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+ Dir. 1. V. HANDE : Hon, Spe.*:lkc:', lel, nftht(b\ut(;\e;'utth;é

T wish to congratulatelourl l(Jlnel’ I\lll::l?gf-l; o?‘wt 1$ nlll:nhvr %f Lhat
lie has presenfed to the House. act, 1or : O
“Anna as he o popularly knownoaw R S )
present his l,udg!etlto the House. We were tl.n n ;'i]:l}ll\“i;-c;“l.::;]
it would be only a dream and would not he('mnt:.l lfdnvgr.md ense
of the will of the people, that dream has lf‘ ‘I\;["n(;:tet' on present-
hard, stark reality. T congratulate the Chief lla .nv A
ine an exeellent budget without taxing the peoP ¢ l:l(‘('.ti()n o o
what they have already heen taxed. [n t.lng‘ go;l e e the
oficv a few remarks which, T am sure, the Chiet M 'd ; e A oy
Members on the Treasury Bench will bear in m~“Tlu]v o efors
frame the regnlar budget to be pl'PSPIIfH? in Jl‘mefm tlhor' e Tt
thev have dizcussion with the Clnef' Ministers o \.(ffi'( ‘10 ~ich
is a well known fact that the most important 'l;]“-‘ )'rilllin«r vices.
a budget mu-t address itself is : how to rvdl_u".‘.l [ '2':'{:,"(;mf?.-nnw“h
The goal of every budgct, whether it be of t.]?x‘ri:- wotaud inerease
v the Central Government must ‘lw.(n ‘rw.‘lnac .)-i(-;ré ‘wi" et o

roductionl.  Unless production 18 Increase .'pl“r ! 1 eaduetion
rm{uoed Tn other words, price rednetion an boinereased |}
are fwin problems intercounected with ench othet

. _ " St the

Another thing T would like to pomt ont‘ |'n t((l)::(l-]f(:(.;’t:ﬂt'\‘\n‘i"](“}ln: he
reduction of prices is this. The most ““I’m!": r‘(‘(‘kh's.«: overdrafts
buté to increase in prices are deﬂc‘lt. ﬁn:'u‘\‘clr:,.(:”t e
and horrowinas from the Centra: Governm !

Thece are the three pillars on which price spiralling is built.

As recards defieit financing, the G‘overnm.‘-nf. ('or'o.t.rf\'l ‘n: ﬁ‘t‘qt;‘“
¢ o frame the bndgel as fo avoid deficit ﬁn:A\n(mw a ('.‘ y
Coeaible. Qg far. the history has been that the State and 1.1\0 mMire
{)ngmhll:;.en ‘c‘(:mdp(;fivnv with ‘each other-in framing a deficit hn:};y%.
! "v) ’ B ! o . . .‘ . .
'l‘";l\( idea behind deﬁ}citﬂﬁntuncu}ﬁ IS) tllml::;(i"]‘?;]v;‘n ':fnm:fgt?ftpﬂ,.;‘.(:-\it
. . produced hudovets with aximum a '
:-'r::::;::_til\'p'v thonght they eould et awav “'I”‘, u't: by r:s:;f}n{;\(izlsg
Revorve Bank borrowings and the Central Government ndor
'l:( H}:p{"wf there is a complaint from the Central Govmnn;ent
lt}{at a] number of Statee have _remrff‘ﬂ fo.n."l’a.l‘ts;e‘agl(;::\‘tpof_n;%rk
rowings.  Unless these hm'rm?vn_lgs;j esperin f‘ \(F i‘rg']ling' Bank
borrowings are cut down, there is no escape from ep TP
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In fact 1 brought this to the notice of ¢ previous Ministry
and there was serious altercation and exchunge of words hLeiween
e and the then Minister for lodustries.  \When | charged the
then Ministry abeut this extraordinary deficit financing, the former
Petder of the Upper House and the Minia.r for Industries got
angry wih we and said, " This on, Meanbor i Cdting wiibon
any relevancy o the facts . Now we ind that the faces are conung
out i this Budget speech. 1 am lappy that ihe present Hon.
Chief Minister has come out boldly.

tn fact such a diserepaney
has er

ept even in the last year’s Budget when there was shown a
surplus of s, 31 lakbs. Now suddenly in this vear's Budget we
find tiat there is a deficit of about Ra. 75 croves. 1 - quite sure
that the credit for bringing out these facts goes 10 the presant
Ministry because they have given orders to {he Secretariaf toi
furnish  these figures frankly and fearlessly. 'This  method of
approach has brought out the unfortunate facts into limelight.
But for this, we would have been under the impression that every-
thing is going on well and that we have a surplus budget, Now
i this vear's Budget we ind a deficit of about Rs. 7} eroves which
is not a small amount. It is a very big amount.

Now, coming to the most important point, the State should
never relv too much on the Centre. Imi
understanding on that point. I want to strike a note of warning
that hereafter the State Ministries and the Central Ministry will
be 1un by different parties and the Staie Central relationship will
definitely suffer and undergo damage. T am quite sure that the
Hon. the Chief Minister will verv seriously consider this point
Just imagine for one moment that there ix some confusion in {he
Cevtral Government owing to the croscing of the tloor
Congress Members of  fhe  Purlivment. T
Pondicherry and Harvana.,  Also, when we frame our Budu t, we
wmust alwavs relv on ourselves, without dependine too nweeh on
the Central Glovernment. Affer all, the Central Government are
leoking to the foreian conntries for aid and this has heen he
routine process. States are putting the blame on the Confre «ng
thie Centre is looking helolessly ta the foreign countries,
some responsible person in New Dellii has sone {o
making a disparaging statement that the 1"ond
Central Government consists of two wings the foreign departinent.
and the intereal department.  One wineg is iy charas of free supply
of food from the foreign conntries and the other wing addresses
itsell o muster some food from  the Staiesy internalle. Whis iy
a pathetic state of affairs in whieh the Centre ix placed and which
the States should nnt forget. That i« why T request {he Hon,
Chief Minister to impress npon the other Chief Ministers and also,
the Tinance Minister of the Government of Tndia that they shonld
not compete with each other. T.et the States not compete with
each other in this business of overdraft. Tt not the Stater com-
pete in deficil financing. Now the Centre is very weak and this
point the Won. Members of ther Wouse

must remember. The
Centre of to-day is not the Centre: of old. ' Therefore, whatever

wiataiely there mnet he an

by a few
at has Lappene iy

T'ven
the extent of
Ministry of the
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Budgetary proposals we frame, must bave a bearing with reulity
and must be based in such a manner that we do not rely too much
on the Centre. Ior iustance, even with regard the Kourth Dlan,
we have an outlay of Rs. 5614 crores, but what is the amount that
is earmarked for from the Centre? 1t is only Rs. 250 croves. If
we divide Rs. 250 croves by five, we have to get 150 50 croves even
yeare Bnt 1 find that ihey are going to give only Rs. 35 erores whick
is less than Rs. 15 crores which they had originally promised. In
other words, they have promised Rs. 250 crores for the whole Plan
period but they may not be able to give that amount and they may
say that they could not do so due to some extraordinary factors.
So, I request the Hon. Chiet Minister to taie proper care of this
factor when he frames the regular Budget and do not rely too much
on the Centre. We cannot take the Centre for granted because I
ant very, very nervous about the way the Central Governiment are
going to do about their husiness. Also, when the States are 1ot
prepared to resort to Wleficit financing, thev cannot expect the
Central Government to resort to deficit financing 1o give the share
of the States and that is u dangerous thing to do, whether it is the
Central Government or the State Government. The immediate
result will be that there will be very serious consequences  via.,
spiralling of prices.

[1967 1prirs 21

Finally, due to paucity of time, I will refer only to the wav in
which we can help the employees of the Secretariat. T have been
stressing for the past several vears that the emplovees of the Secre-
tariat must be very well looked after because they are the hub of
the entire State activities. When I wag a Member of the Upper
Hounse, I also requested the then Chief Minister to see that the
Secretariat emplovees were properly looked after. There is a feel-
ing among the emplovees of the Secretariat and there is a serious
grievance that they have not been looked after well all these vears
and that thev have not been given compensatorv allowance. After
all, Madras has been declared A Class City, and the State Govern-
ment employees expect that they must bhe given allowances on a
par with the Central Government employees. T request the Fon,
Chief Minister to applv his mind to this particular proposition and
see that there is no disparity in the allowances. If this is done.
there will be excellent co-operation from the Secretariat staff and
the staff in other State Government offices in the City. This co-
operation has alreadv becun to show itself within the short period
since the Hon. Chief Minister has assumed office. After all, the
compensatory allowance would not involve more than ene crore
of rupees and that is mv rough estimate. In fact, when T asked
the then Chief Minister. Mr. Bhaktavatsalam, how much it wopld
co-t to the exchequer, he replied that they were not ever prepaved
to furnish the figures, hy calculating the actual expenditure to the
exchequer. That was the reply given by him. But T am confident,
that the nrecent Ministrv and the Hon. Chief Minister will sym-
pathetically consider this matter' and straightaway grant the com-
pensatory allowance. The moment it is granted. the whols ad-
ministration of the State will be.completély toned up and the whols

P
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Government statt will be thankiul lor this small act ol the Goveru-
mwent and will be grateful to them. "This will have wondertul
ettecty winch will uitimately bring about eacellent co-operation
beswern the employees of the ‘Government and the Treaswy {en-
ciies.  \Wibth these words, 1 commend the Budget speech made by
the Hon. Chiel Muuster.
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" The Tamilnad Congress Committae, after a consideration of these
two important problems in their various aspects, hax recornmended
tc Clovernment to examine ways and means of aholishing land

~revenue coupled with State Trading in agricultural produce.’

Bovaullaus sy Cuir@ oW s HBFser CTRTLIGH % 5

FeIGUTLY
uBES. ‘aisar  sidasri  Qsreirew.s’

orar o QuEr s b
Qan o Lr BB pautasr @ roh W&t &P 1o sar STRTLIGH 5
s FH_FF i 5. Qrov®a@in a1 G’ Lo sor Fraer
aaruma o oG, A aerfenus o BFma- Qoepr®in
LB sTEBTN  FiEETi T 5 5 wsropsd  Cosors
BBh S E GTETLIN T 4 Q;‘@. 1% Fon 5 Fard L@)/a//}zs@svr Corasl
u§m & & m i soir.

*We chould also bear in mind the need to provide far the continned
maintenance of the existing framework of lap 1 records anil reota.
tration which is of gerat value to the Government for purposes f
econyie plaming and is of even crealer value to the tvot as g
record of his rights and title to land.
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