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Tax evasion leads (o generation of bjack money and black
Money in turn leads to inflation. During the discussion on the
Finance Bill, 1984 in Parliament, it was stated that generaticn of
black money in this country is at the rate of Rs. 20,000 crores per
year. The latest Report on aspects of black cconomy in India
prepared by the National Institute of Public Finance and Policy

has given the most disturbing finding that nearly 75 per cent of
the taxable income is evaded in this col ntry.
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