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The subscription is Rupee one and annas eight for the

. year and should-be remitted to?the Registrar, Co-apera;ix';

Credit Societie®, Chepauk, Madras, If subscription is not

" sent Lefore the issue of the second number, that number will
be sent per value payable post.
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FOREWORD.

« [ have little!déubt in my own miud, that-the main difticalty
which at present prevents large classes of the community from
snccessful  competition in industrial and other enterprises is the
. deficiency of organised capital and the want of confidence between
man and man, of which the deficiency is in no small measure the
result.  Under the co-operative system, any local body of craftsmen
or agriculturists, however poor and however limited in numbers, has’
the means of acquiring gradually and from small beginnings, saffici-.
ent capitalto provide for immediaté needs and for future progress,
and I would urge on all cducated and enlightened men, whether
immediately concerned or not, with agriculture, crafts or commerce -
the duty of promoting these societies to the extent of their ability.
Apart from the material return, which is their immediate object,
such societies have, in every country where they have taken root,
proved great moral educators and promoters of mutual confidence
self-reliance and honest enterprise. ”’ ' .

(ixtract from the speech of His Highmess the Maharaja of
Mysore at the Dasara Txhibition,» 1907, Myscre.)
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INTRODUCTORY.

Trie number of societies in the Madras Presidency has’ risen
to nearly 200 and will increase rapidly month by month. Fach
_socicty is leading a separate life and is uunaware of what is being
done and attempted to be done by other societies. [ cousider it
advisuble that a periodical bulletin of progress be published and
circulated so that each society may understand ‘what the other
societies are doing, and the backward societies may be stimulated
into - action. T ' ,

2. In this bulletin, [ propose to announce the registration of
fresh societies, and amendments of by-laws.  The salient features,
if any, of the annual audit reports will be noted.  Frequently, I am
asked several guestions by societies or the general public; and they

> will be answered in the bulletin.  Tn the quantitative spread of pro-

gress, the vital principles of co-operation are likely to be forgotten ;
hence, they will be explained in the bulletin. A column will be
devoted for departmental instructions to Inspectors,

3. I invite contributions from societies and from persons in-
terested in co-operation.  They should be addressed to the Registrar
of Co-operative Credit Societies, Chepauk, Madras.  The bulletin
will be issued once in three months. Tnspectors will also report
matters of interest as they come to their notice for insertion in the

" bulletin. : » ’

1. The subscription for the bulletin will be Rs. 1-8-0 per

annum inclusive of- postage. The price of a single copy will be
cight annas. Intending subscribers should apply to the Registrar.
The bulletin will be issued in -three separate editions— English, Tamil

and Telugu.  Inspectors- will make-it a point to read and expound -
?

the bulletin to the Socicties at their inspections,

THE MADRAS BULLETIN
OF CO-OPERATION.

' ‘ N '
CO-OPERATIVE CREDIT SOCIETIES.

Tue following paper was contributed by Mr. W. I Gourlay,
[.C.S, Director of Agriculture and Co-operative Credit Socictics,
Ben

aal, to the Industrial Conference, Surat, 1907 :—

_‘* The great riecessity of Tndian Agrienlture is cheap eredir. At
present the agrienlturist is heing financed at a rate of interest vary-
g from 25 to 50 per cent . =o that he is unable to take advantage
of any improvement wliich does not give a return of over 23 (cr 50

per cent  as the case may he) on the eapital invested, and there-
_ fore unless the good and'carctul agriculturist can obtain capital at

a rate not exceeding 121 per cent., the uzefalness of our great A gri-
caltursl$Departments will be enormonsly cartailed. Liverything is
being done to build up an Agricultural Department in each provinee
in India which will compare favourably with similar departments in
other great agricaltural countries. The present scheme for develop-

ment will not be fulfilled for 3 or 10 years yet, and therefore now

is the time when we must put forth every effort to cheapen credit,
so that the labours of the Agricultural Departments may do the
waximum of good to the.community. Hence the importance of the
subject with which we are dealing.  The cheapening of rural eredit
must be the foundation of all agricultural improvement.

“To prevent any misconception of the aim before us, T will

- state the problem iu the words of the last Famine Commission’s
Report: ‘We attach the highest importance to the establishment of

some organization or method whereby cultivators may obtain, with-
out paying usurious rates of interest and without being given undne
facilities for incurring debt, the advances necessary for ecarrying on
their business.”. In considering the subject, we must keep these two
factors clearly before us: we have to find out a method for the
supply of cheap credit, but it must be « method which does not give
undue facilities for incurring debt.  We must make certain that our
scheme for obtaing .capital for the raivat does not canse hinr to sink
deeper into debt. It is this which has rendered the problem so
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difficult of solution. When the Agriculturists’ Loans Act was passed,
an attempt was made to meet the problem of cheap credit in times
of spceial need ; but though the Act has been productive of much
good, it failed to solve the latter part of the: problem. 1t must not
be thought that the total abolition of the village money-lender ix in-
volved.  The village capitalist is as important a part of the village
comwunity as the carpenter, Larber or washerman. He renders a
service without  which'it would be impossible for the cultivator-to
carry on his business,  What is sought is to ensure that money-
“lending in rural India is placed upon a more economic basis. At pre-
sent the money-lender has a monopoly, aud be is not to be blamed
if he makes full nsc of his opportunitics. - The money-lender makes
great Josses us well as great gains, and what we want to do is, as far
as possible, to eliminate the losses, and to ensure that the good and
careful agriculturist is not compelled to pay an enormous rate to
cover the bad debts of his less careful neighbour. We are not seeking
after a Utopia where the raiyat will obtain his capital without in-
terest and the money-lender will be non-existent, We want to guide
the capital of the money-lender into useful channels and to prevent
the enormous waste which goes on every year. There will always be
gamblers willing to take risks on doubtful security.  We want to
separate the legitimate investment of capital in agriculture from the
ganbling in doubtful sccurities.

“ The solution of the problem, we believe, we have found in
the establishment of co-operative credit societies. ' '

“ The object before us is the greatest which any man who loves .
+ this land and 1ts poeple can set before him. Livery man can help, and-

Lis help will be more than welcome. It is not money that we want
~ but men-  The villagers are ready and willing to pay a rate of in-
-~ terest which will attract capital, but we want men to spread a know-
ledge of the principles of co-operative credit and to counsel and
guide the people in carrying them out.

“ I have said that we believe we have found the solution of the

problem before us, and it is natural, before I can command your

attention to the subject of co-operative credit, that you should ask
the grounds for this belief. If you will listen for a morment to a few

statistics, I will convince you that we have reason for believing that
we are right.

“ Three. years ago an Act was passed which rendered the
establishment of co-operative ecredit societies possible, and during
these years a little band of men, not only officials but Indian: and
Luropean gentlemen, who have the welfare of the country at heart,
have been working quietly and slowly with one aim in”view, and
- here is the result.  In India, central, urban and rural societies have

3.
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at prescnt asscts amounting to over 25 lakbs of rLEpcnes, ?Hﬂmdmfﬁi
the past year they aid business to the extenﬁ{od 3 ) ¢ th:; Dt
to-day [ will confine my attention to the wor -O.n? ty1 b the;e
socictics alone. Every penny of the m'om‘)y inves e(tl hese
societies has gone to financing the agricu'turist otx: 1153 \nl 2?)?
artisan, who in this. country is dependent allmost le{l)lre?e)ar:)’  the
proceeds of agriculture. As a reiu_lt of these t}li,e)l TS ork
there are at present in India 735 rural §0c1et1ea, tgelr'ﬁag b '
amounts to 11 lakhs of rupees, half of which has been S;l s’cg cy‘ y
the members themselves, one quarter has been lent by F(;e 13)\ e.rn(:.
ment, and one quarter has been borrowed from outside. uring

the last year, loans amountirg to nearly 12 lakhs were gaven out and

the ‘total cost -of management amounted to onl)‘7 -*&I({is- (I,OOO;

Throughout the year no debts have been wgtt;nloﬂ and no oss?‘
o i e reserv of the year amount-

have been sustained, and the reserve at the.en of y ‘

ed to half a lakh of rupees.

-« [t is but natural that you should ask what is the Inst(]).ryl of
this co-operative credit and why its principles were fxot;.app‘lle(‘tf?
the country sooner. This, I shall endeavour to give you'as tb.]Ol y
as possible. The problem of establishing scme on'ganuacmx} or
method whereby cultivators eould obtain without pay mgf us urlo‘u:
-ates of interest, and without being given undue famhtleﬁ .orbm‘(.:uu'--‘
ing deht, the advances neccessary for cnrry_mg“ _onltg_en‘ u'slnteg.s
ocfc:upicd5 the attention of many philanthropists n ur(‘)lpe} in (E
middle of the last century.  Many schemes were tried, and three o
these succeeded, and areto-day magmf_lc‘ent exm_nple‘s of the self-
sacrifice and devotion of Raiffeisen and Schulze in Germapy and
Luzzatti in Ltaly. Raiffeisen and Schulze commenced t.helr' work
about the same time : each had his own)ld.e:_as., and the.xr.s)gtems
have succeeded in different spheres. Raiffeisen societies have
succeeded in the country and the bCh‘lIlZG societies in the %own.
Success did not come at once ; but only alter weary waiting, b ~Tany
difficulties had . to be bvercome, n.nfl not the least of these “]ﬂb the
opposition of a well-meaning but misinformed Govcrnmeixt. ‘t was
not till 1893 that the complete success of &)oth schemes  was
recognized outside of Gérmany.  Luzzatti and Wollemburg follo“_zr
ed the lead in' Italy and Haas in Darmstadt, so that no.w’thgre. is
hardly a corner of Germany and Northern Italy where cr:edlt societles
are not known and appreciated.

“The success of these schemes atgracted the attention of Sir

' Frederick Nicholson, who was in 1893 making a special enquiry

into the possibility of establishing land and agricultyral banks in
Madras, and it is to the result of his labours that .we.owe the pro-
gress which has been made in India.
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“L do not propose to deal with each of these systems, but only
with that system which has been proved by experience to be most
suited to the conditions of a rural cotmunity dependent on
agriculture such as we bave in Indin, namely, the Ruiffeisen societies;

that these socicties were the most suited to rural Indis was the.

mature opinion of Sir Frederick Nicholson set forth in his exe
haustive report, and it was the opinion of the special committee
which discussed the question before the Co-operative Credit
Societies Act was framed, and the justice of these opinions has been
proved by subsequent expericnce.

“Ruiffeisen societies are small democratically managed  groups
of agriculturists, who join toucther for the purpose of making their
individual securities of gieater value, and of enabling cach member
to obtain benefits which -though- possible for all when united are
impossible for each individually. Every  man  possesses  some
security, or at least has it in his power to possess something which
serves as a basis of credit, namely, a character for honesty anong
those who know him well.  He may have ro money, he may have
no property, but he has it in his power to huild up a character for
honesty in his dealings ; and all those vwhé know rural India well,
know that this character for honesty does exist in the villages. The
wajority of caltivators within their own villages have a character for.
honest - dealing among their neighbonrs, and it is this character for
honesty  whieh ix the basis of all co-operative credit. In India we
wish to attract the poarest of the poor, and therefore we eannot ask
them to inake payments towards the capital of their society. Dut
what we do ask them is to stake their character and all that they
have for the benefit of each other. The security offered by the

society 1s the unlimited liability of its members ; evey man agrees to

be liable ‘up to the hilt’ for any loss that may occur. I have often
been asked what the security which the sccieties have to offer is,
specially in cases where the tenant’s right is not transferable— the
sccurity lies in the fact that no one wants to be sold up : cvery
man’s _interest is to sce that there are no losses, and experience has
proved to us that where this is the case no losses can ensue. The
security is a personal security, the finest security which exists, and
the greatest sccurity in India where a family seldom leaves its

native village. Tt is the fear of being made liable which makes the

members careful in their management-

“As there are no shares in tliese societies, so there are no divi-
dends : the interests of all are alike : there is no antagonism
between the borrower and the lender. Lt is to the interest of all to
serve and, therefore, no services are paid for. The members are
left to make all their profits from the use to which they put their

5

loans. Such ‘a “system, founded on unlimited liability renders the
management democratic  and also renders the business safe : the
greatest  qualification of an institution which desires to b'()l'ItO\\"
money. Iivery- member watches lns-nelg.hbour., so that hfa himselt
may not be involved in loss, and if his neighbour misuses the
money the other members recall the loan, so that they may _not
incur any loss, and the resnlt is that the loan is not misused. With-
out unlimitesl liability it would be impossible to create the self-
interest which renders, free of charge and more efficiently, all the
services of a highly paid staft. 4
“The moral effect of thison the members is no dream and, to
take the lowest view of co-operation, the individual member speedi-
ly realizes that honesty is the best policy - It has often been stated
by those who have had no experience that no caltivator will agree
to these conditions, but the, cultivator knows well where his own
interests lie, and when he understands the principle, he sees that it is
to his own self interest to join the society: the advantages to be
obtaind far outweigh the disadvantages. :

£+ Such a community as I have described might easily fall to
picces at any moment through dissensions amongst its members, but
to prevent this, to form w bond which will always hold the members:
together, allowance is made for th.e building up of a rexerve: fund.
The rate of interest at which the society lends money to its members
is greater than the rate at which the money is borrowed, and from the

~ profits which ensue, this fund is buils up. ~ As there are no shares,

s3> the interest of all the members in this fund is-alike : but it is the
property of the members colleetively, and no memb r can cliim «
share. The reserve fund thas becomes not only a eapital of guarantee,
but also the strongest boud to hold the members together ; fora mnu
can retain his Interest in the fund only so long as he remains a
member. ' - _

“You will realize at once that this system is only suited to small
rural communities where every man knows his neigh rour's (:h.n, racter,
where-comings and goings are few, where no man's transactio.s are
hidden, and where it is possible for every one to watch his ll(.flg}.lhOHl:
without unnecessary interference, and this is an exact description of
the life of the greater portion of rural India. »

¢ [ have described to you the principles upon which Raifteisen
societies are founded : the next important question to comsider is the
source from which capital is to be obtained. A great majority of
the members join from self-interest : they have no money to de-
posit, they have come to horrow. Capital must; in the first instance,
be sought from outside, and it is here as you can imagine that new
societies find difficulty. Until confidence has been cstablished it is
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hard to attract capital and withount capital the society is not in a
position to demonstrate its trustworthiness.  Capitalists, however,
have been found who are willing to take the visk; and Government
too has shown its readiness to assist.  Dut this is only a temporary
expedient. The aim is to attract local capital, and most of all to
attract. the savings of the members themsclves when the benefits
of cheap capital have placed them in a position to save.  Societies

can never succeed unless they have a good business foundation and,.

therefore, the rate of interest which they are willing to pay must
be such as will attract local capital when the trustworthiness of the
" institution has heen clearly demonstrated. - in my own provinee
I have found that this rate lies between 124 and 8% per cent.
according to the circumstances of the locality, but as success crowns
our endeavours this rate will be lowered.

% Meanwhile we are putting forth our efforts to prove that the
security is good, and so long as the members receive sufficient bene-
fit to induce him to agree to the terms of admis-ion, the rate of
interest the societies are ready to pay must not be lower than that
which will attract the local eapitalist.  The aim is in the'end to
divert the money of the local capitalist into this channel, so that he

will receive what he considers a fair return on his mouey, and the’

borrower will obtain the full market value of his security.
. ““The risk that a man takes in placing his all in the hands of
his fellow villagers would be very great were it not for certain safe-

guards which L-will explain to you.
society confines its business to its members : lending to outsiders is

prohibited, and the operations of the society are confined to the.

village within which every man knows his neighbour.  Members
from outside, be their_security cver so good, are not udmitted. The
danger of making a mistake is too great, and the village community
has no hold over on outside member. - Within the village, if a man
is good enough to trust, he is good enough to be admitted as a
member ; while if he 1s not good enough to be admitted as a mem-
ber, he is not fit to be trusted. Th> members have the

power -to exclude, and if they admit a man with their
his neighbours trust him,

.

eyes open that is a proof that

The ‘second safeguard 1is that every member, before "he re-

ceives a loan, must state his case to the others, He must tell them
what he ivishes to do-with the money, and they decide whether it

would be safe to let him have the loan and how much he really -

requires. The third safegaard is that the member is bound to use
the money for the purposes indicated. [f he does not do so the
members call the loan back for fear of being involved in loss. The
fourth safeguard<s that every member has to find two of his fel-

The first of these is that the

{

lows to be his sureties for the repayment of the .loun, and on these
sureties falls a’special inducement to watch the use made by the
borrower of his money. Members are induced to take this res-
ponsibility by the knowledge that they themselves will have to find
surcties when they cowe forward for a loan. The result of these
safeguards is that societies of this deséription have been found a
safe repository for money, and up to the present not a penny has
been Jost either in Europe or in India. '

“I think I have said enough to prove to you that Co-operative
~ . o s . . - . . :
Credit Societies of the nature described are sound. institutions con-
sistent with village life in India.

“ It now remains to give you a short account of the manner in
which they are managed. - - ,

' “ The societies are democratic : the' management lics in the
hands of the members who appoint from their own namber a pan-
chayat of committee of five to do the work for one year, and one
member or the committce keeps the simple accounts which are neces-
sary, When a society grows larger, the Secretary member is per-
mitted to employ some one to assist him. The members of the com-
mittee are not paid : there is little work to do, and it is to the in-
terest of each member to take his turn in managing. The members
are not pajd, because in the first place the rate of interest would have
to be very much raised to make this possible, and in the second place,
as it would always be to the interest of the comunitt:e to be re-elected
they would be inclined to manage the society with a view to sccure
re-election rather than for the benefit of the members as a whole.
When they are not paid it is to their interest to manage the society
for the benefit of all, and when their year of oftice is over they are
ready to lay down their responsibilities and let some one else take

them up.

“ This committee cannot be worried to do business for the
members every day, and, therefore, one day a month, usually the
day of the full moon, is fixed on which the panchayat meet. When
a member applies for a loan the committee consider three thines :
the first is the necessity for the loan, the'second the instalments in
which the loan is to be repiaid, and the third the sureties in the
event of the borrower’s death of defuult. The committee know ex-
actly the circumstances of each member, and they have no difficulty
in coming to a decision concerning the necessity for the loan. They
also know the member’s capacity to repay, and the great principle of
repayment is that the loan should reproduce itself either by creatine
new values or by cffecting a saving : for example, if a man borrows
money to repay a loan contracted at exhorbitant interest, the instal-

R
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ments would be fixed by the committee after considering the diffe-
rence between the rate of interest which the member formerly paid
to the mahajan, and the rate of in*erest charged by the society.

~When, however, money is lent for the purpose of raising a crop,
the whole loan must be repaid from the sale of the produce.

When once the committee have decided concerning the necessity of -

the loan, and the member has agreed to take it, the money must be
applied rigorously to that purpose. A man who bas taken a loan for
“marringe expenses is not permitted to purchase a pair of bullocks
with the money : the control over the borrower is gone, if be is per-
mitted to change the purpose concerning which the committee have
alveady deliberated. The instalments vary according to the circum-
stances of the member : one man grows tobacco, he pays when he
sells the crop; another man has jute, he pays when he receives the
price of the jute: another man 1s a labourer receiving a monthly
wage, he pays a fixed amount each month, and so on.  The instal-
ments are settled between the borrower and the committee. The
power of the commmittee to lend, however, is restricted to a certain
amount, and their power to borrow c¢n behalf of the society.is also
limited by the members.

“ Alongside the committee of management there is a Cornmittee
of supervision, the dutics of which are to check the accounts at sta-
ted intervals, and to watch the use made by the members of their
loans, and to report to the commiitee in case of misapplication or
where the conduct of the member is such as to iwpair the security
of the scciety. .

41 have now explained to you the principles, and the manner
in which these principles arc applied. In order that you may be
able to earry them away in your minds I will go over them again.
The main principles of the Raiffeisen Co-operative Credit Societies
are seven in number :— .

(1) Unlimited lability ;
(2) Operations restricted to a small area ;
(3) No shares and consequently no dividends ;
(4) No jayment for services rendered ; -
() Repayment of the Joan from the profits or savings effec-
ted ; ‘ .
(6 & 7). The moral as well as the material benefit of the members.

“ These seven principles have been the foundation of what-has
been done in Europe in the last half century, and have led to success
there. Here in India our success is due to building on the same
foundations. ‘ ‘

-

9

“ One thing remains : the societics as [ have described to you
are small, and in many cases weak, but as the members have b2co ne

-strong by combining, so the societies in Kurope have become stroay

by associating themselves together for purposes of finance and con-
trol. It now remains in India to organize the individual societies
into unions, such as exist in Germany. This is the great work which
is.occupying the attention of those interested in the movement at
present, and as suceess hus heen attained in Europe so we confidently
look for success in India.  When the societies are thus united they
wil be in a position to offer security for one another and so to in-
crease the security of the individual society in the eyes of the public
and consequently to obtain their capital at a lower rate.  The union,
too, will serve as a convenient channel for regulating the excess of
capital in one society and the need of capital in another and it will be
to the interest of the older societies to teach the younger ones and to
see that they follow the principles in their work.

»

“ Such then is a short ontline of Cc-operative Cr dit Societies,
and [ think you will agrec with me in believing that the applica-
tion of these principles will in time solve the problem of Indian
indebtedness ; but we want help. We do nst w.ant money from .
Government to assist us. We want the willing co-operation of those
who have the welfare of the people of this land at heart to help ‘us
in sprea(ﬁng a knowledge of the principles and to guide and couasel
the members of new socicties. Money will come but we want men
who love the country and its people : men who are willing to give
their time and their labour towards helping their struggling breth-
ren; men who believe in this work and who are in entire sympathy
with the people. There can be no grander work for young mwn
than this. 1t demands no great power and no great learniug ; it
demands only sympathy and patience. It is the grandest work that
a man can take up for his country.”

THE RESERVE FUND.

Section 8 of the Co-operative Credit Societics Act runs as
follows:— ‘ ’
(1) No dividend or payment on account of profits shall be

paid to a member of a rural society, bat all profits wade by such a
society shall be carried to a fund (to be called the reserve fund).
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Provided that, when such reserve fund has attairied =nch pro-

portion to the total of the liabilities of the society, and when the

interest on loans to members has been reduced to such rates, as may
be determined by the by-laws or rules made under this Act, any
further profits of the society, not exceeding ‘three-fourths of the
]tuotnl annual profits, may be distributed to members by way of
Honus. : -

(2) Not less than one-fourth of the profits in each year of
an urban society shall be carried -to a fund (to be called the reserve
fund) before any dividend or” payment on account of profits is paid
to the members or any of them.

Y

2. The difference in the treatment of profits between rural and
urban banks is marked.. The chiel reason is that the raral banks
were expected to-be formed on the lines of the Raiffeisen banks of
Earope ; i.e., without share cipital : on the other handl urban banks
were expected to be financed considerably with the help of share
money. In the fivst case, the bonus would degenerate itnto trading
on the necessities of the borrower :in the latter a grant of part at
least of the profits might be veckoned as a reasonable yreturn on the
subseribed and paid up eapital.  When, however, rural banks -nre
formed on the basis of share capital there appears no reason to with-
hold payment of reasonable interest on the paid up capital.  This
point will, T hope, be made clear in the Act ‘when it is next amend-
ed.. The real danger is that the tendeney on the part of the found-
ers of the society or its sharcholders would be to work towards ac-
cumulation of profits for the sake of dividends and, théreby, to keep
up a bigh rate of interest on loans defeating the initial purpose of

these socicties to [ucilitute credit. This danger can be avoided by pre- -

seribing a maximum rate of return on the share capital in the by-laws
and as every amendment of the by-laws requires the Registrar’s

sanction, the Registrar can safeguard against a society, nominally co- -

operative, degencrating into a dividend carning concern. As socie-
tics can now obtain money o, the very highest, 7 per cent. inter-
est, a higher rate of interest should not now be allowea on paid up
capital. T consider this limitation is nescessary in the case of non-
central urban banks as well as in the case of rural banks even after
the conditions specified are satisfied, '

3. The fundamental fact on which the section lays- stress
is the building up of a reserve fund. In Madras, the by-laws gene-
rally provide that the reserve fund is indivisible and belongs to the
soclety asa whole and not to any member, that it shall not be drawn
upon except to meet unforeseen losses and without the Registrar’s
sanction and that it shall be invested in such manner as thec'Regis‘
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trar shall prescribe.  Not aware of the purposes of a reserve,
several members demur to a diversion of the profits towards what
they decm as ownerless and (30 long as the society is not wound up)
a purpcseless fund.  This misapprehension is due to ignorance of
what a reserve fund is meant for. The main source of eapital of
co-operative societies is borrowed money ; the other sources are so
unimportant that for practical purposes, this may be ealled the only
gource. Theoretically, the security of'a co-operative society is the
character of its constituents coupled with correct co-operative me-
thods of work. DBut as yvet in Madras, co-operative credit is in its
infancy ; and local reputation cannot attract credit except from its
vicinity which itself cries for capital.  IF tue Dresidency has suc-
ceeded in attracting outside money, it is becanse,it must be acknow-
ledeed, of the active corporate spirit still alive in villages under the

~influence of which the more well-to-do residents of a village for the

sake of their poorer brethren agree to stake their lability for the
common debts of the society ~ When™ the Registrar has  satisfied
himsclf that such persons_have joined; ensuring thereby, proper
sccurity and competent managemcnt, he has no hesitation to sane-
tion small loans.for the needs of -the society. DBut it is obviously
impossible that the Registrar’s espionage can be definitely continueds;
not can the withdrawal® of the solvent members be continnally
watched. But Tt a socicty be started and shows a reserve fund, it
means t}le loans are carefully disbursed, the management is compe-
tent and the socicty is safe.  In other words, a reserve fund is an™
automatic index of solvency and careful management ; and once it
has accumulated, the society concerned need have no fear of not at-
tracting outside capital.  Far from demurring towards contributing
to the reserve, societies onght to vie with oneanother in building up

" the rescrve as fast as possible.  Lven from a commercial point " of

view, it would he impossible, given a substantial reserve, a  society
once well managed can so rapidly degenerate subsequantly without
attracting the notice of the Registrar or depositors that the excess
of its liabilities over its asscts cxceeds the accnmulated reserve.
A good reserve, therefore, will facilitate the flow of deposits and
consequently attract money at lower rates of interest.

4. I generally order the investment of the reserve fund in the
Madras Central Bank. Several Societics take exception to this, and
I wish to explain the grounds on which my order is based ; a fun-
damental principle of banking is to keep the reserve apart from the
gencral funds ; and this is necessary for the rcasous already set
forth. The reserve fund should be free from any temporary
mismanagement of the annual transactions ; and unless it be rigo-
rously kept apart, how is the public to judge that any loss of the

~general fund is not already magdg wiithdrawals from the
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reserve P Secondly, the reserve should be placed in absolutely safe
investinents.  There is no objection in placing the reserve fund in
Government paper or the postal savings bank. DBut these invest-
ments do not give more than 3} per cent. interest. The Madras
Central Urban Bauk is absolutely. secure and its accounts are
audited by the Registrar ;it gives five per cent. interest ; and depo-
sits of reserve fund thercin cannot be withdrawn -without the
Registrar’s sanction ; so, that bank is the best place to lodge reser-
ves.  In a few instances, [ have permitted reserves of minor socie-

ties being lodged in adjacent flourisLing societies ; but the amounts.

concerned are very small ; the expenses of remitting the money to
Madras are comparatively heavy ; and the Registrar. knows perso-
nally that the societies of investment in question ‘are well managed
institutions.  With these exceptions, which are minor and tempor-
ary, the general rule is to order investment in the Madras Central
- Urban Bank. An additional advantage of this course is, that the
money so invested is circulated to co-operative societies themselves
without, however, the risks of each society, dealing with its own
reserve.

. 5. Anideal use of the reserve will be to lodge it, as is done
elsewhere, with an union of societies or a federated society. Here,
the socicties themselves through delegates manage the Union, and if
the reserve is disbursed, it is done on the security of the sum total
of the liabilities of the affiliated societies and done by persons who
have a stake in the correct application of the moneys disbursed. But
we have as yet no Unions in the Presidepcy; and this indicated me-
thod of investment of the reserve fund cannot be adopted at present.

R. RAMACHANDRA ROW.

s e e et

VILLAGE BANKS.

—— e oot

The Registrar of Co-operative Credit Societics in the U.nited
Provinces has published a_simple leaflet on village banks. It is re-
produced below with modifications to suit the lines of work in the
Madras Presidency:— :

v 1. Nearly all cultivators have to borrow money to carry on
their operations.  They require money for seed, for irrigation, for
manure, for plough bullocks, and for many other purposes, and there
are very few who can meet all these expenses from t.heu‘ own capital.
They have conseqq‘ently‘_"tq‘_ borAr’ow, and in borrowing they have, as

e

“9 .
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a rule, to pay very high rates of interest. The poorer a cultivator is
the higher rate of interest he will have to pay, because the security
he has to offer is small, and the money lender fears that he may lose
altogether the principal of the loan lent to such a cultivator. '

¢ 2. At the same time nearly all cultivators have a little money
buried somewhe:e in their houses, either beneath the bed, or under
the fire-place, or in the wall.  That money is not enough for the
necessitips of cultivation, and as the cultivator has to go to the
money-leider in any case, he prefers to borrow suflicient to meet
all his requirements, and_to keep the small amount he himself  poss-
csses, i case some very urgent need shonld arise - Frequently this
buried money is lost as the man who buried it dies without telling
any of bis fricnds where the money is hidden. Hidden uoney of
this description is often found and is called ‘treasure trove.’

‘3. The objects of a village Bank are twofold. The first is

to provide 4 means by which money can be borrowed ut a lower rate
of interest thau that now charged o the cultivator by the money-
lender.  The second (and it is, perhaps, the more important) is to
teach the cultivators how they can save a little money for themsel-
ves. 1t may be best to deal with the latter object first

“ 4. Asissaid in paragraph 2, nearly all cultivators have a
little mouey buried somewhere in the house.  That money is not
sufficift for the becessities of cultivation, and so it lies idle and
brings in no profic.  But if-1 - or I3 men join together to form a
Vildage Bauk, and cach deposits with the Bank the money he has
buried in his house,or portion ot it, there aill be sufficient from these
deposits to supply one or two of their number with the money that
they require.  These one or two will, of course, have to pay interest
on the money so supplied to them, and the men who deposit the
money will get interest on their deposits.

“ 5. Now if these 10 or- 15 men at the same time agree that

they will deposit at each fasli say 5 or 10 seers ol grain for every

" ploagh that they bave at work, or Re. 1 or Rs 2 per plough each

year, as they fecl they can afford, they will very soon have in the
Bank as much mouey as they need for all requirements, and will
not need to borrow money at high rates of interest from outside
(g A) . o . -
money-lenders.  They will, of course, reccive interest on their
deposits, and if they require _the money themselves for any urgent
purpose, they can withdraw it. It iy, however, advantageous that
tkLe money should remain in deposit in the first instance for five years
in order that the habit of saving a little each scason may become
established  The money so deposited will not go outside the Bank.
It will be used in" lending to the members for such expenditure as
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they may require.  Members who take loans will, of course, have to
pay interest. The Bank should charge them 2 pies per rupee each;
month, that is, 2 annas per rupee cach year. 1t should pay to de-
positors | pie per rupee per month (1 anna per rupee each year)
ou-their deposits; thus giving one anna per rupee per year as profit
to the Bank.

“6, A further advantage that will accrue to these 10 or 15
men who join together to form a village Bank will be that they can
as u body obtain money on loan at lower rates of interest than any
one of them can alone. They will all ba jointly and severally res-
ponsible for the whole of the debts and so the security oftered for a
loan will be good- Tt will also be to the advantage of the money-
lender to deal with such a body rather than with individuals. First
he will save trouble in keeping his accounts, for he will only have’
to make one entry instead of 10 or 15 for each transaction. Then
he will be saved a lot of difticulty in collecting, for he will only have
“to collect from one body instead of from 10 or [ individuals. If it
be necessary to sue in court, he will only have to bring one suit in-
stead of a nuwber.  If ull these facts are explained to the money-
lender, he will, doubtless, be willing to lend money to such a Bank
at'a moderate rate. ' S S

£ 7. TLe snggestion made in paragraph 5 thav interest should
be charged on loans at 2 annas per rupee and paid on depesits at 1°
anua in the rupee, will have been noticed. This gives a profit to the
Bank.“The same principle should be followed in lending to members
money borrowed from a mouney-lender. If the money-lender gives at
§ annas per cent. per month, the money should be loaned to the
mewmbers at 2 pies per rupee per month.  The profit thus gained
will suffice in time to repay the whole of the borrowed money. Sup-

posing a Bank has borrowed Rs, 400 as capital, and pays for it 1 .

anna in the rupee each year, while charging 2 annas in-the rupee for

loans, the profit of the Bank will be 400 annas or Rs 25 each year.

If the principal is repaid by instalments, as is suggested later on,

these instalments can be-met from the profits, and in about 15 years

the whole of the borrowed capital can be repaid and then the Bank-
will have Rs. 400 of its own and will owe nothing to any one except

.what it owes to the members themselves for deposits.

“8. If the cultivators in any village wish to start a village Bank,
the first thing for them to do is to meet and discuss the matter
among themselves. 1f the persons who meet think that it is a good
thing, they should proceed to make out a list of the names of those
who wish to join. They must remember that all the members will
be jointly and severally responsible for all the debts due by the Bauk
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and should, therefore, refusc to enter ou the list the name of any

man of whose honesty they have any doubt, or who is known to be’

careless in money matters, and dilatory about paying his debts when
they falt due. Ouly the names of such men should be entered who
are known to be strictly honest and who will pay their debts if they
an. When this list has been prepared, the persons whose names are

-included in it should apply to the Registrar for registration. An

Inspector will be deputed to conduct a local enquiry and if circums-
tances are favourable, the society will be registered. The Inspector
will again proceed to the spot, teach the applicants how to elect a
panchayat and how to start work. The panchayat will have to
manage the business of the Bank on behalf of all the members,
and so they should be the most intelligent and most respectable ot
the members. When the Panchayat has been chrecou, it should
choose one of its members to be Chairman.

“9.  The next step is to ascertain how much money the mems:
bers themselves are prepared to deposit. Lt is necessary next to
find out about how much money they will need in loans for the first
year. Suppose therc are 20 members and togather their deposits

“amount.to Rs  100.  Perhaps these 20 members will require Rs.

400 for the first year’s working  They have consequently to raise
Rs. 300 more in order to have sufficient for the first year's
working. They should go to the local money-lender and sk him
whether he will lend them that amount on their joint security at a
moderate rate of interest say, Rs. 5 or 6 per cent. per annum.
Perhaps the local money-lender will agree. 1f he does agree, the
money should be borrowed and promptly disbursed in loans.  If the

-meney-lender refuses to lend the money, the society should apply

to ‘the Registrar of Co-operative Credit Societies, Madras, giving
particulars of what has been done, and what money is required,
and the money can be found at 7§ per cent. interest.

“10. The Registrar will not only give the Bank help in rais-
ing money if that be necessary, but will also give instructions as to
how the accounts should be kept, how the business should be

managed and on any other points in which help may be requireds

ey

Simple Instructions for Rural Societies.

The Registrar of Co-operative Credit Societies, Bengal, has is-
sucd a very useful pamphlet containing simple instructions for rural
co-operative credit socicties and for Inspectors, It is reproduced be-

'
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low \)v]th a few iverbal alterations to suit the conditions of work in
the Presidency. Rural socicties arve desived to study the instructions

carclully; and Inspectors should econtinually le instructing the socie-
ties on the principles expounded:—
(13 1 . B 2N A ' 3
[n going lqnnd_ tl}e Proviuce T have noticed many defects in
a great number of societies  These are chiefly due to the fact that
members do not fully understand the objects of their society and

the principles on.which it 1s based. Tt follows that they do not |

appreciate the necessity for the preseribed methods of work, their
accounts are imperfectly kept, aud their practice is careless aud of-

ten dangerous. [ shall therefore Iny down iustructions for the

benefit of both members and inspectors in the hope that they will
ixdnee more interest and accuracy and lead to greater - suceess.
I Y Coe n . . . . . c
Ohjects—The principal object of co-operation is to secure for
the cultivator the real value of his credit, (e, to enable him to

borrow at a rate to which his character and security entitle him. As

an izolated individual his credit is weak, and he is at the merey of
the_ money-lender.  But when several individuals combine i?n N
society and agree to be jointly and severally liable for the debts of
that society, their credit becomes strong aud they ean borrow at a
"reasonable rate. T ) A

(1904 ‘l M o
1¢ i, s b N I o f . a0 I 1 1
. ﬂ[‘ ¢ ()Fll(il,‘lll(l hardly ,k'\s important, object of a society is to
eacht the wembers the habit and benefits of joint action, savine
thrift, independence and self-hielp.  These qualities are essential to
success. ‘ ' :

“ Y. e . Y i . . . ) . . .
¢ Prineiples:—The  fonndation principle of a society is that of °
unlimited liahility  'That means that cach of the members is respon- -

sible for all the others.  1f a meuher defaults or cannot pay bis
dues to the society, his suretios are repensible in the first instauce
and, if these are unable to pay, all the other members must pay u ,)
ultimately. [t should be constantly borne in mind that each :mZI
‘every member s Jiable to be sold up to the last stick of his pmp-ert ’
for the debts of the society. ’

“ The adoption of this principle involves both benefits and
dangers  If the members work their society properly they will
derive both financial profiit and great moral “benefits. ~ If they do
not, they run great danger of loss,  Their duty and their interest
demand that they should conduct their business with the oreatest
care.  In the first place, as they are to be financially 1031)01)51)](3 for
cach other, they must admit as members only those persons in whose
hm.;esty and sonndness all the members }irmly Lelieve, and if tl.w
society lose confidence in any member after adniission tl’le\’ should
collect his ducs ut once aud expel him.  In the second place, when
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once the snciety has been formed each and all of the members
should carefnlly observe the iustructions which [ shall now lay
down. ’

~ “The manhgement of the society may be divided. into two
units, each with definite duties-=( 1) the panchayat, :(2) the indivi-
dual member—

“(1) The panchayat—Tts principal duties are—

(@) To meet vegularly at least once a month on some jived

- dite (eqy.. date of the full moon)—Lven if there
i~ no business to transict, this monthly meeting
should be held.  Such meetings keep the work:
of the socicty continually before the members
without, them -interest flygs and  the society
suffers.  Kvery transaction must take place pub-
licly at this mecting.  The accounts must first
he checked and the cash balance counted.  Mem-
hers shall be elesite Uit they possess the fu'l con-
fidence of the whole society.  Applieations for
loans shall be discussed and granted or refused.
The object of such loans must be carefully con-
sidered and only such a sumn grantel as is sufli-
cient for the purpose - stated. Loans shall be
aranted only for useful or necessary objects.
Money shall be dixbursed and received and the
accounts ritten up on the spot. Each item of
receipt or expenditure must he carefully entered
in its proper book and place nccording to ins-
tractions received.  The scearity of each mem-
ber shall be checked monthly; and doubtful loans
called in at once.  The list of on'standing loans
shall be gone through each month and the use to
which they have been put checked. T any have
been improperly applied they shall be called in
and the member expelled.  Cases of default and
all complaints shall be considered at this meeting.
Generally speaking the panchayat shall each
month review in foll detail the position” and -
work of the socicty. ,

s

(0Y To transact all business jointly and i full publicity
—No member of the panchavat (not even the
chairman) ean transact any picee of husiness on
his own re ponsibility nnless when expressly
authorised otherwise. Everything must be done
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by the panchayat jointly at a.monthly meeting at

which a quorum is present. This joint and public

action is most essential, otherwise there is dan-

ger of the control getting into one man s hands

which is not only against the spirit of co-opera-
tion but involves great danger to the society.

(e) To see to the prompt collection. of outstanding dues,
interest and  principal—When loans are given
the date of repayment should be fixed. The
time allowed for repayment should not exceed
12 months, except in very special cases.  When
once the date has been fixed- the loan with in-

terest must be recovered without fail on that -

date. Only under rigorons compliance with the
conditions expressed in the bylaws can extension
of time be allowed.  This rule must be observed.
If -the society is to do any good the capital-
must be in constant circulation. If loans are

“allowed to run on, the members do not learn to
save and Dbe thrifty, the objects of the society
are not fulfilled and the reserve fund does not
increase as it ought to.

. 1

(/) To encourage the members to make deposits and take
an individual interest in the society’s work, and
generally to advance the interests of the society .

and its members.—The members can most tangi-;

bly show their appreciation of the society by de-
positing sums in it.  They will get interest on |
their deposits, they will learn to save, and their -

deposits will give them a stake in the society and
an inducement to see that it is properly run.

“ Each member of the panchayat should do his best—
(@) to acquaint himself fully with the amount and pur-
pose of each loan granted and outstanding;

(h) to sce that loans are applied to the purpose for which -
they are granted ; and if they are used for any
other purpose, to report the fact at once to the
panchayat ;

(¢) to keep himself constantly acquainted with the finan-
cial condition and security of each member and
surety, and to intimate any change therein to the

A panchayat ;

PO
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(d) to be present at each meeting of the panchny:}lt, S(E
as to keep himself acquainted with all details o

the society’s work;

(e) to see the auditor, if there is one, or some member of
the panchuyat checks the accounts at least onee a
month.

t (2) The individual member—Tt is his duty—

.

. promply on the dote fized for re]myme.nt.——lTYh_ls
is his most important obligation Tt is only lm
this way that business habits can be taughtv, Elle
capital kept constantly in cireulation and availa-
ble in time of need, and a reserve fund built up.

(a) to pay his interest reqularly and to  repay his loans

- (b) to deposit money inthe society when _poss;ble.———Tgns
also is very important. It t.eaches.t'he member
thrift and saving ; it gives hum a visible interest
in the society and induces him to sce that the

“other members perform - their duties p.roperly.
Lt is also profitable, for the deposits carry mtergsf.
(¢) to attend the panchayat meetings as often a8 possi-
ble as visitors. In this way he will. keep in
¢ touch with all the details of the work and will |
sce at onee 1f anything goes wrong.

(/) to keep an eye on the pnnchaynt; and lsfee that Etl;('aly
perform their duties properly. any of the
ofiicers does not satisfy the members, he should
he replaced. '

(e) to attend the annual general meeting of the'memberls
when the year’s work will be reviewed in detail.

It is of the greatest importauce to do so, for in the
General Assembly is vested the snpreme authority

of the socicty. It is most essential that all

* the members shonld meet once a year, discuss
the work of the past year, consider the actions

of their officers, replace them, i€ necessary, hear
and decide all complaints and disputes a'nd make
arrangements for the work of the coming ycnlri
This mecting, more than anything felse,. shouk
impress on the members that tl.le society 1s theirs
and that they alone are responsible for its success

or failure.
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~ .« (/) Generally, to take a personal interest in all the work.
If all the members do this, there is no fear that
the society will-be a source of great saving and

profit to them.’

“ These instructions are very siple,” but very essential. The

members must understand that the . society is their own and not a
Government institution. Government will help-in financing them
and by advice, inspection, and encouragement, but no further, It
will take none of the profits, but-it' will bear none of the losses.
By thrift, keenness, strict supervision of one another and careful
attention to all details of the work, the society can be made very
profitable, money will always be available for loans, the reserve
fund will grow, and when, by gradual payment of the society’s
debts, the capital ‘belongs to the.members, the rate of interest.can
be lowered. By that time each will have fully learned the Lenefits
‘of co-operation and thrift and saving ani should be ina sound
financial position.  But if these instructions are not followed, the
danger of loss is considerable ; and if anythwe goes wrong with
the society, no one will help them ; each individual will be person-
ally liable for the debts of the soclety. So that success or failure
depends on the members themselves. '

Duties of Inspectors.

“ It is not expected that every society will be able to appreciate
the importance of the above instructions merely by reading them,
They will be assisted by frequent visits of the “inspectors. Ingpee-
tion is the breath of life to a co-operative credit society. Tt ensures
a searching enquiry into details, prevents irregularity, checks mis-
takes and gives the members a serse of security. The inspector

shall visit each society as frequently .as possible. His -~ duties are
these :— o '

(@) To inspect the accounts carefully~He shall first
- check the cash in hand and see that it corres-
ponds with the halance shown in the cash-book.
" If not, the discrepancy must be reconciled. e
shall examine and check every entry in all the
books, and-point out and correct mistakes. [le
shall carefully explain the system of acecunt -
keeping and clear up any difficulties.  The prin-
cipal point to be impressed on the society is that
every transaction must be entered on one side or
the other of the cash-book and a balance struck ‘
every day on which a transaction takes place.
The other details will follow casily.

-2

1) When the inspector has cleared up the accouu‘ts :nld]S)
@ fully satisfied that the accountant understands the
bl)‘xt)cm, he shall collect as many n}leml})e.ri t:sml]xg
can and question them re;:’n‘rdmg‘-‘t e 0 )31(6) X n;ust
principles of the society. ['he ef),;.ljn‘nzamcmlv ot
be thorough. [t will not be su cien erely to
explain the points’ wh!ch are not ]un( ;nbe,-g
He must fully satisfy lm.nselb that t]'(; l(l‘}eles O.{
reully understand the objects and  princip |
their society- : |
3 Then he shall make a minute enguiry into ?h(} n'lctl}ods‘
©) lL(I)]E working in the light of the above structions
and of th(;socicty’s by-laws. The “Orh :)Ili t}l])g
panchayat and %n(hvuiunl‘ m(;xn_bsl:: :)l]‘ t},eﬁ;
reviewed in detail.  He shall “'(l;p;(;bb on thein
the great importance. of eu.ch{ lit)n untii ti,e
l'Cl)G}lt his lecture at each inspeetio undl th
members fully grasp and apprecmt‘c. 191"7 . I:isfe(i ,
" The duties which should be especia ). m{( ted
. are :—regular meetings of the pa\n;ng.a', ‘
ayment and receipt of money, coliee nﬁ
{ individual) action of the panchay at in a
e, recular and prompt payment of interest
i TR . ) ‘ R . )
i::;iit;)i'iilcilixl nn(l‘ general supc?rﬂis:gu1‘:;11:3101&2;1;
est on the part of all membepsi llycnu.(I ot g
of the annual General Assembly, ]ﬂll'lticvlr Ofl;n
most important of all) complete publicit

dcalings.

upon
public p

V N At the close of his inspection the Inspector sh}all g.lve

@)/ the panchasat a note sho ving the errors

. ;:uml :ulld cmplmsi&ing !.!10 points, ihat‘}r.e}(llm,rﬁ
attention. At his next nspection he shall ca

for this note and see how far the defects have
been remedied. .
wess of a society is entirely in
i t the sueccess of a soclety 1s entir )
¢ Jt will thus be scen that tl s cutirey
in ti l]t uds of its members. [ they follow the above instr li(tt(l)nist,‘
thoy - ']l‘{ 'e‘rminly succeed, and benefit both - themselves ?n(_ 1€
W * H . . A ‘ 8 . )
tl“.‘> I d. "If they do not, they will fail. . I‘t.ls for t‘le.mspec'
neighbourhood Wers” s f responsibility. Their work
t r? to develop the members’ sense of resy o l. e
U‘ﬁ b ill(](ro(] b+ the success of the societies, under their care.
will be judged by the



NOTES.

I. A borrowing member who does not repay in time an instal-
‘ment of the loan he has borrowed or who does not apply for and secure
m time extension of time to repay, is a defanlter; and the by-laws

provide penalties against defaulters, the rate of interest is raised, a

- civil suit is to be filed, and finally the member is expelled. Short of
these extreme measures, the Kilacheri Agricultural Bank Limited
No. 2, Chingleput Distriet, has hit on a convenient plan.  For petty
defaults, the defaulter is debarred from taking fresh loans for defi-
nite periods fixed by the Managing Committec. The punishment is
felt ns a disgrace and also incommodes the defaulter. In his audit
report for 190708, the Inspector reports that this policy had excel-
lent results, and no default occurred. '

2. Societies frequently enquiré how to make remittances to the
Madras Cential Urban Bauk.  If the-head-quarters of the socicty is
at or near a district head-quarter station, all that the- society has to
do is to pay the money into the district treasury and,obtain a remit-
tance transter receipt frec of charge which can be posted. If the
society is at or near a Sub-treasury Station, it may pay the money
into the sub-treasury when it will get a receipt ; it should then send
the receipt to the Treasury Deputy Collector with a request for a
remittance transfer receipt ; on . obtaining which, it can be posted :
this procedure takes tim& but is economical. In the case of societies
in the interior, the ouly convenient method of remittance is through
the post oflice-  Up to Rs. 25 the inland money order'is the cheapest;
when the sum is large, the remittance should  be made in currency
notes insured.  Tor fractions of the remittance below Rs 5 the sum
to the nearest anna may be remitted by money order and the frac-
tion of an anna may be sent in pestage stamps ; the odd one or two
pies being enclosed in the covering letter.  Thus if the . remittance
be Rs. 518-10-8, the cheapest method would be to send— '

Rs. 500 in currency notes by insured post,

{s. 18-10-0 by money order

and one half anna postage stamp and two pie picces
in'the covering letter. ‘ :

If. however, the societics have to receive any money from the
Central Bank—as for example, the interest on the reserve fund or a
loan—they would be well advised in remitting the difference only in
consultation with the Central Bunk. In all cases, the charges of
remittance should be debited towards the annual working expenses
of the society.

3. 1t is open to societies to take loans under the Loans Acts on
their joint security and distribute the loan amongst members but

‘

e

-
(s
2

. . i - ‘ !
. such loans will be subject to the rules framed under the Acts.  Tf

societies wish to obtain futher informatiou, they should apply to the
District Collector. ’ ‘

4. Do the public understand the excellent security and 'thg
opportunity for safe investiment a!’foyded by co-operative socmtxg:.
For want of advertisement, the socicties, at present, attract deposits
only from the immediate neighbonrhood of its opher:ltlons;l bu\t %.on}c-
times, the offer of deposits exceeds the requiren ents of the societies
and has to be declined. For public, funds, such as endowments
scholarship funds; kattalais, etc, a co-operative: society 1s the
securest bank.  In Hastern Bengal and Assam, there m'e.se.veml L=
stances of public fuuds being invested in co-operative societies,

a. Clerks’ societics can hardly fail of success among=t the more
educated clusses to which it :q:)')(zn.ls [tix the testimony of every one
with experience that these socicties have : ln:u'ke(Uy steadylig 1n-
fAucnce on its members.  But to ensure  success, it should not be
permissible for any individual to be a member on the sole ground he 4
is a clerk ennploygl in the oftice to which .lhe society rv];'t;c.\'; the
lanaging commiteee should h.a\'e n.bsolntc}hs(‘l'ﬁlnﬂ_ to admit mem-
bers and should exercise the (hscretpn Ctllll‘lOllb‘l):- It is :115.0 neeessary
that loans shonld not be granted «ithout a previoas enquiry into the
purpose for which it is required; and the’ provisions for misuse
should be gigorously enforced.  Many clerks” societies are more pro-

vident funds-than co-operative societies, Iut even as SllCIl. fulfil usgful
purposes. These societies are likely to be suceessl in all offices
which employ a large namber of hands- like the Sccretariat, the
Accountant-General’s ete. With some modifications, similar societies
may be formed for inferior servants like Police Constables, etc.

6. The interest ou  deposits should always be less than 7} per
dent., the interest charged by the Central Bank ou its loans.  "The
reason is this; a central bank loan is ezm_ly obt inable on the sanction
of the Registrar; while to obtain a deposit implies that, _the.mmmgmg
body must exert itsclf to search for a person who \\'1_11 invest and
exp.lai“ to him the position of tl.le bﬂ!lk Ihl?' exertion is con(?u-
cive to the well-being of the society, firstly, as it arouses the active
interest of the managing body, secondly,-as the depositor having a
stake in the society will afterwards watch the ()l)(fl':lti()lls of the bank,
Henee, a powerful inducement to prefer d(?pomts to Central Bank
loans has to be held out in varying rates of interest.

7. The Central Bank does not disburse any loan to any
society unless it is sanctioned -by the Registrar. — So to save time
societies are requested to np[rIy.m fhc R(:gls.tr:u' fo.r lorms. fro{n the
Central Bank. There is no objection to their sending copies of such
applications to the Central Bank direct.

D
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. 8. ’ - q .- . . '
Madras Cu:ou’etles place their reserve funds as deposits in the
as Central Bank for fixed terms. Societies are informed that

it is their ’ i i i
duty to claim and receive the interest on due dates; and if

the i i

o'ccg’qi((l)o not punctually claim, the loss of interest on interest thereby

o .Eernea reflects (hscrc(.hr. on their management.  Similarly when
m expires, the society should ask the Central Bank to renew

the deposi
posit.  In the absence of such a request, there is a risk of

the deposit ceasi inter
of thep&:rb Lle.lﬁmglf to bear interest. In no instance is it the duty
itral Bank to volunteer p int inti
e : er puyment of interest .or in
cessation of term of deposit. prymet e

chm‘;e.d (’ll;([)]& sggfffeﬁla‘re.]rl.lfonned that wheu a debt is fully dis-
the borrers ‘lrf‘te~(t”1d" and tuterest) the bond should be returned to
Trly = hon or ta {11]1;;1; his signature in the loan ledger. Simi-
shoutd insis‘t O,I; ltl;llb bﬂ('\':mqed. to pay off a prior debt: the society
and ALt 0 1e borrower producing the deed evidencing the debt

, Ing 1t cancelled with the loan records. S

-~

The Chingleput Co=-opzrators’ Society.

mecting e formidable rablon of ariiens) feuible metbol of
z ¢ dable problem of  agricultural indebtedness is by
m(;asal}g.rza cg-epezqtl\:e societies. Doubts, if they existed, of t%?"
possibility of establishing successful village banks in Tndia have b X
dl'ssq)ate(! by the practical results actuilly achieved ‘Lmda 53E ifll
progress 1s slow, it is partly due to a desirc on the paré o‘f th 1P fr]'e
strar to proceed slowly so as to understand what novel dif?i \]e‘? o
;:i)o-‘%[r)]emtlo? ‘\hwll have to overcome under.dndian conditions CuTll(:z
o rlegss gr ets'g p_rogr(.z?s 3s nc?t du(;z to;f\mgt’ of ‘ca.pital so far as the
idency is conerned ; for thd fredit of the Madras

%en(t)ra})gxi'fazlthnk and lits cixiergetic and bysinesslike Secretary, Sir
. C. stkachariar, it should be stated “that the Bm I

: ' “ h e ¢ ll’ h{lS alvwuys .
without exception been more .than ready to meet p\rompt?;l/‘ tK;

Registrar’s sancti Y
parl?;]y s s 1‘1‘?{11:;§)tl10(%rd€:‘rs,'of Joans. ‘ The slow progress is, however,
y ¢ missionaries of co-operation who, aft
party cuc fo wan lissio . pers vho, after under-
anding its advantages, will publish the gospel from village to
o

village, so that if a village be without a bank, the omission need not -

be due to want of k

_ aut of knowlede i ;

pedue o want of \(} v dge on the part of the villagers of the
heneficent desig overnment to relieve their indebtedness, but

: e either to their unwillingness to co-operate or to their inefficiency
o run a society harmoniously. For example, Mr. Adinarayarg
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Chetti, the Secretary of the Salem Urban Bank, wished to see that
the rural villages of his district sccuved the advantazes of easy credit;
he spent a month or two 1n touring round and preaching on the
benefits of co-operation ; and he sent up proposals for as mny as 26
societics. Fven if at the very least, a socicty be deemed to help 50
members, these societies will relieve as many as 1,300 families from
the clutches of the usurer. (treat credit to him for achieving this
noble result. .

9 In the Madras DPresidency, co-operation “was first attem-
sted in the Chingleput district ; and natarally it has spread a geod
deal there. ‘The co operators are not satisfied with reaping the
benefits themselves ; they wish their fellow villagers to have the
advantages ; so under the influence of unselfish motives, the chief
co-operators in the district have organised themselves into a society
for the purpose of * teaching every household in the villages of the
Chingleput district the benefits of co-operative credit and establi-
shing co-operative credit socicties in every village.” The purpose is
very wide indeed, but the society has already set itself to work and.
submitted proposals for a large number of societics. A copy of the
by-laws of the society is attached below.

" 3. The members of the.society go from village to village and
speak to the people on the advantages they have secared by being
members of socicties already registered.  They speak, not on theory,
but on thesresults of self-experience.  The society distributes leaf-
lsts in Tamil. One of the leatlets is reproduced below. The
moving spirit of the society is M.R.Ry. C. Arnliah Nayudu of
Kilacheri. [f each taluk has an Adinarayana Chetti or an Aruliah
Nayudu, there is no doubt that in the course of a few years, the
problem of indebtedness of the deserving agricultural poor would be

citectively solved.

Translation of the By-lZaws of

The Chingleput Co-operators’ 'Society.

Name, Address, and Object.

1. The Chingleput Co-operators’ Society is established at the
Kilacheri village, Kilacheri post, in the Conjeeveram taluk of the Chingle-
put district.

9. The objects of the Socicty shall be to teach every liouschold in the
villages of the Chingleput district, the benefits of co-operative ‘credit and to
establish co-operative credit societies in every village in the district and to

hold an annual conference of co-operators in the. district.
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MEMBERS.
o .
3. Al philanthropic persons resi ‘
i ll)lnla_ntluopl(, persons resident or owning lands in the Chingle
l , o~y o . “ . - ’ ”
put district who sympathise with the objects of the Socioty are ‘eljei ¢ 1o
become members of the society ; provided th: tean, o e
proomo men! i . ; vided 1t every person, bhefore being
as a member, besides agreeing to pay the subserint; v
g pay the subscription fixed by

by-law € binds I meolf
y-law 6 binds Itimself to further the cause of the socicty as f !
Y Roctely  as tar as  he

as

cun. Tt she e i
t shall be ofied to the Managing Committee to admit e tl
Honorary Members, ‘ s
With regard to the admission as members,  the d(/i%ion f1l
E . . : ‘L‘ L‘
Managing Committee shall be final. - o

>

How to finance the sobiety.
FUNDS.

1 ) The subseriptions of "the members and ihe «,lonaﬁonsh» by phil:
thropic gentlemen shall form the funds of the Society : [ Ee

H R - o - § T V
o bé }Dvsly. member shall pay an aonual subseription of Re. 1. The
year o the Society shall be from July to June. Every member mast 1 :
up his subseription before the 30th June.. ) Y
7. A lump'sum of money pyid to the Society as contribution shall
be Atm:xtvd as a gift to the Society., ) o
. 8. The subseriptions sl j
. 8 subseriptions shall not be returned to- the membirs under any

circumstances,

MANAGEMENT. .

9." The management of the affairs of the Society shall vest in a Man:
ging (,‘an_mittce consisting of seven members.  One among them she ” L : I«l-
Seevetary. ~The Secretary shall, subject to the apprm':ﬁ of fhoh l\lI : t "
Committee, conduct the affuirs of the Socicty, - o “nesing

10, It shall be the duty of the Managing Commiitee to do all thi
which are likely to further the objeets of the S(;ciet;y'. The Man: (;.‘-' . l‘mgs
mittee shall have power to do such things as the propagation ;)f lltr]’lrlf.( OI.H-
ol Co-vperative Credit Suqiuiics l))" means of  printed pamphl -tlf, ."f""ms
through 'the Dronching of competent members of the SO(:iclt‘;r prichs glso

T1. The Managing Committee shall once a year hold a conference £
co-operators-at some station in the district. The ~1ﬁomhers of the so Lcto
and the members of the Managing Committees of all societies in thc: (:l%le lc's
put District registered under Tndia Act X of 1904 shall be invito(i ltm;’rt]}e-
Conference, and shall have the right to attend. The Managing Comn(:itt(::

may invite other persons for the Conference and shall settle programme of -
. o (4]

business thereof.

i

]

12, The Managing Committee may incur from the funds of the society

such expenditure as is necessary in the interests of the Society.

13. Every member of the society is bound to help the Managing Com--
mittee Members in the affairs of thé Society. A ‘

" 14. The members of the Managing (lommittee
appointed by the General Body. An-y subsequent- vacaney in the
¢ shall be filled up by the Managing Commiitee itself,

shall, at the outset, be
Managing

Connmilte
15. The Managing Committee may cnact any by-laws necessary for

- the conduct of the affuirs of the Society. A

.

16. The Managing Committee shall every year before the 15th July
ting of the members a report showing the work

place before the General Mee
cipts anl

done during the previous year as also a statement of the ree
expenditure. ‘
17. The Managing Committee shall work gratuitously.

———

_Chingleput Co-operators’ Society.

NOTICE. ‘

Benefits of Co-operative Credit Societies.

1. The Government of India have with a view to relieve the agri-
o

Jasses and others who by paying nsnrions rates ol interest live in

eultural ¢
1n0L ealled “ihe (?o-opera'ﬁve So-

Jifelong indebtedness, puased an Act in
cioties’ Act Xoof 190477 Under the Act, ten or more persons residing in

“the same lown or village or
themselves info o society and rum the society with the help of money suos-
cribed by themselves as share capital or with moncy borrowed cither from

in the same group of villages may constitute

among thiemselves or from others for being utilised as loans to members. To
such societies, Government have granted certain concessions.  The societies
registered under this Act are called Co-operative Credit Societies.

9, . The following illustration will wake clear the statement contained in
the latter portion of the preceding paragraph:—30 persons residents of three
illages, cach one mile apart, form themselves into a society. The
ade up of 100 shares of Rupces 5 each.
and each member can take-

contiguous v
share capital is fixed at Rs. 500 m
The maximum numnber of members is 100;
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up to a limi : i ’
money f s, 350 olloied, Now, I3 e e e
for granting loans to all the thirty n:merz.b;:s T;m'co 'lecmd o tfent
?utsid? borrowings. Should any Bfle of the thirt;'c ;z?:zf;‘; h::‘t\lft‘ﬂ?fom s
is willing to invest it, the amount he can spare may 1 R "*O‘l?y "
alse deposits may be taken fr 'S f o o oL 20
e [onhcom);,,(, bo\on.‘.lon} persons other than members, [t deposits
o Ce““.,l;,Ul.l::::“é!:‘:’:T t(} :iln).'t .'1(;nouln-t (l:al; be made at any time from
: d H ank, Limited, which he 3 is i
vm.w to finance Co-operative Societies in tl;e Mad:'as: lls’x'l;es?:;ezsc‘tib]l'i"l";:l' \:lth ‘a
levied on.such borrowings is 71 per cent. per annum. From ;ho flu€ ‘;"’505(5
made available on the pledge of its several and collective liabilit Jtl , "bl oty
shqu]d lend to its members who are in need of loans, fix a period (‘z,t’ r J)e' b'ocmty
l‘ec?ver the loans, lend it again to others and tln.xs’ condﬁét the \\‘;’:;) nfmtll]t:
Zocxety(i By]aws.are necessary fixing the maximum loan perlvnissib/le {o '\1 (l)nelr:L-
S}c::rzn intltlle p.i]nod ot: its r.ovpaymcnt. It the bylaws permit, Rs. 100 per cach
, 1e 1llustration given above a member hecomes eligible for a maxi
mum loan of Rs. 500. The loans granted may by special pr()hvision in tho‘l; -
laws be made ropayable in one year; should however a borrower pa r; ')
:‘ci:;stb:[:r:o;:a(tie ;md a,)p;)rtion of the principal amount borrowed, e:t‘efl;i;:;
. granted from 2 to 5 years. The interest charged by Societ
its !oans tq members has a bearing on the rate of intcr:est1 ilt))p:tll;':‘ ilofzztf 0"'
;n 1;5 borrowings. The interest on loans to members may for the present“l’;le)
0;0;"::; 9' p;:lr cent. per':mnum. : Lo:ms. may be advanced on the mortgage
ovable property or on the joint and several responsibility of
fhe bot-rower and one or more other members standing as snret;les f(;r hixg (I)t
is not incumbent on any society to adhere to what l:ns been -ehted [ .
Th? bylaws may be framed to suit the convenicnce of the v:}]; er. 9’;’19‘
ultimate authority in the management of the socicty is the n'en.er‘:f.lrl N blle
of members. Members have every voice in the managcmenz. ey

3. The benefits of the Co-operative Credit Societies is not confined ¢
the loans which they are able to secure at cheap rates of interest. 'S:)Ziee;tie:
:::::]tﬁer{:ehngs of selfhelp, co-operation m}d mutual trast among the
4, 'l‘hc: money lending world need not look askance at the growtl
of Co-operatw? institutions. There is no other institution which fﬂ?o‘l]
such safe securities for investing money. Up to date, 100 socicties ln.v‘e Br( X
started and ax:c .working very well. 13 there not here more securiLy i"'or 0 “"“
moncy when it is lent on the pledge of the unlimited liability of all n -
bers and not on the pledge of one single individual’s property. () jf‘(;“‘
this, gentlemen !! the Government exercises supervision ; ()j ; b
e Tt ; aad confidence

i

: | 29

Government:—Government have appointed
ith 2 number of subordinate officers under

bim to stimulate the growth of Co-operative Socicties aad to check malprac-
tices therein, if any. The office of the Registrar is filled in from officers
of the grade of a District Collector. The present Registrar Mr. R. Rama-
chandra Rtow, presided over the Collectorate of Kurnool. No charges are made
for auditing the accounts of Co-operative Societies by the Registrar, hh special
Deputy, and other subordinate inspecting staff. The instruments executed by
or its behalf of the society are free from stamp duty. 1f documents for loans
borrowed from the society by members are written o;n plain paper and pre-
cented before the Sub-Registrar he will register them without demanding
any fees. All Rural Credit Societies are supplied free of cost a copy of
the Gazette of the districts in which they are working. )
reat benefits arising from Co-operative Socicties
rishould come forward to have a Society for his
of having societies should send an application
signed by not less than 10 people to either the Inspector of Co-operative
Societies (M. R. R. K. Devasigamani Mudaliar or to the undersigned. The
Inspector will visit the village and do the needful. Applications forms can be.

- had from the undersigned.

5. Concessions made by
an Officer styled the Registrar w

T T
6. Considering tne g
we desire that every village
village. Persons desirous

7. Persons d
movement may obtain them on application to the undersigned. The Chingle-

put District Co-operators’ Society under whose auspices this notice is
issued, desire no remuneration for their services.
Karsala Aruliah Naidu,
Secretary,
Chingleput District Co-operators’ Society,
Kilacheri Post on way to Sriperumbudur,
Chingleput District.

TO INSPECTORS- »

The following general instructions are issued for observance 'in the

preparation of the annual-audit reports:—

1. The cause of withdrawal of members should be- investigated and

stated. - .
9, . The profession of members should be given for the entire body o

members as it existed on the last day of the year reported on ;

for the members who joined during the year. :
) Lt

esirous of knowing more particulars about Co-operative .

; and not only

o~
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3. Subseribed and paid up share capital is a portion of the werking

capital aud <hould not be shown under “Loans and deposits of members™ in
statement IX,

4. Deposits from non-members should, thouoh received under ruoles
el , &

and conditions of deposits, be shown under “borrowings.from non-members’”

in the statements.  Details should be civen in the narrative,

9. lIuterest on investments, general and of reserve funds, should be
treated as mireclluncous “receipts’ and shown under ‘other items’s they should
not be included under “Interest received or paid”,

61 All itines of mizcellancons receipts, inclusive of penalties paid for
non-payment of intevest on due dates, other than entrance fees and those re-
ferred to in No. 5 which are included in the Profit Account should be shown
under “other items’. Items which have to be repaid, adjusted or to be kept
unclassified at the end of the year for want of particulars or Registrar’s
orders should be shown under *‘Adjusting heads”.  Similurly, miscellaneous
items of charges which have to be debited to the losy account should be
shown under ‘other item<’ 3 and those paid or adjusted against accounts al-
ready credited under ‘Adjusting heads’ or items advanced out of the society’s
funds to be subseqnently recouped should be shown under ‘Adjusting heads’.

7. The purpose of loan should he noted at the periodical inspections in
the Loan Ledger, and the anditor should report if any attempt was made to
check if the loan was properly applied, ‘ '

8. Iull, very full particulars _hould be given about defaulters and the

action taken,

9. The auditor will note if loan applicutions were dealt with with
promptitude but he must never remark that a loan was improperly granted
or rejected.

10. The auditor should note if the otiginal terms of payment were
fixed with.due reference to the specified purpose of the loan.
11, Full particulars should be given of the contingent expenditure

and the auditor should certify whether the expenditure was, in his opinion,
desiruble in the interests of the society.

12, The local rates of interest obtaining in the village before and after

the formation of the society should be ascertained and the cffect, if any, of-

the society in lowering the general rate of interest sl'lould be noted.

13.  The maximum borrowing power of the socicty should be stated and

|
;
i

the report should show whether at any time this power wus exceeded.

" be a single table of figures.

31

14. The cash balance on' the date of inspection should be checke;ltl})ly
actual counting and certified to. Particulars as to how the cash balqncc at the
close of the year was invested should be furnished. | |

15. The original pass books of investments should be referred to an

the fact expressly certified.

16. Tt is very difficult to print tabular statements ; th.ere should not
"o table of The entries should be made right across the
he Receipts and Disbursements and the

. “ iabilitics, t
T, e s shon ot be prepared in parallel coulmns but

Profit and Loss statements should nh
ot of v ther.
t of ficures should follow ano ’
w S§7O T{;w amount once carried to the credit of the Reserve fund should

- : it again in the general funds
under no circumstances be brought ‘to credit ag g ‘

except with the Registrar’s sanction

18. In the course of audit, if any mistake is detected, it must at once

be rectified. If the mistake relates to the accounts of a year passed by the
e lthe auditor should not correct the accounts of that year but

uis‘tmr T \
e ’ lum for the Registrar’s sanction to be

submit a plus and minus memoran \
carried out in the account of the year of report. | - '

19. In Statement No. IX the amounts actually due and no “.‘Ere,‘
a when duo dates of payment have lapsed, should be shown

acorped-i.., 10 S 25. Advance collections should be

in column 6,410, 11, 18, A24(an;i .

excluded from columns 7, 13, 19, 27 and 28. | o
20. No alterations should be made in the forms of t.he posting state-
ts- . W'Lhere tho auditor is doubtful about the classification, he may open

menis. ] bt ! '

a manuscript head with full explanation.

~ audi ditor »

91. - Before final audit, the an ( : o b

the past year’s audit report and the printed form of the ‘audit notes’ and try
e past ye:

hould carcfully read the by-laws,

to understand them before he begins making entries,
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i
NOTIFICATION. \ List or NEW SOCIETIEN REGISTERED BETWEEN TIE lsT JuLy 1908

AND TiE 30T JuNe 1909,

i
N Bt &
n o2 N * e . . n U . . . 2 :
The following notifization of the Government of India is reproduced for . R o Short itle, : Talul. | Diatrict.
general information:— : ‘ . i : . 3
] No. 2520, ' RSN S — S
. ' s R e
Home Dapartment—I"ublic. . 102 | Mangavaram ey Savvasiddhi ot Vizaga)atam,
e . . . : o108 Chandragiri . P Ohedeagin i North Arcot
Simda, the Gth Nocember 1908, 101 | Taramangalam v Pulem - | Salen,
165 | Odavankuriehi | Bo ~o b Do
— 1o | Tolur | o | Do.
o 107 | Omalnr cey Do wo Do
- - 10x | Namagiripetta R ot Do : «o Do,
1 g 0 : P {nr I wmallakotts bR
Tn supersession of the Home Department notification No 2104, daled 1oy | Kurnool Urhun 5T o | Bamallakotta | Kool
! . ¢ & , Ui 110 | Mecheheri T s | adenn <oy Salenn
the 30th September 1904, and'in exereise of the powers conferred by sub- 111 | vanava ‘ R S \ b
H Lo . . . o | Rasipuram o, 0.
section (1), clause (e), and sub-section (2), of section 25 of the Co-operative ]1}2; Palangai “ablaj: | Nowth Areot.
PSR TYRNC ORI T I _ ¢ NP 100 (v e R . Kannangeurichi <o Satom?
Credit Societies Act, 1904 (X of 1904), the Governor-General in Council is Ht Pottipuram - ] Do
pleased to remit all feex payable under the law of registration for the thne 116 %;'l‘i‘{"“"”l““""” . = Do
. . . e . Muthunay angaddti . o,
being in force, in respect of instraments exccuted by or on behalf of any | ]]}Z Krishuagirl Urban o Krishinagin Do
H S Qe 3 . : . . Palabhodu . fo Dharapan ol
(lo-operative Credit Society for the time being registered under the Act, or :l:; Kri=hnapurarm LT l I
by an officer or memher of such a socicty and relating to,the business 121 ‘l\,‘l"”“‘,‘“l“"!‘“ %,“ : Do.
‘ R A . . 122 L url : e . . Do,
thereof. . / ’ 193 | Adbikaapatti ’ s Uttangrarni 1 Do,
- ) » 5 : : 124 JIPalliputts e Do ! Do
Provided that the local Government may at any time withdraw such 125 L\_““‘:A"-'““r‘““'ﬁ ol }:’ o Rﬂ-
. . . v 126 | Kondrampatti v Do 0,
exemption in the caxe of any socicty. _ 197 Ichehamlgdi b, | Do
128 | Harur R A LS st Do,
129 | Uttangarai Doy . ey Tho.
130 | Attayampatti ] Sadem R )
- , 141 i Madivampatti o D we Do
Tyt CTTON T , ' 29 | Mar ambaedi U Madurantakam o | Chinoleput
NOTIFICATION B ; CTWT T A T 132 ‘\Tumh\}mhnll singlepun
NOTIFICATION BY THE REGISTRAR. 133 | Pernmkoli R T | D,

2 inta R suretvshin 9 . o 131 | Rasy wiptnGi -.. ot Do, b Do,
Printed bond fo.x ms for (1) -vmetv\ ship and (2) mortgage loans are 195 | Ayyakallatur o T Conjeevaram N
available ; and societies may obtain them on indent from-the office of the - 136 | Beluunppn \ | Kalandme - | Anantapur,

i 0 ive (‘redit Societi ) 137 | Pamidi ... Gooty el Do,
chls“rar OE bo-operatnc (/I‘Cdlt Rocieties, 138 | Kizhnallatur . e 'l'iru.\'ullr'n'. - | Chingleput
- 130 | Gundupernmibredu Lo Conjeevara v Do,
140 | Malaipatiu e U 1 TR ol D,
141 | Salay . (7!ril]g]¢'|xllt ot Do
142 1 Pichivakkom o, Conjeevaram el D,
113 | Kannantaneal Do, ol Do,
144 | BEdayarpakkam e Do, ...y Do,
145 | Periyakulam e g Perviyahalan ol Madura.
146 | Kappankottur : e | Coneeveran o Chingslepur
147 | Vadamalaipuram co | Nattar o Madura.
148 | Kallakureli - Kallalureli ... L South Arcot,
144 | Manimangzalam i Conjeeverp < L Chingdeput
150 | Sankarapuram | Raliakuvehi U South Arcot,
151 | *8alem District Trban Bunlk, Limited, | Salen.
152 | savattam P Madurantaknm ... | Chingleput
153§ Ravauttanallw Kandrigai <) Do ol Do,
154 | Mcltandarai R l Do, .. Do,
155 | Serappakkam oo Boy Lo Do,
"156 | Manampatii Kandigai i Do o] Do,
157 | Karuveppambundi y Do .U Da,
b1 1
158 | Nelvay i Do, v Do,
I : ;

* The arca of operations cxtends over the whole district of Salem,
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List or NEw SoCIETIES REGISTERED BETWEEN THE IsT JULy 1908 StareneyT or Reservi Funps as Tey Stoon oN TiE 1sT Juny 1908.

AND THE 30TtH JUNE 1909-—cont.

; ; . g Amount
5 . ° 2w, Reserve  [sinee urn;(ire{l Tnm‘\ nmnn:lt
2 St ¢34 : L RS Fund to be added | to the cradit
§ ! Sbort title. Taluk., District. - g Name of Society. Distriet, on 30th to the of the
~ | A : June 1908, Rcscr\;c Reserve Fund,
- Y] ¢ .
,::E,: Fund
159 | Nanjiparam Do Do, & )
60 | Orattur Do Da, e =
161 | Pallevada Gudivada Kistna, RS. A. P.| RS. A. P RE. A" P.
162 | Melpakkam Madurantakumn Chingleput
183 1 Anwmantandalam Madurantakum Chinglepnt 1| Tirar Chingleput 105 3 41 1 ¢ 180 2 8
164 ) Valluvambakkam Walajapet North Arcot 2 1 Kilachoeri Do, 685 4 923413 3 920 2 0
65 3 Neyklkarappat ti Salem Salem ' ) : 3 | Conjeeveram Do. e 78215 91435 3 1 1218 3 8
166 | Kadivampatti Salem Salem ‘ 4 | Kaveripak North Areot . |« 660 2 49473 8 8 130 11 35
167 | Mallikundam Salem Salem R . H | Damal Chillgll}]lllt MW 12 71297 31 532 15 8
168 ) Pallipatti Salem Snlem _ ¢ | Vilatikulam Tinnevelly 279 810|223 11 8 503 4 ¢
169 | Tolasampat ti Salem Salem 7 ! Nidamangalam e Tanjore 571 010 483 . 7 Lo3d 2 5
170 { Sulankurechi Kallakarehi South Arcot 8 | Nicholson Urban Da, R0 2 0O 94 10 10 174 12 10
171 | Mamundi Tiruchengodu Salem 9 | Melatur Do. 402 12 2 ) 269 15 70 672 11 2
172 | Samudram Trinchengodu Salemn ' 10 | Nandalar he Cuddapah 378 1 4119312 0 571 13 4
173 | Sinnappampatti Sabom Salem 11 | Nemumili Chingleput 1381 0110 0 9 24815 9
174} Pannappatti Salem Nalem 12 1 Vadanangur North Arcot 180 411|153 9 0O 333 13 11
175 | Oragadam Chingleput Chingleput . 13 | Nambipuram Tinnevelly 180 11 6158 2 O 334 13- 5
176 1 Vanaur . Wallajepet Narth Arcot . 1 | Bukkapatnam Aunantapur 267 7T 91142 6 3 409 14 O
V7 | Kalgandrug Kalyandrug Auantapur 13 | Triplicine Stores Madras 1,726 13 2 2647 1 2 4373 14 2
178 [ *Kulitalai District Urban Bank T Trichinopoly 16 | Alinjivakam Chingleput 60 0 5| 8 ¢ 2 - 153 4 7
179 | Kolakkuedi Musiri Do. : 17 | Salavedu North Arcot 205 0 713 6 2 429 6 9
180 f Appananatlue Do. Dy, . . 18 | Madras, Central Madras 211 8 9 a4 11 766 7 8
181 | Puthur Uppinangadi South Canara 19 | Namakkal Urban Salem 233 13 41170 ¢ 10 104 2 2
e . 20 | Velur Do. 510 0 8462 311 92 o4 7
* l he area of operations extends over the Trichinopoly district. j_‘g ‘ll:)::‘l(;;“(}:ﬂ[l:::,\\ cavers (Glu‘lAllllti‘u!lqmt 43;!) :i 8 368 : :)' &(7;1: g g
23 | Surepalli Do. 260 @ 0261 2 4 52y 2 4
. 24 tGadar Nellore 375 3 61419 6 6 794 10 0
- 23 | Salem urban Salem 525 8 6163 1 5 LI79 91N
26 | Coimbatore stores Coimbatore 208 0 61193 0 1 101 0 7
27 { Manndrgudi Urban Tanjore 320 1 032614 0 646 15 0
28 | Madura stores Madura 196 4 0 ) 62512 4 1,122 0 %
- 29 | Ticumangalam Urban Doy, 72 0 61216 1 3 288 1 9
30| Lalgadi Trichinopely ... 269 13 0] 469 8 o 8 5 0
31 | Anaikkadu Tanjore b 198 0 0014 6 0 308 6 0
32 | Kottakkotta Anantapur 87 1 2| 111 10 11 198 12 1
33 | Thozhur Chingleput 28 0 8 09 Wl 5
34 | Kanduknru Nellore 47 9 0120 2 0 167 11 0
35 | Bajamadam Tanjore 35 0 0 7 1 0 131 1 0
36 | Duvinahadagalli Bellary 33 8 6 64 3 4 99 11 10
37 | Zamin Nungambakkam Chingleput 26 6 3] 30 9-9 57 0 0
8 | Tenali stores Guntar
39 | Tummapudi Do, 90 8 2138915 6 18077 8
10 | Berbampur Urban Ganjim 198 2 11 198 2 11
41 | Uttaramallnr Chingleput 168 7 0 (tod6 11 8 1215 5 8
42 | Kaliyampudi Do, 2511 0177 & 6 203 0 0
43 | Pakalpatti Salem 3711 013835 9 0 313 1 0
44 | Panamarathupatti Do, 2 0 0128915 3 361 15 3
45 | Paramagudi Urban Madurg Hi s 2 9115 3 235 4 5
46 | Tindivanam Urban South Areot 176 2 61 123 6 10 899 4 4
47 | Phavwavaram Anantapur 20 2 01182 6 0 202 8 0
48 | Mclmalaiyanur ... | South Areot 20 2 01172 8 | 192 10 4
49 | Madras Tailoring House ... | Madras 12 2 8 2 4 9 4 6
50 | Kannandahalli ... | Salem 102 11 1 (406 2 0 508 13 1
51 | Kullipattu ... | Chingleput 18 0 6117213 0 220 13 0
52 | Madras  Railway Em- ...
ployees oo § Madras 1614 7| 47 0 7 63 15 2
53 | Pyapali ... | Kurnool 33 8 21112 611 145 15 1
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1908—cont.
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STaATEMENT oF RESERVE Fuxps As tuny stoop oN THE 1st Juny

. |
& .
gf:" . Amnu]nt . .
st LSOV since ordered] Total amon
{: g Name of Soeiety. Distriet. ].lf',ﬂ(fll(;(‘ to he added | to the ('!'vldliltt
o i on 30th ' the of the
%3 y June 1908, | Beserve Resrve Fund,
é’i i - ; Iy aAuul.
= . ! | )
LS. A P K& A. P. RS. A. P
54 | Vajrakarar Anantapur . 309 6] 207 8 1 2062 -
535 | Guntakal Do 68, 110 285 ¢+ ¢ g‘:-;‘ (' .".
36 | Nagayalanka Kistna | 1376 .0 §|;Q 0 3 :3:'- ! ot
a7 Timnmpchvrln Anantapor 19 12 11 320 N \( : :;1'; ‘: --h
58 | Kurnail Stores Kurnool | 18 & ;l ‘ lluq 8 0
50 | Chittoor Stores North Arcot 32 8 7 -.;f, \ .“
80 | Uravakonda Anantapur e 4:, ;, 2 :;: % : Z
81 | Pondavakam Chingleput i 1N 4 af 241 1 0 s b2
62 | Guntrar stores Guutar 5 -34 9 10 ":f ,l !
63 | Madanapalle stores Cuddapah 7 l:» 7 A “-)
34 | Anakkavar . North Arcot 10 }; :, “'} oo
65 | Kadiyam' Godavari | 711 o g
66 | Magalam v | Bellary T
67 | Hirehadagalli e Do, : 9 0 490
68 | Jayankondasholapuram ., | Triciinopoly ‘ :(: (; :; ‘ ::: '; b
69 | Perambalur Do, li) lf; m “', 1'1 u
70 ! Vadlamannadu " Kistna ! 56 4 5 ( (4,
71 - Mudiyauur South areot 7309 7:; 10' 9
72 | Chennimalai Coimbatore IS I | 9 ; ',:g 1 v
734 | Puduppalaiyaw Doy, bo20 13 1;) ! 2() l'%'l;) b
74 | Yerrabommanahalli Anantapur g 18 7 v 1:< P 0°
75 | Jammanahalli .o | Salem ; 1m0 02, l'D;) (‘) 2
76 | Sengalipuram t.. | Tanjore ‘ 01 8 901 8
77 ' Tatignutapalli 0 Cuddapah 0 1 8 ‘E) 1 8
79 ¢ Valluvakkudi L. | Tanjore . . 1 1 0 11 1 0
80 | 'Velliyapakkam ... | North Areot o5 6 oA ¢
81 | Otrakkadai Madura g0 0 0 RO 4; (;
82 | Poundarikapuram Tanjore 15 6 0 15 60
83 | Cowthuram ... | Kistna 14 14 7 M4 7
84 | Venkacapuram 0 B 5% a9 51409
90 | Haresnmudram . | Anantapur 11 R 1 1t 8 1
91 | Tirupandiyur 2o | Chingleput 7 40 T4
42 | Molasar a L Do, L1380 ~ 413 0
93 | Tirumalavadi oo | Trichinopoly 20 14 0 20 14 0
9 | At . © Salem I 4 1 41
95 ¢ Valarpuram Chingleput 0 4.1 [{ |
96 | Ongole Urban Guntur R o ) 15 9 2
97 | Akkawmapuram Chingleput 315 3 515 3
98 | Kholinghur Urban North Arcor 1415 0 1t 1:’, ;b
9y | Narasingapuram ... | Chingleput T4 0 1 4 0
100 | Karunguli Rajagopala- |
chati Do 0 9% 3 0 9 3
Total ... [1301773 0 {18126 6 20 3LH3 9 2
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‘CALENDAR OF REPAYMENTS CF STATE L.OANS FOR THE
Co-0PERATIVE YEAR 19G9-1910.

g
#
1] 4
2 15
3 1
4 2
nto17
6| 20
7 3
8 b
91 23
10 6
11 7
12 Y
131 24
14 10
151 1
16 | 30
17 112
D E I

Y AT S N 3
Y v 28

oS
vt

) ' Amount of Prin-
' cipal due
Registerad No and e | - Amount of
short title Distriet. ge 0 2% interest Due date,
of the socicty. £5 :_ 3 due,
1 Rs. R Rs. As. P
\Bukk:tp:mmm Anantapur .. B3 - 30 0 29-7—00
i Alinjivakkam Chingleput ... 15 6 0 0 | 27—8-—09
Tirar Do, . 40 14 6 530809
Kilacheri Dao. 200 20 01 7909
salavedu North Arcot. | 135 3600|2690y
Velur Nalem " 200 g0 0 0 10-11-—09
Kaveripauk North  Arcot. 200} 720 0241200
Damal Chingleput ... 1 0 3 2119--1-10
Surcpalli Guutur 200 g0 0 0 ]21—1-—-10
Vilatikulam Tinnevelly ... & 4y 30009 730110
Nidamangalam Tanjore . ap0 [T 72 0 0] 5210
Melatur - Do . 115 16 5 —2-10
Gudur Nellarg 200 &0 0 0] 19-—-2-—-10
Nandalur (uddapha 120 1 43 3 2 X
Nemmili Chingleput ... 00 16 b
Lalgudi Trichinopoly. 20} e L 8000
Vadanangur North Arcot. \ 100 36 0
Nambipuram Tinnevelly ... | 15 - 16 3 2130610
| | -
! N S F—
l Total ...} 1035 - 1310 \ 896 6 1
i \ i \
e
il
oy
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