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 Thiru G. K. FRANCIS : Hon. Mr. Deputy Speaker, Sir, in regard

to the Demand on Rural and Small Industries, it is creditable to
find that the Government of Tamil Nadu.under the leadership  of
Dr. M. G. Ramachandran, has achieved a higher and a better per-
formance during the year and is poised for further growth  and
development.  This is reflected in the increase in the number of
permanent recognition of Small Scale Industries from 18,789 at the

end of March 1977 to 49,920 at the end of 1984 and to 70,981 at _
the end of March 1986, which means in two years there has been

an increase by 20,000. The tremendous growth in the number
speaks volumes of the impact of policies undertaken by the Govern-
nient to give an impetus to the development of Small Scale Indus-
tries. A significant development is also the increase of Industrial
Co-operatives and Rural Industries. The fact that the Department
of Industries and Commerce has switched from a traditional regu-
latory role to a developmental role is also_a noteworthy feature

and that has played a significant role in the increase of Small Scale -

Industries.  The developmental role of the Small Industries Deve-
lopment Corporation. TIIC and TANSI have also to be commended

for the thrust and boost they have given to Small Scale Indus-
tries.

(@pduse i1-10)
.. The concept. of District Industries Centres was to fulfill the long

felt need of aiding the growth and development of rural industries.
According to the data the District Industrial Centres have regis-

tered 10,722 units by the end of March 1936 thereby creating- an ..

employment potential of 72,000 persons. Viewed in the total per-
spective of all districts, there is the need to speed up the develop-
ment of these units and to opt for labour intensive production rather

v
L
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' i roduction.  Interaction between District Indus-
31;:51 ggﬁ:ﬂsbzief tl;le local Banks have to be further st1-§x'{g.then§d
and red tape and bureaucratic prochures in. setting up units and in
cbtaining loans needs to be locked into and solved and made n(liorc
easier for aspirants to establish units. The need for District ;n' us
tries Centres to develop and disseminate literature about their various
programmes and to spread the message of self employment through
Industry must be given greater impetus and priority. The fprtl;er
success in solving the unemployment probl'e{n is throggh winning
the minds of the Rural Youth and channelising them into productive
enterprise.  There is a built in perspective amongst the youth in
Rural areas that they could only work for others. This has to be
cast out and a feeling that with the direction and help they could pilot
their own industry is very necessary. :

The single window cleararnce concept is a step in tl}e r.lght dlrpc-
tion to find solution to the problems faced by Small units in securing
statutory and other clearances but more important is the urgent nc;ed
to minimise these statutory and other formalities that hang like mile-
stones on the necks of prospective and on going Small‘Scale Indus-
trialists.  One of the questions that need to be asked is how many
Small Scale Industries come into being and soon fade away like
the morning mist. and what were the cavses of these failures.” Can
the analysi§ of these failures make us think as to what needs to be

~+. done to strengthen the role of Small Scale Industry.

The Government in its Policy note has rightly pointed out that
it has constituted two State Level Committees to examine the pro-
blems faced by Sick Units and to take steps to revive them. I would
suggest that morc important is the need to look into the credibility
of persons who start Small Scale Industry. One of the greatest
problems faced by Small Scale Industry is that dishonest persons
who know the means of obtaining Government loans and facilities
with the Government and the Banks in the garb of small industries
get all the benefits but hardly give it back to society or from the "
source from which they obtain loans  This area needs to have
closer monitoring as there is waste of scarce resources which could
‘otherwise be utilised for more productive purposes.

A more stricter scrutiny is needed into these sick industries and
facts need to be ascertained whether they had deliberately become

. sick or due to business reasons.

In order to avoid sickness and to improve the turnover of Small
Scale Tndustries, there is an urgent leeed to monitor the productivity
of the Small Scale Industries, Productivity in terms of turnover,
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raw materials utilisation, capital and labour should be stpdied_f.re-
quently, This will go a long way in avoiding sickness and in mgkplg
a more efficient use of resources. It will also bring the Industrialists
and the Government officials together to check the performance..It
would also be in the interests of the viability of Small Scale Industries
to opt for Management by objectives.  This programme of Manage-
ment by Objectives would imply that the Financing Agency together
with the Small Scale Industrialists would constantly check the per-
formance and ensure a higher productivity, '

I would like to suggest to the Government of Tamil Nadu to esta-

blish a Rural Industries Development Corporation., The purpose of -

this Rural Industries Development Corporaticn is to give a boost
to develop and initiate a speedier growth of Rural Industries. I am
of the view that there is the need to distinguish between Sma}ll
Industries and Rural Industries. This is so because of the built
in nature of Rural Industries. They have a different environment,
a different calibre of people, a different infrastructure and a different
Industrial Culture.  Further there is the tendency of Small Scale
Industries to utilise the machinery; but in case of Rural Industries
there is the need to opt for Labour intensive productions; there is
the need to give emphasise on ermiployment potential and to harness
the energy of Rural people to get into the stream of working  in
Industries rather than in the fields in which there is under-employ-
ment.  This Rural Industrics Development Corporation should
identify areas in which these Rural Industries should be established
~ and these should not overlap with those of the Smatll Scalq_ Indus-
tries or the large Industries. They should reflect the environment
in which they are established and should utilise the raw materials of

that. particular region.  Further, the Rural Industries Dev.elopment‘,
Corporation should spread the message of * Entreprencurial Deve- -

lopment ”. This is a serious block amidst the rural people. They
are frightened and wonder if they would succeed in the battle (_)f
taming rural people into potential Industrialists and to cle.ar their
minds and to motivate them.  Again, the Rural Industries Deve-
lopment Corporation should be vested with developing 1r}frastruc-
tural facilities in the Rural Sector, especially for Industrial Deve-
lopment which is a serious impediment to-day. ~ The Rural Ir}dustngs
Development Corporation should also grant loans, and assist  in
providing raw materials and should extend support in marketing

of their products. 1 am sure that the Rural Industries Develop--

ment Corporation would give a boost to the Development of Rural
Industries by making use of the productive talgnts of the rural people
and in the proper utilisation of the raw materials.

other support services rendered by it, s
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The emphasis of the Governmont to consolidate and strengthen
the Industrial co-operatives is an outstanding measure. I coun-
sider this as a very significant and notable step. The establishment
of a new Industrial Co-operative Tea Factory at Kinnakorai and the
desire to bDring the Small Leather Tanneries in Ambur, Perambur,
Ranipet together and form a Co-operative Society is a welcomel
Step‘ ' ! P 3&‘)‘4’ st

Further, the Consolidation of the Small Match Industrial Co-
operative Societies and the Polythene Industries Co-operative Socie-

..ties is a step in the right direction. A remarkable feature of the

Development of Industrial Co-operatives is the massive assistance
given by the Tamil Nadu Co-operative Banks. The proposal  of -
the Government to grant additional Share Capital of Rs. 25 lakhs
for 1986-87 is a remarkable measure. This will go a long way in
permitting the Bank to increase its loans to Industrial Co-operative
Societics.  The consent of the Bank to extend financial assistance
to Industrial Co-operative Societies to be started by the Tamil Nadu
Backward Classes Economic Development Corporation is another
outstanding measure of the Bank, :

The importance of Electronics in the Twenty First Century can
never be under-estimated and the emphasis that the Government of
Tamil Nadu has bestowed is amply borne out by the fact that the
Government is establishing an Electronic Industrial Estate. The
Seven Industrial Estates exclusively for Electrical and Electronic
Industries with 138 built in sheds and 293 Developed plots are
examples of the priority accorded by the Government to Electronics

and Electricals. Combined with Tamil Nadu Government’s new
measure of low tax for electrical items would give a further boost
to the Clectronics Industry in Tamil Nadu, The various facilities
provided by the Government of Tamil Nady like the establishment
of ‘the Central Electrical Testing Laboratory, the Electronic Test
and Development Centre and the Electronics Testing Laboratory
are also remarkable and outstanding measures,

(@pouse 11-20)

The role of the Small Industries Developmen i
be complimented because it - acts as a cat];lystt (t:c? rgg:ltllon Snézls:
Industr.les_. The step up in loans, the role played in the valge
of services rendered, the rehabilitation of Sick Units, the provision
of infrastructural facilities, the distribution of raw ’matcrials the
marketing support provided to the Small Scale Industries and v;irious

peak volume of the massive
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effort taken by it to promote and develop small  scale industries.
Indeed, the Small Industries Development Corporation is doing a

{remendous job in making Small Scale Industries profitable, produc-
tive and promising. ,

The performance of the Tamil Nadu Leather Corporation  in
developing the leather industry is commendable. - In this connec-
tion, I would like to point out that the establishment of Material
Banks and the establishment of training Centres for Women is. also
a commendable step in the right direction. In order to overcome
the scrious pollution that tanneries cause it is noteworthy to find
that the Corporation is acting as a Model Agency to commission a
common Effuent Treaiment Plant. It is necessary that this  is
commissioned as early as possible, to deal with the severe problem
of poliution. The Government should also make it compulsory
for Tanneries in other parts of the State to have an Effluent Treat-
ment Plant to treat the problems of pollution. )

The performance of the Tamil Nadu Handicrafts Development
Corporation is also noteworthy and the establishment of a District
Sericulture Centre to provide a package of services to Sericulturists
as also commendable considering the staff competition that it faces
from the experienced Silk Manufacturers from Karnataka. It is
hoped that these measures and the extension of area under mulberry
Cultivation would strengthen sericulture in the State of Tamil Nadu.

The” Guindy Technical Library is playing a vital role in giving
technical information and other data to prospective entrepreneurs,
It would be in the larger interest of these prospective entrepreneurs

fo have a larger quantity of books and periodicals, video programmes

on the industrial growth of the other countries, espccially in Japan,
Taiwan, Korea, etc., could be held.  The Library could also have
an outreach cell to educate College Students about entreprencurial

development.  This will draw many a young man to the field of
‘industry.

I conclude wholcheartedly supporting the Demands.
Thank you, ‘ ‘
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