feeder primary land-mortgage banks n suitable cetitres, this controversy

will be settled 1o 4 large extent, If without doing thig the Registrar

goes on merely fixing up broportions hetween the short and long term loan
transactions of the financing centr

al banks he would hot, T am afraid, he
acting co-operatively,

controversy about short and long term

note the strong feelings of resentment
ntral land-mortgage bank

w this up by establishing

(13
As regards overdues "
5

I C()ll%‘idet‘
s A
Pa‘lchfl_\":\t Of Q “ H\'e !

it a funny institution, The
" society should dis)

nmrse loans to the members after
due enquiry as to seeurity and whaat is even more to the point, the repaying

capacity. Itis the duty of the panchayatdars further tq see that the loan
is repaid within the stipulated period. All these duties, Mahatma Gandhi

shrowdly summarised wiien he said the management gt follow up every
piece of the loan disbursed when he was taken round g

societies started for mill-hands pear Bombay over ten
Panchayatdars are alive to these responsihilities
But in rare cases, the purpose of a loan h
the crop in case of an agricultural loan p
case, the panchayat after due

clent extension of time to pay
Cases even there cannot he ¢
do exist and to such an al
that the panchay
factorily,

years ago, If the
“overduyes canuot oceyy,
as failed in itg object, say when
as totally failed, evey in such g
ought to grant the borrower suffi-
out of the next erop.  Thuyy, iy such rare
“overdues ", Pyt ifitis a faet that overduyes
af‘mmg extent, it nleans, in my humble opinion,
ats have failed to discharge their responshle duties satis-
The remedy is obvious. Ay regards old ang acumulated gyer.
dues, a course of rectification by g paid well-trained staff under the direct
supervision of the panchayatdars or the (}overning-body Members iy the
ouly remedy that suggests itself to me,

enquiries

r

————

Correspondence.
I
To -OPERATORS.
1F, Innrax Co-0PE
B CO-OPERATION IN INDIA,
SIkS,

f the Co-operative movement in India as el;;e\\;ll?:.e

The success Oyth on the extent to which the mass of the.peop e grs »tp
depends for its grf)\xv al inspecting agencies be directed to' bring home v 0
B e 1 hody e bers" of each society the aim and ql)Ject ~of the -m(-): e(i
the gene b(')dy' mdelllil re‘<ponsibi]ity of members especl:}l]_\' in unlm;\‘ em
e th'e f“d“; ‘ ()rogxléqs would have been a quite dfﬁereut ‘One} ,l?he
it SOC[etle‘?’ tlé"l in.these days. The demoralization caused ;; " :
what we are th%xessuixiglg : unién days. The demorali Comltem?t 'ﬂ VI ]}:
failure of one .SoCle;}-y any sticcessful ones. The ultimate authou-q ‘T .1v1(‘
D el 1} dm m}e;nbers of each society must be made a 1ea11t—‘71111
is in the general )(')‘)trlll" co-operative. The department and those w ]10
every societ.)v which 1;5 c,uc(':e‘isful working of the movement should n;)t .)i
are resp011:qxble for t] er.ltion .(,)f ul working of the me b(‘)dy t sho Panc n; at
satisfied with the de‘ e\:g;ommete powiers by the general hody 1o the | ‘15 : ulle
giving it more or less nercial societies where the shareh'old‘ers as ‘a‘m ;
is usually done in 'CO?;'] 'id‘ends. A co-operative society is in this respec
wait ouly f(.)r thelrf l; con;mercial societies (vide sec.tion 48 of Co-f)hpel;
e S dlfferent )mid it can only, retain its co~0perat.l"e character “‘ ie
rative SOQietl?S A.Ct " ng the members generally a sufficiently strong hen.d
et mslt)ﬂl:?g; tgo them and demands their constant attention an
that the society be ¢ |
i i reform in the working of these co—loperam"e

oo o1 th'oroug ced forthwith. Co-operative movement mean:{ a
societies has to be mt.ro und Jothwith.  Co-operative moveme und?r? te
special mode‘ o‘f .workmg:ide his has 1o be understood before v youv m‘ to
any responﬁﬂ?lmyl t(Zl egr excrescence conies in and paralyses the movemernt,
B th‘? ?: borielﬂ\' indicate the headings under which some of the

In this I sha 3

rge i 3 i 3 .‘]l l]l xpl ill
e t]\' lleeded ﬁnd m nly Sub.seq'ue“t artlc]eh I sha e a

" [ u g 11 3

l‘efOl]llS ar

- e i ncies
them fully. ing inspection of societies by inspecting age
-making inspec
1. The hatta-ma

ins ion Hlade a rea“ty.
must he sto pe(l and the inspectt ) . -
i bl ) y i i 1 alldit must be illtx()duced for dec]ﬂllllg dl\ ldend 111¢
I . A trlellllla i o
ho or um t i an every year.
. (0] the Worklllg m 2 . ‘ . . - ral
’ lallll ull € Ce tr \1 Banks must be lllade to g1ve cas h Cled” to ru
. h 1nLra as

societies. \
Pakala: | M. VENKATARAMA IVER
25—3—'29.
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11
DEPTHS OF THE CO-OPERATIVE MOVEMENT,
Will any Co-operator kindly answer aund solve the following ? .

{1} Are not the co-operative tural credit societies helping only the
rich and some middle class people ?

(2} Are not the poor and the needy studiously excluded from the
beuefits of the co-operative movement ?

(3) Is not thercfore the fundamental pritciple of the co-operative

movement frustrated ? Is it not indirectly helping the stroug to oppress the
weak.

(4) With relation to the population in villages w
men are enlisted as members ?
cent in most of the cases ?

hat percentage of
Does not tlie percentage fall far helow 5 per

(3) Xven if the society has heen sufficiently old, is their an
shown in the percentage ?  Does this show th
need money or that those are excluded ?

Y progress
at the other 95 per cent do not

(6) Did the affair attract the notice of the departmental 4
supervision or propaganda staff ?
for it for the future ?

uthorities or
Have these departments any programme

(7) Is not the unlimitted liability a coustitutional def
the henefits for poor classes 7 Are not those (

ality) diawetrically opposed to each other.

tio ectin extending
unlimited liability and liber.

2., —One having 100 acres of land and interested in the movenment
comes it and supposing he goes on enlisting all paor people as members and
after working for a cert )

aitt period will have to vacate his place 1o sotiie

others, wlio may not necessarily be wealthy ; and having to stay out with his
property pledged to the security of the society, with management not ip hi'%
hands nor in the hands of his rieh friends, he will not relish and tllereforé
errs on this side of conservatism,

This conservatism is encouraged hoth by love for retention of power ang
. . . er an
fear to associate with poor people in money mattersy especially because he ;
C el .. - ; < 18
a member and Hability is unlimited. W

L Hiab hen the liability is limiteq the above
defects are minimised.

(8) Is not all continued honorary and honorarium work inefficient
and defective ?

©) How far are the co-operative credit

societies helping th
from hecoming impoverised ? g o

What proportion da the loans of peop

le in Co.oper
to their total borrowings.

ative Societies hear

(10) Does any one think that members
do not require money in the middle of the y
if they require are the societies now w

of rural societies iy
ear (agricultyr
orking towards the s

1 these days

al kist year) and
ame ?
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i  designe actically
(11) Are not these rural societies wmostly designed and prqszt t,
‘ i i acilitate payment of kists to
orked intentionally or unintentionally to facilitate pay ;m [ of Kivie
ris i 5 e at the ryvots a
government ? {This unfortunately impresses Government 1{1 1»t -L\-i;)g e
: is fact is als cen advantage ol 11 sa) 7
jally w this fact is also take
financially well off and ‘ utage of w saing Do
the economic condition of the people is good to justify enhane
)
land revenue). -
Cr'S - rative socie-
(12) How far are annual payments to members of co-operat
ties free from evils of cheap credit. | .
(13) Is not the bad working of the socicties a solid prool 'L @ l : X
‘ 1 i 1 : co-operative depart-
ially the ryot is sinking as is being evidenced in the co opufm\:1 1‘ .
ot y 1 i ey > department but for the crec
5 s revenue deparfa
; ve been so in the rey
wwent and would ha
C
societies ¢ o ‘ .
{14) There is not more co-operation existing ot understood 3

. . . Coe Ny ¢ A money
(()‘()I)eld, < 5 Onnd 1M1 a Join col 1 i
t 1 a h cu €
tive movemen 'lla[l wil ts f 1 1n i 7

'he sanie 15 ‘e wattting in rural
lending bank or an insurance concern aund the samie is more wai
bocxet:?;) Co-operative societies are at hest very poot i?uimii(t)n'ﬁ.ifn.z};:;i;lz
i Bank with certain limitations of a fixed d)\*}dcu( o \\ holders
b jon, unhappy and unnatnral medium bhetween :x OO0
e arele?l‘(lli;:gcgj::ll‘:oan,d a tota]yly charitable institution. One can’t serve
A\ & '
g‘gillez;nd Manimon at the same time. - N
While it is aimed to minimise effects of capltahsl'n 1}}1 .a fw:;\“%r\.msm
ive movewet, itismore than over-burdened byevilso erva b
Opfll'?e“i\teit meant to join the oppressed against the strong, the couaux; 5
i ¢ s
i\fhelpiug the strong to grow stronger. | .
(18) Are not tiberatised modern mouney lending h(flllffi (h‘u c‘ L‘?f: \.\'itvh
- . effects excused) more desirable than presen't c()-opemtne'\\ocval 1,%‘ "
‘flc cio s work. cryvstallised conservatism and wholly unwholesom
memt(f:::ito};mo‘foifge\rvis‘i<;x1 ;md controfling staff, that is,uare 110t~t11)r61?:;é
e ‘ et rent g f villages with
i sability societies for a conveunient group o
lcll;l:l:;(:s,]zt:é;;}lised for coutral and mmmgem'ent, better ? T
Questions on the constitution :11.1(? working _ Uff f;;dc}atlons 0 8,
visory unions and other supervision staff will follow. ‘ "
COLLAPUDY VENKATACHALAPATI RAQ,

Avanigadda,

super

111

THE CO-OPERATIVE MOVEMENT.‘ N .

A few davs hack, under the above captign Mr. V. ‘Goxfuldmtll 4:\0111(1;{&:;)

i dI-l a short note submitting certai suggeﬁtxo‘ns for 1‘L redu {

10 e wes i ories. He has been good enough to tnvite the npmxou‘o

S mtSO‘C!el;e;'ope his appeal will be greatly responded to‘. The

ou:::l;f:;oiier;lozzies have indeed becomte such a chrounic complaint fof
oy
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some  time past that Consol

declared ag the watchw
are

idation and not It
ord of the Mov
50 cancerlike in their effect th
and here but their recurrence in

to steady and speed up the mov

xpansion had come to he
ement for the present. "Phe overdues
at not only have they to he removed now
future will have to be prevented if we are
cuent on sound lines,

His note is well-timed. The year w
the Silver Jubilee of the Movement.
celebrating the occasion,
stgnificance hehind
Movement streng
be secured, w
slowly eating

¢ are passing through is the year of
Several co-operativ
These Jubilee g

provided steps are t
th of both perm

¢ centres are duly
atherings conld feave their real
aken from now to impart to the
atence and expansion.

bt to check the evil of overdues which is
into the vitals of the movement,

Mr. Govindan Suggests as a remedy that it be laid down in the bye-laws
of a society that no member shall inue in office for more than a fixed
period.  He claims for this t of reducing overdues. But I have
to differ from e-law may indeed get rid of the
defaulting or directors from the Board but pot
ate if they happen to he the influential meq of

h they strely are, Further the present hye.lawsg themselves
provide for the ipso facto removal of the defaultiug directors hyt only its

insistence may not have been secured by the controlling authorities, official
or non-official. However Mr. estion  possesses another

Govinday’s sugg
value for which it should surely be given effect to, 1t iy only through this
that somnolent and selfish Qire aken out of tt

ctors can he t 1e Board and
energetic people brought iy Besides, this letting

quietly, i new hlood
at every stage will provide ities for more people to get educated in
ement, as a resylt of actu

the principles and policy al working. As
the number of such members increases, the working of the society stands to

he potency

him. The proposed by

the place whic

of tne moy

gain a good deal,

What I would gy
Co-operative Supervi
memt

ggest instead is gy alterat;

sing Union, It should
ser of the Governing Body who

rein that g

fails to visit a society alloted to him at
Jeast once i three moyths and report ypog itg working shall ipsg facto
cease to be a member thereof.

Closer Supervision
are the things needed most. ‘Thege members pogse
¢ hoth during thejr
0-Operators in part;
lop must haye not
1 the locality,

All these suggestions can at best b

€ considered only. as palliatives, that
may assuage the distemper byt 1ot eradicate if. Thes

€ DPostulate thay the
be traced to the indifference of the
the root cause of the ¢

dition of mogt of the members of the society,
1ally poor, The Indian midgje class man ¢y

and intense Propaganda
ssing statug and educy.
vists and thus exercise g
cular and the v
only actiy

tionial qualification can coupl
corrective influence on the C
general. A society to deve

illagers in
sympathetic public opinion ;

e leadery but a

bad condition of a society is chiefly 1o
Panchayvatdars alone, But
in the poor economic con

to lie
Iudian farmer is proverb

The
anks
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’ should,
. ; meet. What s
1s himself able to make both Cn(z: that better profitable
his stars i o ﬁm(:htcly aimed at in the MO"em‘i]{)l ‘ not only made kuown
therefore, be 'm?ntti ;11 of purchase and sale sho}u ¢ )leused o wdoption by
dvatic 3 . o Dress a
methods of enltiy 11 de,moﬂstratmn but should be p
alic i oo
-opaganda -er small a degree. _
by bl operator in however small id visualisation of the difficulties,
every comop Ives back by a lurid visualisa ‘ , Lenorance,
raelives - c i iments.
; not hold ou many imped
Let us no sress has to face 3 £ leader-
ress s : at lack of lea
. - 1t to prog o sake and rea
Lovery mot Cmil ct opposition for opposition s 11\1 houest efforts to secure
indi ice, dire : Still we must make & )
indifference, 1 tus. Sty - - r members.
ire nmy at 1 e ing for oun
ship are thd% fro“BetLer Business aund Bcttu. Lntmg:mdertﬂ{e oncredin
farming . o every society to ¢ Lo
2 Farnung, . O every so A N G
Bette ‘s pot possible to induc ning with a few good societies in
Though 1t i 1 . e can make a beginnmg v iving a special grant
work on these lines, \i\ tion can help its unions by gl{\x s.,t W appoint a
*he federat h Cre . unds, 1t can ¢
The Out of this and out of its own '[,,-gc,({;di(m. Only ths
for this purpose for non-credit activities 1n its )1\ 1.¢d to satisfactotily.
societies be looke Sati
capahle bup&'\mnf these experimental societics }')Ll }001:1‘1100d would surely
- rorking © ’ ;ocieties in the neighb SR
can the W sess. the socleties : s nnadventurous
Ove a SUCCess. ' be said to be una
; rove a su . Yough they may be s4 .
If they do 1 Indiaus thouy ymag ) It is well
How. Indiz . strated to them. ¢
take the cuc m.)d fo re to take up what is demonstrat Gty of the resources
have it in their natu secttre a rise in valiue and quan L at the same
i et 1S 5eCH : ‘s Hcome 2 6 ;
worth a trial.  Lett mic spending of middleman S 1meo 1i~si'1’q the ohject
1o B s his i realising -
of a peasant, ant eCOthqt every nienber does his b;t raph of overdues is
0 S c . : 3%
time let us also >ee far as possible, and then the g
as as
ift promotion <
of thrift §

each Union.

incline.
qward 11e
o take a dowt
sure to ta

V. JAYARAMAN
Villupurant.’

19-4-29. !

v
TO 274
‘HE EDITOR, . .
i a8 Jorrxan ot Co-OPERAT
MapER Royapettah. Madras.
ks for the
ini tve orts of Central Ban
IR, e ministrative rep : L e
o Ry ;- Review Of3gd(‘ 28 by the Hon'ble Mr. V. Ramadas
' nding o ‘o-operation.
.)eat;z Madsas Jourua’ B 50 Oput of the 30 Central Banks for
" o inistrative reports
: F the administratye ; V. Ramadas Pautulu published
The review of t 28 by the Hon'ble Mr.. . Ra B
the year cuding 50 & 11!{)61‘ and January issues of 3 ]
- Dece ‘ o
i ovember, awes of the Journ
e ribution to e PRI 7 i srdues to Central Banks from
o i img with the question of O\m(f l'erdues for purposes of
But, when dealcl::isideration of the amc{)unt o) . ﬁrmcadmg' e
. ries. the mere ; Banks, would be very mis o "
socletles, “enntral Ba " ; ] District appe
bOCﬂp'iYi'ﬂOH between lef ! ont 61 Jakhs in North Atcot
comparls ncipal ©
due P11
the over



720 THE MADRAS JOURNAL OF CO-OPERATION,

large in comparison with the overdue amounts of other Ceutral Banks., In
fact, North Arcot has the largest amount of overdues in the Presidency.
But, when the percentage between the amount of overdues and the total
amenunt of loans outstanding are worked out in each case, we find there are
about 13 other Central Banks in the Presidency having a higher percentage
of overdues.

Oue otiier facter governing the amount of overdues in Central Banks, is
the amount for which extensions have been granted by cach Central bank
to its societies. It would be very imteresting reading i figures relating to
such extensions have been furnished. I would not be surprised if some of
the Ceniral Banks who are now higher up in the seale of overdues go down
in rauk if such extensions are 1ot takeu into consideration.

I enclose herewith a cousolidated statement for all the 30 Central Bauks
reviewed showing the percentages worked out with regard to overdues and
loans outstanding and also with regard to owned capital and  working
capital. It can be scen from the statement that there are only 11 Central
Banks which can be said to possess a proportion of 124 per cent and more
of owied capital to working capital,  Curiously enough, a majority of these
Central Banks show a higher percentage of overdues.

Iu page 447 of the Journal for January 1929, the Hon'ble Mr. V. Rama-
das Pantulu observes that “ the Circars issue more short term loans and the
overdues are not quite so heavy as in other parts of the Presidency. It is
doubtful how far a one vear or a short term loan as it is called is utilised
for financing agricultural operations.”

Whether the short termu loans in the Circars are really utilised for
agricultural aperations or whether the co-operative societies in that area are
used more as joint stock hanks by the big merchants for obtaining their
working capital is well worth investigating. An analvsis of the average
amouut of each short term loan and of the classes of horrowers wonld be an
instructive study of the co-operative movement in these districts,

Mr. V. Ramadas Pantulu concludes his review with suggestions for
the inclusion of information on some important points like (1) Money lent
on mortgages in societies and {(2) Money lent to several classes of societies,
in the adwinistrative reports of Central Banks., Information as regards the
number of societies indebted to the Bank apart from the number of societies
affiliated, the nwmber of societies which contributed to the overdues at the
eud of the year and the period of overdues may also be included in the
review in future years.

Vellore,

V. MURUGESA MUD
JJellore. k ALIYAR.

Secretary, Vellore Central Bank, Ltd,
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REPLY OF THE HON'BLE V. RAMADAS PANTULU
TO THE ABOVE,

There is otte point in Mr. Mudaliar's communication on which

. ; ' M. I can
tlln(m some light. He is right in doubting whether a large proportion of
g " . Lol N O I PR N 113 1

101t tevm loans in the Circars is actuaily utilised for financing agricultural

operations ; so far as I am able to ascertain, it is being so utilised only
small extent, the rest being used on the other needs of the Cul“aivaf ~) o
Mr. Mudaliar's suspicion that Co-operative Societies in o
possil.ﬂ_\' being used as joint stock banks by rich membe
working capital is unfounded. The evil does not exist. The fact i
;hat a jll;\)rt term loan for whatever ostensible purpose it nm‘\' llai'eéllliéé‘lt
orrowed keeps alive the memory of th igation ischar
fresh in the mind of the l)ox'rm\'ér auc; Tel?\li)alib:l::zi at()h::tdhuge
Tnerely stated facts as they appeared in the admillistratiotx reports. T
inferences were left to readers, Instead of ryving to derive con:(]~;01 tk’ The
the sm‘lmise that short term loans elsewherc may not, after all b 1‘ (ﬂtil()ll .fl'om
hene.ﬁcml and thus finding new arguments for the pel‘peuv‘lti(; mf\e 1)1‘0\@(1
fensible system of excessive long term credit, it will he m;d “} i e
ad\'.autageous to Vellore to increase the proportion of i %h(())ll‘lt o 1“01‘.6
rapidly.  Much of its overdue assets in decrees and lobn‘ te erm eredit
loaus hz}s becomte frozen credit and the sooner the seriousﬁes:mfl fllOl'tgﬂge
propo‘:‘tl()‘l\ of the central hank’s credit becoming immobivble' i ~0- S(') e a
better it is for every one concerned. Mr, Mudalivar wish ~1S jealised the
the gravity of the overdue figure of 6% lakhs by \\'(;rkinn ;)1155 t-o 'Ulldel‘rﬂte
tages. I understand the figure is now iy the 1;eig’l1})<)11r?l<)()(1 f)efliz(l)nll liel'Cﬁll-
The way to deal with the b for

1928-29 which is about to close, i i :

orgm\is‘? A Vigorous programme of rectification of societics 11:;“?“0“ IS‘ ©
of overdues and not to explain away or minimise the séri‘ ; 0 Solection
and figures disclosed by the bank’s own report, ety o Of facts
from controversial matters as possible aud shall €
central bank understands e ag having
working adversely. ‘

the Circars are
s to obtain their

it more
term loan., |

1 made my reviews ag free
oel genuinely sorry if any
Woany way commented on ity

V. RAMADAS PANTUI,U.

Special Type Societies. ¢

(Review of audit orders issued by the Department for the
year ending June 1928.)

1. MUKUNDAGIRI LANDHOLDERS' LEASE SoCIETY, CHINGLEPUT DT.—
The society was registered on 6th February 1926 and started on work on
26th April of the same vear. The main object of the society if we sum up
all the objects as given in the bye-laws amounts to helping its members in
cultivating their lands. It may adopt several means to carry out this object.
It may itself undertake to cultivate the lands on behalf of the members or
taking them wholesale and sub-renting them to suitable tenants. It may
effect improvements temporary or permanent and also help the members
and sub-tenants in the purchase of good manure, seeds, etc.

The number of members on the roll has remained the same throughout
the year but the number of shares takenby themand the paid up share
capital have risen from 31 and Rs. 310 to 59 and Rs. 590 respectively.

An extent of about 60 acres of which about 45 were wet lands, was
leased by 5 members to the society for 5 years. The society had not
attempted at direct cultivation but has sub-rented the lands for one year to
43 tenants. The advantage of taking lands on lease from the society instead
of from the landholders, lies in the fact that the tenants get timely help for
purchase of seeds, ete., permission in time for harvesting and fair distribu-
tion of the proceeds. About 6 acres of lands were left uncultivated owing
to deficient rainfall and lack of water supply to tanks.

The commission secured for the society in gingelly and ragi and also a
a portion of paddy was disposed of on the threshing floor itself for want of
proper accommodation ; but about 127 marakkals of paddy (one marakkal 3%
Madras measures) have been retained with the Secretary in his personal
custody with a view to start cultivation work by the society itself in the
current year. We are informed that the Society has cultivated in the
current year about 4 acres of wet and one acre of dry land. It has purchased
a pair of bulls for Rs. 227 and they have heen insured in the local cattle
insurance society. The Society purchased during the year under review
bonemeal from Tindivanam Industrial Co.operative Society and supplied it
to the tenants. The Society also attempted to hore a few wells with the
help of the Industrial Department but owing to the hardness of the soil,
much progress could not be made. It is said that in the case of a well
whose boring operation was begun by the Department on requisition and
which has been only partially successful the soil, as we said, being hard, the
Department has left it there. The report says that the Industrial Depart-
ment will be addressed to help the society further in its boring operations,
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As is observed in the report unless the Industrial Department comes to the
rescue of the large number of poor landholders in the matter, the difficulty
of getting adequate water supply caunot be solved.

The report tells us that the Deputy Registrar is trying to find a suitable
centre in the district for starting a Demonstration Society similar to the
Lalgudi Sivagnanam Pillaj Society. This seems to us rather unfair to the
Lease Society at Mukundagiri, as one of its objects is to disseminate the

latest improvements in agriculture and adopt them in practiee,

This same
Society may

be utilised for Demonstration purposes as well and no separate
society need he registered.

2. Tur VELLORE CENTRAT, WEAVERS' DEPoT (NORTH ARCOT Dist), —
There were no admission or withdrawal of members during the year.
said that there is an overdue amount of Rs. 496.8.0 und
It is hoped that the Directors of the Society will
collection of these amounts, realising that it is the share capital
which builds up a society. It is gratifying to note that the Society
has earned some profit. This profit is very small due to absence of
increased transactions, though it is 4 years and more since the society has
started on work. The reasons for such a poor condition of the society are
not given in the report and we hope it is not due to any reluctance or indiff.
erence on the part of the directors to work up the society efficiently.

It is
er share capital,
see to the immediate

3. TuE NATRAMPALLI CO-OPERATIVE Cror LoAN AND SALE SocirTy
(NortTH Arcot)—The Deputy Registrar ends his report saying *‘ There is

no good of its existing merely in name ” and the statement of receipts and

charges shows a starting balance of 5 as. and a closing balance of 5 as.
The liabilities of the Society have exceeded the assets by Rs. 4-11-0 and the
number of members on the roll has remained constant. Such being the case
we have to endorse the opinion of the Deputy Registrar and hope the
society has been ere long closed so that it will not def

o A : ace the Non-Credit
Movement which is only in its infancy in our i
3 i province.

4. ArxoNAM HoUSE Buirping Co-oprraTIVE SocieTy (NorTH ARrcor).
The Society has worked at a loss of Rs. 40-10-0 and this is due to the
enormous dues of members under Principal and Interest to the extent of
Rs. 12,527-10-4 and Rs. 2,402-0-0 respectively. 11 loans have been closed
and arbitration proceedings have been takep against them, Considering the
enormous amou:lt remaining overdue we have to endorse the Deputy Regist-
rar’s view that = effective steps do not appear to have been taken to collect
the overdues . Many irregularities have heen pointed out in regard to the
Account Keeping in the Society. The non-preparation of monthly overdue
lists and the improper posting of the General Ledger are points which prove
the indifference of the management ang we hope that simj
will be avoided in

futur nd lar irregularities
ure a proper steps taken towards e .
i e
collection of overdues. flective
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5. KODAIKANAL CO-OPERATIVE STORES.—T}{e number of members at
the end of the year is 223, and the paid up share capital Rs. 29,500. ghtehgri::
profit on transactions of the stores amouuts to Rs. 8,939-1-(.),‘ an : e
profit Rs. 4,425-0-0. The working of the stores has been satisfactory.

6. TuE MapURA Crry CO-OPERATIVE STORES.—At thg en.d O_f thfe )eag
there were 467 A class members with 646 sha'res, and 4 lnstltTlthllb :‘lted
class members. The net profit on the transactlons' of the stores,( 2}1}10111 e
to Rs. 2,423-2-0 of which one-fourth should be carried t.o the R.'Cbelf\ fl l),“;
It appears that the profits of the sthes as compared. with tlvxol?e o 1enlli‘l.1e
year are on decline, and the committee members will do ‘\\ e‘“tf). exoarking
the causes, and suggest improvements. On the whole the stores s w
well.

7. TrE GUDLAVALLERU CO-OPERATIVE LAND I‘WS)RT(};.\GE B\g(l;—l l‘r}:
authorised share capital of the bank is Rs.’40,000 divided 111{0,4’(; o s 1:6‘1}
of Rs. 10 each. The amount of share capital on the last day 01361L ; u‘]e
amounted to Rs. 23,050. The number of 1.11embers rose from \ '11 e
beginnig of the year to 212 at its end. 44 \'11.1ages are at preseflt‘ mg ;1 )

ithin the area of operations of the bank, while members have joined fron
Wlth'lll; t s at present. The bank issued during the year 16 debe‘ntures of
‘2'6Av’1’ gg;es of Rs 1,000 each and 79 debentures of the “ B" 'Serles of tile
denomination thus bringing the number of debentures 15:511ed at the
oo of nder “A” and “ B" series to 50 and 148 respectively, to the
N )felir‘ u50 000 and Rs. 1,48,000. The total borrowings at the end of the
Valluewoere ;ls ’l 98,000. 84 loans amounting to Rs. 1,10,816 were disbursed
fjanrlembers duri’ng the year. It is pleasing to note that th;re were }neor:vfe;;
dues from members. But extension was grante'd to t 'e men'};e.bank
Rs. 1,103 for amoutits recoverable from t.hem during the yeafr. e o
worked at a net profit of Rs. 2,733-1-0 during the year. One-fourth o s
goes to the reserve fund.



Resolutions
OF
THE EAST GODAVARI DISTRICT CONFERENCE
RAMACHANDRAPURAM.

1. This Conference thinks it desirable to prepare the * Property State-
ment” on the lines suggested in the Registrar’s Circular No. 32—Spl. 28, but
finds it impracticable at present so to do until Jnly 1930, and requests the
Departmental Authorities not to make the preparation of the property
statement on the said lines a condition precedent for the amendments
of the by-laws of the society when and if necessary.

2. Resolved that the immovable property situated in villages mention-
ed in by-law No. 1 on the security of which loan may be granted,

¢ : 1 C ! may be
inicluded in the evaluation of the net assets in fixing the M. B. P. of the
society.

3.

In view of the growing scriptory and other work of primary socie-
ties this Conference exhorts all the primary societies which are working
with a M. B. P. of Rs. 25,000 or above to appoint a clerk and other societies
working with a M. B. P. of less than Rs, 25,000 to appoint a clerk for a
group of 2 or more neighbouring societies,

4. This Conference is of opinion that there is urgent need for the
encouragement of produce loans with effective safeguards and request the
Central Banks and Supervising Unions to take the necessary steps f&r the
same,

5. This Conference is of opinion that the fixing of the Maximum
Borrowing Power of societies should be left to the concer

. . ul ned central banks.
6. This Conferenceis of opinion that in the in

terests of the movem

. : . . en

an Indian should be appointed Registrar. L
(Resolution No. 7 stating that the diuration of short term loans should

b¢ 2 years und 1ot one year was withdrawn,)

8. This Conference is of opinion that it is lecessary for each central
bank to provide itself with an Inspecting Staff for the Inspection of its
constituent societies,

9. Resolved that the Individual Borrowing Power sh

. . . ] all be fixed by
society itself with the approval of thefinancing bank, on the recomm)e}n:ihe
tion of the Union. a-

(Resolution No. 10 stating that cach Banking area shan
Federation of its own’ was lost; the amendment broposed to it to ad i(wf tl“’
end “Hll a centralised  financing institution is organised for th(> a'v/ ;b'
Revenue District,” was disallowed by the President. ) ¢ ot

11. This Conference is of opinion that all the S 151 ¢
ted in the district be pooled in the District cheratiox?gxex‘c-l\(‘\?}:t);liiiﬂn(\1 —
the Unions by the Federation in accordance with their rE(lﬁirelllellet(‘ illlollg

12. This Conference is of opinion that all the supervisors he forx‘ls. di
a District Cadre under the control of the Federation and t};e Uni 11e‘ *ll?to
be at liberty to fine and suspend them and an appeal shall lie to thm}? St
be at ¢ Federa-

(Sd.) M. VENKATARANGIAH

—— <

o ] 1 - President.
"“The original resolution included the conditional clang T
: - ¢ use :
“ provided that each union gets for its share an amount IIOtalteiget?d, viz.,
contributed by the primary societies within its jurisdiction,” Th ‘an]that
was omitted, 24 being for and 11 against the omission, Th 18 Clause
resolution after deleting the conditional clause was carried 1;)' 24 aega(i)xrllgtn;gl
5 .
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Extracts.

Capy of Memorandum of the Regrstrar No. A. 21.13,29
dated 15th Apr. 1929,

SusjEct —Working of the Co-operative Societies Act—1927—1928
—Registrar’s observations —KExtracts relating to districts.

The President, South Arcot District Co-operative Central Bank, Cud-
dalore, has circulated relevant extracts of the Registrar's annual report for
192728 so far as that district is concerned adding a few general remarks
among the Directors of the Bank, local Unions and the District Federation,
He also proposes to translate and publish it for the benefit of the Rural
societies. The idea is a commendable one and is in consonance with resol-
tion on subject No. 2 of the Departmental Conference held in October 1925,
The Registrar commends it to all Central Bauks and District Federations
for adoption so that the policy of the movement in general and the position

of the district in the movement in particular mav be hrought home to all the
€o-Operators.

(8d). T, R. RANGANATHAN,

Ag. Manager.
{True Copy).

THI: SOUTH ARCOT CO-OPERATIVE CENTRAIL BANK Lo,
NO. 1844, CUDDALORE N1,

C. 4773/2829. D(UC(IMJ-\}’-TQ,Z{].
CIRCULAR.
Subject :—Working of the Co-operative societies Act 27-28—Registrar's
observatiots—Iixtracts relating specially to the South Arcot Dt.,
and few general remarks.

Suaunary of Progress :—The South-West monsoon way upto or above
average except in South Arcot. The North-Iast mousoon was Wnsatis.
factory in most districts especially in Chingleput, South Arcot, etc. On
the whole the year was not so favourable,

Expansion and cousolidation :—The Committee on Co-operation recom-
mended that immediate attention should be given to rectification if possihle
of all dormant societies or failing this to lguidation.

The work of cousoli-
dating the existing societies is being atteuded to,

The organisation of credit societies iy in the hands of Unions and
during the vear 1112 Agricultural societies were registered, The expansioy
and consolidation was in general proceeding together. The districts which

showed the greatest expansion were North Arcot, South Arcot and 3 others,

727
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Collection :—'The special staff employed in certain districts hy Federa-
tious for the rectification work in dormant societies have done good work in
this direction. With the arrangements pressed on Federations and Central

Banks to pool the Supervision Fund in the District and to control the
supervising staff of the districts, better results may be hoped for.

Federations —Qut of the 19 Federa
and Conjeevaram have
Banks on the General Bo
tion.

tions, those at Vellore, Cuddalore
not provided for any representation of Central
dy or the Board of the Management of the Federa-
If the Federation'is to be the recognised exponent of non-official co-

operative opinion in the district, it should encompass all co-operative
activities in the District. :

There is 1o room for doubt that the delegation of supervision to non-
official bodies proceeded at too repaid a pace and the situation is being
alleviated by the appointments of Administrative Inspectors and Inspectors
for liquidation work, for each district.

The supervising Union were unable
to fill up the gap and satisfy the full requirements. Overdues increased

and there was a general complaint from Central Banks. Organisation of
new societies was not accompanied by adequate care and instruction nor in

many cases were the Supervisors appointed by Uunions able to fulfil their
duties adequately.

The Federations representing the combined
societies in each district should encompass all so

admit as members Unions, whether for audit or s
not included in unions, the fin

interests of co-operative
cieties and must therefore
upervision, special societies

Banks and individuals of prominetnce
whose kuowledge and experience would be a source of strength to such a

representative body., Similarly the control will be in the hands of elected
representatives and co-opted individuals, [t should have under its control
the pooled supervision fund of the District, contributed by the Primary
societies and the financing Banks, while the paid staff should similarly be
coustituted as a district cadre, appointed, dismissed and transferred by the
Federation. The detailed supervision of primary societies, will, it is intend-
ed, continue as hitherto under Unions to which the requisite funds for
inspection will be allotted. The Governing Body of the Federation wil
control the work in general but the routine work must be in the hands of g
paid staft and in addition to the supervisors required for each Union, the
Federation must maintain a reserve for leave, training and special w.
whole under an adequately paid chief Executive officer,
itself must take up the work of iustructing the panchayat ang other Rural
Co-operative workers. It is intended that the Federationg should combipe
all interests in the district and in view of the great importayce of the finan.
cial aspect, should include strong re ntral Banks, At
the same time they form the link een village Co-operation apq the
Provincial Union,

ancing

ork, the
The Federation

presentation of the Ce
betw

——— e~
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In accordance with the principles stated above, certain 1le¥jfls:sar)v
‘in the model by-laws of primary societies, Central Banks, mon's
€s : C ' ‘
Chilinf)' trict Federations were fouud essential and these have been communi
an istr ) ud e
cated to .the several hodies for their acceptance.

Rectification work with special grants from Central Banks was Sarried
t elticularly by the Federations at Chingleput, Coimbatore, Vellore,
out par 3
S. Canara, Madura and S. Arcot.

P als have been placed before Government for the institution of a
roposals he nt . ! 0
tral lSchool at Madras running a year’s course in conjunction with the
11 ra ) : A i r o .t . M " . » . .
ge ment school of Commerce. which already provides instructions 1m
overn e provides i ot 1
th technical subjects of Accountancy and the like with which the
ose al s u
co-operative workers must be familiar.

Local Supervising Unions :—It is quite esseutial that the existllnlg
ions whose area of operations is unwieldy shou.l(.i be rednced to nmn‘ng,.ez{) e
N W Although in some cases local conditions prevent the splitting
proportlo'n. s at once, the general principle that Unions are more efficient
up of Lnon f’onq, are restricted to a small compact area and where the
where the Ope'm ]d s:ocieties does not exceed 25, should be kept in view and
number of afﬁhriileuc'e where funds permit the wide area of jurisdiction so as
féegj;};te&eounions to carry out all their dtuies properly.

The Unions besides supervising the existing s'ocieties, are resp01'151b1'e
.operative development of the area in their charge and the .01%:1111-
for.the T Opd't societies has bheen left to them. In almost all the districts,
sation of cre l1 'qtionq from primary socleties are coniplied with by the
the 19&11 al)pkm( th‘e recommendation of the Union aund reference to the
financing Ban Ol}l)ecoming fewer. The efhciency of the Unions depends
departmel}t are"t f the Governing Body members of the Union and the
e the luteresS’O ervisor. ‘The supervisors have been trained hitherto by
iy 'Of theR Lgftr'lrs: but there was no examination. Arrangements have
the Asstoian! dei(; tr(ain, the supervisors iu the training schools and F§der'a-
S‘i B e et ere uested to pool the Supervision Fund, form a district
o hivsinzz::is‘o?e a‘nd to engage a well-paid efficient executive officer to
(cxllxiiiothe work of the Union supervisors.

. eties :—Societi fhliated to unions are classified
Classiﬁczl‘tfz o Of(s[())cgiit:,s i3, g(;cxiceitll(?)sa:; suggested in the 9th Cox'xfereuce
it ? »?Ysite.“_l;’ :;;z’t Bon;bay in 1926 on the basis of the help derived by
o Regls(til ?512; ase I tz(l) VII on the basis of actual collections to demand :(—
them o I 95 per cent and over.
11 70 per cent »
111 55 per cent "
v 40 per cent "
AV Below 40 per cent. . '
VI Dormant socirties which have not given any loans in
the last 12 months.
VII Societies to which no loans have yet fallen due,
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Demand, Collection and Balance -—The principal arre
short term loans were very high in Anant
being in excess of 50 per cent.
increase the proportion of short-tert

ars under long and
apur, S. Arcot ete., the percentage
Constant attempts are being made to
n husiness.

Collection work in Unions ‘—Overdues are very high in Anant
South Arcot etc., as the percentage of 1

85 per cent. The District Federations and local Unions in the districts will
take necessary steps to reduce the arrears and show sutisfaclory results in
the current vear. The Central Banks in the districts of Arcot North, Arcot
South have given extensions of tinie to societies, but the socicties in these
districts have not in their tury showed a similar concession to their members,
This is very irregular as was repeatedly  pointed out and ought not 1o
continue. To combat the overdues in  primary societies, the Unions and
Federations should do their work efficiently and systematically, Al these
societies are now required to open a register of overdue loans and to transfer
all overdue cuses to that register, 1f1n1‘_v society affiliated to a Union
was asked to send to the Union every month a statement to show the . C. B.
of loans due from its members, This arrangement had a wholesome cffect.

One of the reasons for the overdues is the defect in the present organisation
under which no facilities are granted for

chu _ the prompt disposal of short term
loan applications. Cultivators do not rej

] - pay their loans as they think that
if they do so, they will he unable to obtain the money they require in time
for their next cultivation season. The delay was generally in the Union

where the Governing Body mnever meet frequently to dispose of loan
applications. With a view to the loan applications being dealt with, with
the utmost promptitude and to facilitate loans heing got quickly, Unions were
advised to have committees formed consisting of 2 or 3 Directors at the Union
head quarters. Circular instructions were issued to all societies,

and Financiug Banks to make sufficiently  early

estimated to be enough to provide for cultivation expenses and other short
term needs, preferably six weeks in advance, before the commencenment of
the cultivation season. This estimate together with the panchayat resply.
tions for borrowing the amount from the financing Bank and loan apolica-
tions in duplicate and pronotes ete., were to be sent through the Uniong
to the Financing Bank. This application  should be dealt with i1~1
the ordinary course, but the Bank would pass  orderg allowing the
loan to be drawn on four months between specified dates—Any amount not
so drawn to lapse. Delay in the registration of pronote by primary socie-
ties has been obviated by the Central Banks agreeing to accept unrégi;tered
pronotes of primary societies for short term loans, Again delay .in the
drawal of mouney required further hinders short term business. ‘Thisg can
be avoided and simplified by developing current account hanking th'rou r]
local Urban Banks in which primray credit societies can have Currez;
accounts,

apur,
ralance to demand ranges from 50 to

Kach pri

: Unions
an application for g loan

Communicated to the Directors, the §

ecretaries
and Secretary, District F

. . : of CO-Operative UJ
ederation for information ay

. nions,
1d guidance,

R. KRISHNASWAMI IYENGAR

Presidens.
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MATTERS OF MOMENT.

By E. S. Suxpa Esq.,, B.A., BL,
I. CO-OPERATION AND INTERNATIONAL TRADE.

iti r of
i i i sh) was to be a purchase
“ It was essential that if the Empire (Britis ) to be a purchaser o
itish goods, we should give aid to the development of con ) o
ish ¢ : ; ers
Brtl‘ i%l C'u,mda Australia, New Zealand and partlculaf ¥ a; ong e
101 a 3 € : ’ . ‘ .
:aexlxixlg wmillions comprising a huge potential market m. I.udm VigitpS et
. ‘ 1 i1 the Dominions. 8l
g : representation in th ‘
suffer badly from lack of ) sits, were
e :‘lf’f vain ) Perimanent trade representation togetlu;r ’{uti Some
rical s 1evt ) ided {mpetus tn
e tical missionary work would inevitably result in a decide fmpets 1
‘ ’ / J 1 ,
" acperaﬁve trade and would cement the bonds between our niot
€0-0
y as".
co-operators overse ' | .
This is not all.  ‘ The Canaaian Co-operator’ answers the queitlon .>3
' ’ . . . . 1 3
ing * the industrial interests which in profession are the greatest nper.tah
sayi § ; -
;' )ts do not look with favour upon payment for Canadian-food-produce wi
ists
iti d goods .
British manufacture o - |
¢ iers r creed ' should be the principle. * Actual Develop
No frontiers, race o ' ' 1 ctunh Develop:
t of co-operative trading relationships must take place sir §
nien - 2 :
with both the Empire and the rest cf the world.

II. AMERICANISATION OF INDUSTRIES IN CANADA—
’ ONIY CURE.

Voluntary co-operative action, if sui?ﬁcient social ixltegigenc'e san Ee
developed in our people, will however avoid not ou?y the dri t to]wm s the

icanisation of distribution but the steady hl?edlllg: of the small COIHH]IT-
m-“~e r.lcafl the country by groups of financiers resident in Canada who domi-
“meﬁ(})] in-estores and mail order corporations. . . . . Distribution by
nate C- af ¢ societies means the substitution of an institution concerned for
::1:::12er welfare—moral, social, educatiouc.zl and rccrea.ﬁonal-——in the pla?e
of a system of distribution the owners of which have no interest wlmt'ever in
the consumer abroad beyond seel:‘i/zg to make c.zs nugeh profit as possible out
of him.” Co-oparative distribution alone provides the only remedy.

(““ The Canadian Co-operator”).

[II. CO-OPERATION WHERE RELIGION FAILS.

“ Co-operative system is the ideal way to get over the [?ersonal f]ualities

individuals. For example the Comm.lttee ‘of the Irish Agrl'cu.ltural
of in Vit Society has its quarterly meeting this afternoon and sitting at
Or'gam}i'fnmilll be Pr);f. Finlay, a Jesuit priest, the Rev. E. F. Campbell a
:):)Sn:?neitwmember of the Orange order. If we to-day are hard up for

sers we wo si [ sk Father Finlay to go
organi ¢ uld not hesitate for a moment to ask

P Nu(;rth to ta‘lk to the Orangemen and Mr. Campbell to go South and bot
u h

would be received with the best of spirit, . . . If you are doubtful aboyt

R

* Extra:ts from various journals.

7
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the economic value of co-aperation, son should not Hira it down uuless you
are qiite sure 1t will not produce the wioral and soclal {nfluesce everywlere
as it has where it has been tvisd,”

{Fvidence before the Committee attached to the W

ilson’s United States
Commission},

IV. CO-OPERATIVE DISTRIBRUTION ECONOMIC 7—1p 80, HOW ?
Three main itewms of expenditure are saved,

{a) No necessity for advertisin

merchandise from their own stores.—-

g 10 coax themselves (members) to buy
in proportiau to their purchiases,

“This amaouut is returned to purchasers

- (b} No tax for goodwill—u Joint Stock concern
goodwill.  In buying from that, the purchasers
ou goodwill. In ca-aperation,

equires payment for
provide for such a tax based

g there i 1o need to pay for the privilege of
buyving from themselves, ““The capitalisation of Co-operative Society is

confined to the value of its intrinsic assets ” while that of g private concern
wil} include physical assets plus capitalised payment for goodwili,

{e) Na excessive salaries.—When business is socially owned expert
service is not very necessary. 1€ manager and those of
There is not the evil of

private business who are
t salaries, OWiIng to their sh

So the salaries of 1
the rank aud file do not stand very much apart,

excessive salaries of executive officials as iy a
virtually in a position to fix their ow are holding
coutrol of the orgauisation.”

The Canadian Co-operatar.
IV. GROUPS OR FACTIONS IN CO-OPY,

“We feel that the competitive organisation of
coroperative inovement or comference or congi

RATION,

&roups or factious in a

€8s does violence to Co-opera-
tive principles but the Mame must fa) upon the

: : people wha introduce the
practice.  There is a great deal of difference between the individual expres-
sion of conflicting views intended io contribute

' 0 the contmon thought augd
welfave aud the making of irrevocable decisions before

: : a meeting is held
which may resist the influence from evidence, information or argument

VI, POLITICS AND CO-OPERATION,

The {ollowing may be of interest and sowe slight warning if not gitide
to the Indian Co-operators e
The Canadian Union felt the necessity for a referendumy 10 the affiliated
societies on these points 1—
{i) that in the interest of harmony and unity the co-operative
directs by the action of its constituent societies the exclusioy §
sion of those two fields of divisive controversial opinion, (a)

league
rom discug.

community,
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. e attitude co-opera-
tali { other political or economic theories (b) tl{xf: ‘dt‘h o et
socialist a;&( > perative movement should take towards suc E
~Operd 4
tors and the co

¢ nts.”
i g e and moveme . |
or economic programm R ‘n favour of the above resolution aud 41
209 votes where received 1t fa

inst. . s O e expected so
against ceod that substautial progress cannot '13 p ring
"It will be reahised ted with a political party insist upon ta :
5 associa b . . o supporfers o
long 25 CO-Opler:}to\r: at co-operative gatherings Colx.xtxpo.;cdct)ifui pr BN
S itical views @ ittle value to political a © e s
their politic . who attach little value to political acty 1is co-opera-
ies or of those wio ¢ e this political “hee ™ i his co-opera
all parties or ‘Hody should have tlus g rators
- e that anybody 5 hers are excellent co operators. .
unfortunate t rwise he and others 4 e wsentials. of
' thierwise ; s essentials, o
tive ‘“ bounet ', flor)(’lg good an nnderstanding of co-()le1 zlt‘l: ('-1\'61"15,'(:‘ ;oc’ietv
i we COu'l(ll det\ ;oﬁgti‘é'll dilution, among tll‘C metthers 0 i )
o u ab oy . L)
combeu\?’(llt‘;: sure of a rapid development.
P TIaLs 2
e e VIL “ BROTHLR-IN-LAW STUFF.

: Yarmer at the American
Editor of the Nebraska Union Farmer ‘;t. Lhut:\tc e
I Ll "o - - 1s state a
Mr. Herl%‘énglress‘ referred to what was }knro(\)»fnhxs:nelm e
e . e that a nuwmbe § s h ves
Co-operat'l\ . * It was queer e Drogress
‘bmther-m-]a‘;’ bm}iv’ Such farmers obstruqted all co-opers prog
i s €lose oy ts i ions.
in the tog 1}(; imjure the interests of their relat
calculate

?
vV CONSUNIERS’ CO-OPERATION, WHAT IS IT?
11l

ght not to be an organization to merely satisfy the
jon ou
Co-operatiol

.. it should be a crusade to change their taste.
wauts of CONSUIETs T. W. MERCER.

am———

929 TI

L : drayne, 1.C.S.
.20 Village—(Rural Reconstruction in the Punjab) By Drayne Re 4
Socrates in AT Inc;‘action by H.E. Lord Irwin, the Viceroy Re. 2.
with an Introdu of Indian Villages—Vol. II—By N. G. Ranga. ..
on

JUST ouT—1

Economic Organisatt

e e . £
Publications of the Co-op. Union o
- Co-operators.
eat Titles for

& England. 206
Some Rec ) United Co-operation in Scotland by Lucas ... 2/
Rural Lite PrObl?r:SB‘yn gﬁ Horace 126 Derllmazlrk by Smith Gordon é?g
Americ e 14 Irelaa » '
States of Tuture of Imdustry b
Plunket 192?2 Agricuttural Co-0p. 15/ Co‘:\?gif? ne the. E shae o o o 5/
Legthsgit;;: (1)9;8 6’/' Industrial Co-op. A story of a Peaceful
By i ia, 1928

. in Soviet Russ' o
Co;c':fultural Co-op. 1 Englan :
AgWales by Warner

i e 5
Revolution by Webb
Elements of Economics by Marshall ... 4/6
3| Handbook for Members of Co-op
ltaly with special

. Comxnitslge§ bybHa'tI).‘Lﬂ ; Z;.
ovement 1 Labouar Co op. Auditing by ow 0
CC::I%:::I!W to A%‘- ‘,Cllillzu)f;.. 1925 ... 46} Coop. Book—kee"p‘lr}ge ‘F;?b:)zi?gkevise'é‘ /
and Pwduc“,oncg-op. in Western 17]6 Col::(()];; hg;n\?'lvgigo; T . 6f6
3 wer S N . .
Gratn G!'lg Patton. 1928 .
Canada Y

(AU shilling prices at 11 as. each.)

lete service of books on Co- speration aad all allied subjects—Tell us
omple (3]
We offer 2 ©

pri i ] then buy,

: rices with others and ‘

i gu want, COMpPAare our et i ~ \

' rs and others having Manuscripts are invited to correspond with
ors at

Aath

h a view to publication.

us WIth & | 1K CITY BOOK Co, Post Box No. 283, MADRAS,



Registrar’s Circulars.
XVIII

Trading Societies—Maximum Borrowing Limit—(No. B. 6037
of 28, dated 18th April 1929).

Trading societies which give loauns on the pledge of agricultural produce
or finished products of their members may borrow money exceeding the
present accepted limits of five or eight times their owned capital, provided the
extra money so borrowed is covered by goods (produce or finished products)
definitely pledged to and placed in the custody of the banks which lend
such money. The following amendment to the by-law relating to the
maximum borrowing limit of those societiks is suggested :(—

Add to the end of by-law No..........\By-law No. 15 of the model by-
laws for Loan and Sale Societies)

¢

Sus:

(the Central Bank)
But any sums borrowed from the..iicvciiiiiiiiiieniiveeeneeniennes

Staasssssasuee

L S P shall be ou the security of produce or finished
products definitely pledged to and placed in the custody of that Bank in

accordance with the subsidiary by-laws framed by that bank for the purpose,
and shall then not be restricted within the said limit of {8) times the sum
of the paid up share capital and the reserve fund.

XIX.

Sun: Agricultural primary credit societies—Maximum Borrowing

Limit—Scparate for long and short term loans. (No. B. 6037
of 28, dated 18th April °29).

In Registrar’s Circular No. 6358 of 23, dated 19-1-29 it was suggested
that the borrowing power of a member of a rural credit society might he
apportioned between short and long term purposes. Similarly the borrowing
limit of the society too, may, it is suggested, be split up for the two
purposes. In the circular quoted above it was also suggested that the
borrowings obtained from a central bank on the security of the produce
definitely pledged to and placed in the custody of that bank could be
excluded from the prescribed borrowing limit of the society. Bylaw 18 of
the model by-laws of rural co-operative credit societies (unlimited liability
type) will take the following form if the above suggestions are accepted ;—

“’The total borrowings of the society.......cocoveeeririnnnnn...shall not be
exceeded. Of this limit not more than Rs....... shall be available Sor long
term purposes. But any amount borrowed by the society from (the Co.
operative Central Bank) on the security of produce definitely pledged to and
placed in the custody of that bank and in accotdance with the subsidiary

734
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by-laws framed for the purpose by the bank shall not be restricted within the
limit of B referred to above.

XX.
Sus: Rectification of defects in Societics— Register to be maintained.
Memorandum No. B 2147129, dated 23rd April °29.

The Assistant Registrars are aware that an item in block letters appears
n the front page of the audit*notes (final, interim and super) in which the
auditors are required to indicate the numbers of questions against which
defects which require the special attention and rectiﬁcz‘xtioxx by the societies
concerned are noted. The Registrar considers that it will be desirable to
maintain a register in each society and union to watch how far the defects
pointed out have been rectified. Such a re.gister will also emable the
subsequent auditors to know if adequ'ate action has been taken and set

right the objections raised or defects pointed out.
9. For this purpose the Registrar suggests that two registers should
be maintained, one by the society concerned and the other by the Unjon to

which the society is affiliated.

The register to be maintained by the saciety may be in the following
form.—

Nature of

Question No. Action Inspecting
Date of audit, whether 0. No.

and objection taken by Officer’s

audit. final, in;e“rclllirtl in brief. society. remarks.
or supey .
1 2 3 4 5 6

The inspecting officer should report to the union the nature of action
taken (column 5). In columu 3 should be given ouly the questions referred
to in paragraph 1 above.

3. ’The register to be in the union may be in the following form.—

Nature of

Action
Society’s audit, final, Question Defect reported by
name. interim and No. noticed in inspecting
supet. brief, officer.
1 2 3 4 5

4. ‘'The Assistant Registrars noted below are requested to offer their
remarks on the suggestion contained ahove and in.the forms devised. Their
replies should be sent through their Depu.ty Registrars who are requested
to submit them to the Registrar adding their own remarks.

To- The Assistant Registrars, Vizagapatam, Rajhamundry, Bezwada, Anantapur, Vellore,
Conjeevaram, Trichinopoly, Madura, Mangalore, Coimbatore.

Copy to all Deputy Registrars.

Copy to the Provincial Co-operative Union. The Registrar will be glad to have the
remarks of the Provincial Co-operative Union.
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I
XVII. Conf.
Tue MADRAS ProvINCIAL CO-OPERATIVE, UNION,
ROYAPE"I‘TAII, MADRAS,
21st May 1929,
Frox

THYE HON'BLE Mr. V. RAMADAS PANTULU, B.A,, B.1.,,
President. The Madras Provincial Co-operative Union.
To
T Memsrrs or Tug P, C. U.
Dear Sir,

It was resolved by the Executive Committee of the Union that the
meeting of the General Body of the Union and the XVII session of the
Madras Provincial Co-operative Conference should he held on the 20th
and 21st July next at Madras. The Committee was also of opinion
that the deliberations of the Conference might usefully be concentrated
upon a few subjects of outstanding character aud of a provincial impor-
tance, so that co-operators from all parts of the Presidency might

assemble and exchange ideas more upon matters pertaining to general

policy and direction of the movement than upon details and local
questions. The latter, it was felt, could be more appropriately discussed

in rigional conferences of co-operators in the several linguistic areas in
the vernaculars. The proceedings of the Provincial Conference will
therefore be mainly conducted in English so that delegates from all
districts may follow aud participate in the discussions, it being of course
open to any delegate to address the conference in any other language he
pleases.

The following subjects are accordingly suggested for discussion at
the Conference. If you wish to modify the list by the omissi
of the subjects or by the inclusion of others,
your communicating your opinion

on of any

. [ shall feel grateful by
: : at the earliest convenience, I shall
also feel obliged if you send up your views on any of the subjects either

in the form of a note or a paper for the benefit of the Conference,

you desire your note or paper to be included in the volume of Notes
and Papers intended to be printed and circulated to the delegates I
request you tosend it so as to reach the office of the Union in g 11101;th
from this date, say on or hefore the 2]st June., I am told that it
would be impossible to print and publish it if it reaches this off (1

than that date. ofhice later

If

Yours Sincetely,
V. RAMADAS PANTULU

736 President,
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SUBJECTS FOR DISCUSSION,

1. Programme of Rectification and Consolidation.—

(a) Is it mnecessary that any such programme of work should
‘ be formulated in respect of the Rural Credit Societies?

(b) If so, should particular districts be selected for intemsive work
-or’ experiment, or a general programme be given to all
the districts to De persued simultaneously ?

(c) What is the programme ? How is it to be financed ? \Vh.at
’ part, if any, should the central banks and the Provincial
! ) ; 3
Bauk take in executing it ?

(d) Is it to be entrusted to the District Federations or Loc.al
} Unions or a special Staff controlled by the District
Federation and Central Bank of the District ?

II. Scheme for strengthening supervision.—
(@) Should Supervision Fund be pooled in the District Fede-
rations ? ' ‘
(b) If so, what are the principles to be observed in framing budgets
w0,
of Local Unions?
(c) What staff should District Federations employ ?

(7) Isit desirable to employ deparmental officials as the Executive
o Officers of the District Federations ?

(e) Isit desirable to have a separate Federation for each central
° bank's area or only oue single federation for each district?
< b

111. Co-operative Finance—
Should central banks and the Provincial Banks attract long
(a) term deposits at higher rates of interest and lend to societies
for periods which may extend to 10 and 12 years for debt
redemption and land improvement.
() Isit desirable to restrict the ope1-;1ti0n:g of central banks :‘fn(l
village societies to short and intermediate loans not exceeding

5 years ?
(c) How are the long term deeds of rural co-operators to be
C i
satisfied ? '
(d) How to strengthen the position of primary land mortgage
banks ?

(¢) Is it desirable to attempt the complete redemption of rurz.ll in-
debtedness in a selected village or two as an experiment
through the help of the local central bank and land mortgage
bank ? If so how is it to be done ?

(f) How to improve the working of the Urban Banks? What are
the defects in their working and how to remove them ?
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IV. Execution of Decrees and Awards.—

(@) What is the present position with regard to the execution of
decrees and awards ?
(b) What arrangements should bhe m

ade for the speedy execution
of decrees and awards ?

(¢) Is it desirable to ask for

a special .executive staff of the Depart-
ment ?

(d)

Can the work he entrusted to honarary workers invested with
statutory powers ?

V. Nou-Credit Co-operation.—

(@) What special non-credit societies can b

e usefully started with
good chance for their success ?+

(b) What steps shoud be taken to improve and popularise the work-
ing of the Loan and Sale Societies ?

{¢) Should steps be taken to promote the scheme of co-operative
marketing of agricultural products and if soin W
and of what special products ?

(d) How to promote the production
Co-operative Societies ?

hat manner
and sale of Khaddar through

N. B.—Notes or papers on each of these 5 topics may
parts on separate sheets of paper to facilitate
and collected under separate heads for printin

be sent in separate
their being classified
g,

11
XVII Conf.

THE MADRAS Provixcrar Co-orirATIVE Uxton,

Rovarrrran, MADRAS,
27th May 1929,
To
THE MADRAS CENTRAL URBAN Baxk,
ALL THE CENTRAIL BAaNks,
» » DISTRICT FEDERATIONS
» »  LOCAL Uniows,
. » URBAN BAnks,
" » NON-CREDIT SOCIETIES,
Dear Sir,

It was resolved by the Executive Comy
meeting that the XVII Madras P:ovinei
at Madras on 20th and 21st July 1929,

3

nittee of the Union gt their last
al Co-operative Conference be held

We earnestly invite you to take

1 1 t part in the Conference
representatives,  Primary societie

8 are requested to ge

by sending your
d one delegatg

P. ¢. U. CIRCULARS. 739

ac i 3 i Tt Send
‘ h While ulll.OllS' Di"‘tl iCt Banl\s aﬂd I edel atl()lls are at ]lberty (o]
€ s sy v

es. . -
e g;legﬁguld draw vour attention to the fact that delegation to the Con
es 3

y i f the
ference is entirely different from that to the General Body Meeting o
ere $ 3 :
ovincial Co-operative Union. .
8 A delegation fes of Rs. 2 will have to be paid for each delegatﬁe a;
1. The Boarding and Lodging charges are separate and have beenb X,Z !
“: '~§ ‘ 3 for both the days of the Conference. Delegates who require 1oa :
:lng and lodging will please inform us of the same through the enclose
1 §
form, .
There will he 4 Sub-Committees of the Conference for the following
stthjects 1—
1) Co-operative Finance. .
52) Supervising Organisations ; education and propaganda.
(3) Rectification and Consolidation.
{4) Non-credit Co-operation. .
For the convenience of the Sub-Commniittees, draft resolutions on the
O . L -
pective subjects will be framed and supplied by the Executive Committee
res §
f this Union. .
’ Delegates are requested to mention in the enclosed form the Sub-Com-
ittee or Sub-Committees in which they would like to serve. The usual
Elt s and Papers will be printed and circulated to the delegates at least a
Ote? ht in advance of the Conference. It is requested .that the form
o llz);ged herewith may kindly be filled int and returned to this office by the
enclos
f June next, .
o (\))Vi finally appeal to you to make the Conferenc? a n_plendld
ccess by sending your representatives and contributing liberally
su
towards the expenses of the Conference.

Yours Sincerely,

V. VENKATASUBBAYYA,
Joint Secretary.

ENCLOSURE.

T HE SECRETARY,

The Madras Provincial Co-operative Union,

Royapettah,
MADRAS.
Name of the institution electing the delegates...............ccovvvivvveenininin .
SEAL AAATESS . cat ettt e
Fos Date.....ocvvvveveiinnnnn. .o,
DEAR SIR,

We have elected the undermentioned gentleman/gentlemen, as our
delegate/delegates to the XVII Madras Provincial Co-operative Conference,

8
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The delegation fees of Rs. 2/Rs. 4 for the dele
Rsoovveinl, as donation tow
Rs. 3/Rs. 6 towards Boarding a1
you by M.O./cheque.

gate/delegates, together with
ards the expenses of the Conference and
1d lodging fees has to-day been remited to

Yours Sincerely,

Secretary.
. President,
Whether Name of the Sub.-
Name of Clear Address, Boarding is Committee in
delegates. postal. and lodging | whiih the detegate
o ‘ - - - required.  lwould like to serve.
1 | | -
]

11T

THE MADRAS ProvincIAL Co-oPERATIVE UN
ROYAPET’I‘AH, MADRAS,
27th May 1929,

No. Gl M L. Tox,

To
ALL THE MEMBERS OF THE

Provivcian Co-oprraTIvE UnN1oN.
Dear Sir

The annual general meeting of this Union wil be held on the occasion
of the coming XVII Madras Provincial Co-operative Conference to be held
at Madras on the 20th and 2]st July, 1929. The exact date,and time of the
meeting will be notified at the Conference,

Any subjects for consideration at the meeting may kindly be com-
municated. The final agenda for the meeting will be sent to you a week
before the meeting.

We request you to kindly elect vour dele

gate to the meeting and let us
have his name and address for w

hich a card is enclosed herewith for being
filled and returnied so as to reach us not later than 10th July, 1929,

The institutions which have not paid their annual coutributions to the
P. C. U. for the current vear (as well as for previous years if any)

. . . are re-
quested to kindly remit the same without any further delay.

Yours Sincerely,
V. VENKATASUBBAYYA,

Joint Secretary.
N. B.—~FEach institution is requested to elect only on

¢ delegate for h
anuual meeting of the P. C. U, e
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ENCLOSURE.
To . ]
THE SECRETARY, . .
4 Tue MADRAS ProVINCIAL CO-OPERATIVE, UNION,
RovAreE™rad, MADRAS.
Name of the Iustitution electing the delegate........... Ceerecaneen secesarnuras

Postal Address........ veens teoeesenesanensasaren sssenonsrsaraseats
Date........onees everereeees
D e has been elected to represent
17 ¢ SUTTUT VT ORI TSROSO PR TIPS . ‘ :
he above institution at the Annual General Meeting of the Madras Pro
the a L ' ‘
vincial Co-operative Union to be held in July 1929.

Vours Sintcerely,

Sccretary or President.

v

'98.99 Tue MADRAS ProVINCIAL CO-OPERATIVE UNIOXN,
R G725 ROYAPETTAH, MADRAS,
30th May 1929.

From '
Tae Hox'BLE V. RAMADAS PANTULUY, B.A., Bl

President, the Madras Provincial Co-operative Unioit.

to TurE SECRETARIES OF ALL Locar, UNIONS

NoT AFFILIATED 10 THE P, C. U.

r Sir s o
Dee I ’1 tinuation of my previous letter on the subject, I request you to
11 conl -

1 ke the necessary steps to get youf Union affiliated to the Provincial
. kindly take PEe

ti Union at the earliest possible date. Tha General B(?dy
Co-o?era o Provincial Co-operative Union will be held on the occasion -
meeting of thed révprovindal Co-operative Conference which is to be held
of the XVII Mdazrlzi July, 1929 ; and I request you to affiliate your Union to
O: t;e 2012;::11 Co ;peratil'e Union before that date, so that your Union alsg
the Prov i

may be represented at the meeting.
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All that is necessar
of the resolution of you

tive Union, with a remj

y to be done In this cennection is to send us
r Union for affiliating it to the Prov
ttance of Rs, 5 towards
you thus affiliate your Unioy to the Provinci
hame of your representative to the G
municated to us through the enclose

a copy
incial Co-opera-
the affiliation fees. In case
al Co-operative Union, the-
eneral Body Meeting ay a!

s0 be com-
d card.*

A copy of the Madr

as Journal of Co-operation which
monthly will be supplied

is published
free of cost to your Union on affiliatj

on,
Yours Sincerely,
V. RAMADAS PanruLy

President.

Vv
XVII Conf./III THE MADRAS Provincrar Co-orrraTIvVIE Union,
RO\'APETTAH, MADRAS,

Dated, 1st June 1929,
To

THE SECRETARIES OF ALL BurLping Cc-opErATIVE SoCIETIES
IN THE PRrESIDENCY,

Dear Sir,
It is proposed to hold a confer
Societies in this presidency at the

Co-operative Conference to be held o

enice of all the Buildin
time of the XV
1 the 20th and 2

g Co-operative
II Madrag Provincial
1st of July 1929,

Any subjects for consideration
notes or papers on those subj
before the 21st June 1929,

at the said conferet

Ice together with
ects may kindly

be Communicated to me on or

The agenda for the conference will be sent to yoy g week before the
conference. A

I request you to kindly depute y

our delegate to the conference and tq
let me have his name and clear postal

address by the end of this month,

Yours Sincerely,
G. SRIRAM BABU NAIDU,

Joint Secretary,

—— et

*Enclosur

e U

€ same as to Circular No. III abgve, = aoe

4

~

-®

L

District News.

1. MADURA.

< e February
lers of the American College delivered 0111 4t1;>r sidency
A "y R “ . . . ras es
‘ Dr. A'J.' baulll(t' 1 lecture on “Co-operation in th‘e %\Lu ras ey
last, a very mte;eb. . isa Iyengar, M. L. C., in the chair, in the Madu
- C. Srinivas
with Mr. T,

i - p : s
0ors A i tion pl‘emises l)ef()]e a CrOWded audlence
! $s0C1a ()f CO-0 erators
Opel‘at

and the gener pllbllc'd the history of the movement in England and the
The lectu’e” tmf joneers in the movenient helped themselves and
Continent and how'tl ethephistorv of Co-operation in India balse(.i upon thé
others. H'e dealtv.w;t ;s‘on ;I‘heyevolution of the 1110\'81.1161‘1t 311 its \'arlogz
report Of, Sir F. Nie lt(l)l{ent‘ of the Co-operative Credit Societies Act. of 19.1]
stages Wl.th thfe flllleacx’Xct in 1912, the labours of the M;«Ch]aga’l (;OI;‘;:;;ti‘;e:S
he revision 0 . i in 1927. e speaker laid strese
;915 and lastly the i?zélxzsgzgllltnfcttei)tllles in the couutl‘_y and exhorted
11[;011 thee?:::rlglzzlzevelop weaving and other allied industries,
all co-op .

:d that
* President endorsed the views of the speaker and added
The tioxjeshould not be one-sided and should be useful to all.
Co-opera ‘

hief feature of the mouth was the arranging of a co.nverzatvlone
s }‘, Maybin, C.C.S., Deputy Registrar of Co-operation, C.e) lon,
to meet M) .li tlie lellding co-operators assembled and had a frlen.dI,y
on 2:3-27 Whe"n a" regarding British and Ceylon Co-operation. Mr. N.Iaybm s
?’(Ch"“lgt'i: fv:i‘;:’,s book will be of some interest to co-operators in other
n $ $
z::sl of the presidency.

“ T would thank Mr. Sunda and this A&ociz;t;ony.for 11i;;1rt\111ig111::ei(;i1:;
sent to-night and giving me the opportunity o ﬂ‘“‘g‘a vas very elad
pgesent &0 wide variety of co-operative problems. I was very gla
conversation on a ofimeeting a large number of leading local co-operators
to have ‘a ,chlaui(;e vi.ews. Frienddy discussion of this nature seems to be
andtit(l:?:l';i'tC;:S‘i'rable. I wish the association all success”.
Py T

III. Prof. S. K. Yegnanarayana lyer and many leading co-operators

et in the Association on the 15th March at 6 P. M. to discuss the develop-
. metr S8

f the Store Movement. An interesting debate about the deceufrah-
me%lt ; lgamation of various stores in Madras took place. , 'Ih.ere
sation and .ama grt for amalgamation. The starting of a Wholesale Sguety
e Py "“j’ljf’c to have mutual supplies was suggested. Separation of
for‘dt?tefr:x;ei;lee nci/n-credit side of Co-operation was discussed at length.
:&e:e meeting comie to a close at 8-30 p, M,

2. MADRAS.
1\/’. The . Madras City Co-operative Building Society b Annual
i Body Meeting: 'The Fourth Annual Gen.eral Body Meeting of the
Gbe(;i\‘,sergsocigty was held on 5th May '29 in the premises of the C.R.C. Branch
a
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Schonl, I’um»znva)kum, Madras, with Mr.

S. Rajagopalaswami Mudalivar.
Retired Engineer P, W, D, the P

resident of the Society, iu the chair,

The Report and the Audit Certificate for the last year 1927-28 was
read by the Secretary, Mr. . Sriram Babu Naidu, and duly adopted.  After
carrying 25 per cent of the net divisible profit of Rs. 854 to the reserve fund,
a dividend of 61 percent was declared on the paid up share capital to the
members, leaving Rs. 98 to the Dividend Equalization Fund and the balance
to Common Goog Fund. The amendments registered by the Deputy Regis-
trar on 24.9 28 were duly recorded. A resolution requesting the Registrar
to permit the society to invest its reserve fund either in the shape of shares
in aay Central Bank or in debentures of any land mortgage bank or in lend-
ing to ity members for purchase of sites for construction of new dwelling
houses wag passed. It was further resolved to arrange for a conference
of all building societies in the presidency at the time of the next Madras

Provineial Co-operative Conference to be held at Madras on the 20th and
the 2st of July 1929 with 4 view

to express the grievances of gl building
societies to Government,

The following members
two vears:—Messrs S, Rajagopalaswami Mudaliyar, B.C, E., (President)
S. Govindarajuly Naiduy, Bar-at-law (\r’ice-President), (5. Sriram Babu
Naidu, Advocate (Houy. Secretary), Dr., E. M. Doraiswami, C, C, Vaidya-
natha Mudaliyar and C. V. Jayaram Mudaliyar, Directors.

The saciety was “ At Home " to the meumbers iy th
was taken and the meeting terminated with a v

were elected to the Directorate for the next

€ eveniug ; a photo
ote of thanks to the Chair,

THE MADRAS CITY CO-OPERATORS ME

A meeting of the City co-operators under the pre
Sivaraj, B.aA., B.L., M.L.C., was held on the 24th May 1929
the Provincial Co-operative Union. Among those present were Messrg Rao
Bahadur Deenadayaly Mudaliyar, Rao Bahadur M, x, Venkatachariar, G.
Sriram Babu Naiduy, C. Thyagaraja Mudaliyar, C. K. Vedan tadesikachariar,
R. Rajagopal, C.V. Naidu and T.R. Sabapathi Pillai. The Chiristian Centra]l

Co-operative Bank wag represented by its Manager, Mr. S, Kris
Iyengar, and the Departmen

Nair and M. Hayat,

ETING.

sidency of Mr, N,
at the premises of

t by Messrs

Before beginning the proceeding
letter from the Hon'ble Mr. V. Rama
over the meeting as he way obliged to
night on public work of a pressing
rators that, if any societjes were sufferi
finance them and of a federation for hat he coulq
to promote both. His letter further stated that if they were all united guq
organised, there is nothing that they cannot achieve, My, Sriram Baby
Naidu then requested the Co-Operators 1 for the meeting

s Mr. G. Sriram Kaby

Naidu reaq a
das regretting his in

ability to Preside
revious

supervision he woylg do w
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N. Sivaraj was proposed and unanimously elected to the
hich Mr. N. Siva
upon w

| i i i 5 of the co-ope-
g ions which g‘t t the minds o
were ‘e\'eral ques t10 vhic
The v § a ated

them was the desirability of having a sepm‘age Cigt:iz].
rators. The first amol‘§ strict. A lively discussion ensued on tv\eA 1.6111
pank for the Madras .-klhcharim' who spoke first, said that there \f\a: a 2';%
Mr. C. K. Ve('iantzrclle‘;;ltearegistration of a separate celnt;zll bz:\l;k I«\’ylli{lye:lek;‘t;-
d for the imm rakasam. Rao Bahadur M. K. kats
:s;ported by Rao S?hf)' > Cthcih:enci}:lq?tl: for a separate central Bank, pf)infe(:
chariar, \vhﬂ? expmgllil(i be desirable to make a difference be‘m‘eex? -]xmit}e(
out whether it Wou%tf societies in the City of Madras. ‘MI‘. A; ?11'11‘11L1tl“'
and unlimited Habilty %meudment to the original rcso!ut;gu restr 1c‘tmg Il,e
chariar then moved atnrz;l bank to be started to limited iiabtht}'/ S(?c1et1es only.
operations of the cinwhen put to vote was lost by a huge majority. . .
But the amendmex\. iltai who spoke next explained sonie of the dlfﬁculn’es
Mr. Sabbapathi i 2 serience from the Christian Central Ban.k and saxfi
which bis ban ha(‘l t;) ttl:elBank were assured at its general lneetings of fair
while the mem.bers 0" {erations in actual transactions the case was just t.he:
and sympatbetic Cmiszed(b\; saying that it was no good at all for the cxt:\
opposite. He conclu 1 by’ the Christian Central Bank any longer. Mr. G.
societies to be ﬁ‘llallcf eaking next, said that the present move on the pe‘zrt
Sriram Babu Naldlt,_btp r(s‘ for registering a separate central bank.for the city
of the city CO-OD;EI?;;; spirit of antagonism to the Christian Cent‘ral
was actuatec?, ne ,‘ res‘s" consent and desire of that bank. He also explajn-
Bauk, but with the e]tlpno‘t‘ be under any false notion that the': Bank. to be
ed that people {;hou s way be lenient or philathropic in its dealings 'Wfth its
started will not i a-llll) be‘ -purely a business orgauisation. Mr. S. Krishna-
constituents. 1t “T] aking on behalf of the Christian Central Bank, alsa
swamy giﬁfiwﬁzom The orginal proposal was then put to vote and
supporte ‘
carried un.animouslli‘{- N. Sivaraj had to leave the meeting on accqunt of
At thl? tf:gz’ngq;emént and Rao Bahadur, M. K. Venkatachariar was
some previou :
proposed to th_e Chal;' the agenda namely the starting of a District Fe‘dera.
The next 1iem ‘01})‘ strict was then taken up and there was a hot discus-
tion for the Madras ‘I:“,ﬁ pointed out that the Department had not taken
sion over it. When 1 «,‘1‘ to start a Federation which was made as early as
any action on the proposaR istrm‘ said that there was 110 such proposal “
Angust 1928,'th€ Dedputthyat etie letter dated 17-8-1928 of the Hon'ble Mr..\ .
all made to him, an mmunicating the draft by-laws for su'ch a'federatlon
Ramadas Pantuhi co d as a proper application for the regxstr'atxou _of .thc
coutd n(-)t be COIlbldel: d11; M. K. Venkatachariar also agreed with this view
Feder?mn.miﬁtﬁ;athe departmental officers proposed the following
and after $ |
esolution i— it i organised for the city of
resollt Resolved that a Dlstrx;; izdeg;‘:(;?neb: o gggested by the Hon'bie
Madras as urgently as possible
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V. Ramadas Pantulu in his letter dated 17-8-1928 to the Deputy Registrar,
with any alterations if necessary.”

The resolution was put to vote and carried unanimously.

Next was taken up the third item on the agenda about the utilisation
of the recurring grant of Rs. 1200 to the Provincial Co operative Union
for the opening and conducting of classes for panchayatdars of the city
societies.  On being credibly informed by the departmental officers that th'e
Registrar had already sanctioned the transfer and th

for passing a resolution on the subject, the question
consideration,

at there was no need
was dropped out from

The last question discussed at the meeting was about
of conducting training classes for supervisors and ins
Madras with the extra sum of Rs. 1000 available ag ar
Madras district. There was a hot discussion on the point. Mr. G. Sriram
Babu Naidu pointed that it would not be difficult to run these classes and
that the classes may be conducted with this sum of Rs. 1000 and also by
levy of fees as was done in the other training centres in the presidency, and
therefore any attempt to transfer the said funds to some other district must

be protested against. Rao Bahadur M. K. Venkatachariar than stated
that so far as Chinglepet was concerned, no mone

was required by him for training classes in his
agreed to pass the following resolution :

the desirability
pectors in the city of
ecurring grant to the

y from the government
district. It was finally

“Resolved to request the Provineial Co-operative Un
training class this year also in the city of M
the transfer of the grant of Rs. 1200 to the

ion to conduct the
adras without interfering with
panchayatdars’ classes.

As it was already very late, the other subjects on the agenda were not
considered and the chairman dissolved the meeting. With vote of thankg

to the chair and the co-operators assembled, the meeting then terminated

Reviews
I

YT Co-operative. Movement” by John Hamilton, No. 3 of the Plebs
Six Penny Serics, published by the Plebs League 162 a, Buckingham Palace
Road, London S.W.I. 3} N

T}1is is a book dealing with the history and .possibilities of the Co-‘
éperativelMovement from the standpoint of the wo.rkm'g men. The. au‘thm
himself states in the preface : = Co-operative histories and publxcatlolx;sv
have generally only circulated amongst co-operators ; and they naturally
treat the subject from the co-operative point of view—that of Fhe consumer,
Hence there is a need for dealing with the subject from a @ﬂjerent stam%-
point—that of the organised working-class movement; and itis from this

"point of view that this book is written.”

We would request our readers to contrast this with the extract given
below from an address entitled, “ The Faith of a Co-opera?or by Mr"
Edward Jackson which has been published in the “Co-operative Official
for February '29.

““T'he emphasis that is laid upon the theory that ou‘rs is a working-
elass movement is misplaced. The assertion is true‘only in the sens? that
persons who work with their hands probably comprise the largest propor-
tion of its membership. That in itself is both a weakness ‘and a (‘ondex}l)l:
nation—a weakness because some of the world’s b?st brams.a.re therfi1 y
condexﬁned to be permanently in passive, if not act‘lve, opposition ; and a
condemmnation, in that the movement is, in the minds of a large sectilon
of the community a class movement. Moreover, 'th.e psychological
effect of this oft-repeated statemtent is to induce a limited outlo?k fol:
co-operative service, and to discount the value of those who work wit

their heads. We mieasure outr successes by a quantitative rather than a

qualitative standard; the counting of heads is the supreme co\nsu}{eraf-
tion, and vox populi is always accom.lted to' be vox I)‘ef. To .sptea‘ tlo
co-operative idealism is sheer hypocrisy wh'lle this spirit domn‘l'a es 112
co-operative consciousness. Class and class mte?ests are at‘oppo.sltz.e 1{0 é.
to social idealism. Co-operative appeals from this standpoxpt are J‘u.st SO
much sounding brass and clanging cymbals to the subconscions mind of
the crowd.”

We object only to the point of view and not to the way in which facts
are presented. It is a very useful work containing much useful informa-
tion compressed in a small compass.

S. K.Y,

747
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CO-OPERATION IN INDIA.
11
PUDUKKOTTAH.

The annual report of the Registrar for the yvear ending 30th June 1928
has been sent to us. The frst thing that strikes is that the Registrar
of Co-operation is an Ashtavadhani expected to attend to half a
dozen things at the spme time. He is the District Registrar,
Village Panchayats, Registrar of Joint Stock Companies and the Director of

Agriculture besides being the Registrar of Co-operative Societies.  All this
is possible hecause of the small size o

Registrar of

f the area under his jurisdiction.

The following statement gives us an idea of the general progress made
by the movement during the vear under report.

1927 1928

Number of societies 132 143
»w  of members 14,828
Average per society 113 115
Working capital 13,96,834 17,12,020

The percentage of uncoilected balance to
cipal and under interest seems to he
will show:

demand both under prin-
pretty high as the following statement

percentage of balance to demand

Principal Interest

Central Bank 66'17 27°28
Agricultural societies 61729 43’49
Non-agricultural societies 2822 1335

This is a serious matter which thoug
to unfavourable seasons, vet deserves the
welfare of the movement,

h explained ag usual as being due
attenition of all concerned in the
The State  Co-operative Institnte jg attempting
Central Organisation for supervision and prop
of non-union societies.

to develop itself into a
aganda, It is in direct charge

The number of cases fixed by societies for

relatively high. Tt is a sure indication that the grauting of loans has ot
proceeded oun scientific hasis. Wedraw the attention of Llldukottah o
operators to the lucid expositions of the general principles underlying the;
classification of loans contained in the Presidential Address of the Hon'ble
Mr. V. Ramadas Pantulu to the Bihar and Orissa Co-operative ¢

arbitration seemy to he

ongress.”

S. K.Y,

——————

*See page 8 of the Supplement mm;

nal,

e

1
WANTED.
Sis . IOV ATCRE
By i Binag & Orissa CO-OPERATIVE FEDERATION, PATNA.

(A) A Principal for the Bilar and ()rissg CO-(?l)Ql‘thi.\:C 'l‘?'tzllllini
Institute onn a salary of Rs. 400~ 20-—600. Candidate 1(')r t‘hlhf p‘o.s 1:311:
be a 1st Class Fconomics man with knowledge uxl(} CX[)CI’K;‘ULC of co-01
tion. The selected candidate will be on 6 months wrobation.

Aqdditi lg, - 10--300.
(B) A Lecturer on Accountancy amnd Auditing on l\-‘s. 20()1 10 .3(1)1
" ) < dedee of hankmyg and speciadly
The candidate must have good working kuowledye ¢ v

on co-operative bankiug.

i 200 —10 -300. The
(C) A ILecturer on villagg welfare work on Rs. 200-—-10 -300
Candinate must possess actual experience of this work.

g
(D) A Lecturer on co-operative Method and principles. lllL. candi

1 my o F 1o -1enee.

date must possess not only theoretical knowledge but practical expericncee

() A Lecturer on Agriculture on Rs. 200—10-—300. .’1 he C?m:ld“,kl‘
1st have kuowledge of working of the latest tmprovement in agricultura
hl d 1

" A1l the selected candidates will be on 6 months’ probation.

methods.

i 5 Wi ; join by the 1st August. The
‘e selected candidates will k}me to join by ) . St
ap 1;102‘11501: to reach the Secretary, Co-operative }‘ederatlgn, Itd., Bihar an(;l
lOIrIi) a. Patna by the 30th Juue 1929. The testimonials will net be returned.
ssa, Pa ‘

) II ,

Applications are invited for the post of E paYid‘ Assistant ~S»ecr;etvalr::)l)gl

the Office 6f theé Madras Provincial Co-operatlve? U m.on from 1st Ju )’ 29.
Iv those who possess the minimum (mal')ﬁcaFlon of a Grad11at§ m‘
Only mics and Co-operation of the Madras University need apply. Persons

Econo ! ) ’
' higher qualifications will be preferred.

possessing
The appointment will in the first i‘nstauce be on probgtiou foil;iaRp‘erlxgg

f one year. To start with, the Caud}date 2‘1pp01nt‘ed will be.pal . s
ion t;;e 150—5/1—200 grade. Applications with copies of testimonials may

be sent to the undersigned so as to reach him on or before the 20th June
‘be s &

1929.
V. Ramapas PANTULU,

Preéident, The Madras Provincial Co-operative Unioi,
Royapettal, Madras.
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Notes and News.

We have much pleasure in publishing elsewhere in this issue® an
extract from Mahatma Gandhi’s appreciative note

‘“DC}({’;?:I];:;::.ION on the working of the Vizianagaram Co-operative
Khaddar Stores. We have also published as Supple-

ment No. I to this issue the by-laws of the Stores, The potentialities of
the co-operative method in the field of production and sale of Khaddar,
for use and not for profit, can be seen from the org
earned the esteem of Mabatmaji. “There is need for more centres of a
similar nature being started in the province. We hope that the
efforts of the All India Spinners’ Association will be substantially
supplemented by co-operators, to promote hand-spinning and hand
weaving in this province. It is purely an economic enterprise
in which official and non-official Co-operators may well join. The preli-
minary reports of the Survey of Cottage Industries in the province so far
published by the Local Government cover 15 districts.t A perusal of
these reports discloses that hand spinning and hand weaving are per-
sued as main or subsidiary occu ing degrees in
all t11f>se districts and' that the ors in supple-
menting the slender incomes of an appreciable number of agriculturists.
The Special Officer who conducted the survey inakes useful suggestions

for the encouragement of the production and sale of Khaddar with
which we shall deal in our next issue,

anisation which has

pations by people in vary
Y count as economic fact

The possibilities of making the textile
are now generally recognized. 1Ig this provi
and magnitude next only to agriculture, and
livelihood for about 2 million people, who ent
position which the industry occupies
memorandum embodying the recommen
members of the Textile Conference conven
ment in September 1928. “ The varioys c
time immeinorial iu this industry are Devy
Padmasalias Muhammadans and depresse
work for men, women .and children.
eminently fitted to serve as a remunera
culturists, the depressed classes and 3

cottage industry a success
nce it ranks in importance
it is the chief means of
irely depend upon it. The
is thus described in the
dations of the non-official
ed by the M adras Govern-
lasses of People engaged from
angas, Sowrashtras, Kaikulas
d classes. The industry affords
1% tew of the textile industries are
tlve.occupation for part time agri-
portion of the unemployed middle
Please see pages 706—708 of thig ]ournal.\

t The 15 districts are, Anantapur, Bejj
Guntur, Kistna, Kurnool, Madura, Malabar,
South Kanara, Tinnevelly and Trichinopoly,

£

ary, Cuddaph, Godav

! : ery West,
The Nilgiris, Rap

mad, Salem,
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class. The papers placed before us make out the follgfvin{g'i‘actf. t"l‘hﬁ
quantity of cotton cloth turned 0}1t by t.he hand loom' 13 nlefif y :) 11}:::5
that produced by the mills in this presidency. ‘Agafn,l this ]puj;(lc xny
luces % of the quantity of the cotton cloth pxoduuj(. on haud loowm
!)roi lgle of India* * * * *Hrom the materials placed before
1:: tv:: f\i";:l that the production of cotton cloth gll_hand Ioomsj iu' India
has, since the war, increased by nearly' 200' million }'f\r(ls 1p:r. d(;m:{nr
or nearly 20 per cent. Ifar from showing signs of decline, the in l?b 1)‘
~chibits a remarkable vitality which encourages the hope of a better
L‘\hlblt'bd o stry s properly and promptly organised. From the
future it the'mdusn} A"I \ d cost of))rodnctiou of cotton cloth on the
figures relating o th?'ltdtli':l:v of Llle falllacies which held the field so
hand loom, 'We find t\“‘ m‘ic’i‘neﬂiciencv of the hand loom, have been
long I,'eg;{fdn}go::j e;(:lz country like India the hand loom as a cottage
;?:T:ii‘t\:: ﬁlzf.:IZe\rtaiu advantages over the power]o?m. Tl;:}- 'l‘e}_l\:::]lj
Expert’s note shows thiat the actual cost of producpon o.u‘ 1€ ,‘
14‘ 1131 is lower than that on the power loom, and that for t.hc scmve‘
i ment, the quantity of cloth produced on .thc? hand looTn is ?a.l\gel
e ser loom.” The Royal Commission on Indian Agricul-
than oﬁ'tltlletgﬁrv::d through the country extensively and ma.de a general
ture W (1)? aoricultural life were also satisfied about the vitality of our
151‘:1111\:;1}(1)0111s.Z> They said in their Report that. “the hauc.lloom weaving
i trv in India is still of great importance in .the'natlonal economy
industry ! he present shown remarkable vitality in face of competl-
a.nd ha.s e l’ﬁ I;oducts. It is likely to remain the principal form of
tow wﬂ:h factors pd there is no immediate reason to fear its decline.”
village ‘mdrs“yoav: being increasingly realised that technical expert
'It 152520211@, and?ncreased marketing facilities, impormu? as
ad\'lcei 3 pillb alone not make hand loom industry an unqualified
they é‘e’ :;lle necessity for improving the economi? condition of _the
e lation and a gereral improvement in rural couditions
N P?P; d~t y 18 persu:d either as a primary or subsidiary occupa-
\\fhere the 10 “51 1r)ed essential for ameliorating the coundition of the
ton are Coclilsu;com-auing them to take to the occu.pation with
weavers = g T\ieve these ends the co-operative mniethod
greater zeal ’ro » ractical solution. ‘The fTextile Conference
undoubredly Of'}erfl e?'efcly)re rightly make the following recommenda-
rFferr?:i‘\tfo 2::;§jer lthat the i:lprovement and the popu]arisgtiou of the
ton. el ne will not suffice. A properly couceived policy for Fhe
technidue @ ° omic condition of the weavers and for enabling
betterment ?f e eCljmleﬁts of co-operation for their improvement is
them to derive th? ,61 ds that end a system ot co-operative societies
also uecessary i gzgra;ﬂ;rding them credit, for supplying them with
specially designe
a0
'l W
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yarn cheap, for arranging for marketing facilities for their Anished
products and for supplying them with information on all allied matters
should be organised.” Speaking of the application of co-operative en-
deavour to the hand loom industry, Mr. K, R, Hemingway, one of our
most well-informed Registrars, said that * there must be room for very
great improvemwent in the economic condition of the weaver, if co-opera-
tive organisations can be formed. Careful and close study of these trades
will be necessary, but the thing can be done, and there isno extravagant
fancy ina mental picture of a net work of weaving societies throughout the
presidency organised into central and wholesale societies whicli are closely
in touch with yarn and cloth trade, can get the weaver his varn cheap,
can advise him what to weave and can sell his cloth for him.” The
Textile Conference drew pointed attention to some of the main defects
connected with the industry  which call for
meastres. They are: “(1) The widespread
classes who have an ancient and hered

whicl, but for the modern conipetition of machine cloth, would have

kept them iu a comparatively better condition economically ; (2) the
utter extinction of the bandspinning

widespread, reducing them to entire

immediate  remedial
poverty of the weaving
tary craft in their possession

m India, which was previously
dependeuce on mill made and
hwmported yarn and the cousequent necessity of a cheap supply of yarn
to them; (3) the necessity for the introduction of me
to be linked with handlooms ; (

indebteduess to middlemen w

chanised process
4) the weavers dependence on and
Lo alone now are wostly the agents for
marketing the finished goods ; (3) the absence of any channel by which
information regarding the reguirements of the
foreign—and the marketing conditions can be m
landloom weavers.” We feel that

markets—houe and

ade available to the
much can be done through the
co-operative organisations and by the application of co-operative

metiiod to remedy these defects, which stand in the way of further
development of our hand spinning and hand weaviug,

We have 12,000 Co-operative Credit Socicties in our province.
Suppose each of these societies can make jtself responsible to supply on
the indent system on an average Rs. 100 worth of Khaddi ay year to its
members ; then Khaddi worth Rs. 12 lakhs

can be sold through thege
societies very easily every vear to their members whose number jg now
over 9 lakhs. When we remember that each member

of g CO-operative
society represents roughly a family group of five members, the consump-
tion of Re. 1-5-4 worth of Khaddji by each member iy 4 whole year wil|
be a trifle.  If ouly we know how to organise we can help the Khadd;
movement by eusuring sales at least to the extent of Rg, 1 lakly per
month. Co-operation is, we believe, looked upon by

. . ' : most of those who
are engaged in its propagation as a factor iy national recoustruction, If
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Sir William Maxwell, one of the veteran leaders of the British Co-
THE PASSING Away  Operative Movement passed away recently.
O¥ AGREAT LEADER

He was born in 1841 in Glassgow and was apprenticed as a Coach-
builder. He was a self-made man, In his youth he toured thronghout
the British Isles mostly on foot and gained that intimate knowledge of
the conditions of working classes. In 1874 le joined the St. Cuthbert's
Co-operative Society at Edinburgh and becawe its secretary in 1876,
He became the President of the Scottisly C.W.S. in 1881 and occupied
that exalted and onerous position till 1908. During this period it was
that he paid two visits to Canada and established an agency for buying
wheat at Winnipeg which has now hecome a very important business
centre at the heart of the Prairies. He was an important member of the
Executive of the International Co-operative Alliance from 1902 onwards
aud became its President in 1907. He was knighted in 1919 and he
received this mark of royal favour as an honour done to the Co-
operative Movenient as a whole in recoguition of the services he had
rendered to, and the important place hie came to occupy in, the life of the
nation. When he retired from the presidentship of the . C. A , twenty-

four countries joined together and gave him a souvenir volume of

appreciation called the Golden Book which he has now left to the
I.C. A.

He has published the History of Co-operation in

many a pamphlet dealing witly the various

Scotland hesides

aspects of Co-operation,
national and international.

He was one of Nature's gentlemen, one of whom

any country may
well bz proud. We join with our

brethren in offering this meed of
praise to the ¢ hampiou of the Poor and the suffering who has

5 11I0W golte
to the happy realn where

1] M .
the wicked cease from troubling and the
weary are at rest”.  May his soul rest in Peace !

Robert Stewart who sncceeded Sir Maxwell as the President of
A provrnmyp  Hhe Scottish C. W, S, has now become Sir Rohert,
CO-OPERATOR
HONOURED. He too is a native of Glassgow and has in due

course come to occupy the highest position open tq a  Scottish
Co-operator. He is also intimately connected with the 1. ¢, A, and Jet
us hope he will live for many long vears to enjoy the hononr

. and to e
of service to the cause he loves so much, Co-operation,
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The Triplicane Urban Co-operative Society that was started in
Our concraru- 1904 has completed its 25 years of useful existence.
LATIONS 10 THE Its progress has been steady though in its early

T.U.CS. career it had to whether mauy a storm. It has now
25 branches distributed over the different parts of the City o distances,
its inembership exceeds 5 thousands and its monthly sales amount to
over a lakh ol rupees.  All these are healthy signs of progress.

We are glad to note that the management is taking steps to make
purchases direct from the producers and not from the profiteering
werchants who are only middlemen and this is in perfect keeping with
co-operative ideal and is a step which shonid have been taken long
ago.

We are also glad to note that the management has set apart a sum
of Rs. 500 for each half year for educational purposes. This sum
which was in former years being spent upon local celebrations in each
branch is being utilised for the publication of the TU.C.8. Bulletin
intended exclusively for private circulation among the members. We
have seen some numbers of this new venture and we are glad to be
able to say that it is a mine of useful information about the activities of
of the T.U.C.S. Those wlio have atteuded the general body meetings
of the T\U.C.S. wonld have heen struck by one fact which is mainly
responsible for the strong language hurled against the directorate by
the members, namely, the ordinary member is in blissful ignorance of
the working of the machinery of his stores. The Bulletin serves to
dispel that ignorance. It {s an attempt on the part of the manage.
ment to take the average memsber into their confidence and show him
how his stores is working. The member is now given an opportunity
to appreciate the good work done by the Directorate, to sympathise
with them in their difficulties, and it is hoped that better understanding
between the Executive and the members at large will follow from this
wise policy.

The next step on the part of the TU.C.S. wonld be to become a
wholesale. For the past § or & years, a resolution to that effect has
been passed by the Provincial Couference, but it has not been
possible to give effect to it because the T. U. C. 8. has been a
unigne institution with no worthy neighbours in the vicinity with
whom it may combine and bring a Wholesale into existence. The few
successful stotes are situated far away from each other. Viziawagaram,
Madras, Cuddalore, Madura and Coimbatore are huundreds of miles
away from each other. Moreover, most of the stores deal only in rice
and condiments which ate to a very large extent available either in the
ocality or its neighbonrhood.

16
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The idea has been suggested that the Head Office should convert
itself into a Wholesale with all the existing 25 branches as constituent
stores, each being registered separately as an independent store. There
is a good deal to be said in its favour. It would  stimulate local
enthusiasm. It may perhaps lessen the chance of a Central Purchasing
Agency committing blunders : but there is an equally strong volumne of
opinion against this line of development. We would in this connection
invite the attention of our readers to the following - letter from
Professor Hall to Mr. S. K. Yegnanarayana Iyer in reply to Mr. Iyer’s
letter in which he had given a short account of the present system of the
working of the T.U.C.S. and requested the Professor for his advice as
to which is better, the present system of working through branches or

making the branches independent units, the Head Office of the
T.U.C.S. converting itself into a wlholesale,

¢ v .
‘ Dear Mr. Yegnanarayana Aiyar,

I have this morning received
pleased to be in touch with you.

In my opinion it is better for the Madr
Distributive Society for Madr
Society. I think it would be
as independent Societies.

your letter of the 30th ultimo, and am

as Society to remain a Retail
as with its 23 branches™® functioning as one
a mistake to establish the sep
If the moment has come fora w
then it would be better to establish this independently
the Madras Society with the other independent Societ
Madras. It seemsto me to establish a Wholesale Society at the moment,
however, would he premature, judging from the information contained in
your letter.

arate branches
holesale Society,
by a Federation of
ies in and about

Of course. in writing on this subject T am writing without local know-
ledge of vour Circmnstances, and I am very largely guided by the infor-
mation you give ne in your letter. Ithas been our experience that to have
one Retail Society fora town with its branches in various parts of the
town, is the best way of huilding

up a strong, healthy, retail movement upon
which a strong and Successful - Wholesale  Society depends.

I trust this
information may be of some service to you.

I have no objection to your publ

ishing in your journal any parts of the
letter I recently sent vou.

With kind regards, and hest wishes for YOUr success.”

I remain,
Yours sincerly,

MANCIESTER, ! FRED HALI
8229, | AL
* At the .time when Mr, Iyer wrote to Prof. Hall Wtrherlr‘ér\{'erre 01711\; 2—3
branches ; their number is now 25, '

Editor,
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Whatever the line of future f:xpansi(?n on. a large 5cefllt'}, i'i bthlﬁ}:
time for the 1.U.C.S. to think of fucreasing its u§cfulnebb ¥ Ca.L:;. I
to the needs of the members by supplying them with other Umxgs uu;
rrocer Schees for opening a cloth departinent and a Cheist anc
gmcww)';tt Departwent have been from time to time brought up before the
gn:l:;ll Body. Committees have been appointed and reports sub-‘
m?tted; but, as usual, no actiou seews to h,avix}])efndit::::;.d tiitu:;
hope that the attention of the 33131,‘.’&gmuult would be
« fresh fields and pastures new.

We wish the T.U C.S. more internial harmony and siooth work-
e w ROR VRN oth
reof ever ereasi g and prosperily.
ine and as a result thereof ever inereasing growth and prosg
o

It was the national poet of Scotland (hat.l u.ttcr.cd the wish,
¢ Wotlld some sprite the giftie give us,

To see ourselves as others see us.’

When we received the latest aumber of our
Bombay coutemporary, the Bomt?ay Co-operative an:}'t‘erly, we thought
we wer'e given such an opportunity as Burns longed for.

As OTHERS SEE
Us.

In the leading article of the number eutitled ** Stray impreslsiotu;‘o‘f
Co-operation in Mysore and Madras” by Mr V. L. Mehta, that dis-
cerning critic observes as follows about our P.F‘.U. ‘

“ It seesns a pity that the organic conue‘ctlon that subsists bet(\;re;en
the mions and the federatious is 119t carried a stage further, an t‘? ie

incial union in Madras does not, inn all seuses of' th? term, func4 .10n
D e federal organization guiding and co-ordinating the work of
" ﬁclie'f?p‘eit district f:det'ations. Iu fact, 1t 1s a2 common impression in
the ';I 61aerts ofrthe Presidency that the federations Jook up to the Co-
. .P Department for inspiration and advice, aud the ouly way of
OPeYat}Vi thigimpression would be to strengthen the links between the
?:2::;2;15 and the provincial union-. The p.rovvinc%al unionl’has b‘;en‘
fortunate enough to secure the services of a dlSUllgl‘USlled _pl.lb ic woz} ;1
like the Hon’ble Mr. V. Ramadas Pantulu as its President, while
1I V. Venkatasubbaiya, the sentor member of the Madras Brauch of
?hi Se;'vaxlts of India Society is its GGeneral §ec1'etaz'y.” '

So, in the opinion of our Bom?ay friend there is not much.lof
organic union between District Federatious and the P C. Ui and t;e
former look more to the Department for l}&]p anc} gmdance than to the

. non-official institution of the Province. ‘This gfznera] statement
?5:; not be altogether correct, but there is no denying the fact that

isa o deal of truth in it.
thereAlspirT;Z? of the proceedings of the .last Iixecutive Cox.nmittee of
the P.C.U.* will show to any impgrt:alﬂ qbsefyg}' trh‘e importauce

* See page 672 of the Madras Jbumal of Co-operation (May '29.)
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attached to the P.C.U. by Unions and Federations. A number of
references were made to us and we gave them what help and guidance
we could. The Registrar also was pleased to consult us with regard to

some points and the Executive Committee expressed its opinions about
them also.

Still, Mr. Melita is not far wrong in his general impression. Un-
like in Boumbay where the Bombay Co-operative Institute dominates

the whole non-official field, our P.C.U. has not grown into a Colossts,

striding the whole region. Regioual growth is being favoured aud the

Andhra Sahakara Sammelanam and the recently started Tamil Federa-
tion bear testimony to that. We may therefore take Mr. Mehta’s
observations as indicating the lines of future progress. Just as the
Supervising Unions have been knit together into a District Federation,

the latter and the regional federations in turn should be organically
kit into the P.C.U. fabric.

The District Federations are no doubt there in the P.C.U. as its
constituent members. But there are other members also. All Federa-

tions do not feel equally strongly that the P.C.U.is theirs. ILet us
realise our defects and make definite attempts to bring the P.C.U. iu a
line in this respect with similar provincial orgauisations elsewhere.

We have received a copy of the Aikya Bodbini of Pudukottal

Covsonmpariony Containing the proceedings of the V Pudukottah

or VernacuLAar Co-operative Conference. We have already pub-
JourNaLISTIC EF-

lished the address of the President of th

3 on-
¥ORT IN CO-OPERA- fer * e C
TION. enee.

The jovrnal itself published in Tamil is bound to be of great use to
the Co-operators of the State. But the eulightened Co-operators of
Pudukottab are bound to keep themselves in touch with the progress

of the movement elsewhere and this can be done only by getting co-
operative ctrrent literature from outside the State.

The State itself is a small one of the size of half of an average Dis-
trict of Madras. Though owing to political exigencies it is regarded as a
separate entity with a certain degree of independence, it is practically
a portion of British India. It is therefore a pertinent question whether
the co-operative activities of that small area justify a separate monthly
of their own or whether it will not be better if it be merged in a
magazine dealing with the problems of the Province as a whole.
Let us take the analogous case of the newspaper.

muffusil centres hav_efl?_ gali}i paper of their own. They are satified
T ¥lease vide pages 586-588 of the Journaf for A;:rﬂ, 920, 7

Most important
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. . arters.  The cditors of the
‘ .« at the Provincial Headguarters. ) el
with the papefrs &8 enougl to satisty the needs of the wmutuss
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. L . P 1 SHI1Y ' ; R .
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will it not bfe e State not iy a separate organ of its o“; ut e
e i ‘als ; Sot
prob}ems o ) the other Pamil Journals pubhshe. i
common CAUSe v tion in view of the information we have
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i Ve make this Suss s o intends sh a Tamil
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< 1 - =N 2 T(> <
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find 0 erative basis is a most legitunate kind of

CO-OPER.\TIYIS o Co-:oep But such a production is not radically
PRODUCT’IO{“I“O?S' ex'ltel“PllS ’from capitalistic production. The real
e e dlffe,entt the main motive of production is profit

bjectiont O (he latter 1 tha
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and not use.  Let us take an ordinary example like Cigarette,  ‘I'he
manufacturer produces large quantities of the article and
upon the world, He spends money  in creating
article where there is none. Not only
nook and corner of the world and try t
his own on account of sheer
price, but he induces people not
the habit by all the subtle methods of the advertising

can purchase. At every stage of this process, he
profit motive only.

dumps it
a demand for his
does he seud his article to every
o replace an existing variety by
superiority in quality or chieapness in
accustomed to smoke to fa]) victims to

art his money
1S actuated by the

When some tobacco growers join together and run g factory on g
co-operative basis and even on a co-partnership hasis, along witl their
workmen, thiugs are not much better, The co-operative factory
all respects the same as the capitalistic factory so f;
concerned, aud it is forced (o employ the s
sale of its goods.

Is 11
was the consnmer is
ame method to push on the

Wlen, ou the othey hand, consumers join together to produce what
they want, the demand is Previously ascertained

glut and all its evil cousequences,
far as possible co-operative enterpri
chain instead of from the Ophosite
or utilities are produced ultimately

and there can he 1o
It is safer therefore

to organise as
ses from the cousuue

rs” end of the
end i.e., the producers’. Al ¢oods
to he cousumed,
If we take the Co-operative
driven to the sanre conclusion.
India have the same tale to tell,
market, the articles manufactured
languishes. The capitalist w
weaver and compelled him to
the pooT man’s labour wag prep
afford to wait till the market ¢

expericnce of our

Weaver societics estal
for Tustance that for w
remaiy

country, we are
dlished all over
ant of a steady
tuusold and the busipess slowly
ho advaiced money or yarn to tle poor
sell unto himself the finished products of
ared to meet such contingencies and could

onditions became more favourable. He
took this contingency into cousideration and bought from the enslaved

weaver his.products at such a low pPrice, with such a wide margin of
profit for hiwself tha't }'1e could afford to meet bad seasons of business
with perfect Cquanimity.  Whereas when g Co-operative society is
started, it €At keep its members loyal unto itself ouly when it is in 5
position to Pay cashi down to the poor maun and take ga)] the risks
belonging to further stages of the transactions upon itself. This,
a society 18 unable to do and thus the rot sets in.
he Madras Cobblers’ Co-operative
tell. It was started under the best of
to .rs Who 83Ve their time and eyer
;‘;Of;i;1ellougll of technical skiJj among

many

Society has the same sad tale
auspices. It had very honest
gy toitin no stinted Measute,

its employees. Still, it came to
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ket for the goods manufactured.
i 3 s no steady market for _goods
griel because fhere was » bide its time as a capitalistic manufacturer
It was not iz a position to b 8
coutd afford to doi ther haud a big conswmers’ organisation like the
1e oth g gamsation ;
SRS o i guarantee about purchase of a stipulated num
T. U. C. 5. had given a gua Teavers’ or Cobblers’
e af " shoes manufactured, and Weavers .
ber of cloths o 10Ld just to meet that demand and grew with the
organisation was Staldtefrofii the I U.C.S. There would have been steady
growth of the deman Id have heen no opportunity for any one,
th. True, tere con certi 1 - his new co-operative
Bl on-official, to advertise himself or his new co e
: . o . lea, ® L ctarte
official or 31. be it from us to suggest that such ventuyes ‘m’ startec
venture. B 0 f personal vanity of auy individual. We mean
i ! ¢ 4 - - . ‘u .
for the gratification o D s d, give an opportunity, as an incidental
that organisations once started, give cl O] \
nse Sence, for such a gratlﬁcaflou also. tal brinioles whe
- led to discuss thesé simple and fundamentaly 11 ‘U e
e are je¢ A ative Milk Supply Unio
V\ealelate on the future of the Co-operative Milk b‘1‘1p1 y Luion
N Todras. It is a novel experiment full of promise. It is an as: )‘] ,
of Madras. ‘ f milk engaged in the landable attempt to supply
jon of producers of 17 “an - milk.  Such a society has
tion o p‘f Madras with pure and healthy milk. : ® peiety ha
the cl8Y rted ? 1 Lti)e City of Calcutta and worked with enviab S s -
. : . - > « oY \
heen St.alted - son why our society also should not thriy eﬁni ?mb\éen
There s 10 %ei to the city. DBut, we still hold that it would l1(:1\'6 Deen
cani s’ ‘lew.
to be a blessm;f it was organised from the consumers’ point % 1\)11;[{3]055
a safer cou15§ en better if, instead of a few men with go;vs an paloes
wold have tlfer and bringing their milk to Madras with a \rlleg\; to ind
. ¢ 4
coming toge few hundreds of Madrasees had come toget lth itha
a sate for It abetter milk for thewmselves and had lnt. upozl t}e)ém ¢
] ‘ . (1Y, 5 3 3 g o O [e
view to(gel of villagers about Madras for g{1a1911t§:61§13b1€ e
. kS . A . . agiTe . P
OrgamsadOﬂI' of hvgenic milk. Even now it is (’csnv  hat he
steady SUpPy died’ :nd steadied and the producers (>1hant;1 n e
S © ; o M o 5
demand b; Suée pari pasu with the growing demand and not the
var E ‘
made to ac

- vound. : -ati ‘ar ncies of
way owine movement like Co-operation, various tende : :
o & grows development are to be seen both on the Cledx.t afl(
NTRALI-  on the non-credit side.  If in a particular ]dlishl(“t
Drernikas I for a single insti-
- ~tons e too much for a smg
sAPION OR CONSO- 4y 4o haactions becom

LIDATION. tution, should a new central bauk l?c Stallgt»edt:-ﬁt}:s
and offer facilities for far-off cheuts} y s 8
old one allowed 1o gr?;)rer places ?  Siwmilarly if a co-operative .sto‘re 1s
its own branches in Ohand if another part of the town lying at soue
successful 1n a tow]n e where the store is situated desires to h‘a\ela
distance from the p]tic the old one be allowed to start a branch in the
store for it§elf, sho}l] uld that locality be allowed to start an md‘epelnde'nt
other locqhtfﬂ, Or,i‘;;;re can be no cut and drv answers]ffmr Su(‘thp]:;
store fofrlliieiiperieuce of no one country or town can be quoted a:
ns. ’ Cobility. .

;;;ex{ing universzjll aPPllfCiEiglt))erators in this province seem to point f)ug
The expel‘leii)c?_; as stores are concerned. ‘There are successfu

1 s :

irecti iastic poi dth
in one directio nd Coimbatore where enthusiastic poineers started the

stores at Maduraa
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stores more or less simultaneously with the ‘I'U.C.S. It is true that these
moffussil stores have not grown to the extent of their Madras compeer; but
their growth is more or less on the same line showing a general tendency
of wider applicabilitv. Madura opened a branch at Tallakulam on the
other side of the Vaigai and recently another branch has been opened
near the western Tower. Similarly at Coimbatore there are branches
at Extension and at the Agricultural College. This tendency is to he
found only in the case of successful stores.

Let us take the reverse. Thereis a store at Tanjore. A few

enthusiastic members are keeping it up. ‘I'he number of members is a
poor one and it cannot be said that the store enjoys maximum patronage

at their hands. The store purchases most of its articles from a whole-
sale merchant a few furlongs off and most of the inhabitants of T
prefer to get their supplies from the

merchant, instead of at the stores. In Tecent times one or two exten-
sions have sprung near the town ; under normal conditions we expect
the citizens of these extensions to apply to the store to have a branch
started for their convenience near their own quarters as has been done
in Coimbatore. But in Tanjore the people living in extenstions do not
stand to gain by having a branch as they fear they would be saddled
with the liabilities of the paternal store rather than profit by such an

arraugement. These cases we have quoted show positively and negati-
vely that a successful store grows like the Bany '

: an Tree spreading its
branches all around, sending down its roots as it expands. Centralisa-
tion in essentials like purchase, and decentralisation with regard to the
management of local branches, seem to be the wisest course so far as
stores are concerned.

anjore
primary source of supply, the

In opening the East Godavery District Co-operative Conference*
the Hon'ble Mr. V. Ramadas Pantuln has pleaded for centralisation of
finance in districts like Godavery, where there are four district banks -
and the Chinglepet District Bank which i sitnated at COnjee:
varam has already started a branch at Chinglepet. .

Amalgamation is the rule in the West both in
trade and the experience of K
to us.

finance and in retail
Wrope may not be altogether useless

The XVII Madras Provincial Co-operative Conference will be held

at Madras on the 20th ¢ ; )
THE XVIT MADRAS . €. th ‘“‘d_ 210t J}ﬂY next. The draft
provinear,  co. agendaandthe circulars issned iy connection with
oPERATIVE CONFE-  the Couference are published elsewheret in this issie

RENCE, and we beg to invite the attention of oy readers to
them. We hope that co-operators all over the province will at{end
the Conference in large numbers and make the Session g success. In
view of the impending enqniry into agricultural finance angd Co-operative
banking by the Central aud Provincial Banking Enquiry Committees
the Conference ought to be able to make a definite ang valuable con.
tribution to problems connected with Co-operative Finance,

T #See pages 642-649 of the Journal for May 1929, A ——
[See pages 736-739 and 742 of this Journal,

SUPPLEMENT NO. 1.

The Vizianagram Khaddar Spinning and Weaving

Co-operative Society Limited, No. M. 98.
BY-LAWS

Name, Coanstitution and address.

The Vizianagram Khaddar spinning and weaviﬁng co:og)'e1'at;ve
society, Limited, No. M. 98 is registered as a cvo-.operaflvc society ;1/11 ler
Act IT of 1912 (India). Its address 'sl}all be szlz}naglam to_\ivn(,r 1:13.
nagram post, in the taluk of Vizianagram, 1n thf'e ' Vms;?,al.)a an}
District. Its operations shall be confined to the 'mummpal imits o
Vizianagram and villages within a radius of 10 miles.

Objects.

9. The object of the society is the improvement of'the hag.d.loomf
industry and hand spinuing indust%‘y and of the economic con 1tt1.0111] od
the spinners and weavers residing in t'h(.e area of (.)pere'ltloln 11mle)n ione !
in by-law 1. For the purpose of sfttammg this oE.)Ject it shall be -comd
petent (1) to raise the money required f.or the society from \.Jveav-msﬂan-
others by issue of shares and by borrowmg by way of d.eposns or o 126
wise, (2) to purchase such raw materials fmd app-haml:es fls Tn:;‘)t ;
required for the industry and retail tl.le.sam'e either for cash 031 (216(01. ot
the spinner and weaver members residing in these pl?c?s{‘(" ) to gran
them ready money and advances, (4) to purchase ‘and 10 (d in .ct)m;ncln
or let on hire improved appliances connected with the in llSt_l?, ]( ) to
purchase or receive for sale the finished products of members . (?or;s
and sell the same to the best advantage, (6) to a.ct as the agent or lt 1e
joint ,purchase of the domestic and other requirements of its ll‘lel‘ll ers
y d for the sale of their finished products and (7) to do such' other acts
:;l may be conducive to the attainment of the general objects of the
sociely: Membership.

3. ‘The liability of the members of the society shall be limited to
the share capital subscribed by them.

4. 'The capital of the society shall for the present be Rs. 4,000
made up of 600 A class shares of Rs. 5 each and 1000 B'cla}ss shares of
Re. 1 each. The value of the A class shares shall be paid in one ]}unp
sm;1 on allotment while the value of B class s.hares shall be paid either
in one lump sum or in four quarterly equa} instalments. If a member
is an arrears to the extent of a sum equivalent to oy more than three
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quarterly instalments his name may be remov
in which case he shall be paid hack at once
paid by him after deducting therefro

him to the society, If the payment is not made on the due date a fine

of 2 pies per rupee per mensem will be levied and the defaulter will he
debarred from exercising the privileges of membership. “'he quarterly
instalments may be collected in small sums out of the value of finished

products paid to members daily, weekly or monthly,

5. Any weaver or spinter over eightee
petent to contract residing within the it
sentence of by-law I, shall be eligible for
10 such person can claim admission as

competent to the Board of Directors to
than w

ed from the list of members
the share capital actually
m the moueys, if any, due from

1 years of age who is com-
s referred to in the third
admission ag 2 member ; but
& matter of right. It shall be
admit as members persons other
cavers or spinners provided that the majority of the members of
the society shall always be weavers, and spinners,

6. Applications for admission as
shares shall be made to the Secretary
the society for the purpose. E
by the Board of Directors who
to refuse it without assigning r

7. Every member shall take at least one share, but no member
shall take more than 40 shares, Every member shall pay an enterance
fee of one anna for each share taken by him at the time of taking the
share.

memnbers and for allotment of

in the form, if any, prescribed by
very such application shall disposed of
shall have power to gr

ant admission or
€asons.

8. No member shall be permitted to withdraw
held by him in the society within 3 vears after the date when" such
shares were taken by him. Buta member may withdraw shares with
the consent of the B

soard of Directors after sucly period provided
firstly that he has given at le notice of withdrawal,

secondly that the total amount of share capital that is permitted
to be withdrawn in any one vear does not exceed 10 per cent of the
aggregate paid-up share capital of the societv as it was on 30th June
preceding, thirdly that there are no debts due from him to the society
and fourthly that there are no debts due to the society in regard to which
he has stood surety. When a member withdraws shares undy this hy.

law, he shall be paid back the share capital actually paid by him with
the dividend declared if any.

any of the shares

ast six months’

9, Should a member cease to be eligible for
on account of the removal of his residence from the limits prescribed in
by-law 1 or for any other cause, the society shall remoye his name from
1116 list of members and shall pay back within a reasonable period to
such member the share capital actually paid by him with the dividend

membership either

3

if ¢ 7, f m
z ; lf any, aue Iro
(le( [aled .f any after dedllcting thel'efroln th(. 11101]8), Y,
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t’l bOClCty Cither as prlllCI[)al dthOl or d ty
hlln tO 1€
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ies his membership shall ipso fac
¢ \ber dies his memn
10. (1) If a men

jety mi inate any person
(@) Every meutber of the suciety may 11011111.11& t) §u o
N i ‘o his share or interes
( ), the event of his deatl, to his share ¢ nerest in e
to steeec ination shall, in the event of his death, o
jon ,
1 uch nonuna '
ociety. S ! on sha
tsszect};o by the society provide ——‘ D
ination was sigued by the decea
(i) the nowminatiot g

Aior same
. wces attesting the

st two witnesses a =4

Of at least

5 g" ‘Te i the books of the
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b :re belve 10 person 1101

116 eveut Of tllLlC .::» : " - ) 1 th i
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e

. N S QY person
the deceasedand e 1 representative of the deceased, or any |
ega

society, the beir or | ir or lewal representative within one month 'ot) tl:(c,
nominated by such htdn mellll{)er, shall be entitled to ?‘UCCL‘Cd tn:u.
death of the dec.ease Jegal representative or his nominee s}mll 12;Vt;

rovided SUC}; ll)leltrheroal:‘d of Directors as a member of the society unde
been admitted DY

by-laW 6.

lie event of there being no person entitled to succe‘e‘d1
@ f this by-law to the share or interest of.a deceas;(r
under clause () @to' the society shall pay to the nominee of ‘t 1:11 .
menber o tht{ isfifgr)o’r legal representative as the ca:eﬂn;atyiull): 2{511\;5
deceased o 10, 1 d wmember’s share or interest at th
ting the decease

1 O ietV.
anl l]e })\"laWS Of the SOC b,
d il aCCOI'danCQ P

taiﬂe . : . . _1aw 3,
death ascer st member shall be liable, as plOVldeddmt b\};hen o
1. (l). %f;m the society as they existed on the ladzte
for the d‘;btﬁ nember, for a period of two years from such )
ceased to be a

- shall be liable, as provi-
fa deceased membe} s
" Thefeftglt: gebts due by the society as they existed on the
. 0 ‘ 3 i S . .
ded bly 1ad‘2c:z’ase for a period of one year after his decease
date of his se,

. -ansfer his share or shares
ber shall be permitted to transfer his sl e e

12. No mem. .pect of the same in favour of another

rge 1 respec

: - directors.
or create 2 Cha t with the previous sanction of the Board of I
excep

i s a member may,
i the Board of Directors a
ith the sanction of IR
13 i Wlthincrease the number of shares held by him so
2t an()i' 811: eI,imit of 40 shares laid down in by-law 7.
excee
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Deposits.

4. Deposits may, at the discretion of the B

oard of Directors, he
received at any time

from mwembers or non-members.

15. Deposits from members shall be g
from non-members.

16.

iven preference to deposits

There shall be one class of deposits (A) Fixed deposits,

(A) Fixed deposits.
(1) A\ fixed deposit is the de
for a fixed period of time,
less than Rs. 5 or an exact 1
months,

posit of a fixed amouut of money
No fixed deposit shall be received for a sum
nultiple thereof, or for a period less than six

(i) Interest shall ordinarily be calculated on fixed
rate not exceeding 6} per cent per annum.
a member or from a co-operative society be i
than one yeer, the deposit being not less th
paid thereon at the rate not exceeding 7% per cent per annum. Interest
on fixed deposits shall be paid yearly or at such shorter intervals as may
have been agreed upon at the time of deposit.

(iii) The interest on a fixed d
the period for which the deposit wag

the intention to renew the deposit for a further petiod of not less than
six months have been received in the office of the society hefore the
expiry of the original period. The society is not, however, bound to

renew a fixed deposit after the expiry of the period for which it wag
made, but in case of such refusal interest shall be payble at the former
rate until the date of such refusal.

deposits at a
Should a fixed deposit from

nade for a period ot not less
an Rs. 100, interest may be

eposit shall cease on the expiry of
made, unless notice in writing of

Other borrowings.

17. When noney is borrowed otherwis

it shall be from another co-operative society p
borrowed shall not exceed the value of stoc
There is however no objection to the society
from the other society not exceeding the val
cash credit may be renewed from time to ti

e than by way of deposits
rovided that the amount so
k pledged to such society.,
getting an open cash eredit

ue of stock in trade. Tle
me.

Maximum borrowing limit.

18.  The total borrowings of the society both by way of deposits
or otherwise aud whether from members or others including the value
of any raw materials and appliances purchased on credjt under by-law 2
shall 1ot any time exceed the paid-up share capital plus the reserve fund,

Menagement,
19. Subject to such resolutions as the

: general hody may from
time to time pass, the executive management of

the affairs of the society

5

w5t 1 Board of Directors. The Doard of Direc.tors 's~112.1111’ lclofns:z:

shatl v mt?ru?? membe.s of whom weavers and spiuners shall fo
of not more the
the major’s: s of the Board of Directors shall be elected by the

20. 'l‘he[ n.u'zullz-liz(l of one year from among the me-mbcrs.. '\Ie’n(l)-f
general bty dfpl)'rectors shall continue in office after th.e expiry
ber of the Pourt © u;til by election another Board 15 c‘onstltuted. A
their teris Of()ﬂ-icef, tl;e I%ozll'd of Directors shall be eligible for re-elec-
retiring member -d of Dircctors is elected by the general body, th.ey
tion,  After the so o themselves a President and a Secretary. InFel:ml
shall elect froh alzl‘?“‘q of Directors may be filled up by the -remamul]g
vacatcies 01} the L()‘ll_; by co-option for the unexpired portion ot: .t 1e'
members of th.e BO?:GS contemplated in by-law 24 Any mem}l(;g; v01
period exce?tth]:ll%itrd of Directors may at any time be removed by a
members o C é

resolution o7 f1¢ general }?Od). -s shall meet ounce a fortuight or oftener
2yt Boarld otf t?]::cf;(::; o;' the society. All questions \bcf(’;‘(;
ot Direct ““ shall be decided by a majority of votes. Shou (
e D“.B'Ctmsfb’ tes, the President or other presuﬂﬂg niembers
e have s eq“a?lty . t\o }’Io member of the Board of Dlrcctf)l's sha,ll‘
S e ‘\"O«e.of the Board when any matter in which lie {5
ey 'at . meetimiz heine discussed. In case _Of urgency w ;elt;
" mteresw(fﬁ ‘ient till:lc to convene a meeting of the I%quf( 0
rectors u()t'be Sn‘ Cs in whiclh such a precedure may, froiw tmf3 ,10
Directors ™, i " ‘%T}'}e Board of Directors, the Secretary may obtain
e o b)‘d of Directors by circulation of papers anl?l{g,tlle.
e e s Boalthe leadquarters of the society. bucll‘ dicisions
et at b i i shall be placed before the next meeting O_f Fhe
o of DI Clrculatl‘og‘ei" ratification. Should a difference of opinion
B e conrs fofl such circulation the matter shall be deC‘lfle(? Py
e thebCOt“riiuobe»placed before a meeting of the Board of Directors.
circulation but sl

. " ent himself
Board of Directors absen
5 member of the d
22. Should a

; be a
‘e meetings of the Board, lie shall cease to
ive >

reins by the Board
from four conseé:tard of Directors but may be reinstated by
- of the Bo
member 0

of Directors.

. Subject 7
» pass, the seve

personall

irectors may from
ions as Board of Directors may

3 3 ‘OlllthllS as the

to such res

ral officers of the society shall have the
time to time. " belo i |
powers memen - 1ot shall have a general control over all the aﬁaxlls
(@) The Pre?dﬁz(.oﬂicio be the Treasurer and shall have tlcr:
fety shall e: - ) ‘ ’ .
of the socicty e operties of the society. He shall also have pov :
custody of all the I;r }s)of the establishment as well as to fine, suspen
| er:

to appoint the mem
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or dismiss them subject in the last two cases to the approval of the
Board of Directors.

(h) The Sceretary shall be re

sponsible for the exceutive adiminis-
tration of the society

stbject to the control of the President,

() The Secretary shall be the officer to stie or he sued on behalf
of the society and all bonds in fav

our of the socicty shall be in the nate
of the Sccretary.

(d) Should the Sceretary require relief from work, it shall he
competent to the President to grant such relief, making suitable

arrangement for the conduct of work by oneor more of the

members of
the Board of Directors,

24, Any member of the Board of Dircctors who commits de

in respect of a loan taken by him from the society shall ipso facto be
considered disqualified to continue as ap office-bearer.  But if the
default has been for a period of three months or less, the defaulter may
be reinstated by the geueral body on his sl

default. Iu no circumstance shall a defaulter continue to hold office as g
member of the Board of Directors if his default has continued for more
than thiree months.

fault

25. Receipts shall be issued for al
For moneys paid by mewmbers the receipts shall he signed by

deunt or the Secretary or the Assistant Secretary wltoever i selected by
the Board of Directors to discharge this function, In the case of borrow-
ings from non-members or from othier societies the

be executed by at least 3 members of the Board of Directors of whom
the Secretary or the President shall be one.

moneys paid to the society,

the Presi.

26. It shall be the duty of the Boar
such accounts and registers as are prescribed by rule VII of the rules
under the Act and by the Registrar from time to time, to place before
a general body meeting of the members the Registray's notes of aydjt
or inspection within one month

from the date of receipt, to correspond
with the Registrar and to do all other business relatir

1g to the Society,

d of Directors to Maintajy

27. The Board of Directors shall haye power to Prescribe fropn
time to time the scale of office establishinent and to incyy such expengj.
ture as may be necessary for the management of {}e society with
reference to the scale and within the budget allotment sanctioneqd 1,
the general body for each year. ‘It shall be competent to e Secretary
to incur petty contingent expeuditure subject to g maxiniuy of Re. | fo};
any item.

7

fix the amount
ir s shall be competent to .

oard of Directors s . pe R
28 Tl;etlBe Security, if any, to be given by the office establi

and nature ot th )

hall be competent to the Bo:.u'd of Direc‘tor.s twcf)l::i;e.

2. 1o for the conduct of the business of the society <:,> 1

subsidiary by-laws (;1 rules under the Act and these hy-lrrws. . ‘“(;l

tent with the Act t*llfall be entered in the minite boorc of thfe iocl} }.

subsiciary lmlyl-]l‘jgvie;m'ted to the Registrar of Co-operative Societies for
and they sha

approval. .
30. The services 0 ’
. rovide
be gratuitous except as pro
Rt

General Body.

t the members of the Board of Directors shall
d for in by-law No. 48.

. ate authority in all matters relating to the adfl.]m';s-
31. The ultl.lxla'e ; all be the general body of the members w ]10
tration of the S()(.:ret}t Slz;1ne and at least once in a year to conduct t ]]i
ok of 1 from‘ t:me 'I?he following among other matters shall be dea
work of the society.

. ral body. . .
with by thetlge‘:;ection and removal of the Board of Directors;
(1) the

. i e
ual report due to the Registrar of Co-operativ
(2) the aun

Socletle; the Registrar’s annual audit order ;
( =]

Y ~.law or the
any existing by-ls
(4) the amendment or repeal of y

claw ;
euactment Of a new b) 5 -
5) the C\'[)ll]Si()ll f a member;
( h 0

. . - individual
tion of any complaint which any individus
a

the consider, _ aint which
b (Gr)nay prefer against the Doard of Direc
member

1 - - l ‘ may h p SC l by 1] 2 I OCal (10\‘eﬂllllent.
e S 14 ¢ pre lll)e( the “
7 1€ 1 t“l 115 t.

: : of the members may be con-
A meeting Ofai-l\]re fii’]tirealc::r)Z:r\rct of business by the Bc-mrd of
vened, whendtel llelcessorrr'erle(i bv the Board of Dircctors at the 1€(1t11csr
Directors and shall be Cor at the instance of the Regish:ar or bva mern )elr.
of 15 or ’"Ore-me";l;i{j, specially deputed b)f a resr>lut10n of the gover:
o e o e niorr to which the society is affiliated. .
i o o ;II the duty of every member to attend the meeting of
33, It shall be

; 10
The quorum for a general body meeting 5:‘311 ?ieme
- . 1 e ]
the g611€131 IbOdi'l the total pumber of members on the list a
. 'thh O
or one-fout

. is greater. . ings of
whichever 18 aP :dent, when present, shall preside at the meetings
resi )
34. The

dv. In his absence the body may choose a chairman
1 body.

; i rery member present
the geﬂf’-ra qmbar o pres1de at the meeting. Every P
n a
from their

32.
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shall have one and only one vote. All questions shall be decided by a
majority of votes of the members present and Votiug. When votes are
equal, the chairman of the neeting shall have a casting vote.

35. 3 days’ notice shall ordinarily he given to members hefore a
meeting of the general body is convened.

36.  If a member deceived the society in any way, or if his general
conduct is such as to render his rentoval
of the society, it shall he open to the ge
member. Au expelled member shall be paid all money due to him from
the society after deducting therefrom any wmoney due from him to the
society. A member who drives the society to court to recover the
money due from him shall, for that reason, be expelled from wmember-
ship.  An expelled ‘nember shall be liable. as provided iu by-law 3, for
the debts due by the society as they stood on the date of his expulsion
for a period of two years after such expulsion,

37. The general body shall have

to any Co-operative union (with suitable jurisdiction) that may he regis-
tered by the Registrar or that s working in the neigebourhood of

the society. Towards the expenses of such union the society shall
contribute annually such sum as may

be fixed by the general hody in
consultation with the Deputy Registrar

necessary in the interest
neral body to expel such

authority to affiliate the society

Trade.

38. It shall be the duty of the I3

soard of Directors to arr
the purchase for cash or op credit of raw mater;
required by members and for their sale to memberst

on such terms as may appear to

ange for
als and appliances
for cash or on creqit
They should also
@ products on such
of them for sale to the

them reasonable.
arrange to purchase from members all their finishe

terms as may be reasonable and to sell or dispose
best advantage.

39. The Board of Directors shall 14
advance or sale of raw materials or appliances to the members of the
society aud the recovery of the co

st of the same from the members

* concerned and they should in particular fix the value of raw materialg

that may be outstanding on credit with 4 member at any time, It shall
be conipetent to the Board of Directors to alter these

rules from tine to
time.

y downu rules to regulate the

40. A member of the society wlo havin
materials sells such material or otherwise deal
of the condition laid down by the Boarq of
a fine not exceeding Rs. 5 for every

g received an advauce of

s with it iy contraventioy
Directors shalj be liable tq
such offence ; ang if e persists iy
such conduct, it shall be open to the Boarq of

Directors to direct hig

9

B i elled or
. bership till he is exp
. -ivileges of mem : by the
SllSPe“;‘O: fr(:::tit:se p}to ex;gjoy the privileges of membership by
allowed to ¢
. . f Directors,
general_ bl member shall, if required by the BoalrdS ,iay be pres-
4].ﬁ I'E;]erdy products to the society at such rates a
is finishe irectors.
se%l hc;Sfrom time to time by the Board of Dire deliver their finished
eribe hall be the duty of all the members. to de ccounts being
42. I.t su:ia ' to day to the Board of DlrecltOI‘S;ela;S nis finished
Pr‘_)ducts flmlne exzd of every month. A mem}mr W.IO 1all be liable to &
adjusted at th ‘e than to the Board of I)11~?ct01s s s in a breach
product other(;ﬂ./ : o Rs. 5 for each offence, and if he _pertors o suspend
l . . . "
fine flOt execs 1111;,:‘11 be competent to the B.oald of Due;o11 ‘s settled by
of this rulet,hlt IS)rivileges of membership till the ques
him from the _
. . f Directors
general body member shall, if so reqmred' b?’ the Bf)atfr(;:’l the Board
43. Ever.y of the raw materials of his 111d11§try o ice than
purchase all or :nyember who bays his raw ma‘terlalst o‘{ceeding Rs 5
of Directors. met s shall be liable to a fine not exceed
-ectors sha : it shall be
from the Board of I3lnif he persists in a breach .of this rltllle i Heces
for cach Offenc‘c‘l2 aI‘;oard of Directors to suspend him fr O;nbo(]ieyp 5
e .
Compembntx ;}cl)ip 1till the question is settled by the genera
of member

F\ WOt S y 1
a ’ [y Il]ber 0{ tl]e non 0' ; . ; o .(: yase

i id up share
fei fourth of his pai
i 1t shall forfeit oune
num and in defau

1
“
er h member shal
o annum. Every suc

. 5, 5 per -t
ital up toa maximumn of Rb P mmission on the advertised
e 1 titled to such discount or co

i
further he en

. - be settled by the
. d by him as may
: roducts purchase - of the workmen
sale prive 'Of ttI;is If)rom time to time. Kvery men}bi)l Z e of cloth per
Board of D1r‘?c 3 visses by weight of yarn or weave 20 . 3 " .Share apital
class shall SI’)md;:f'mlt shall forfeit 4 annas out of his pai forpreaSOﬂS to be
quarter and “11 default. The Board of Directors 1-na~y;nembel‘5ffom the
for every suc 1't' G exempt or excuse any member o
recorded in writing, €3
ion of this rule.
e Ready money Advances. tent to make ready
. . ompeten .
. rectors shall be ¢ embers ;
44. The Board of D1 ing or spinning purposes to ’med e
1 Zdvances shall not ordinarily ezce for the
! be made Ior
rancements shall - ored
/ided also that arrangeme are delivered.
per member pr‘;:ldeadvances when the finished products e money
adjustment of ¢ ue Sbe ompetent to the Board of Dlre?torsd :bts rovided
ec ir prior providec
. S(}lla;pinner members to pay off their p
to weaver an

2

money advances for weav
provided, however, that suc
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firstly, that the total amount so lent shall
Rs. 500; secondly, that the total amoun
for this purpose shall
arrangements shall be

not at any time exceed
t lent to a single member
not exceed Rs. 50; and thirdly that the
made for the repayment,

not exceeding two years, by weekly instalinents, of the
to a member to enable him to pay off his prior deb
loans interest shall be charged at 13

within a period
money advanced
t. On all such
pies per rupee per mensem,

46. A member applying for a ready
one or more sureties to the satisfaction of the Board of Directors, Auny
weaver shall not keep varn for more than a fortnight without returning

it to the society in the shape of cloth. Auy spinner shall not keep
cotton for more than a fortnight without returning it to the society in
the shape of yarn.

money advance shall produce

If the default shall continue for more than a month, the member
shall not be given any more advances of yarn or cotton the outs

; . ; i tanding
loans against him being recoverable Immediately,

48. The net profits of the Soci

ety as declared 1
year after year shall be disposed of ag s

y the Registrar
hown below :—

() twenty-five percent shall be carrjeq to the credit of the
reserve fund. '

(i) Out of the balance a dividend not exceeding 9 percent per
annum of the paid-up value of each sh N

are may he paid to the members.
(i) Out of the remainder g

uch amount 44 may b i
1at y oe decided by
the general body may be divideq among “memberg * according to the
value of finished products delivered to the society and of raw materials
purchased from the society as decideq by th |

€ genera) body ;

(iv) Seven and a half' per cent may

fund to be utllised for any of the purpose
Act VI of 1890 (India,) namely Educatiop if the genera] body so wish :

(v) the balauce, if any, shall be added to
All undisbursable and indivisible profits shall he
Fund.

be paid to the cominon good
S mentioned iy, section 2 of

the Reserve Fund.
added tq the Reserve

Reserve Fung.

49. (1) The Reserve Fund shal! belong to the societ as hole
and is intended to meet unforseen losses. No memtber Zau :IVY 0a
sharein it. It shall be invested in sych Manner ag the Renis?rmrl of
Co-operative societies prescribes ang shall not be drawn u : ) t
with his sanction, pon excep

i
(2) on the dissolution ot the society thie reserve fund and
ther funds contributed by it under provisious of these by-laws shall be
othe
applied ; N . ‘ .
(i) to discharging such liabilities of the society as may remain

discharged after enforcement in full of the liability of the individual
un g
members of the society.

(i) to the repayment of the share capital paid up; and

(iii) to the payment of dividend upon such share capl.tal a; a
te not exceeding 9 per cent per annum for any period or periods for
rate n gt :
which no dividend has been paid.

(3) Such portion of these funds as shall }'c>111ai11 fiftft lpay-1
mentioned in sub-clause (2) shall be applied to such loca
m‘?llts f public utility as may be selected by the general body and
O e fb the Registrar. If within three months of the ﬁflal
appljoved ; ft}lfle societyathe general body fails to make any selection
Closm'g ar 0‘ ved‘of by the Registrar the latter may use the ab(?ve
- o acll)puz)rtiou of the funds in supporting -other co-operative
ma‘ltl'one' Izhe neighbourhood or shall place the same on interes.t or
e wice u ith som: co-operative bank until a new co-operative society
Ot.heYWIS_e 1‘;;; area of operations is registered in which event the funds
:},11:1111 T): 1(I:lredited to the Reserve Fund of such society.

Joint purchase and sale.

47. (1) The Board of Directors may purchasef who]e.sale‘th}tla :

*t:c and other requirements of the members; but in making suc
domesti it shall act only as the agent of the members and shall
a purchasf_ ;)'lit for any loss occuring in the tiansaction. Purchase
accept no 13 lon}l’ to the extent of the requirements of those members
shall be rr;)ai eto Zly in cash or to whom the societys is able to give a
who are ah : ur Iz)se of payment. Accounts showing these transactions
loan for the ?ntagned in such forms as the Registrar may prescribe.
shall.b'e m; -laws may be framed by the Board of Directors for pur-
Is):qbessli?gesz purchases subject to their approval by the Registrar.

(2) It shall be competent to the Board of Di1ec§ors to under-

he joint sale of the finished products of any of their mem‘ber.s.at

tak'e el t. But in undertaking such sale, it shall accept no liability
2)1:111“3;':(5;35 s.hall act merely as the agent of the members.

ew by-law shall be made except at a general
r shall take effect until it shall have beeg
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51. Should any doubt arise as to the constriiction of the Act ¢
any by-law, the Board of Directors sh

of Co-operative Societies for advice and act according to his advice.
52. The society shall prepare annu

prescribed by the Registrar (a)

disbursements for the year, {b)

sheet and (d) such other sta
Registrar.

r
all refer the same to the Registrar

ally in such form as may be
a statement showing the receipts and
a profit and loss account,

(c) a balance
tements ag

may be prescribed by the

These statements shall made up to 30th June and a copy of each
be seut to the Registrar withip fifteen days after the close of the
Co-operative year ending 30th Jue. After the Registrar has verified

the statements and grante ttificate the society shall publish
such of the prescribed sta anner pres-

tements as Lie may direct in the y
cribed by him,

shall

d his audit ce

53. In the case of g dispute touching the i
between members Or past members of the societ
through a member or Past member or between a
ber and the persons so claiming anq the Board of p;y.

Yusiness of the society

Similarly, in the
Y by a member or
T or past member,

_ Yy to the Registrar.
receipt of such

r refer it

a debt due o the socjet
ling through 4 membe
be made by either part
hfwe power, opn reference,
dispute himself o to an arbitrator
to  several arbitratorg of whom one shall be
oue other by each of the parties tq the dispute,
the arbitrator or arbitrators

past member, or persons clain
a reference in writing may
The Registrar shall
either to decide the
appointed by him o
appointed by him and
The decision or awarq
as the case may be,
these ways :—

award may be 1 .
eCover
maunner as arrears of land revenue; op ed in the same

(6) by any applicatiop to the Civil Court having jurisdiction

over the subject matter of the decision o 5
o ward request;
may eunforce the decision or award as i uesting that the Court

it were g decree of the Court,

SUPPLEMENT NO. II.

PROCEEDINGS OF

: inting Works Ltd.
] Co-operative Prin
The Centra MADRAS.

3 -ative Printing Works
i f the Central Co-opera ]
¢ 1 body meeting o ' . at the Press
" gencr;aturgay, the 20th April 1929,_ at 4 p.u
was held on L Mr. P. Ramanathan in the chair.

entises witl . nced there was the
premises W f the meeting commenc

Before the formal business o

‘

the meeting.
ight delegates attended g

PROCEEDINGS. it cortineates
. Report, the : .
. s of the Annual K " culated, it
The prmte(t1 (fz?alttzments having been pl(llnted adnc; C};l\ s
and the connecte ranandam Pillai and seconded by ! ‘
. - Mr. S. Bavanand -eport be taken as
e pl‘Oposeld }')yand carried unanimously that the repo '
Srinivasa Charl

usual social.
Seventy-€

irunavukkarasu
read. Zrishna Iyer then proposed and Mr. T.V. Tmldll tration
Mr. P.G. Kris 1111ah St the ninth annual report on the adm 3
tha

) ) hie co-operative
Mudallyar becl0(131(()16(:perative Printing Works, Ltd., for the P
of the Central LCo-

ear 1927-28 be adopted. o
’ There was a general discuss

. n took part D .
e genlﬂen’l\:r C. Theagaraja Mudaliyar,
. 1 " *

M. Ramakrishna Rao.

ion on the report in which the follow-

2. ikka Mudaliyar. (Manimangalam Co-op. Society).
, Mamkk .
. M. Balasundra Mudaliyar.
. V. Venkatasubbayya.
i V. Manikka Mudaliyar.
o G. Sriram Babu Nayudu.
- C. S. Srinivasa Char{.
. . S. Sankara Mudaliyar.
2ol Menott.
. Sivarama X ‘
o é N. Vydianatha Mudaliyar.
11. 5, C. N

. . ¢

ussion that a sum o

i course of the disc . of

e gl’le B was wrongly entered under dxsbu;‘s;:

Per}lxoluxld have been shown under assets. e
es

It was pointed oz
in Ap

63-0-0 shown
xlx{:ents and that the sam



Directors agreed to make a reference to the Registrar on the point and
the matter was dropped.

Mr. Theagaraja Mudaliyar next proposed that the rebate to
customers be paid at the rate of 2 aunas in the rupee instead of nine
pies in the rupee as recommended by the Directors.

Mr. M. Ramakrishna Rao seconded the motion.

Mr. C. S. Srinivasa Chari proposed an amendment to the effect that

one anna be substituted for 2 annas. This was seconded by
Mr. M. Ramakrishna Rao.

After some discussion the house resolved to give rebate at the rate

of one anna in the rupee. With this modification the ninth annual
report was unanimously adopted.

- After this the election of Directors was proceeded with., The
Secretary explained to the meeting that under the revised by-laws

seven nietbers had to be elected to the Board of Management viz., the
President, the Secretary and five other Directors.

Mr. 5. S. Sankara Mudaliyar proposed and Mr. C.S. Srinivasa Chari

seconded that Mr. P. Ramanatha Mudaliyar be re-elected as President.
The proposition was carried unanimously.

Mr. C. S. Srinivasa Chari then proposed and Mr. P. N. Swaminatha
Mudalivar seconded that Mr. A. Srivarama Menon be re-elected as
Secretary. The proposition was unanimously carried.

The following gentleman were next nominated for the remaining
5 places in the Board of Management.

1. Mr. V. Manikka Mudaliyar.

2. ,, V. Venkatasubbayya.

3. ,, G. Sriram Babu Naidu

4. ., 8. Bavanandam Pillaj

5., P.N.Swaminatha Mudaliyar
6. , S.0. Abdul Gaffoor

7. , P.Krishnamoorthy Rao

8. ,, T.V.Tirunavukkarasu Mudaliyar
9. ,, C.Sambasiva Chettiyar

10. ,, P.G. Krishna Iyer

11. ,, M. Balasundara Mudaliyar

12. ,, V. Dharmalingamn Pillai

Voting then took place and the following gentlemen were
declared duly elected to the five places in the Board of Management.

1. Mr. S. Bavanandam Pillai—49 yotes
2. ,, T.V.Tirunavukkarasu
Mudaliyar,—44

1 3]

. S. 0. Abdul Gaffoor——41
,, V. Manikka Mudaliyar—32

5. , P.N. Swaminatha
Mudaliyar 32

The Secretary next moved the following amendments to the
by-laws one after the other as suggested by the Registrar of co-operative
societies.

By-law 17 .—The word ‘Press’ at the end of byv-law 17 (3) be
replaced by the ‘ works’

By-law 21:—~The word ‘also’ has to be inserted' be?ween “ghall
and “do” in the lst sentence as amended as the obllgatlgxl to convene
the meeting at the request of 10 or more members is additional to the
obligation to convene the meeting once a year or oftener.

Add the following by-laws :—

RESERVE FUND.

By-law 26. (1) The reserve fund shall belong to the society as a
whole and is intended to mect unfor‘eseen losses. No member can claim
a share in it. It shall be inve‘sted in such manner as the Registrar of
Co-operative Societies prescribes and shall not be drawn upon except
with his sanction.

(2) On the dissoultion of the s?ciety the reserve and ot_her funds
contributed by it under provisions of its by-Jaws shall be applied ;

(i) to discharging stich liab.ilities of the SO.CieF): as may remain
undischarged after the enforcement in full of the liability of the mem-
pers of the society ;

(ii) to the repayment of the share capital paid up; and

(iii) to the payment of dividend upon such shfare capital at
a rate not exceeding 6} per cent per anuum for any period or periods
for which no dividend has been paid. '
(3) Such portion of these funds as .shall remain after payments
tioned in sub-clause (2) shall be applied tosuch local objects of
men- tility as may be selected by the general body and approved of
public 111{1 )iZtrar If within three months of the final closing up of
by the . :g ythe 'oeneral body fails to make any selection that is
the SOCl; Y fh t;e Reoistrar, the latter may use the abovementioned
approve fotheyfunds is supporting other co-operative societies in the
por tion Ohood or shall place the same on interest or otherwise with
nelghbou_:) erative bank until a new co-operative society with a similar
some o(éoopi cations is registered, in which event the funds shall be
:::gited to the reserve funds of such society.
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By-law 27. No amendment to, alteration iu, or cancellation of, a 4
by-law nor the enactinent of a new by-law shall be made except at a PROCEEDINGS
general meeting of the members or shall take effect until it shall have : OF
been approved by the Registrar, | The Sixth SESSIOB Of ﬂ)e Conference

By-law 28. Should any doubt arise as to the construction O.f the ' held on Saturday the 6th and Sunday the 7th April 1929
Act or any by-law, the Directors shall refer the same to the Registrar . ot the Hadras Contral Urbon s Leo
of Co-operative Societies for advice and act according to his advice. .

By-law 29.

. » ri » . " , 3y ar
In the case of a dispute touching the business of the .'I‘he fohHomng Banks were represented by their delegates noted
i i g each i~
society between members or past members of the society or persons claim- against
ing through a member or past mwember or between a member or past 1. Madras Central Urban Bank Itd.
member or persons so claiming and the Board of Management or Directors

(1) The Hon’ble Mr. V. Ramadas Pantulu.
a reference in writing may be made by any party to the Registrar. Simi- (2) Dewan Bahadur R. Ramachandra Rao.
larly in the case of a dispute relating to a debt due to the society by a (3) Dr. S. Swaminathan.
member or past member or persons claiming through a member or past (4) Rao Saheb T. Srinivasa Rao,
member, a reference in writing may be made by either party to the 2. Anantapur District Co-operative Central Bank Ltd,
Registrar. The Registrar shall have power, on receipt of such reference,
either to decide the dispute himself or refer it to an arbitrator appointed

Mr. G. Rameswara Rao, M.L.C.
by him or to several arbitrators of whom one shall be appointed by him

3. Chittoor District Co-operative Central Bank Ltd,
. . .. Mr. C. Venkataramana Iyer,
and one other by each of the parties to the dispute. The decision or g; M; N %a‘llaramaaxll ex;a y
award of the Registrar or of the arbitrator or arbitrators as the case ., ‘ ver .
may be, shall be final and it may be enforced in either of these ways 1— 4. Co-operative Central Bank Ltd., Coujeeveram,
(a) By an application made to the Collector of the district through

{1} Rao Rahadur M. K. Venkatachariar.
the Registrar of Co-operative Societies requesting that the amounts due

(2) Mr. A. Rajabadar Mudaliar.
.. . . . e e 1 . LV i
under the decision or award may be recovered in the same manner as 5. Co-operative Central Bank I,td., Vellore
arrears of land revenue;

(1) Mr. K. M. Singaravelu Mudaliar.
(b) by an application to the Civil Court having

(2) Rai Bahadur V. Murugesa Muadaliar.
0 jurisdiction over : o DYiatrs .
the subject matter of the decision or award requesting that the Court 6. Cotmbatore District Urban Bank Ltd.
may enforce the decision or award as if it where a decree of the
Court.

Rao Bahadur T'. S. Balakrishna Iyer.

7. Cuddapah District Co-operative Central Bank Ltd.
All the above ameundments were duly seconded by Mr. P. N (1) Mr. V. Pichayya.
Swaminatha Mudaliyar and carried unanimously.,

{2) Mr. K. Lakshmana Rao.
8. Christian Central Co-operative Bank Ltd,
(1) Mr. V. Manikka Mudaliar.
. (2) Mr. 8. Krishnaswami.

9. District Co-operative Bank Ltd., Cocanada.
Mz, P. Venkataramayya,

The meeting then terminated with a vote of thanks to the chair,
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10. Ellore Co-operative Central Banking Union TLtd.

(1) Dr. B. Venugopal Naidu.
(2) Mr. T Veeranna.

11. Guntur District Co-operative Bank Itd., Tenali.
(1) Dr. K. Vullakki.
2) Mr. XK. Sriramulu Pantulu.

12. Hospet Co-operative Central Bank I_td.
(1) Mr. M. Venkoba Sastri.
(2) Mr. K, Krishnacharya,

13. Krishna Co-operative Bank Ltd., Masulipatam.
(1) Dr. B. Pattabhi Sitaramayya.
(2) Mr. G. Venkataratnam Pantulu,

14. Kurnool District Co-operative Central Bank Ltd.
(1) Rao Bahadur S, V. Narasimha Rao,
(2) Mr, R, Aiyakutti Iyengar.,
15. Madura—Ramnad Central Co-o
(I) Mr. E. S. Sunda,
(2) Mr. P. Krishnaswami Sastri,
16. Nellore District Co-o

perative Bank I td.

perative Banking Union Ltd.
(I Mr. O, Viswanatha Rao,

(2) Mr. V. Narasinga Rao,
17. Malabar District Co-0

perative Bank T,tq , Calicut,
Rao Saheb V. Kris]

ma Menon,

-Operative Cep
(1) Mr. G, Satyanarayana,

{2) Mr. M. Narasimha Rao.

19. Sree Konaseema Co-operative Central Bapk Ltd.
puram. !

(1) Mr. B. N. Sasty,
(2) Mr. N Sreerama Razu,
20. Srivilliputtur Co-operative Banking ( nion Ltq.

(1) Mr. A, Srinivasachariar.
(2) Mr. P. S, Kumaraswami

21. South Kanara Centra] Co-operative Bank 1,19,
Rao Saheb M. Anant, Rao, ’

22. South Arcot Co-operative Central

Raju,

Bank Ltd,, Cuddal
(1) Mr. R. A. Sivananda Mudalj alore.

ar.

(2) Mr. R. Krishnaswamj Iyengar,

Amala-

;
93. Salem District Urban Bank Ltd.

(1) Mr. T. Adinarayana Chettiar: M.L.C.
(2) Mr. T. K. Balakrishna Chettiar.

24. Trichinopoly District Urban Bank Ltd.
() Mr. V. Jayarama Iyer.
L E yopalaswami Iyer.
(2) Mr. E. V. Gopa ? )
25. Tanjore District Co-operative Central Bank Ltd.,, Kumba
konam.
(1 Mr. V. R. Srinivasau.
(2) Mr. V. Raghava Iyengar, |
26. Vizagapatam District Co-operative Banking Union Ltd.
. Mr. C. Subba Rao. ‘ ‘ '
27. Viziavada Ceatral Co-operative Bauking Union Ltd.
. Mr. D. Vishuu Rao,

\ i Societie 5 also
Ir. H M Hood Registrar of Co-operatwc SOCICU(S, was S
T, . . ’
| - P i volte ir.
- ttabhl Sitaramayya was unammously oted to the Chai
Dr. B. Pa

. t of
: : the Secretary to read the Repor
hairman called upon , ‘ ! last

1 The Cblglalf of the Central Banks C.Oﬂfel?llce, simce 'ttilaz:d

work dote ‘(’1” a the 7 th October 1928. ‘I'his having been C: nts

Session hlea(t)lkS in advance, the Report and Statement of Acco

Centra
t(I))Pended thereto, were adopted.
a

ituti al Banks’ Conference
tion of thie Central Bauks
fts of the constitu ’ chee
2. The dl\rﬁ- T. Srinivasa Raoand the Houw’ble Mr. V—. Ralmnorth
cireulated B cc;usidered. The matter was discussed at great leng
ere .
Pantf‘iduilywthe following rules were agreed upon:
and na

CENTRAL BANK’S CONFERENCE.
RULES.

The Institution shall be known as the * Madras Co-operative
1. 1€

Central Banks’ Conference.

A C i ¢ 5 i Presidency including
. tive Central Banks in the :

2. Allihe t ololpli:)z; Bank and the Christian Central Bank shall

s Centra

the Madrafor membership of the Conference.

be eligible o ember Bank other than the M. C.U.B. shall be
3. @ hverytwmo delegates to each session of the Confe.rence, o;xe

entitled t0 deputte <hall be a Society or Uuion. representative o% tB 1,e‘

of whom 3t leaSThe Central Bank’s representative on the M.C.U.B’s

Central ?ﬁ:a sement may be one of the two delegates,

Board 0 g
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(4) The M. C. U. B. shall be represented by all such members
of its Executive Committee as have not been deputed by the Central
Banks as their delegates to the Conference.

(c) Attendance by proxy shall not be permitted in any case,
4. 'The Secretary

of the M. C. U. B. shall be the ex-officio Secretary
of the Conference.

5. Each delegate representing the member Banks other than the
M.C.U.B. shall have one vote ; the representatives of the M. C. U. B.

shall not vote ; and all decisions shall be by the majotity of votes of
those present and voting at the Conference.

When votes are equally
divided, the Chairman shall have a casting vot

e in addition to his owll,
6. The expenses of the Conference other

than the travelling and
halting allowances of delegates shall be met from the funds of the
M.C.U.B.

aud the Registrar, and shall,
M.C.U.B, take appropriate steps to give them q
propogate them with a view to secure co-operatiy
favour.

instructed by the
ue publicity or to
€ opinion in their
8. The objects of the Conference are :

(@) To consider during

business in that respect, in the ¢
L ; ) entral Bank
the administrative sectjo : S through

the other.

3. The question of the rates of i
of the Local Bodies deposited in Cent

Mr. Hood pointed out that he

could see no p
should offer mote than 4 per cent. op Local BOdies’eason why Banks

Funds deposited

hterest to be allo

wed on the f
ral Banks, was c ¢ funds

onsidered.

5.

e deposited for
v i 1of 3 years and under. If the funds were de]l)lo.suerease
for a penofl o l }would have no objection to permit .a .sma. ‘13c - as.
Jonger perlods,’le iness to raise as much money as 1s required, o
It is the Bauks' busine to finance rural societies and to help

. ible, . .
low a rate of interest as p0551b If 4 per cent. is not consider-

them with money .l.equlreiebze::;};?t; increase the rate, P}'OVided the

ed Suf’ﬁcierft, then it m:«f)éd to deposit money for a longer period.

Local Bodies ar-e P'riﬁ discussion in which several members took pa.rt,
Adter considera Ct more than 4 per cent be offered on the deploslts

it was resolve.d that nOf - a period of three vears and less and 4% per

of Local BOdle.s fixed ;) ¢ a period of over 3 vears. It was also resolvefi

cent. on deposits fixe a: to 211ddress the Local Government to permit

Registr : . ears.
iy requ;;s:i'ﬂslio inC\'/est funds for.a period longer than 3y
T,ocal Bodie

ies i s resolved
f current accouuts of the T,ocal Bodle(; it was resolv
ect of i allowed.
o reSIc)ent per annum on daily balances be
that 2 per .

o0 of the form for the Statutory audit report was
isiot
4. 'The revis

. ot ; and
considered i stated that only last year a xevision Was made
The Registrar

. - -28. In June
Ls were used for the audit of the- ye.al. 12}211 matter JWaS

the rev15§d P ference with the Deputy Reglstlél.s’d d these books

last, at his Conler The form has been further rev1.se28a;19 e books

: ked into. dit of the year 1928-29.

again loo into use for the audl : ] t any further

will be brou.ghtrilst and it will not be possible to carry out arny

are already in P

; nference.
ay be suggested by the Co
changes that ma;

i r for the
Jved that the matter be allowed to lie ove
It was resolve

29.5-1928
present The Registrar’s Circular No. 18 Spl dated
5. The Reg

he organisation of an audit union for entral Banks, was
isation of dit um for C ,

i orga

regardmg t g

considered.

1\11 . te)

. As the Central
cost was estimated at Bs. 40,000 zﬂejtrthe Contribution
drafted and the ting their audit free it was found th o1 the
1 ues
Banks are R0W 8% 1tlr:l‘l Banks was very heavy. He req substantial
asked for of Ceuh ther the Government can {nake. anyth e
Registrar to say ste the cost of the scheme, as it relieves the
: jon towar k
ntribution deal of work.
co fa g}?otd he could recommend the seheme to thet
Mr. Hood statzq t athat the subsidy provided by the Govelmtnen
1 condition hich they at present spent omn
ount which y
than the am
dit stafl sub-committee consisting of Dewan Baha’dur
lved that Igao Saheb T. Srinivasa Rao and the Hon'ble
0,

Government 0
would be less
Government at

It was 1eso
R. Ramachandra Ra
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Mr. V. Ramadas Pantulu be formed to confer with the Registrar and
to evolve a definite schieme for an audit union for the Central Banks.

6. The Registrar’s Circular No. 6110 of the 28th November 1928
regarding the introduction of pass books in respect ot loans advanced
by Central Banks to primary societies was considered.

Rao Bahadur M. K, Venkatachariar stated that in the Conjeeveram
Bank, the pratice is to issue half yearly statements in trifoils of out-
standing loans, one to the society, one to the union and the other to the
Inspectors.  He found the system to work very well. He commended
this system for the acceptance of the Confereuce,

The Chairman stated that it is not possible for every Bank to
adopt the Coujeeveram systemn owing to tae likited establishment.

What the Registrar’s Circular contemplates is a pass book of the kind
issued in regard to current accounts. It will be advantageous if the
transactions relating to shares, Reserve Fund, suspense etc. were also
entered in this pass book.

Mr. Hood stated that 21 Banks hay
pass books.

After some discussion
books

e agreed to the introduction of

» it was resolved that the introduction of
pass in the Central Banks

be approved ; and that jt should
comprise not only loans but also

entries relating to share Capital,
Reserve fung, Suspense, Suvervision Fund aund any other necessary
accounts and that the posting be made at least twice a year.

7. It was resolved to approve the Registrar's suggestion contained
in his Circular No.A.4888 dated 19-9-1928 to have separate application
forms and separate promissory notes on papers of different and
distinctive colours, for short and long term loans issued to members
by societies and by Central Banks to primary societies.

8. Srivilliputtur Bank’s letter of the 8th Januar
delay in the grant of copies of audit reports and Kum
Bank’s letter of the 6tly January 19

°r of 29 regarding the d
to furnish liability statments wete considered.

It was resolved to request the Sub-Com
paragraph (5) to discuss the matter with the Re

9. Registrat’s letter No:37 Spl. of the 7t December 1928 regard-
ing contractual guarantee with the Imperial Bank of Ingis for the
overdraft granted by them and for the revision of the standard of flujq
Tesources to be maintained by Central Banks, was considered.

Mr. Ramadas stated that there are two views in regard to thi
question. One set of people hold that the C g 0 this

y 1929 regarding
bakonam Central
epartment’s refusal

mittee referred to in
gistrar.

As the matter is a very important on
the matter be deferred till the Bank
His suggestion was accepted,

B. PATTABH]I SITARAMAYYA,

Chairmay,

SECOND DAY'S PROCEEDINGS

MR. R. KRISHNASWAMY IYAN‘GAI.{,

was Unanimously voted to the Chair. )

istrict Urban Bank’s letter of the 18th .Nlovgm kesr
i ‘ dments to model bye-laws of Central Banks,

1928 regar'd - g anet (vide Registrar’s circular dated 31-8-1928) wlas

primary 'Sc;)crl:ctlle:: t:.he Bank’s representative was mot present at the

not consiie .

10. Salem D

time. IS Circulaf No.36 of the 26th Sf‘ptember lgif
il Reglsua;izn-ation of pro-wotes for short term loans, was
A3 ion-reg

regarding 1

considered.

Ived that the existing practice be continued until the
It was yesolve

. by the Registrar. .
. examined . n
matter 18 further to Townsend Conumittee’s recomnwudanot
: . ce -3 3 1
12. With 1efereu’ circular dated 15-12-1928 regarding investmer
ar’s

i o . v " t]

No. 194 and Redg ls'tr Government Securities, 1t was resolved that the
Funds 1n

of Reserve

. tinued.
i~ things be con , or
existing state of lgxed to recommend Alphonso’s Handy Calculat
€SOLV
13, Itwasr

for use in Centra.l Bankts.isiua Union’s letter dated 19-1 1.-19?28. enquiring
14. Shiyali SuPel‘{{ i:justiﬁed in calling for mdxvxd'r.al loan‘
whether 2 Central Banbers of a primary society for. scrutiny, w}as
fm{n memso]ved that it is within the dlSCt‘etIOX'l of the

considered and W]?ngj individual loan applications of membefs‘.
Central Bark 19 ¢ 7. Srinivasa Rao’s proposals for expedxtm'g t'he
15. Rao Sahep Banks' Mannal was considered. As it was
f the Central B2 compiling a Manual, it was resolved

applications

tion o t is
preparad the departuien
- od that - f CO . o
““demteost the Registrar to send a proot copy
to requt

T] :ther Snbject's in the Agenda were not COllSidell'ed, as the
i S dld not press them.
o { S Of the same
hO ave no 1ce
ves Wl >

R. KRISHNASWAMY IVANGAR,
. Chairman.

representatl



THE CENTRAL BANKS' CONFERENCE.
Agenda for the VI Session held at 11-30 A, M.
April 29 in the premises of the Madras Central Urban Bank,
Luz Mylapore,
1. Draft constitution for
Resolutions I1T and IT of the con

on the 6th

the Central Banks’ Conference (vide
ference held on 7-10-1928).

2. Refusal of certain Centr
the funds of the Conference eithe
of the same by certain other
Conference held on 7-10-1928), an

al Banks to pay contribution towards
rin whole or part and the non-payment
Banks (vide Resolution IV of the
d para'7 of the Secretary’s report,
:.3. Registrar’s letter No, A. 4146/28 dated 29-1.1929 addressed to
certain Central Banks and circulated to all other Banks stating that pe
S€eS No reason for the offer of 2 higher rate than 4 per cent, on the
provident funds and security deposits of local boards .
(vide Resolution No, VI of the Conference held 7.1
the Registrar, Ref, C. No. 3 C dated 23-3-1929),
4. Option to Central Bank
municipalities the rate of interest to be allowed on their current
(vide Resolution VII of the Conf

erence held on 7-10-19
the Registrar, Ref. C. No. 3 C dated 23-3-1929),

5. A proposal to sggest to the Regi
for the statutory audit (final audit
prepared by the Secretary—(vid

on 7-10-1928 and letter to members of the Stan
29-11-28, C. No. 32).

and municipalities
0-28 and letter to

accounts
28 and letter to

of the Conference held
ding Committee dated

6. An organisation for the conduct of concurrent
Banks-Resolution No. 1 of the Standing Committee dat
reports of some Central Banks on the subject —
18/Spl 28 dated 29-5.192g).

7. Introduction of Pass boo

andit of Central

: ed 1-7-1928, ang
Registrar' circular No,

circular No. N. D. B, 5408/2
Bank’s letter 1172 C/28 dateq 18-11-1928) anq |

. . eft
Standing Committee dated 28.] 1-1928, erto members of the

9

9. Separate application forms and separate prOtl’liSSPry notes cl)s
paper of different and distinctive colours (Registrar’s circular No. A.
4388/28 dated 19-9-28). |

10. Non-registration of pro-notes for shqrt term loans. w1t’h
reference to Townsend Committee’s recommendatlon No.. 7 (Reg1s‘tra.r‘s
original circular No. 36/28 dated 26-9-1928 recommending non-.xegla;
tration and his subsequent communication to the' effect that he is no
prepared to insist on Banks stopping the registration).

11. Whether the M.C.U.B. and Central Ba.nk,s are agreeable to
the recommendation of the Townsend Committee No. 194. that
Central Banks and primary societies shonld be encourage.d to mv?st
their reserve funds, in redeemable Government Securities. (Regis-
trar’s circular No. A. 6488/28 dated 15-12 1928).

12. Different interest tables in use in Central Banks.
13. Scale of distribution of copies of the proceedings of the
Conference and of the Standing Committee.

14. Srivilliputtur Bank Secretary’s letter d:fted 8-. 1-1929 in- the
matter of delay on the part of the Assistant Registrar in the grant of
copies of audit reports.

15. Registrar’s ruling (reported by the Seceretary of the _Kl.xmba;
konam Central Bank in his letter No. 43 fiated 6-!-.1 929) thaF it is nct>
necessary toinclude liability statements in the cop’les of audit (;‘epor ;
furnished to Central Banks for cost and th.at .I'3ank s request addresse
to the Registrar for the grant of copies of liability statements also.

16. Srivilliputtur Bank’s request to Registrar.(No. C. 755/28-29
dated 19-11-1928) to instruct auditors to note in loan ledgers the
amount of interest that is due in each loan up to ha.lf year and up to
30th June respectively during interim and final audits. .

17. Salem Central Bank’s letter 722 C/28 . dated 3-7-1928 with
reference to Registrar’s communication No. Nil de%_ted 24-5-28 on ;he
subject of ‘Townsend Committee’s recommendation Nf)‘ 100 t a;
accounts in Central Banks should clearly show repayment in respect o
each promissory note.

18. South Kanara Bank’s letter C.R. 962/.28.-29 datf.:d 2.0-7-19.28
in the matter of Central Banks collecting Socxetl.es contributions with
reference to Townsend Committee’s recommendation No. 161.

19. Shiyali Supervising Union Secretary’s I?tt.er ?‘Io. ?8 da‘ted
19-11-1928 enquiring whether the Central Bank is J.ustlﬁed in calling
far individual loan application from members of a primary society for
scrutiny.

2 -
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20, Standard of fluid resource to be maintained in Central Banks
—Resolution No. 8of the Standing Comumittee of the Central Banks,

Conference dated 1st July 1928 and the circular letter addressed to
Central Banks on the subject,

. 21 Secretary’s report of work done for the half-year ending
March 1929,

22. Secretary’s proposals for ‘expediting the preparation of the
Central Banks’ Manual. '

23.

Registrar’s letter regarding contractual guarantee with the
Imperial B

ank of India and the scale of fluid resources.

24. The following resolutions of which notice has heen by the
Srivilliputtur Central Bank. (Letter No. C. 1329/28-29 dated
24-3-1929).

(1) The inspection staff and the admi
maintained permanently in each Central Ba
overdues and defects demand it.

nistrative section shall be
nk, where the condition of

(2) The favourable rate of inte
orly to such Central Banks by the
maintain an administrative section and

rest of 6 per cent. shall be given
Madras Central Urban Bank as
inspection staff,

Urban Bank is requested to contribute a

Bank area for the purpose.of training class of Panchayatdars of societies
and the Government also is requested to

Pay an equal amount,
(4) When railway cess funds of T

. : istrict Boards, where there are
two Central Banks, are being deposited in one or other in the same
district or in the same area of District B

oard, permission will be given
to the Central Banks to invest the surpluses in one another, )
(5) In view of the fact that the

: Madras Central Urban Bapk
has invested, sufficiently a large amount, in Government Securities
and has deposited its surpluses in Bapks outside the Presidency, the
Bank requested to reduce its rate of interest on short term 103’1’15 to
Central Banks,

Report of work done on behalf of the

Central Banks C, £ '
since the V Session held on the 7th October ls”‘.:lserqem.!e
The work transacted during the hal
been considerable. Various reasons ap

manifest from the succeeding paragraphs which wil} be

+ The report for the previous

11

in i he
f dealt with the progress of work under certain heads and t
alf year e prog
1slameyo'rder is followed in this report.

] nks. The subjects mentioned

2 e e wt’i)’txscr‘:;)t;‘:tl sltgi‘lzl await final disposal and they
O e pl;'e:;ie Conference. To the list in that pa‘ragraph
d:}lxeo references to Central Banks regardmg (:)
e form of accounts in Centrafl Ba’nks with a v(xie\:riO:
f labour (Townsend Committee’s recommfen atio

' ‘diary rules in Central Banks (3) arrangements in vc()igtrxs
107); (@) sibEEET urrent audit of Central Banks and (4) the stan‘ a
in rega}'d o t:heect(;nl‘:e mintained in Central Banks. On these Subjects
of fluid resourc

. till due.
. e Central Banks are s
the replies of som

ence with the Registrar. Reglies of the vReglsZr:tr af(r;

biects of obtaining the sanction of Gov en.lm‘ Jor
awaited on Fie et s from payment of money-order commission n
exemption ¢ Soc}enef audit reports to Central Banks. free of cost, wntd
for supp'y of c’c;‘lj:;sn(s)end Committee’s recommendations Nos. 35 an
reference to

ively. . .
187 respectively ed to the Registrar await COmp!lance in 1the
A hmgttni matters and matters of general interest 1ssueg
and orders on 1mporta and federations and Central I}auks an
umion? latest reports, orders, circulars, instructions
s of rthéovirnment; bearing on the contents of the
im o

ks’ Manual.

v
in paragl'aPh 2
appear on the agen
has to be added
improvements in th

effecting economy 0

3. Correspond

Requests
matter of furnis

to societies,

(2) with copi€
etc. issued by B
proposed Central Ban

4, Ma

nmittee. o earing.
o : hich come under this catagory and have a b (:l’
Nine subJeCtSdW me indirectly, on the contents of the propose
and SO

some directly Manual are referred to in para 6 infra.

Central Banks’

der correspondence with the Provincial Co-aperative
" z
5. Matters u

Union.
Replies of the Pr

red to them and men

awaited.
6.

incial Co-operative Union to the matters refer-
ct)'v ned in paragraph 5 of the previous report are
io

Compilation of the Central Banks' Manual.
om

d in para 6 of my previous report this work falls under
m

laine :
A herein mentioned,

the three heads t
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(1) The following references to the Standing Committee members
fall nnder the first of those three heads which relates to the laying
down in certain cases what the rules and procedure should be,

(@) A comprehensive programme of rectification and consolidation
of rural societies-letter dated 19-7-28 C. No. 4. E

(o) The question of retention and destruction of records in
Central Banks-letter dated 6-8-28 C No. 9.

(c) Manner of check of loan applications in Central Banks-letter
dated 18th September 1928 C. No. 19

(d) Regulation of grant of extensions—letter dated 18th Septem-
ber 1928 C. No. 19. '

() A proposal to suggest to the-Registrar the revision of the

form of the statutory (final) audit report—letter dated 29-11-1928 C.
No. 32,

(f) Registrar’s circular No. 5408
amendments to bye-laws of Central Bank
letter dated 28-11-28 C. No. 35.

[27 dated 31-8-28 proposing
s and other institutions, ete.—

(&) Townsend Committee’s recommendation No, 100 that the
accounts of Central Banks should clearly show repayments in respect of
each promissory note—letter dated 28-11-1928 C. No. 11

(h) Townsend Committee’s recommendation No, 161 that
Central Banks should collect societies’ contributions to supervision
fund—letter dated 8-8-28 C. No. 12.

(i) Shiyali Union’s reference enquiring whether the Central
Bank is justified in calling for individual loan applications of members
of a primary society for its scrutiny—letter dated 28-11-28 C. No. 31

As already observed in para 4 supra, these matters, some directly
and some indirectly, have a bearing on the contents of several chapters
of the manual.

(2) As regards the second item of finding out from the Central
Banks themselves particulars as to the accounts, registers and ledgers
maintained, with a view to introduce uniformity ang also miniliiqé
labour in their maintenance, replies are still due from some Banks. ‘

(3) As regards the third item, the orders,circulars and oth
records bearing on the contents of the manual asked for fro }‘:r
Registrar are awaited —vide para 3 supra. M the

My proposals for expediting the compilation of
separately made, the manua] are

13
9. Payment of contribution by Central Banks. All Centra‘_] Banks
which had not already paid their contribution of Rs. 100 in full or

art, were addressed again, with reference to Resolution IV passed at
: fh ’1 ast session, to reconsider their decision. Since the last session of
e )

the Confereuce, remittances (of Rs. 100 each) have been receiv;d f}'I(\)}l:l
six Central Banks and a remittance  of Rs. 50 from one Ban. - de
contribution of Rs. 500 from the M.C.U.B. has al.‘s‘o been 1e.ce1v‘e .
Thére remain seven Central Banks which have not paid th? contrfbutmn
yet. Of these, the Central Bank at Tanjore has c‘mce again declined to
pay, while the Rajahmundry Bank has not r.eph.ed t.o‘ the request Tflor
reconsideration of its previous decision regretting mabnhfy to pay. b 1e
Conjeeveram Bank Executive 'Comm’i'tteg *has resolved in Novem- ;:r 'to
place the matter once again before its Board ?f Management' W.th; in
July did not propose to vote for the contribution. '.I‘he remaining four
Banks, namely Ganjam, Aska, Chittoor and Coimbatore have not

replied. ‘

The two Banks which have paid Rs. 50 only are the Mad'ralj
Christian’v Central Bank and the Hospet Central Bank both ?fs (':vhlc
regrei; their inability to sanction payment of the balance of Rs.

8. Owing to want of adequate work for the staff, the services of

the Shorthand typist and attender were dispensed
Eatablishment for .““ with, with effect from Ist January last. As the
Office of the Standing Secretary, owing to private reasons, has n.ot been
Committes. able to reside in Madras permanently since Ist

D ber last, no charge has been incurred since that date on account
ecem ’

of his conveyance allowance. | |

9 ‘Account of Receipts and Expenses. A statement of the receipts

d . enses of the Conference Fund is appended. The? Head Cler.k

a? thexpM C.U.B. has audited the accounts and certified to their
o e M.C.U.B.

correctness.
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Account of Receipts and Expenditure of the Central Banks’

Conference since 16-9-1929.
REcEIPTS.

. : DisBURSEMENTS.
Closing Balance on 1. Pay of Establish-
15-9-1928  with ment 260
the M.C.U.B. ... 1,370 2 19 00

. Conveyance allow-

Coutribution receiv- ance to the Se-

ed from six Cen-

tral Banks since 3. "‘CRCtirfythe mel-n 19000
the 15th Septem- bers  of th-

tember 1928 (at Standing Com(-3

Rs. 100) .. 600 0 O mittee

Do. I at Rs. 50 ... 50 0 O/4. Printi
Do. from M.C.U.B. | nting and Sta-

‘tioner
Ltd. .« 500 0 0}5. Cost of)iunch and e
dinner provided
to members as-
sembled in the
Fifth Session of
the Conference
1}1;2](1 i October
8 "ae ]
6. Hire of furniture. ‘113 lg 3
| 7. Postage w2910 0
i8. Misgellaneous 3 116
Closing  Balance
" with the M.C.U.
| % B. (20-3-1929)... 1,839 3 7
Total 1‘ Total ... 2590 ;

- e

Audited and found correct.

(Sd). T.R. NAGARAJA RAOQ,

Head Clerk, M. C. U. B.
OFFICE OF THE ' B Ltd.
STANDING COMMITTEE, } (8d.) T. SRINIVASA RAQ,
M. C. U. B. BUILDINGS, {

LUZ, MYLAPORE 24-3-1929, Secretary,

G C. P. Works, Lid., Madris,
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(Editorial)
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