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PREFACE

The Review of World Trade has previously been issued at the end of the year
following that with which each volume has primarily dealt. The last volume, however,
which appeared late in.1932, covered trade in 1931 and the first half of 1932. Beginning
with the present volume, it is proposed that the Reviews analysing trade in each year
should appear in the middle of the following year. As the information at present
available for 1932 is scanty in the case of many countries, certain tables included
in previous volumes have been omitted from the present issue.

In the Balances of Payments, 1931-32, and the International Trade Statistics,
1931-32, both of which it is proposed to publish late in 1933, information will, in most
cases, be given for two years, in addition to the years covered by the issues which
appeared in the middle of 1932. The postponement of the volumes by half a year
will thus render them more up-to-date than previously.

The former volume will probably contain estimates or partial estimates of the
balance of international payments of thirty-five to forty countries. A number of the
new statements will refer to 1932. The statements will be preceded by a review of
the capital market up to the middle of 1933.

The latter volume will contain detailed trade statistics of sixty-five countries.
The tables, with but few exceptions, will refer to the years 1930, 1831 and 1932, and
will show annual figures for special trade by value (and monthly figures for the last
two years), principal articles imported and exported, trade by countries of provenance
and destination, and trade in precious metals. A synoptical table will show the per-

centage distribution, by countries of provenance and destination, of each country’s
imports and exports. '

A. LoveEpay.
League of Nations, Director of the Financial Section
Geneva. and Economic Intelligence Service.

May 1933.



Summary of Results.

The main results which emerge from the analysis of world trade contained in
the following pages may be summarised as follows :

(a) The value of world trade in 1932 was 61 per cent lower than in 1Q29, .and
33 per cent lower than in 1981. The average fall in the prices of goods entering into
trade was somewhat less than 50 per cent between 1929 and 1932, and it may be
estimated that a reduction in the quantum of trade of 26 to 27 per cent occurred
during that period. The fall both in the quantum of trade and in prices was greater
between 1931 and 1932 than ocourred either between 1929 and 1930 or between 1930
and 1931 (page 19).

(5) The price fall slowed down in the course of 1932, but, though a certain
optimism with reiard to trade activities was felt in some countries in the latter part’
of that year and the seasonal increase in world trade during its last quarter was some-
what more marked than usual, the trade figures for the first [few months of 1933
do not suggest that the contraction of the quantum of trade has ceased (page 21).

(c) The most outstanding factor which influenced trading conditions during
the early part of the depression was the extremely rapid fall in the prices of primary
?roduct.s‘, which rendered the barter terms of trade of non-industrial countries un-
avourable, increased enormously the burden of payments on account of their foreign
debts and — together with the discontinuance of the supply of foreign capital —
reduced their ability to buy foreign goods. The industrial countries most severely
hit were those which, like the United Kingdom and the United States of America,
dispose of the bulk of their exports of manufactured articles in non-industrial countries.
The exchange of manufactured articles between industrial countries continued on
a high level in 1930 and the first half of 1981 (pages 11 to 12 and 29).

(d) Though the price fall, and accordingly the pressure upon the non-industrial
countries, continued after the outset of the financial orisis in 1931, the trade figures
for 1932 point to a change in the centre of gravity of the trade depression from non-
industrial to industrial and from debtor to ecreditor countries. The deterioration of
the terms of trade of the non-industrial countries has slowed down or ceased.” On
the other hand, the exchange of manufactured articles between the industrial countries
has recently contracted more heavily than the exchange of manufactured articles
and primary products between industrial and non-industrial countries. Consequently,
the share of industrial countries (and with it the share of Furope) in world trade,

" which rose during the early part of the depreesion, fell in 1932 (pages 10 to 11,
29 and 60 to 61). .

‘ {’onhe competitive power of individual countries of similar economio structure
has yme dependent primarily upon their ability to adjust ‘their domestic costs
and prices to the fall in prices on the world market. Many oountries which found it
difficult to deflate domestic prices sufficiently have had recourse to currency depre-
ciation. The share in world trade represented by. countries whose currencies have
depreciated in terms of gold has steadily increased, and exceeded 50 per cent at the
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end of 1932 (at the end of April 1933, when the United States dollar had also depre-
ciated, the figure had risen to 64 per cent). Currency depreciation has secured to
the exports of these countries a slightly greater share in world markets, and it may
have contributed to a revival of trade in certain goods (such as cotton pneoe:good.s) ;
on the other hand, it was probably one of the causes of the continued fall in prices
(in terms of gold) in the latter part of 1931 and in 1932 (pages 13, 30 and 31).

(1) To an increasing extent, particularly since the financial crisis in the middle
of 1931, countries have tried to evade price adjustment, protect their home markets
and attain equilibrium in their balance of foreign transactions by means of increased
import restrictions in the form of higher tariffs, quotas and exchange control. While
these measures have not led to a lasting adjustment of their trade balance, they have
increased the discrepancy between the different national cost and price systems and
caused a contraction of trade, which has rendered it difficult for certain economically
weak or over-indebted countries to meet their financial obligations abroad (page 14).

Simultaneously, the growing trade barriers have narrowed the international

market for exportable goods, hastened the price fall in that market, but supported

prices in the protected areas and thus curtailed demand. $
established trade and production, and. They have undermined

g aggravated the economic depression in many
cour(;p:_les and present a grave obstacle to the return to more normal economic
.conaltions, s

(9) Clearing agreements and discriminatory trade barriers erected in order to
regulate bilateral trade balances have led since the autumn of 1931 to a re-distribution
of 1mtpgrts alr:'d }?xportls of xlna,xéy countries. This has been very unfavourable for certain
countries which are largely dependent u -call i
P s gely dep pon so-called triangular trade (pages 15 to

(k) Increased protection of agriculture and reduced consumption of ocertain

food products have led to an increase in the self-sufficiency of several food-importing
countries in Europe. In certain countries in other continents, such as India and Egypt,
a similar change has taken place — partly as a result of the protection ted to
cereal_ growing and sugar production — while the production of agrioultural raw
madterials for export, such as cotton and jute, has declined. Though certain countries,
particularly Australia and New Zealand, continued to increase their food exports
in 1932, the slight increase in the quantum of food products entering into world trade,

which had occurred during the early part of the depression, was discontinued and &
decline set in (pages 39 to 48, 54 to 56 and 60 to al;). ’ .

(i) Trade barriers have also contributed to an increase in the self-sufficiency
of certain non-industrial countries in manufactured articles.. The continued and heavy
contraction of their imports of machinery suggests, however, that their industrial
development has not been able to keep pace with the reduction in their imports of

‘manufactured articles, and the reduction in the quantities of important industrial

raw materials (with the exception of cotton and wool) entering into world trade

suggests that the increase in self-sufficiency has developed simultaneously with the
impoverishment of both industrial and non-industrial countries (pages 48 to. 57).

Before turning to an analysis of trade figures, the importance of the fall in prices .

and the measures taken by different countries in order to balance the disturbed
equilibrium will be discussed in some detail.

—_9 —

- The Effect upon’ International Trade of the Fall in Prices and the Increase
in Trade Barriers.

During the last few years, the fall in commodity prices has largely determined
at once the quantum and the value of trade, its balance and its direction. The price
fall has merely been accentuated by the endeavours of almost all countries to evade
its devastating effects by checking the import of goods. How great the influence
of the price factor was in the last three years may be judged from the following data
showing the percentage change in the average export prices (in terms of gold) of a

number of important articles in principal producing countries.

PERCENTAGE CHANGE IN AvERAGE GorLp ExrorT PricEs rroM 1929 To 1832.

1829 to 1930 1930t0 1931 1931 to 1932  1920t0 1032

1. Rubber (BritishMalaya) . . . . . . . . . — 42 — 51 — 45 — B84
2. Wool (Argentine) . . . . . . . . . ... — 46 — 36 — 20 — 72
3. Rawsilk (Japan). . . . . . . . .. ... — 30 — 28 — — 68
4. Copper (United States of America) . . . . . — 25 — 30 — 33 — 65
5. Coffee (Brazil) . . . . . . . . ... .. — 43 — 29 — (Y — 64
8. Bacon (Denmark) . . . . . . . . . . .. — 18 — 37 — 33 — 84
7. Maize (Argentine) . . . . . . . . . . .. — 40 — 40 4+ 1 — 63
8. Cotton (United Btates of America) . . . . . — 27 — 38 — 19 — 83
9. Grey cotton tissues (Japan) . . . . . . . . — 13 — 24 — 44 — 63
10, Silk tissues (France) . . . . . . . . . . . — 9 — 32 — 317 — 61
11. Butter (Denmark). . . . . . . . . . .. — 18 — 21 — 35 — b8
12. Tin (British Malaya) . . . . . . ... . — 29 — 27 — 10 — 53
13. Chilled beef (Argentine) . . . . . . . . . — 8 — 25 — 32 — 53
14, Wheat (United States of America) . . . . . — 19 — 38 — 4 — 52
18. Sugar (Czechoslovakia). , . . . . . . . . — 20 — 25 — 19 — 51
16. Mechanical wood-pulp (Finland). . . . . . + 5 — 11 — 46 — 50 -
17. White cotton piece-goods (United Kingdom) — 11 — 21 — 2 — 48
18, Petrol (United States of America) . . . . . — 11 — 37 — 8 — 41
19. Pig-iron (United Kingdom) . . . . . . . . + 3 — 16 — 29 — 38
20. Coment (Germany) . . . . . . . . . . . — 1 — 10 — 928 — 35
21. News-print paper (Canada) . . . . . . . . — 3 — 10 — 2 — 30
22. Coal (United Kingdom)(® . . . . . . .. + 3 — 9 — 93 — 28
23. Steel girders (Belgium) . . . . . . . . . . — 1 - — 11 — 17
24. Passenger motor-cars (United States of
America) .+ . . . b e s e e e . + 0.3 — 12 — 8 — 17
25; Mowing machines (Germany) . . . . . . . + 1 . 4+ 2 5

Sixteen of these twenty-five commodities had thus fallen by more than 50 per cent
between 1929 and 1932. Yet the figures are not representative of the whole price fall
which has taken place in recent years, since prices of most primary products began
to fall in 1928 and since the prices of many products at the end of 1932 were lower
than the average price for that year.

~ The heaviest price reductions are recorded for raw materials (with the marked
exoeofetion of coal and pig-iron) and for food products, and the smallest for manufactured
articles of consumption and for various capital goods ; but this discrepancy is due
largely to the price movement in 1930 and 1931. o

Several of the food products and raw materials, such as wheat, maize, coffee,
wool, cotton, tin, petrol and sugar, fell less in price between 1931 and 1932 (maize even

(1) As detailed trade returns for Brazil for 1932 were not available, the fall in the price of coffee from 1931 to
1932 has been calculated on the basis of the average import prices of the United States (which do not include transport
costs from the exporting country), ’

. (2) Coal exported from Poland, howsver, feli in &rlu by 3 per cent between 1929 and 1930, by 9 per cent between
1930 and 1931 and 16 per cent between 1931 and 1832,
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rose) than between 1929 and 1930 or between 1930 and 1931. On the pt.her hand, a
number of manufactured articles, such as cotton piece-goods, news-print paper and
silk tissues, fell more than in the two preceding years, and more than did the primary
products just mentioned. The fall in the prices of coal, iron and steel, and cement
was also hastened. )

Certain foods and raw materials, such as butter and bacon, raw silk, rubber and
copper, continued, however, to fall heavily in price in 1832. .

A rough idea of the changes in the relation between prices of primary products
and ma',nuga,ctured- artioles may be obtained from the diagram below, the left-hand
curves of which show, for the United Kingdom, France and Germany, the relation
between export prices of manufactured goods and import prices of raw materials,
and the right-hand curves the relation between the prices of total exports and total
imports for New Zealand, the Dutch East Indies and China.

Most of the curves tend to flatten after the beginning of 1931. It would appear
that price relations since that time are no longer changing rapidly to the disadvantage
of non-industrial countries. On the other hand, no definite improvement of the terms
of trade of these countries seems to have taken place in 1831 or 1932. More especially,
the depreciation of the pound sterling had not the effect upon price relations that
might have been expected. In fact, the average price of raw materials imported by
the United Kingdom fell slightly, even in terms of sterling, in the fourth quarter of
1931, as did the prices of the manufactured goods she exported. The upward movement
of the curve for Germany late in 1931 and early in 1932 is probably due in Pa.rt to her
inability to reduce her export prices in accordance with the fall in the gold prices of
raw materials after the depreciation of the pound sterling. With the discontinuation
of the fall in the prices of primary products from the middle of 1832, the ourve for
Germany has also taken a horizontal course.

Exprorr PRICES A8 PEROENTAGE OF IMPORT PRIOES.

Quarterly movement (Germany 1929 and 1930 : annual movement).
1929 average == 100. Logarithmic scale.

- Note, — The left-hand curves (t.e., those for Germany, Franoo and the United Kingdom) show the
prices of manufactured goods exporied as porcentage of those of raw materiale imported.
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- The average fall in the export prices of manufactured goods, in terms of gold,
since the beginning of the depression has not been even approximately of the same
magnitude in different countries ; thus, for example, it was at the end of 1932 not
far from twice as great in Germany as in the United Kingdom. As the following

diagram shows, this large discrepancy resulted from the depreciation of sterling i
September 1031. & paney P gm

QUARTERLY MOVEMENT OF AVERAGE EXPORT PRICES OF MANUFACTURED ARTICLES.
1929 quarterly average = '100.
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.. The maintenance of price discrepancies of that size is due to the varying compo-
iltiqn of the manufactured articles exported from different countries and to the fact
that these exports consist of highly specialised products which are not mutually
competitive, as are, for example, the staple products of agricultural countries.

.+ The curve for Italy suggests an even and frictionless price fall since 1929. It is
intreating to note that, at the end of 1932, the gold prices of British and Italian exports
of manufactured artioles had both fallen by not far from 50 per cent or by about the
same amount as the prices of all goods entering into international trade.

! The heavy fall in the prices of the products of non-industrial countries, the majority
ofnbich are indebted abroad, has involved an enormous inc¢rease in the burden of the
fixed charges on their foreign debt. The degree of indebtedness varies considerably,
bu} during the years 1927-1929 the amounts actually spent on the service of foreign

. debts and dividend payments would appear on an average to have represented about

one-fifth of the value of the exports of non-industrial debtor countries. Since that
time, the fall in the prices of their exports, averaging about 60 per ocent, implies an

tepase in the real burden of debt payments due in gold currencies by 150 per cent.
8 d ation of sterling has involved a certain relaxation in the burden of the
debt of certain countries, and dividend payments have naturally decreased with the
deterioration of business conditions ; on the other hand, few of the countries have
b%p able to maintain the quantum of their exports, and the supply of foreign capital,
which before 1929 played an important réle in their international accounts, has
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dwindled. The share of their exports which could be employed in the ﬁnanoini of
their imports has therefore fallen considerably. In addition, the quantum of their
imports has been affected by the fact that manufactured articles, which form th.e
bulk of the purchases of non-industrial countries, have fallen less in price than their
own products. In its turn, the fall in the quantum of their imports has reduced the
demand from industrial countries for foreign raw materials and thus contributed to
the reduction in the quantum of exports from non-industrial countries. ]

The collapse in prices was, in part, caused by the rapid falling-off in foreign lending ;
in part, it was in itself a cause of the unwillingness to venture capital abroad. From
the middle of 1931, the disorganisation of international capital movements was almost
complete ; the contraction of fresh lending was followed by large withdrawals of
outstanding short-term oredits and a panio flight of capital from ocertain debtor
countries — a movement which, in the middle of 1931, reached such proportions that
it became impossible to transfer abroad the large amounts demanded from a number
of countries.

By means of rigid exchange controls in the majority of debtor countries, in certain
cases supplemented by ¢ standstill agreements ’* with foreign creditors, the outward
capital movement was brought to an end, or at least reduced. In return, the long-term
lending of creditor countries, already heavily reduced, was suspended. Simultaneously,
the price fall accelerated and the contraction of trade activities increased.

The disorganisation of capital movements has naturally reacted upon trade
balances. The debtor countries, no longer being able to the same extent to meet
payments for their imports or in the service of their foreign debts by means of new
borrowings, have had to render their trade balances more active or less passive, while
in creditor countries, whose exports were not supported by large oapital exports,
trade balances have moved in the opposite direction. To a certain extent this
movement has been mitigated by gold transfers. Ever since the beginning of the
withdrawal of the foreign short-term assets of France in the first half of 1928, which
opened the period of contraction in international lending, many debtor countries with
gold-standard currencies had had to counterbalance the change in the credit situation
by repeated gold exports, and a steadily increasing share of the world’s stook of gold
accumulated in a few creditor countries. When, by the middle of 1981, international
capital movements were almost completely arrested as a result of the financial crisis,
the gold reserves of numerous debtor countries were largely depleted and the pressure
upon their balance of trade in goods became heavier than ever. '

The adjustment of trade balances demanded an increase in the competitive
power of debtor countries and accordingly a reduction in the gold prices of their
goods. As long as these countries maintained their currencies at par, their domestic
price level had to be reduced accordingly. Such a reduction is naturally a painful
process, partioularly as it has to be accompanied by a corresponding reduction in
the income of the consuming classes of the population, if it is to have the dedrﬁl
effect upon the economic balance of the country. Few debtor countries with gold-
gtandard currencies have found: it possible to effect, in this way alone, an equilibrium
in their foreign transactions. . o

By abandoning the gold standard and a.llpwmg the exchange value of théﬂr
currencies to fall below gold parity, many countries have, however, managed to redudé
considerably the gold prices of their products and at the same time keep down the
domestic demand for consumers’ goods, at least those of foreign origin. A similir
adjustment has been attained by & fall in the exchange value of the currencies of
countries which were not on the gold standard, such as China, Spain and U .
Of the gold-standard countries, the Argentine, Australia, New Zealand and Pet
had already in 1929 and 1930 suspended gold payments and permitted
currencies to depreciate in terms of gold. This process did not, however, assurtie
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very great proportions until September 1931, when the United Kingdom — whose
position had been rendered the more untenable by the blocking of a large portion of her
floating assets in Central Europe — a8 well as India and Egypt left the gold basis. They
were followed by the Scandinavian countries, and later in the year and in the early
part of 1932 by Canada, British Malaya, Portugal, Japan, Bolivia, Chile, Greece and
a number of smaller countries. Peru had to relinquish even the lower rate at which
she had stabilised the sol in 1931. Late in 1932, the South-African pound left the gold
parity and depreciated to approximately the same level as sterling. In addition,
certain of the currencies which officially remained on the gold standard had, in fact,
depreciated considerably in the free market during the course of the year. At the
beginning 'of 1933, the foreign trade of the countries with depreciated currencies
represented about 562 per cent of world trade. At the time of writing (end of April
1933), when the United States dollar has also depreciated, this share has increased to
64 per cent. The remaining 36 per cent represents the trade of countries adhering
to an effective gold standard (about 20 per cent of world trade) and of countries
maintaining an approximate gold parity of their currencies by means of exchange
restrictions (about 16 per cent of world trade).

The depreciation of the currencies of the two main creditor countries of the world
— the United Kingdom and the United States — is a sign of the gradual change of the
centre of gravity of the trade depression from debtors to creditors, from non-industrial
to industrial countries. During the early part of the depression, the adverse effect of
the price fall upon the trade of industrial countries was partly concealed by the
improvement of their terms of trade. Their export industries suffered, however, from
the reduction in the purchasing power of the foreign markets for their goods. The
pressure was most severe upon countries which, like the United Kingdom and the
United States, sell the bulk of their exports of manufactured articles to non-industrial
countries ; but in all industrial countries the maintenance of the competitive position
of the manufacturing industry on the domestic, as well as the foreign, market called
for a reduction in the gold fprices of its products. .

Among the benefits of currency depreciation must be reckoned the relief it has
brought to certain debtor countries by devaluating their debts incurred in the
depreciated currencies, the dishoarding of gold which helped certain countriee, such
as India, to overcome a period of great economic pressure, and the mitigation of the
domestic disequilibria accompanying the price deflation.

Among the unfavourable effects of currency depreciation must be reckoned a
further reduction in the price level. There was no lessening of the demand for gold,
either in gold- or in paper-standard countries, while private hoarding was encouraged.
Exchange depreciation was in most countries accompanied by a reluctance to raise
export costs by domestic inflation ; it was met in other countries by additional trade
restrictions and by further deflation. The total effect, therefore, was to press prices
downward. As the area of currency instability widens, the danger of competitive
exchange depreciation in order to secure export advantages is greatly increased.

Currency depreciation was perhaps the easiest way in certain countries to adjust
domestic to gold prices ; but it was not open to others. The destructive effect of
currency depreciation in certain countries some ten years earlier had not been forgotten
and had mobilised public opinion in them against any measures which might be
suspected of leading to monetary inflation. Of still greater importance, perhaps,
was the fact that, in countries where the foreign debt was considerable, a heavy
increase in the exchange value of the currencies in which the service of this debt
had to be paid would have jeopardised the equilibrium of the State budget and
the economic position of enterprises indebted abroad. :

Most of the debtor countries which were not able to allow their currencies to
depreciate had recourse to exchange control in order to maintain equilibrium in their
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balance of international transactions. In the majority of cases established primarily
to prevent the flight abroad of short-term capital, the exchange control was later
used to check purchases abroad of goods considered as dispensable. Though the
debtor countries generally also raises their tariffs and took other direct measures
to reduce imports, the exchange control often became the most effective of their
import restrictions, and was at the same time very. flexible.

Many of the countries in which exchange control was introduced failed, however,
to employ a credit policy adequate to prevent that control from tending to render
the domestic price level too high compared with prices abroad. Thus, exchange
control tended to create conditions opposed to its object: — it kept internal prices
high, rendered imports relatively cheap, and exports dear. The reduction of exports
resulting from the high prices rendered necessary a still further curtailment of imports.
With this general reduction of trade, the maintenance of a trade balance permitting
t('illl;i p:lyments abroad for the service of debts and similar purposes became increasingly

ifficult.
The fulfilment of international obligations was rendered still more difficult by
' the policy of creditor countries. When. they stopped lending abroad, the transfer
of the debt payments due to them demanded an increase in their purchases from the
debtor countries. While their export industries were already suffering from the
reduced purchasing power of the last-mentioned countries, their production for the
home market was thus menaced by a heavy inflow of goods at low and steadily falling
prices. This threat to their economic organisation induced the majority of creditor

- countries to check imports in protection of their home market industries. The
adoption of the Hawley-Smoot tariff in the United States in 1030 may be regarded
a8 an ea.rl;7 expression of this policy, which, from the second half of 1931, became
prevalent in a number of European creditor countries. Thus France adopted a rigid
system of import quotas on a number of food produots in the autumn of 1931, and
later extended this system to numerous industrial goods. The United Kingdom
introduced Customs duties on the bulk of her imports as an emergency measure in
November and December 1931, and later imposed as a more definite measure duties
for protective purposes, thus departing from a tradition dating from the middle of
the preceding century. Switzerland increased her tariffs, and established quotas
for numerous agricultural and industrial products. A more restricted use of quotas
has been made by Belgium and the Netherlands.

This increase in the trade barriers of creditor countries naturally resulted in &
further drying up of international trade. At the same time, it rendered international
debt payments still more difficult ; in some cases the teansfer of such payments was
suspended by the debtor countries, and the market value of the foreign assets of
creditor countries fell rapidly. Finally, the shrinkage of the international market
hastened the fall in the prices of goods outside the protected areas. :

In addition to the measurés mentioned above, numerous other trade restriotion
have been introduced by both debtor and creditor countries. There are few countries
in whiob tariffs have not been raised. Even where specific tariff rates have remained
unchanged, the fall in prices in recent years has implied a large increase of the
share of tariffs in the domestic price of imported goods and accordingly in the
protection granted to the domestic producer. In a number of countries, the import
of certain goods is monopolised or allowed only after licence in each case. A system
of bilatera% clearing agreements, allowing trade only to the extent that payments
between the two countries concerned offset each other, has been established — notably
between ocountries in Central and South-Eastern Europe, but, in certain cases, also
between these countries and countries. in Northern and Weetern Europe, as well as
between countries in Europe and South America. Similar in nature, but less com 101
sive, are the barter agreements, concluded on private or Government. initiative,
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regulating the exchange of individual commodities between countries of different econo-
mic structure. Examples of such forms of barter are the exchange of Brazilian coffee for
United States wheat or German coal, of Canadian aluminium for Russian oil, of Argen-
tine maize for Spanish rails, of Bulgarian wheat for Polish coal, of German machinery
or railway material for Yugoslav wheat or Bulgarian tobacco. The recourse to barter,
the most primitive manifestation of trade, must largely be attributed to the risk
connected with the credit transactions which normally accompany trade operations,
or to the difficulties of international monetary payments because of the exchange
control in certain of the countries concerned. ‘

. In considering the effect of different trade barriers, it is necessary to distinguish
between those which shut out and those which only. hamper competition between
the domestic and the foreign producer. There is no way round a prohibitive or quota
system ; it implies a direct arrest of trade. A tariff changes the conditions of price
competition between the foreign and the domestic producer, and it may reduce con-
sumption by the increase in the domestic price which it generally brings about ; but,
unless prohibitive, it. permits a certain elasticity of trade, which, especially at critical
moments, is a vital condition for weaker exporting countries.

Certain of the disadvantages of the quota system — partly shared, indeed, by
other systems of quantitative restrictions — have recently been pointed out by the
French National Economio Counoil‘(l). Experience has shown that the quotas not only

‘— like Customs duties — maintain or increase the price of the imported product,

but that they give rise to frequent and very wide price variations, when they are
too narrowly caloulated or not managed with sufficient care. Imports or potential
imports, if restricted only by duties, exercise an important regulating influence on prices
in the local market. The absence of this regulation under a quota system has proved
very unfortunate. While the difference between the foreign and the domestic price,
if due to a tariff, accrues to the Treasury, it is transferred either to the domestic
importer or to the foreign exporter, if due to quotas. Further, the adoption of quotas
may expose the country to severe reprisals from other countries, and the administra-
tive inconveniences of the quota system, which complicates the work of the Customs

~authorities very considerably, cannot be disregarded. :

Exchange control, if moderately applied, may be less rigid than protective and
quota systems, but attention should be paid to the special drawbacks of the combination
of such control with the system of inter-State clearing of payments, mentioned above
— & combination which tends to render impossible what is often called * triangular
trade ”’. The geographical distribution of the trade of each country is generally
determined by its economic structure and by climatic and geographioa.l conditions.
The main countries in which a debtor country disposes of its products are not always

‘those from which it buys the goods it has to import or those to which payments for
. the servioce of its debts are due ; normally, therefore, it has to employ the sm
"derived from its trade with certain countries for meeting the deficit in its transa

- with others. The partial destruction of this mechanism means the destruction of

established trade channels, a setting aside of the requirements which imports are

. able to meet and a further impediment to the international payments due on account
~ of outstanding debts.

As will be seen later, a share of trade, particularly between Europeas conntries,
changed in 1982 from * triangular >’ to ‘‘ bilateral > — that is, the balances of trade
between individual countries were reduced. This movement is due, not only to the
conclusion of clearing agreements between numerous countries, but algo to new duties
and other trade restrictions. While the general object of earlier restrictions was

ﬁl) :gau 4 lndwilal(on?uz e!dla politique doutang!re t[éram;ai.ve gu coa;ln dct lh ne;lbée::onmique&m"po" présenté
. Adéoda n?ec eur des Finances, et adopté par le Conseil natio nomique dans sa i
g:r novenibre 1832 " (Paris, 1632). P que session du
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primarily to protect domestic industries, considerations of the trade balance have gener-
ally been more characteristic of those introduced since the onset of the financial crisis
of 1931. It is in the very nature of trade restrictions, however general their character
may appear to be, to have discriminatory effects, and, by means of those regent.!y
imposed, countries have frequently attempted to reduce imports from countries in
the trade with which they have a passive balance. The plea for reciprocity in com-
mercial negotiations has been fatal for the trade of countries which buy the bulk
of their imports in the form of raw materials from non-industrial countries and are
accustomed to dispose of a large share of their exports in other industrial or agri-
cultural countries. It has equally endangered the position of countries which are
dependent for the service of their foreign debts upon an active balance of trade,
particularly if, under prevailing conditions, such a balance of sufficient size cannot
arise in their trade with the country to which their debts are due.

- Partioular attention should be paid to the effects of the increased protection
of agriculture in industrial countries, introduced in order to ward off the dangers
to- which the agricultural population was exposed when the pricee of agricultural
products fell heavily in the world market. The increased duties and the milling or
marketing regulations adopted during the last few years by numerous ‘importin
countries is reflected in an increase in the discrepancy between the prices of foo.
products in these and in the exporting countries. As the following diagram shows,
wheat prices in November 1932 were three to five times higher in gwiuerl&nd, Italy,
Austria, Germany, Czechoslovakia and France than in Canada, and Iet the price
in certain of the former countries had fallen considerably during the few preceding
months, as the protective system had partially broken down because of an exceptionally

rich crop. Large price discrepancies also exist in the case of numerous other food

products.

Waear Prices (IN TerMs oF GoLb)
IN CERTAIN IMPORTING AND EXPORTING COUNTRIES, IN NOVEMBER 1928
AND NOVEMBER 1932,

(U.S. A. cents pei‘ bushel.)
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The increase in agricultural protection in industrial countries shifted over to
their manufacturing industry, but only temporarily, a share of the loss which would
otherwise have been entirely sustained by agriculture. The cost of living naturally
fell much less than in the exporting agricultural countries, and the resistance to a
downward adjustment of wages and other cost elements in manufacturing was greater
than in these countries. - The competitive power of manufacturing industries in the
export markets was thus compromised; but, even where a considerable reduction
in wages was enforced, the manufacturing industry suffered, as the high food prices
reduced the domestic demand for manufactured articles.

On the other hand, the low cost of living in the countries exporting agricultural
products has acted as a stimulus to their manufacturing industry, and, although
a rapid industrial development in these countries has been prevented both by the
falling income of their populations and the lack of funds for the investments which
such a development demands, there is no doubt that some part of the loss of foreign
markets by the industrial countries is likely to become permanent.

There has thus been a mutual increase in self-sufficiency : many industrial
countries produce a greater share of the foods they consume than was the case a few
years ago, and many agricultural countries a greater share of their requirements
in industrial products. But food production in agricultural countries has not decreased
accordingly ; certain of these countries furnish increasing quantities in order to meet
their fixed foreign debt charges on account of outstanding debts — a fact which
contributes to the maintenance of large stocks and the continued deflation of world
market prices. '

The relatively high food prices in industrial countries have, however, prevented
an increase in consumption such as might have caused a reduction of stocks to normal
proportions. In particular, the use of cereals as fodder has not increased to the extent
which would have been natural if the low prices of food in the world market had
beeg reflected in an adequate increase in the consumption of meat, eggs and dairy
produce. ,

Though the trade between industrial and non-industrial countries has suffered
heavily during the depression, the exchange of manufactured articles between industrial
countries has been even more severely affected since the autumn of 1981. More and
more, therefore, trade is being confined to the necessary exchange, between countries
of diffferent economic structure, of indispensable products which cannot be produced
in sufficient quantities by the purchasing country.

A reaction against the restrictive trade policy has arisen in several countries.
With the exception of Australia, however, none of them has undertaken a general

. downward revision of its tariff or abolished quantitative restrictions without increasing

duties correspondingly.. Even at the reduced level of trade which still subsists, the
interdependence of nations is so great that the liberty of action of individual countries
is very restriocted. Within several groups of countries & movement has arisen, however,
aiming at a freer trade between the countries concerned while maintaining trade
barriers against the outaide world. The most important of these groups is- constituted
by the British countries, which by the Ottawa Agreements of August 1932 undertook
to grant Customs preference to each other’s products or increase the preference that
already existed. In many cases, however, the new preference was reached, not by
a decrease in existing duties on goods in inter-Imperial trade, but by an increase

-in the duties levied on non-British products, and, until full evidence of the effect

of the Ottawa Agreements upon-trade has become available, it is open to doubt
whether, taken as a whole, they have implied a reduction or an increase in existing
trade barriers.

3A
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Value and Quantum of World Trade in the Years 1929-1832.

In dealing with the general results indicated by the annual figures for world
imports and exports during the years 1929 to 1932, it must be borne in mind that
those results are necessarily only approximately correct and that they emerge from
the combination of a mass of trade statistics relating to over 160 c{itferent areas,
where systems of administration and valuation differ, where to identical terms
unlike meanings are not infrequently attributed, where the conception of the char-
- acter of the transaction which constitutes internationsl trade is far from uniform.
When it is stated, therefore, that the international trade of the world in any year
reached a given figure, that statement must not be accepted a8 implying more than
that the sum of the transactions recorded by each country contributing to such
trade approximated to the amount indicated. The comparison between the total
ggu:?:h ::ryany two years is likely to be more significant than the absolute figure

ear, .

As far as posaible, the figures given represent special trade in merchandise only,

which may be roughly defined as imports of goods for domestic consumption and.

exports of domestic produce or products into which domestic labour has entered.
Certain countries, however, include in their merchandise statistios gut or the whole
of their imports and exports of precious metals, which are excluded by others ; certain
:::;tnes, again, include in their special trade what others would consider as transit

e.

Figures for 1929, 1930 and 1931 are available for nearly all the countries considered.
In a number of cases, the figures for 1931 are, however, provisional, and
the totals for that year will therefore no doubt require to be slightly modified in next
year’s eqmon of this Review. Figures for 1932 are lacking for a few countries,
representing together about 6 per cent of the total trade of the world. The trade
of these countries is assumed to have fallen in the same proportion as the aggregate
trade of all other countries. Further, the final trade returns for 1932 are as yet
available only for a small number of countries, and it is not possible to foresee whether
the future corrections to the provisional trade figures utilised for the majority of
countries will involve & reduction of the world total or an addition thereto.
. A considerable and growing portion of the international transactions is effected
in currencies which have departed from the gold standard. The trade of the countries
whose currencies had not depreciated in terms of gold at the end of the period
under review represented, however, not far from half of world trade, and in & study
of such trade it is probably still most appropriate to express trade values in a gold
currency. Trade figures for 1929 and 1930 recorded in depreciated currencies have
been converted into United States dollars (gold dollars) at the average exchange rates
for the year. A more refined method of conversion has been employed for 1931 and
1932, in order to avoid errors due to the exchange fluctuations in those years ().

1) In 1931, in the case of sixteen countries, including the United Kingdom and other currencies
deprgc?ated, in terms of gold, in the course of the year, conversion was made separately !3:;;..'2-1 :ﬂ!l’mf the year
(in most cases January-September and October-December) at the averagé dollar exchange rates prevailing d
those periods. In the case of the Argentine and Uruguay, the recorded trade values for each m&re were con
separately at monthly average rates. In the case of other countries with currencles unstable in terms of gold, the
average dollar exchange rates for the whole year were employed in the conversion.

In 1932, conversion was made for each month at monthly average rates for about fifty countries, representing
some 90 % of world trade ; in cases where a final fi in national currency for the whole (differing from the
total :g the pmslrjue:ﬂa] tﬁonémy figures) was a le, the annual conversion rate wdchtJ:;ordm‘ to trade by
months was ap o this figure.

In both yegrl. currencies officially held at par but depreciated in the * black market ” were reckoned at their
par value, except in the case of Austria, for which country in 1932 the schilling rate quoted in Bile was employed.
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The world totals for the three years under review, calculated in the manner indicated
above, are, in millions of gold dollars :

I£nporta Exports Total

1820 . . . . . .. o0 e e 35,606 33,036 88,841
C1980 . . L L L L e e e e 29,083 26,402 55,675
1981 . . . .. .. 0 e e 20,847 18,922 39,769
1982 . . .. . e e e e e e e s 13,885 12,726 26,611

According to these figures, the dollar value of world trade was 19 %, lower in 1930
than in 1929, 28 ¢/, lower in 1931 than in 1930 and 33 9, lower in 1982 than in 1931.
The total contraction in value between 1929 and 1932 amounts to 61%,. )

The rate of contraction has thus increased in the course of the depression — a
fact which may be further illustrated by the following figures, which show the value
of the trade of forty-nine countries, representing not far from 909, of world trade,
by half-years up to the end of 1932 (in millions of United States gold dollars) (*) :

' Percentage fall compared
Imports Exports  with preceding year.

‘ Imports '~ Exporta
1928 January to June . . . . . . . . . . .. 16,341 14,509

July to December . . . . . . . . . ... 16,176 15,050
1030 Janusry to Jume . . . . . 4 .. .. . . 14,207 12,469 13 16
July to December . . . . « . .« <« . . . 12,266 11,311 2 26
1981 Japuary to Jume . . . . . . ... ... 10,202 8,884 28 29
July to December . . . . » « . . . . .. 8,839 8,020 28 20
1032 Jenuary to Jume . . . . . . . . . . .. 6,762 5,888 34 34
July to December . . . . . e e 5,957 5,508 33 . 31

As the last two columns of the above table show, the pace of the contraction in
the value of international trade increased, at least up to the middle of 1932. The
percentage contraction in the last half of that year was slightly less than in the first,
a fact which must probably be attributed largely to the slowing up of the price fall.

In order to ascertain the changes in the actual quantum of goods constituting
world trade, the movement of the prices of these goods has been estimated on the
basis of import and export price indices available for about thirty countries,
representing about three-fourths of world trade (%).. This information was available
for the years up to 1931 inclusive ; for 1932 a weighted index of import prices of the
United Kingdom, Germany, France and Italy, which in the years 1929 to 1881 show
very nearly the same fall as the world index, has been provisionally employed.

If the price indices thus calculated are applied to the dollar value of world imports
and exports, it would appear that the quantum of world trade was about 7%, less in 1930
than in 1929, 9-109, less in 1931 than in 1930 and about 149, less in 1832 than in 1831.

The year-to-year percentage changes in prioes, quantum and value, for 1927 to
1932, are shown below : i

Percentage change as compsred with the preceding yoar
Yeoar ;rioeo Quantum Value

Imports | Exports Imports J Exporta Imports | Exports
1987 .. ... — 2.8 —_ 2.5 + 7.8 + 8.1 + 5.1 + 5.4
1928 . .. .. — 1.0 + 0.0 + 8.6 + 3.8 + 2.8 + 8.6
1980 .. ... — 2.8 — 8.8 + 8.0 + 4.8 + 2.4 + 0.8
1980 . . ... —18.0 —13.0 — 6.1 — 1.8 —18.8 —19.8
‘1981 . . . .. —20.8 —21.5 — 9.8 — 9.0 —28.3 —28.8
1938 . . ... —32.5 —22.5 —14.2 —18.7 —33.5 —32.8

(1) The ﬂ%an hased on provisional monthly trade returns for these countries. The conversion of paper
has de market exchange rates for each month.

¢ o8 mads according to avera
(2) Cf. Review of World Trade, 1931 and 1932 (First, Half), pages 58 ef seq.
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On the basis of these figures, the movement of world trade (imports plus exports)
during the last four years works out as follows :

1029 1930 1931 1932
Prices . . . .. ... ... 100 87 68.6 53
Quantum . ., . . ., . . .. 100 93 84.5 73.6
Value . . . . . .. . ... 100 81 858 39

While the value of world trade during the four years in question fell by 61 %,
there should thus have been a fall in prices of 479%, and in the quantum of 26-279,.
_ .. The calculation is subject to some qualifications of importance. For each
individual country the notion ** quantum of trade *’ depends upon the price relations
prevailing in a given base year, and the price movement upon the method of weighting
employed. The above data, derived from national calculations of the movement of
the prices and the quantum of goods entering into the trade of a considerable number
of countries, each using its own base year and method of weighting, may well show with
suﬁ_iclent accuracy t.he changes in world trade from one year to the following. Over a
period of years, particularly if price relations and the composition of trade are changing,
the result is likely to be less reliable. Several of the national price indices employed
are obtained by weighting the prices of individual commodities by the quantities
entering into trade in each individual year, which means that these indices are affected
not only by price changes but also by changes in the composition of trade. As during
the last few years the quantities exchanged of those goods which have fallen most
in price have contracted the least, it may be estimated that the above figures somewhat
overstate the price fall and consequently understate the reduction in the quantum of
trade during the period. : .

The following graph shows the monthly movement of total world trade and the
quarterly movement of prices (1) and the quantum of trade :

MovEMENT oF WORLD TRADE.
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goods, for the price index was slightly lower in the second half of 1932 than in the
first. The fall in the quantum of trade was heavier during the first three quarters of
1032 than during the corresponding periods of 1930 and 1931. In each year there
has been an increase in the quantum of trade during the last quarter, and the curve
suggests that this seasonal movement, which is mainly due to the marketing of the
autumn crop in the northern hemisphere, has become more marked as the depression
has proceeded. It is natural that, when international trade is being reduced, more
and more, to the exchange of primary necessities between countries of a different
economic structure, the seasonal movement due to crops should play & more important
réle in this trade than during the years of prosperity. Though in certain countries,
under the influence of the slowing-down in the price fall, a certain optimism arose in
the late part of 1932 with regard to future developments of trade, there is nothing to
indicate that the relatively great increase in the quantum of trade marks a lasting
revival of trade activities. On the contrary, the reduction in trade values during the
first few months of 1933 suggests that the quantum of trade continues to fall, though
at a slower rate than during the two preceding years.

Trade by Continental Groups.

The manner in which the value of world trade is divided among the different
continental groups is shown in Tables I and II. The figures for each group in Table I
are obtained simply by adding those of the individual countries belonging to it, and
accordingly include, in addition to the trade of the group with the rest of the world,
the trade between its constituent parts.

TABLE I
World Trade, by Continental Groups.
Value 'in dollars (000,000's omitted).
(Basis : Recorded Values ; Special Trade ; Merchandise (1) only.)

The price fall, which was extremely heavy in the second half of 1931, slowed
down in 1932. The increase in the prices of numerous primary products in the middle
of 1932 would appear to have been offset by a reduction in the prices of other

" (1) According to the ahove-mentloned welghted price index for goods imported into the United Kingdom, Germany,
France and Italy, adjusted so as to agree with the world pri 7
a wider basis for the years 1‘.)29—19‘1313.r worid price index for goods In international ln?:.‘ulcnh“d on

IMPORTS EXPORTS TOTAL

CONTINENTAL GROUP
' 19290 ]1930 |1931 ]1932 1929 ]1930 ]1931 [1932 19290 ]1930 ]1931 ]1932 \

1. Europe, excluding Russia (U.S.S.R.) |19,282(16,410/12,176 s.oe7|15.576 13,303 | 9,690 6.21434.858};9,713 1,866[14,279
2. Europe, including Russia (U.S.S.R.) }19,735 18,955 12,745 8,427]16,058 113,836 10,107 | 6,502}35,793 30,791 k22,852 [14,929
3. North America (® . . (USSR 5.676| 4.168| 2.731) 1,753] 6,420 4.743| 3,048 2,004f12,105 | 8.911] 5,777 3.847
2, Latin America(®) . - « -« « « . . 2707| 2:077) T.219] 768} 3.166| 2:262 1.707| 1,176] 5.873| 4,339 2,926| 1,044
5 ABTICR » v v v o e e e 1,708} 1.400| 1,124] 785] 1.489) 1'220| ‘o409 ’si2] 8.195| 2,710| 2:073| 1,507
6. Asia, excl. Asiatic Russia . . . . . 4:812| 8,701 | 2,703 1,875) 5,007| 31778 | 2,635| 1,750] 9,819| 7:479| 5,338 3,625
7. Oceania . . v v v o 0o e 970| 692 325| '277] 'sse| '653| '478| '302] 1,866] 1,345| '803| 669

Total (Groups 2 t0 7. . . . . . lss,sosrzo.oss Fo.tm 13,885|33.035 Fe,mz 18,922 12,720‘68.641 ,575 139,769 Fe,en

{.e., Canada, U.S.A., Newfoundland, Greenland and St. Plerre et Miquelon.

1) In the case of a few countries, the figures include bullion and specie or relate to general trade (see Table IV),
gs'g l.e., America, other than “North America” as defined above.

The European share in ‘world trade, which amounted to 49.69, in 1926, increased
steadily in subsequent years — to 52.19, in 1929 and 57.5% in 1931. In 1932, however,
this share fell to 56.19,. The fall, which was most marked for exports, is a result
partly of the hastened fall in the prices of manufactured articles, which constitute the
bulk of European exports, and partly of the increase in trade barriers in Europe and

the retrogression — at least temporarily — of the intimate trade relations which had
developed between industrial countries during the period of prosperity.
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TABLEAU IL TABLE 11.
" Distribution, en pourcentages, du Commerce mondial, Pereentage Distribution of World Trade, by
par Groupes eont!nenunx. Continental Groups.
(Base : « Valoura enregistrées », converties en dollars ; (Basis : Recorded Values, reduced to dollars ;
Commerce spéoial ; Marchandises () seulement.) 8pecial Trade ; Merchandise (!) only.)
GROUFE CONTINENTAL TuponT. EXPORT: ToTAL

1929'1980[1931 93 mll%oll%i I“”l‘”’[“’”fl 931ﬁ982 _ comnnu. arovup

1LE
oo 1 By gteg Russi

2. Europe, including
. EB.! (U.8.S.R.). Russia

1. E non compris Russi
(URSS) . e Fusle

2 HOSRg Sorree Russle
3. Amérique du Nord (1)

.. 4.8 3. North America (¥).
£ fEnie e Y fla A

J qu
6. Asie, non compris
VdAsle o pustle

7. Océanie . . . .., ., .

._
BB muah | B

~30 CODD b

ca.
8. Asla, excluding As
Ro " g Asiatic
Oceania.

4118,
.0l-a.

Total (Groupes 2 4 7) . 100

100 Total (Groups 2 to0 7,)

(1) Dans le cas de quelques pays, les chiffres compren- 1) In the cass of a_few countries, the figures hd‘g*
gzgzzr‘lﬂu(‘l'l‘:}go'trsabelt“e; l%‘)'.' ou se rapportent au commerce buillon and specie or relate to general trade (see Table IV),

) Canada, Etats-Unis d'Ameéri -
“"‘g, O.Xin s:iﬂnt'_me"w-m “e;:ln. que, Terro-Neuve». Groen: Stfz ::ré ff"ﬁf;&egff""' Newfoundland, Greenland and
d ésln!e mérique, autre qu’ « Amérique du Nord » comme o 33 «il.e:botrex.wrlcn. other than ** North America L
Certain chan

, ges took place in 1932 in the relative importance of other continents.
The sha.rg of North America continued to decline, and for the first time in post-war
years Asia became of greater importance than North America as a purchaser.
Similarly, after a series of years during whioh her share in world imports steadily
mcrezl}re.d, Afrlllca came to surpass Latin America.

_ ica’s share in world exports also continued to grow. The export figures giv
evidence of a reversal of the tendencies which during %lr:e early deprE:sion %rears gha.:;
favoured the industrial countries. The increase in the share of North America in
world exports is wholly due to the heavy agricultural exports of Canada in 1932.

In Table III the recorded value of the trade of

each contin i
as & percentage of that in 1929, ental group is shown

TABLE 1II (see page 23).

The estimated gold price index for world imports and exports has been add
a8 a footnote to Table III. The figures regarding the price movezI::ant of goods en:grineg
into foreign trade are not complete enough to permit the calculation of similar indices
for continental groups other than Europe and North America (for North America
figures are not available for 1932). The estimated changes in the gold prioes and
quantum of trade of these two groups are shown below :

Importe Exports
E ;s 1929 1930 1931 1032 1929 1930 1931 1033
Prices
........... 100 87 68 53 100 93 78 82
Quantum ., , 100 99 95 81 100 92 81 64
North America : . .
Prices . . . , . . 100 83 64 100
..... . 89 70 .
Quentum ., . . e 100 88 75 . 100 83 (1] .
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. During each of the depression years European imports have fallen less in quantum
than European exports. Yet the excess in value of European imports over exports
was reduced from $3.7 milliard in 1929 to $2.5 milliard in 1931 and $1.8 milliard in
1932. Europe has been in a position to exchange its manufactured goods against
raw materials and crude food products at much more favourable terms than before
the depression. The fall in the import surplus between 1931 and 1932 is more than
accounted for by the reduction in the trade deficit of the United Kingdom. The recent
disorganisation of European trade is striking : from 1931 to 1932 the quantum of
imports fell three times as much as during the two preceding depression years taken
together, and the reduction in the quantum of exports exceeded 209%, while the
corresponding figure for total world trade was only 149%. The figures point to a
heavy contraction of inter-European ‘trade.

TABLEAU lIL ‘ -TABLE 1L

Indices des changements du Commeree mondial, Indices of Changes in World Trade, by
par Groupes econtinentaux. Continental Groups.

(Base : « Valeurs enregistrées », ‘converties en dollars ; (Basis : Recorded Values, reduced to dollars ;

Commerce spécial ; Marchandises () seulement.) Special Trade; Merchandise (!) only.) -

INPORT. EXPORT. TOTAL

GROUFE CONTINENTAL  l109911030 1931 [1032]1929 1030 }1981 hosf1oz0]iosof1 031 fasg] ~ CONTINENTAL GROUR
%t % | % [%)% %[ % [%) %% |%|%

1. Euro non compris Russie 1. Europe, excluding Russia
(URS.S.) ....... 1 40 100 | 85 41 (U.S.S.R.).

8
&

3 Europ;. y compris Russie

(U. .S.S‘.? .......
Amérique du Nord (*) . .
Amérique latine (*). . . .

Europe, including Russia
SSR), e

North America (%),
. Latin America (%)

. Africa. X

. Asia, excluding Asiatic
Russia.

Oceania.

38 (4) Total (Groups 3 to 7).

N pEae B
b b Sk bk ok Gk
w
w»
a popw B

Ocbanie . . . . . . .

88 3888
BEEBE
8
AEESERE
g4
8
»
|6 sgee |2
g

(4) Total (Groupes 2 & 7) §100 | 82 89 1100 | 81

1) Dans le cas de quelques pays, les chiffres compren- 1) In the case of a few countries, the figures include
mﬁﬁ:i.( t'lr :.\:l enpeqéa).qou se m'pportent au commerce  bullion and specie or relate to general trade (see Table IV).

n Vol el 5 .
8‘(2) Canada, Etats-Unis d’Amérique, Terre-Neuve, Groen- (22 ie., Canada, U.S.A., Newfoundland, Greenland and
land et St-Pierre-et-Miquelon. St. ot elon,

(8) Amérique, autre qu’ « Amérique du Nord » comme (3) Le.,, America, other than * North America® as

définie ci-dessus. defined above.
(4) Les nombres-indices de prix sont : (4) The price Indices are :
+ IMPORT. . s EXPORT. . ss'l(.)muioal 1982
1929 1930 1981 932 : 1929 830 1931 1932 1920 1
100 87 89  53.5 100 87 68 52.5 100 87 8.5 53

The percentage reduction from 1931 to 1932 in the value of the trade of North
and Latin America as well as Asia was not much less than that of Europe, and a
reduotion in the quantum of both imports and exports of these continents appears to
have taken place. Over the whole period 1929 to 1932, however, the reduction in the
export values from Latin America and Asia was probably not materially greater than
the fall in the prices of the raw materials and foodstuffs which are the main export
produots of these ocontinents, and the fall in the quantum of their exports appears to
have been comparatively small.

Since the beginning of the depression, exports from Oceania have fallen less in
value than in price — that is, their quantum has increased. Owing to the falling-off in
capital imports, the deterioration of barter terms and the increasing share of the yield
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" of exports absorbed by the service of foreign debts, the quantum of imports was

drastically reduced in 1930 and 1931. In 1932 that quantum again increased slightly.

The movement of the value of African trade points to a maintenance of the quantum
of exports and a relatively small reduction in the quantum of imports. The favoured
position of Africa in world trade is a result of the growing gold exports of South Africa ()
and of the fact that the trade between France and her territories in Northern Africa -
hag been largely undisturbed by trade barriers (%).

The diagram on the opposite page illustrates the monthly movement of the value
of trade for forty-nine countries, representing together some nine-tenths of world trade,
divided into the same continental groups as are shown in Tables I-III.

The world has been divided in the above tables into groups of contiguous or
proximate countries. It may be useful to supplement the evidence so furnished by
similar figures for territories under British administration. Similar figures for territories
under French and Dutch administration covering the year 1932 are not yet available (3).

Brrmesa Empiee (‘) TRADE.

Total British Empire (%) ...
Total, less United Kingdom

$ (000,000's) -

Total
1020 | 1930 | 1031 | 1032

Importa
1920 | 1030 | 1031 | 1082

Exports
1020 | 1030 | 1031 | 1082

10,467|8,621{6,127 4,072' 8,703|6,7624,507)3,318]19,170|15,383|10,634|7,390
5,08013,083)2,643/1,791} 5,154| 3,984|2,736) 2,038] 10,214| 7,947 5,279|3,820

% % % % % % % % % % % %

Percentages (19290 = 100):

Total British Empire. ... 100 82.4] 58.5) 38.91100 | 77.7| 61.8] 38.1} 100 80.2| 55.5) 38.68
Total, less United King- »
dom .......o00n0vnnn 100 78.3} 50.3| 35.4100 77.8} 53.1} 39.5] 100 77.8] 51.7] 37.8
British Empire : percentage |

share of world trade ... 29.4| 29.6| 20.4] 20.3] 26.3| 25.5| 23.8] 26.1} 27.9} 27.7| 26.7| 27.8 -

The share of the British Empire in world trade fell off slightly during 1930
and 1931, but recovered in 1932 and almost reached the 1929 figure. The change
is due wholly to the relative increase in exports, resulting mainly from the
improved competitive position of the United Kingdom. Total imports exceeded
total exports owing mainly to the large invisible exports of the United Kingdom
and, in 1931 as well as 1932, to the fact that this country drew upon her foreign
assets. The passive merchandise balance of the Empire is indeed larger than the
table suggests. Exports include certain figures for bullion and specie, exported from
the Union of South Africa, Canada and the Gold Coast, that are not included in
the import figures for the United Kingdom and other countries. If the exports of
bullion and specie to the British Empire from each of these three exporting countries
are omitted, the export figures are reduced by $229, $236, $227 and $247 million
in 1929, 1930, 1031 and 1932 respectively. Further, freights (amounting to about

(1) Gold exports from the Union of South Africa and most other gold-producing countries are included in the

dam(;er‘el;lx as y és for the table.
., page 42.

(3) For data covering the years 1929-1931, see Review of World Trade, 1931 and 1932 (First Half), 22,

(4) Including Angio- tian Sudan, ‘groteetoratu and mandated territories. Exclu New Hebrides, ‘Iraq,
and also statistical areas not included in the world totals of Table IV — viz. : Hong-Kong, Wel-Hai-Wei, Gibraltar,
Channel Islands and other small areas for which trade statistics are not published.

(5) Merchandise only, except for the inclusion of certain exports of bullion and specle — viz. : (a) Union of
South Africa (all), (b) ada and Gold Coast (domestic produce). The figures for Australia and Ganada relate
to calendar years; those for Australia relate to general trade.



TABLE.W. ' ' —_—28 — World Trade, by Countries. Value In U.S.A. dollars (000,000's omitted). — 927 — TABLE IV,

(Basis : Recorded Values ; Special Trade ; Merchandise only).
Nors. — Conversions have been made at par, in the case of gold-standard countries (but only for years throughout which the gold standard was effective in those countries). The 1932 figures in brackets are estimates, viz. the
1031 figures decreased in the same proportion as the totel (imports plus exports) (i.e., by 33.12 9,). :
millions ollars — il ollars Pourcentages du total — As percentages of total
pAYS !’_‘L'!En ‘Ill‘ : ‘l:n“.on 4 TOTAL COUNTRY " PAYS IMPORT. - EXPORT. Il TOTAL COUNTRY
1920 | 1930 | 1981 | 1882 ' 1020 | 1930 | 19031 | 1932 || 1830 | 1983 i 1929 ( 1930 | 1981 | 1932 |l 1929 | 1930 | 1931 | 1982 || 1929 | 1932
ume- 584 | 22811 3,54 280l 808 aume-Uni ...... | 15. . . . . 0.48 | 9.36 | 10.08 || 13.04 | 18.38 | United Kingdom.
Bidt-Onin @ amer. . | $300 | 8134 | oe8 | Taoal h0| 2718 | 1 1577 | 5268 | 3007 [Dited Kingdom. %?'tﬂghl: ;i;'iAmér.. }%.iﬁ iﬁ.gf }é.ég lg.;é }(g)-é; ig-g 12.57 11258 11 1388 1 10- 02 | Gemetiny )
24 1,602 | 11108 2312 | 2887 | 2286 | 1'363 a418 | 2471 Gﬂ'mn.ny ® lemmagne (*) ..... . . .50 . . . . . . -4 9.2 German:; .
1,684 | 1,172 1,065 | 1,670 | 1,108 | 774 4247 | 1946 oo Crance-ydy | 84| 7081 7.98 | 8.44 ) 5.95 | 6.34 | 6.30| 8.8 8.13 | 7.31 |\Franee.
s “aall dms| see| el a7l 3534 | 38 |Coanda oy . Famia oo | BB | 541 | 39| 3% B et | 3% | 28| 3h | 33 e
» etheriands. . . . Belgi N
589 o oo 70 8 $al 152 ] J ) 3% | 34| 33 22| 2 3Rl 24 | 22, Japen.
612 | 423(| 801| 687| 28| 48| Toai| oo | 3. 3.14 | 2,94 | 3.05| 2.42 | 2.41 | 2:79 | 2:73 || 2.83 | 2.90 |Italy.
31| 1,088 o11| 585 eH : . 2.88 | 2.28 | 2.58 || 3.54 | 3.44 | 2:93 | 2170 8.02 | 2.65 |India.
569 | 360/ ‘483 | 533 17| 380l eas| acs ussta . 1.87 | 2,73 | 250 || 1.46 | 2.01 | 2:20 | 2:28 || 1.38 | 2.44 |Russia (U.S.S.R.).
d) g Wl o) &) &) a8 g Rebosen o Bt AR AR AR A Re R R IR R R s
* 0BO(%) covevinnnns , . . . . . . . . . .
268 18| 54 S5 | ao9| G| ree % o Union Sud-Atr O®] 137 111 | 126 | 121 1.87 | 1.47 | 1276 | 253 || 1.27 | 1.84 Un.otg.Atﬂca(‘)(').
3s2( 401 3o 9. 81 480 Un. of 8. Africa ()(). Sulsse ....c..ree.. | 1,45 | 1.88 | 2005 | 2.89 || 1.21 | 1.27 | 1.36 | 1.17 || 1.34 | 1.81 |Switzerland.
107 | 187 503| 18| 318 208) 1998 | deb | Ammeriand, Australie (G) "......| 1.98 | 1.58 | 0.95 | 1.85 | 1.79 | 1.58 | 1.86 | 2.10}| 1.89 | 1.71 |Australia (G).
37| 221/l o8| 517 388] Ml el S5 Tonéooslovaquie ... | 1.66 | 1.60 | 1.60 | 1:59 || 1:83 | 1.95 | 2.05 | 1.70 1.74 | 1.5 | Caechorlovakia.
‘208 | 408 IDenmaste . . Danemark ......... . . . . : . . . . . . Dm .
ggg ?gg gg? 443% gl? 2 Sus d08 ll);des néerlandaises 1.25 ) 1.23 { 1,14 | 1.15 1.76 { 1.76 | 1.59 | 1.82 1.50 | 1.47 [Dutch East Indies.
212|| 88| 41 . ol v 3% SUSAE +avurninrenns 1.84 | 1.88 | 1.72 | 1.68|| 1.47 | 1.57 | 148 | 1.37 | 1.40 | 1.45 |Sweden.
27| 188 407 20| 178l 9e4 336 Espagne ........... 1.48 | 1762 | 1.09| 185 1.28 | 1.68 | 098 | 1.11| 1.38 | 1.24 |Spain.
101 | 1e7]| 52| 17| 188] i3l 98| 3% Algale ... 000000 0.65 | 0.77'| 0.93 | 1.:20fl 046 | 063 | 0.70 | 1.16| 056 | 1.18 .
140 | 108f 481 318 3| 183 382 Brésil (G) +venennsns 119 | 090 | 0.67 | 0.7 || 1.89 | 1.20 | 1.27 | 141 || 1.20 | 1.07 |Brall ().
aa) el g s o) B el Mo brtan. )+ | 140 | 138 | Tig | 1AT) L8| 14| 4| 18| 1) 107 Bt Maeve @)
’ LI BN N A . 3 . . . . . . . . v
28 sl 38 2 s 8l #1 A B More airiande | 083 | 0.8 | 1:08 | 1008 | O:55 | 0:93 | &:28 | &2l 5:35 | 0:88 | SienBree state.
23| 1280 109 81| 113| 101l ak| e Norvdge ........... 0.80 | 0.97 | 1.02 | 0.80 | o0.60 | 0.68 | 0.60 | 0.78 [ 0.70 | 0.84 |Norway.
15| ool s16| am8| 31| Il & B Py POIOGR®. +svvvvvnss 0.98 | 0.87 | 0.79{ 0.69 ) 0.06 | 1.08 | 1.12 | 095 0.07 | 0.82 |Poland.
10| 78fl ase! 20| 41| 1ol SB| 3 Nouvelle-Zélanae ... | 0.65 | 0.70 | 0.58 | 0:86 | 0.78 | 077 | 0.75 | 0.86| 0.72 | 0.70 |New Zealand.
141 96| 2s8| 85| 1ta| ‘el 2| 18 Egypt 80 vveereeenns 0.75 | 079 | 0.68| 0.68( 0.77 | 0.59 | 0.62 | 0.72| 0.78 | 0.70 |Egypt.
o8 7 174 171 138 90 850 170 | R Roumanie .........| 049 | 0.47 ( 0.45| 051 ) 0.53 | 0.85 | 0.70 | 0.78 | 0.51 | 0.64 |Roumanie.
182 88 159 182 128 80 884 168 | Korea Corée (G) ....... ..|] 055 0.62 ' 0.63| 0.83{ 0.48 | 0.50 | 0.68 | 0.68( 0.52 | 0.63 |Korea (Gz-
1001 (eo¥l 124| 168| 138 ) (161)| Curaga Curagao (G) .......| 0.41 | 0.56 | 0.48 | 0.50 || 0.38 | 0.63 | 0.73 | 0.72 | 0.30 | 0.61 |Curagao Gz.
184 | 165 98 efl 288| 21 167 00| 46| ‘160 |Mentied Mexique () (G} 111 | 0.82 | 0.67 | 0.48 | 0.48 || 088 0.81 | 0.88| .79 0.68 | 0.60 |Mexico (') (G).
148 [V 13 (@ % (@ oo 38| 9 HH (33 % dﬁ'ﬂ g'ﬁnblfpptnu . .| 041 042 | 0.47 | 0.48] 0.48 | 0.50 | 0.54 | 0.54 | 0.45 | 0.51 |Philippines.
176 82 88 12| 188| 1 73 135) ande ... 0.49 | 0.45| 0.30 | 0.38]l 0.49 | 0.52 | 0.56 [ 0.57 | 0.49 | 0.47 |Finland.
188 o4 soffl 18| 19| 1 Bl ¥ 1B ngri 0.52 | 0.50 | 0.45 | 0.43) 0.55 | 0.60 | 0.58 | 0.46 | 0.58 | 0.44 |Hungary.
Ceylan e o4 88 ¢ 4l 125 119] 108 o7l 3219 112 0.26 | 0.20 | 0.34 | 0.32( 0.88 | 0.45 | 0.57 | 0.58| 0.82 | 0.42 |Formosa ©-
Veemanc; e | e el gl gl 8| H9 B & an | 102 041 0.87 | 0.36 | 0.57|| 0.48 | 0.45 | 0.42| 039 044 | 0:88 |Ceylon (G). ,
Colombie .‘)G ;o 85 €8 86 Y 491 189 | 110 (74 P71 (o8 0.24 | 0.23 | 0.17 { 0.17| 0.45 | 0.58 | 0.58 | 0.58 ] 0.34° 0.87 |W SG)-
Yougoutea (& | 128|  e1| w| | 1] 15| 6| G 24| @ 0.35 | 021 | 019 | 021 0.87 | 0.2 | 050 | 0:83 0:88 | 0:37 |Colombia () (G).
Turquie N 184 | 122 84 47(| 189 119 84 50l 273 97 |v 0.38 | 0.42 0.40| 0.34| 0.42| 0.45| 0.44 | 0.89 0.89 | 0.87 [V via,
Potugar civ| 1341 @) e all | Tal | 4 | 8 |Fas 035 | 024 | 029 | 0.30 (| 023 | 0:26 | 0:33 | 0:38 [ 0:20 | 0:38 |Tarkey.
Maroc (Zone v 118 | 108 70| 59 8| 42| 3¢ 25l 161 84 | Portugal 0.82 | 0.37 | 0.34 | 0.48(l 0.15| 016 | 0.18 | 020 0.28 | 0.33 | Portugal.
Slam (1), <o, rang.) 100 & 821 (5 4 28 30 148 |  (75)|Morooco (French Z. 0.28 | 0.30 | 0.38 | 0.40( 0.15 | 0.10 | 0.18 { 0.16 |l 0.22 | 0.28 | Morecco (French 2.).
Slam (... 0 86 e8| 40| ‘20 94| e 4o ol 1% 74 o3 0.24| 022 0.19| 0.21]| 0.28| 026 | 0.26 | 0:35 | 0.28 | 0.28 |Siam ("
81 88 761 (51 55| 4| s 183 | (74)| Tapis. 0.22 | 0.29 | .36 | 037 017 | 016 | 0:19 | 0.8 |l 0l19 | 0:28 |Tunis.
W e sl 26l 28| 164 102 B GO 085 | 0:88 | 041 09| 086 | ole2 | 04| 0.3 | 0.70 | 026 | Cule
] 01 @off -1l 111 70 205 |  (67)| Persia (") (G) 0.21 | 0.21 | 0.14] 0.14{| 040 | 0.42 | 0.87 | 0.87 .80 | 0.25 | Persia () (G).
sl 1871 18| 4 90| 78| 8¢ | G o 0.49 | 047 | 055 | 0.80]l 0:27 | 0:28 | 0:20.| 0:18 || 0:38 | 0.24 | Greece.
wm B st oo | @l ¢« 208 [ (68)|French Indo-China 0:28| 0.24 | 024 | 0:25| 0:31| 027 | 023} 0:23] 0:30 | 0:24 |French Indo-China.
ol 3| 2 971 07| s @ B G . 021 | 018 | 014 | 032 035 | 032 | 026 | 0:81( 0:30 | 0.21 {Pern. =
“a 077 6 22l 8| '@ %l B 0.26 | 026 | 0:30 | 018 0:28 | 0.33 | 024 | 0.21] 0.27 | 0:20 |Uruguay.
€0 33 34 25 46| 4] 43 j08| 48 017 | 0.41 | 0181 018 o014 | 017 | 03| 049 0.15'| 0.18 |Bulgaria.
& 80 29 88| 7| g9 1 0,18 | 0.21 | 0.14 | o.14 |l 0.26 | 027 | 0.21 | 0. 0.22 | 0.17 |Nigeria. _
1 &) 37 40| s & i 0.08) 011 | 012 0:12]| 011 | 0715 | 018 | 018 010 | 0'15 Newfoundiand ('XG).
54 “ 27 0 a|l =n o4 018 05| 048 | 018 0.3 | 0118 | 0:48| 0.17|| 0.14 | 015 |Belglan Oonso(').
Bl 4 = 80 481 m 108 018 | 0.14 | 0110 | o010 o118 | 0.18 | 018 | 018 0:156 | 0.14 |Gold Coast
8o 54 a8 52/ 48 26 112 0.17| 019 | 0.13 | 014 ]| o016 | 016 | 014 | o0.13| 0.18 | 0.14 pmhw..«&‘m(e).
al u = 38! 88| I 6| 's6 0.00] 0.11 [ 08| 012l o0 | 0:12{ 014 | 0.16| 0.09 | 0.14 |Lithuanta.
5 41 2 8 9 7 40| 35 0.10 | 012 | 013 | 0:20| o002 | 0:03 | 004 | 0.06| 0.08| 0.13 |Palestine.
01 57| 34 58 @] = 123 35 020 020 016 | 012 016 | 0118 | 017 | 0.15|| 0.18 | 0.13 [Latvia.
381 30 a8 a2 30} 2 6| (8 08| 00| 043 | 012 010 | 01| 0.4 | 014 | 0.08 | 013 |Southern Rhodesta
50 44 40 20 18 11 70| 85 4| 018 09| 0z} ci06| 007 | 0i06| 0l05 ) 010 | 013 |Syra.
39 32 a1 84 27 20 73 0.11{ o.11 | 0.101} o0.10}f 0.11 | 0.10] 0.11 | o0.10 0.11 ]| 0.10 and Ugmd-
33 20 17 33 25 3 w| 9 6.09| 010 | 0.08| 0.10]| 0.10 | 0.00 [ 0:04 | 0:10( 0.10 | 0.10 | Angho
34 20 2 z 20 15 56 .1-0.201 010 0.11 | 0.1}l 0.07 | 0.07 | 0.08! 0.08( 0.08! 0.08 |Jamaics, :
28 4 16 32 26 19 58 4 ot Tobago ..| 0.07]1 0.08] 0.08| 0.08f 0.10| 0.10} 0.10 | 0.10{| 0.08 | 0.09 | Trinidad Tobago.
26 a1 1 51 37 2 7 Bolivie () «........| 0.07 | 0.07| 0.06] 0.05( o0.16| 0.14 | 0.12| 0.12( 0:11 | 0.08 |Bolivia (%)
onde 361 26 201 15 14 56 Iak (") ..oeenvne..| 0.10 1 0.08 0.10 | 0.00| 0.06 | 0.06 | 0.07| 007! 0.08 | 0.08 |‘Iraq (M.
onduras (%) (% ‘(a1 ’ 33 26 16 26 19 e Estonle ...........| 0.09| 0.09 | 0.08| 0.07{ 0.09 | 0.10 | 0.10| o0.08} o0.08 | 0.08
Aden (7 (. @ 15 16 10 25 26 20 40 Hondaras () () (G). | 0.04 | 0.08 | 0.05| 0.05| 0.08'| 0.10 | 0.11 | 0.10|| 0.08 | 0.08 | Honduras () () (G).
uatémala (0) "°°°°° 26 20 16 11 14 10 45 Aden (M (G).........| 0.07 0.07| 0.08) 0.081 0.08] 0.05| 0.06 | 0.08|| 0.07 | 0.07 |Aden () (G).
ép. Do e’ [G) 30 KG) 18 KG) 10 [(G) 24 15 58 Guatémala () ......| 9.08| 0.06 | 0.05! 0.05( 0.08| 0.09| 0.08| 0.08/] 0.08 | 0.06 |Guatemala (3).
Costa-Rica (*) (G 2 15 10 18 18 45 1 Rép. Dominicaine (')} 0.08 | 0.05 | 0.05 | 0.05/| 0.07 | 0.07.| 0.07| 0.07]| 0.07 | 0.06 | Dominican Rep. ().
Hatt () (' . @ 20 n H 16 14 38 ) Costa-Rica (*) (G) .. [ 0.06 | 0.04 | 0.04 | 0.04{ 0.06 o 0.07 | 0.07 (| 0.08 | 0.06 |Costa Riea (%) (G). .
o (&) 17 13 10 14 9 34 4 () soneeens | 0,061 0.04 | 005 0.05/ 0.06, 0.05] 0.05 0.08( 0.05]| 0.05 |Hat 19
teur (G) X 18 12 14 12 381 (14 or (*) (G) ....| 0.081 0.04| 0.04 | o0.04{f 0.05| 0.05 | 0.06 | 0.08|| 0.05| 0.05 |E1 Selvador (*) (G).
Y. . 17 13 9 16 11 84 18 teur &;) 0.051 0.04 | 0.04 | 0.04]| 0.05| 0.06 | 0.08( 0.08] 0.05 o.gi Ecuador (G).
Panama -...... itkey 134 0 18 7 12 8 28 ¥ ceeveeeees| 0.04 | 0.04 | 0:03 | 0.03 (| o0.04 | 0.04 | 0.04 | 006 0.04 | 0.0} |Paraguay.
Nicaragua (4 (G). . [® 12 (@ 12 kG) 13 3 3 B Bl @ Panama........... S:051 0.00( 0.06| 0.0811 0.01| 0.0 0.02| 0.02)| 0.03 | 0.04 |Panama." &
o ¥ Yee . . 3 - - . . . 3 . LY
Autres Pays .......| 490 | 448 | 351 |_312| 233]| (156% 874 - A SR IR AR AR 1 R AR R AR S AR % -1 R 1.47 |Other Sountics
ToTAL ...... | 3560¢" 20,847 20492 | 18,022 | 12,726 | 68,001 26,011 Toras ......[ 100 | 100 | 100 100 " 100 [ 100 | 100 | 100 | 100 |- 100 Tomat. ..
G) General Trade. B '
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1) Exports include Way Reparations in kind, vis. : 195; 168 ; 94 ; 1
22; Exports include on and specie, of domestic origin, viz. : (“m%ra

pnknown)- v
rts include re-exports of merchandise. .
(2) }E.f”m include total t, ete.
55; lnchdins builion and specie.

t
ng,unonn

1 unknown . “gorts. July-December 1932. See page 57. .
(16; 0; 31; 51); Gold Coast (4; 5; 5 amount
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$140, $110, $85 and $65 million) are excluded from the import value recorded by
Canada ; on the other hand,domestic freights (between the ¢ point of original shipment *’

and the port or boundary) excluded from the export value recorded by the same

country (about $46, $36, $26 and $23 million) should be added to exports. The
following table shows how these items affect the merchandise balance :

$ (000,000's)

According to the above After adjustmens ea
table indicated above

1920 | 1950 | 103t | 1932 | 1030 | 1080 | 1931 | 1033

Pasesive balance of the whole British

Empire . . . . ... R 1,764; 1,860] 11,8207 754 2,087 2,180 1,908! 1,043
Passive balance of the United Kingdom | 1,858 1,880 1,813/ 1,001f 1,858| 1,880 1,813 1,001
Active (+) or passive (—) balance of

the British Empire, less the United

Kingdom . .. ........., + 04| + 21| + 103|+ 247] — 220| — 280 — 98| — 42

According to the last four columns of this table, the passive balance of the Empire,
less the United Kingdom, was greatly reduced in 1931 and 1932. For this, the reversal
of the formerly passive balances of Canada and Australia are mainl responsible.
. According to an official caloulation (1), goods in inter-Imperial trade represented
in the years 1924 to 1930 around 26 9, (in 1930, 26.0 %) of the total value of the
merchandise passing in the trade of the British Empire. The corresponding fi

Egr lt.;gge between British countries other than the United Kingdom was only 4.%‘1‘;:

Trade of Individual Countries.

In Table IV are shown, in terms of dollars,
total trade (merchandise only) of practically all

years 1929 to 19032. In addition to the countries shown separately in the table, the
figures for eighty-one smaller countries, colonies and other independent trade statistical
areas have been grouped together under the heading * Other countries ’. But, as dats
for these smaller trading units for 1932 are, in the great majority of eases,’not yet
available, it has been presumed that the total trade of this group (imports plus exports)

in that year fell in the same proportion as the a, ate trade of th :
which information was available — namely, ggreg of the countries for

by 33.12 per cent. In th f -8i
other countries, it also proved necessar y pe e oase of twenty-six

¢ Yy to have recourse to this method.
interpolated data are entered in parentheses. s method. The

_the recorded imports, exports and
independent statistical areas in the

TABLE IV (see pages 26 and 27).

The percentages in the right-hand part of the table give evidence as to the
continuation in 1932 of certain of the tendencies prevailing in the ing years.
Thus the steady and rapid reduction in the United States of America’s share in world
imports as well as exports continued, and the share in world imports of certain European
creditor countries, such as France, Belgium, Netherlands and Switzerland, went on
Increasing. Between 1929 and 1932, the aggregate share of the four countries just
mentioned in world imports rose from 13.7 to 17.9 9, while that of the United
States fell from 12.2 to 9.6 %,.

In many other cases, a reversal of previous tendencies occurred. During the

(1) Statistical Abstract for the British Empire jor each of the seven years 1924 fo 1930, page 88.
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first two years of the depression, the United Kingdom received a growing share of
world imports, while her share in world exports fell, but in 1932 these movements
were reversed. The change was less, however, than might have been expected in view
of the depreciation of sterling and the new tariff policy of the United Kingdom ; in
1932, her imports still represented a greater, and her exports a smaller, share of world
trade than two years earlier. .

For the majority of other industrial countries, a smaller share in world exports
is recorded in 1932 than in 1931, and, in most cases (Germany, Netherlands, Belgium,
Italy, Switzerland, Czechoslovakia), this decrease involved a reversal of the movement
in the preceding years. The figures point to a much heavier reduction in the trade in
manufactured articles than in primary products. The movement coincides with the
marked growth since 1930 or 1931 in the share in world exports of a number of
important agricultural countries, such as Canada, Argentine, Australia, Brazil,” Egypt,

- New Zesland and Roumania. Certain of these (for example, Australia, Brazil, Egypt

and New Zealand) were able in 1932, for the first time for several years, to increase
their share in world imports also. These countries import mainly manufactured
articles ; the relatively heavy reduction in the trade in such articles in 1932, to which
attention was drawn above, would appear to be due to reduced trade between industrial
countries rather than to smaller purchases by agricultural countries.

In Table V, the imports, exports and total trade by value in 1930 to 1932 of the
first sixteen countries of Table IV (representing together 71 9, of world trade
in 1932) are shown as percentages of the corresponding figures for 1929,

TABLE V
Indices of Changes in World Trade, by Countries (1929 — 100).
(Basis : Recorded values, reduced to dollars ; Special trade ; Merchandise only.)

Note : The countries specified are the first 16 of Table IV, representing, in 1932, 70.96 9,
of tatal world trade.

IMPORTS EXPORTS TOTAL
COUNTRY -

1980 | 1981 | 1082 | 1080 | 1031 | 1032 | 1030 | 1081 | 1032
nited Kingdom . . . . . . ... . .. 86.1 | 66.3 | 42.2 | 78.3 | 40.9 | 36.1 | 83.0 | 0.8 | 30.8
UBA . vt 707 | 48.1 | 30.7 | 73.3 | 46.1 | 30.6 | 72.6 | 47.0 | 30.6
Germany (1) . . . . s e 773 | 500 | 347 | 80.3 | 71.2 | 42.4 } 83.3 | 60.6 | 38.5
Framoe. . o « o« o v v v oo e 90.2 | 72.6 | s1.4 | 86.4 | 60.7 | 39.3] 88.0 | 67.0 | 457
Canada (1) . . . b e e e 77.6 | 46.8 | 30.7 | 78.9 | 50.8 | 30.7 | 75.8 | 48.8°| 85.1
Netherlands . . . . . . . .« .. . .. 87.0 | 68.7 | 47.4| 86.4 | 65.9 | 42.56 | 87.3 | 67.6 | 45.3
Belgitm . « « < o 0o 87.2 | 66.8 | 45.8 | 82.0 | 72.8 | 46.6 | 84.7 | 69.6 | 46.2
TPAD « .« o e e 744 | 58.9 | 30.5 | 73.0 | s6.4 | 401 ] 737 | 57.7 | 308
Haly o .o e e 80.1 | 53.7 | 37.1 | 79.5 | 65.9 | 43.5 | 70.6 | 587 | 30.7
Tndif . . o o e e e e e 74.8 | 51.2 | 387 | 78.0 | 47.5 | 30.4 | 76.6 | 49.1 | 4.0
Russia (USSR.). . . . . . ... ... 120.2 |126.4 | 79.4 J110.6 | 86.5 | 60.2 |1156.3 {105.4 | 60.5
Argentine . . . . . - .. s ...l 763 | 42.6 | 26.2| 66.56 | 47.2 | 36.4 | 65.4 | 450 | 315
CHIna (8) . « « « « o o o e e e e 74.4 | 60.2 | 426 | 63.3 | 47.6 | 24.7 | 60.4 | 54.6 | 348
Union-of South Africa () . . . . . . . . 77.6 | 63.0 | 40.2 | 85.6 | 73.4 [ 700 | 81.8 | 68.4 | s6.2
Switzerland . . . . . . . . ... 045 | 82.9 | 64.3 | 841 | 64.3 | 37.2 | 90.0 [ 74.8 | 624
Australis () . . . . - . ... . 851 | 27.9 | 26.4 | 70.7 | 533 | 462 | 67.6 39.4 | 350
Other countries () . « . . . . . .. .. 83.9 | 58.1 | 37.6 | 83.6 | 59.2 | 30.5 | 83.7 | 58.6 | 38.6
0 817 | 58.5 | 39.0 | 80.2 | 57.3 | 38.5 | 810 | 57.9 | 38.8

1) Exports include War Reparations in kind
) Fxpo

rts include bullion and specie, of domestic origin, and re-exports of merchandise.
December 1932 .

3) Excluding trade of Manchurian ports,

July- 5
4) Inol bullion and specte. Imj lneiude total freight, ete.
m%nd pect po

5) General

e,
the case of certain ‘¢ other countries ", represen

in 1932, 5.83 % of total world trade (ai

8) In
of “ other countries **, above), the 1932 figures are estimates (see Note at top of Table IV).

nd therefore 20 %
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The United States total trade has fallen in value by almost 70 fet cent, or
relatively more than that of any of the other fifteen countries, and the fall is evenly
distributed between imports and exports. The trade of the European creditor countries
(the United Kingdom, France, the Netherlands, Belgium, Switzerland) has been much
less affected, and, with the exception of Belgium, their imports have fallen much less
than their exports. A greater reduction of trade is recorded by the majority of debtor
countries ; further, the small supply of foreign capital has generally forced these
countries to reduce their imports more than their exports (Germany, Canada, Argentine,
Australia, the Union of South Africa). Certain debtor countries — for example,
Russia, which has been able to raise considerable oredits abroad, and India, which
has recently balanced her international accounts by large gold exports — have, however,
not had to curtail their imports as much as their exports.

In vonsidering the reduction of trade values between 1831 and 1932, the effect of
the d?ilmmtmn of the currencies of many countries in the course of these two years is
naturally of very specu}l interest. As the depreciation did not occur simultaneously
in different countries, its effect can hardly be adequately gauged by comparing the
annual trade figures for 1931 and 1932. The following data render it possible to
compare the trade during the last two quarters of 1931 and 1932 of twenty countries,

repre:;nting together 78 per cent of world trade in 1982 and divided into four groups —
namely : '

(1) Eight countries which, between August 1931 and August 1982, had not
depreciated their currencies (either because they remained on an effective gold
standard or because they maintained the exchange value of their ocurrencies
approximately at par by means of exchange restriotions) ;: the United States,

S:;mlﬁi;l g‘l;'anoe, Belgium, the Netherlands, Italy, the Union of South Africa

(2) Three countries whese currencies between A t 1981 and t
1932 depreciated by about 10 per cent : Canada, Argent‘,lig‘;sand Spa?: ; Augus

(3) Nine countries whose currencies during the period in question depreciated
by 25 to 35 per cent : the United Ki dom, India, De a ustrali
Norway, Egypt, New Zealand andlgc?rgtugal ; » Demmazk, Swedea, Xustmha,

(4) Three countries whose - currencies d i ‘- )
Japan, Chile, Greece. noies depreciated by about 50 per cent :

The shares of these four groups in the total value of imports and exports of

;:hﬁ forty-nine countries for which quarterly trade figures were available were as
ollows :

Perosntage share in the trade of 49 countries
Imports Exports
Groupe w81 | 1o W | 1
July. | Oct.. | July- | Oot.- } July. | Oct.« | July. | Oob.- -
Sept. | Deo. | Bept. | Dec. | Beps. | Deeo. . | Deec.’
1. Ooountri?l,nodepreciation ..... 40.0 | 40.4 [ 40.6 | 42.3 ] 46.0 | 48.7 | 46.3 | 46.8
2. 8 countries, depreciation about 10 per
oent R 58| 6.2 6.8} 6.3] 6.71 7.2] 8.1 7.9
3. 9 countries, depreciation 25 to 35 per .
omt . ., ..., ........ 80.0 {28.6 {20.7 | 28.56 § 21.8 | 19.7 | 22.5 | 22.8
4. 8 countries, depreciation about 50 per , Lo
omt L., L L .. [ a8 s es]sa] 46| s9] a3] a0

in million dollars :

— 3] —

"The changes which the figures have undergone are naturally affected, not only by
the depreciation of currencies, but also by variations in crops and in the demand for
different commodities as well as by the establishment of new trade barriers. There
seems to be no doubt, however, that the currency depreciation helped the majority
of the countries belonging to the last three groups to secure a somewhat greater share
in world exports, though their ability to do so did not bear any clear relation to the
degree of the currency depreciation.

The effect upon imports is less marked, particularly if account be taken of the
fact that the reduction in the import share of group 3 (the * sterling group *’) must
be largely attributed to the new tariffs in the United Kingdom. The share in imports
of the remaining eight countries belonging to this group indeed rose ; it amounted to -
11.2 and 10.3 per cent in the third and fourth quarters of 1932, against 10.3 and 9.1 per
cent respectively in the same quarters of 1931. The trade balances of the groups in
question (dividing group 3 into United Kingdom and other countries) were as follows,

1981 1982

July-Bept.  Oct.-Doo, July-Sept.  Oct.-Dec.

1. 8ocountries ; nodepreciation . . . . . . . . + 76 4 208 4+ 84 4+ 42

2. 8 countries ; depreciation about 10 percent . . + 17 + 62 + 12 + 37
3. 9oountries ; depreciation 25 to 35'per cent :

(o) United Kingdom . . . . . . . . . . — 465 — 472 — 230 — 256

(b) Other countries . . . . . . . . . . — 4+ 64 4+ 86 + 81

4. 8ocountries ; depreciation about 50 per cemt 4+ 15 — 4 39 + 20

It will be useful to supplement Tables IV and V by some details regarding the
trade of the more important trading countries in 1931. In order that this study of
individual countries may bring out clearly the tendencies at work, less consideration
is given to the value of trade and the variations in prices than to the quantum of
trade and the changes in the quantities of different articles imported and exported.

United Kingdom. ‘
The recent movement of the trade of the United Kingdom has been largely .
determined by the depreciation of the pound sterling since September 1931 and the -
subsequent adoption of Customs duties for a large number of goods. The quantum of
imports, which had reached a record in 19831, declined by 12 per oent in 1882, while that
of exports did not fall below the low 1931 level. The trade deficit was reduced from
£407 million ($1,846 million) in 1931 to £287 million ($1,008 million) in 1932. '

In virtue of the * Abnormal Importations Aot ™, Customs duties of 50 per cent ad valorem were imposed
in the course of November and December 1931 on earthenware and glassware, textile manufectures,

"apparel, cutlery, wireless apparatus, typewriters, perfumery, cosmetics and & number of other goods;

duties approximating 831/, per cent were imposed on certain agricultural and horticultural produce. From
March 1st, 1932, & duty of 10 per cent ad valorers was imposed on all other goods imported from non.British
oountries, with the sxoeption of wheat, maize, meat, tea and certain raw materials, such as cotton, wool,
flax, wood pulp, ores and copper. In April 1982, the duty imposed by the * Abnormal Importations Act
was abrogated and new duties were substituted, ranging from 15 to 83 1/, per cent ad valorem ; at the same
time, speoial protection (above the 10 per cent duty just mentioned) was extended to iron and steel products,
machinery and certain other goods. A number of adjustments (representing in most cases an extension of

) was made in the course of the following months; further, in accordance with the agreements

‘ resched at the Ottawa Conference, duties were imposed on November 15th, 1882, on certain commodities

(when imported from non-British countries) hitherto on the free list. Among these commodities wheat may
be mentioned. At the same time duties on other artiples were amended. Finally, a system of subvention to
domestic wheat-growers was introduced in 1832, and since November of the same year importa of bacon
and meat have been restricted by means of import quotas. According to the tariff position early in 1933,
31 per cent of imports are free of duty, 20 per cent pay a duty of 10 per cent ad valorem and 49 per cent
pay higher ad valorem rates or specific and mixed duties (8). - ,

v

(1) Board of Trade Journal, January 10th, 1933, page 87. The calculation is made on the basis of the composition

of trade in 1930,
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Imports retained in the Exports
United Kingdom {domestio produce)
Year Quantum | Price J Value Quantum I Prioe I Value
Per cent of 1920 (000,600°s) Por cent of 1930 | 000 'a00's)
1929 . . .. . . . . 100 100 100 1L,111.1 100 100 100 729.3
1930 . . . . .. . .. 97.6 88.2 86.1 957.1 81.9 95.8 78.2 870.8
1931 . . . ... ... 100.5 1.4 71.8 797.4 62.6 88.6 53.5 | 380.6
1932 . . . . . . ... 88.5 06.3 68.7 852.2 62.9 79.6 50.1 365.1
. Prices and value calcu-

lated on gold basis :

1931 . . ... ... 100.5 86.0 66.3 736.6 62.6 9.7 49.9 384.0

1932 . . . . . ... 88.56 47.8 | 42.3 469.8 62.9 067.4 36.1 263.0

The rapid depreciation of the pound sterling by about 30 per cent of its gold
value failed to raise average import prices in terms of sterling (*). It would appear that
the importance of the British market was so great that the depreciation of the pound
did not result in a rise in sterling prices, but in a fall in gold prices. Export as well as
import prices (in terms of sterlin%) were about 7 per cent lower in 1932 than in 1931,
and the barter terms of trade of the country thus remained practically unchanged.
The quantum of imports of food and raw materials was on the same level as in 1931 ;

the {eduction was thus almost wholly due to smaller purchases of manufactured
articles.

UNITED KINGDOM : QUARTERLY MOVEMENT OF THE QUANTUM OF TRADE
(values at 1930 prices).
_— Food, drink and tobacco.
-~ - — -= Raw materials and articles mainly unmanufactured.
Articles mainly or wholly manufactured.

Imports (retained). EBzports (United Kingdom produce).
- 1
140 /“\ ey
"° //\ \\/ \\ b
100 \ 100
a0 o \v/-d—/\_/-_ &
so\:\ /_\ = : o
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(1) See also graph on page 10.
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To some extent the fall in the imports of manufactured articles was due to heavy

ilmports of such articles during the last quarter of 1931 in anticipation of the new

uties. :

Imports of textile goods were most heavily affected. Their share in the value
of manufactured articles imported fell from 25 to 15 per cent ; the quantities of cotton
yarn imported in 1932 represent only 19 per cent, of cotton piece-goods 15 per cent,
of wool yarn 5 per cent, of woollen tissues 15 per cent, of silk piece-goods 50 per cent
and of silk hosiery 24 per cent, of the corresponding quantities imported in 1931.
Similar reductions are also recorded for certain iron and steel manufactures.

In spite of the impetus given to investment activities, the aggregate import value
of machinery and electrical goods and apparatus fell from £21.6 million to £13.1 million.
With the exception of paper-making and textile machinery, all items of industrial
machinery show quantitative declines, in most cases exceeding 50 per cent.

The quantum of exports of manufactured articles was barely maintained during
1932 at the low level of the preceding year. In spite of import duties and the
encouragement of exports through the reduced exchange value of the pound, exports
of such articles have, since 1929, fallen relatively more than imports, both in value and
in quantum.

Exports of products of the heavy industries continued to decline in 1932. Large
quantitative reductions are recorded for ships, iron and steel products, railway material
and machinery (with the exception of textile machinery). Exports of motor-cars and
chassis rose, however, from 25,000 to 40,000.

In spite of the labour dispute in the cotton industry in the autumn of 1932, the
export of cotton piece-goods rose by 28 per cent. The increase was due mainly to
sales to India, the Far East, Africa and South America ; sales to certain European
countries, such as Sweden, Belgium, Greece and Switzerland, fell considerably.

British exports | 102« | 1030 | 1es0 | 1081 | 1082
Cotton piece-goods exported to : Square yards (000,000's)

Switzerland . . . . . . . . .00 187 89 62 67 43
18 other European countries (). . . . . . . . . . . 345 | 205 248 210 200
India. . . . « - -« ¢ o v v v e e e e e e 1,642 1,374 M8 390 599
South America (9 countries) . . . . . . . . . . .. 335 348 238 174 204
West Africa . . . . . . . . . . .. 0L 145 181 164 108 209
Australia . . . . . . . . . .. .o 159 170 129 122 167
Bgypt . . . « ¢ v o o e 199 152 118 71 82
Dutch East Indies . . . . . . . . . . ... ... 136 120 70 39 44
China and Hong-Kong . . . . . . . . .. .. .. 293 188 61 81 125
Othercountries . . . . « . + « « « v « « o o« . 993 157 539 464 526
Total . . . « « « v v e e e e 4,444 ] 3,672 [2,407 1 1,716 |2,198

Total valuein £(000,000s) . . . . . . . . . 153.4 99.3 J 61.3 |37.3 |43.6

Expotts of cotton goods had been falling steadily for many years. The increase
in 1932 did not bring these exports up to the level of 1930, and to some extent this
must be accounted for by factors other than an improvement in the competitive power
of the British cotton industry. The fall in the exchange value of the pound sterling
implied a financial relief for certain countries indebted in British currency, reflected
in increased purchases by them of necessaries, such as cotton goods — an increase

(1) The countries are Sweden, Norway, Denmark, Germany, Netherlands, Belgium, France, Portugal, Spain,
Italy, Austria, Greecs and Roumania, ]

SA
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which also favoured the exports of countries adhering to the gold standard. Moreover,
the heavy drop in the prices of cotton goods appears to have stimulated consumption.
Exports to India were favoured by the weakening of the boycott of foreign goods and
the easing of the financial situation in that country, which permitted a replenishment
of exhausted stocks.

. The United Kingdom was, however, able to increase her exports of cotton goods
to the countries offering an extended market relatively more than to countries on the
gold standard. On the other hand, Japan, owing largely to the ter depreciation
of her currency, seoured a larger share in the market expansion than did the United
Kingdom (}) — exoept in China, where Japanese goods were boycotted.

Among other British exports which rose in quantity in 1932 are tissues of silk and
artificial silk, ohemicals and paper. Decreases are recorded, however, for boots and
shoes, woollen tissues, pottery, soap, coal and coke, etc.

The geographical distribution of the trade of the United Kingdom has recently
undergone a change in favour of British countries, particularly as regards imports. In
1930, imports from British countries represented a lower, but in 1932 & higher, sterling
value than imports from both Europe and other foreign countries (see graph, below) ;
their share in total imports rose between these two years from 29 to 385.4 per cent.
This change is due to some extent to the exemption granted to countries within the
British Empire from certain of the duties introduced in 1831 and the early part of
1932, but even more to the fact that both the Customs and the currency policy of the
United Kingdom has primarily hit the import of manufactured articles and thus
reduced purchases from industrial countries in Europe.

UNITED KINGDOM : DISTRIBUTION OF TRADE.
British countries.

European countries (2).

— = = = Other foreign countries.

Imports. Eeports (United Kingdom produce).
= T
I e

\Q.\\ ——.
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~ The new duties which, in accordance with the Ottawa agreements, were levied
in the United Kingdom late in 1932 on oertain commodities previously on the free
list, and the increased preference granted by the Dominions and by India to British
goods, may be expected to cause a further increase of the relative importence of the
trade with British countries in the total trade of the United Kingdom.

It is to be inferred both from direct information and from the stagnation of the

1 .
8 B S5 s in Europe, which are inciuded with * Beitish coatries .
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quantum of raw material imports that the decline in the imports of manufactured
goods has not been accompanied by a similar expansion of domestic production,
except in partioular industries, such as the wool industry. Taken as a whole, the
home trade has, in fact, declined. '

During 1932, the manufacturing industry felt the burden of the agricultural
protection only to a very slight extent. For, although it was introduced in 1931, it
first became important through the grant of a subvention to wheat-growers in the
autumn; of 1932, through the simultaneous adoption, in accordance with the Ottawa
agreements, of new or increased duties on wheat, butter, cheese, eggs and fruit imported
from non-British countries, and through the restriction of meat and bacon imports
by quotas from November 1932.

Some of the indirect effects of the change in the distribution of the imports of
the United Kingdom were, however, felt by the export industry. The fall in imports
from Germany from £64 in 1931 to £30 million in 1932, in the imports from France
from £41 to £19 million and from other industrial countries at similar rates has not
failed to affect the ability of these countries to buy British goods. Though the low
exchange value of sterling might have been expected to constitute a special inducement
to countries whose currencies had not depreciated in terms of gold to buy from the
United Kingdom, exports to these countries fell relatively more than exports to other
countries. - ‘

United States of Amersca. ,

The trade of the United States has suffered more during the trade depression
than that of the other principal trading countries of the world. The reduction in the
value of her imports and exports between 1929 and 1932 amounted to 70 and 69 per
cent respectively — figures considerably exceeding those for the United Kingdom,
Germany and France (*) as well as for the world as a whole. Figures concerning the
movement of the quantum of trade ate available only up to 1931, but it would appear
that the quantum reduction from 1929 to 1832 amounts to about two-fifths for imports
and one-half for exports.

. Imports &
General imports conbn pﬁ:; . Exports (domestio produse)
Year Quantum| Price | Value Value ' uantun: Prios Value
Per cont of 1929 $(000,000s) Per oons of 1920 | $(000,000's)
192, . .. . 100 100 100 100 4,330 100 100 100 5,157
1930 . . . . . a5 | 81.5] 695 | 72 13,120 81 90 7831 8781
1981, . .. . 76 625 | 475 | 483 | 32002 85 71 461} 2,318
1932 . . .. . . ) 279 | 209 | 21,208 . . 30.6 | 1,577

Raw materials and foodstuffs — which have fallen more in price than manufactured
articles — are more predominant in the exports of the United States than in those of
the other principal trading countries. The reduction in the quantum of the exports of
manufactured ‘goods (other than manufactured foodstuffs) has, however, been so
great, that the share of these goods, in spite of the smaller price reduction, fell from
49.1 per cent of the export value in 1929 to 39.6 per cent in 1932 (see also graph) (3).

(1) Cf. Table V, page 29,
2) Revised figures show: 3,114 2,088 1 5 :
- (8) No information (of the kind given for other countries) concerning the quantum movement of trade in main

-groups of commodities is available for the United States.
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UNITED STATES : TRADE BY GROUPS OF COMMODITIES.
Recorded annual values.

Foodstuifs.
— — — — Crude materials,.

....... Semi-manufactures.
Finished manufactures.
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A comparison of the value of exports from the main countries exporting

manufactured articles points to a considerable reduction in the competitive power of

the United States. As the upper diagram on page 37 shows, exports of such goods
from the United States, the United Kingdom and Germany, measured by value,
almost coincided in the middle of 1930 a.m% were about double as great as those from
France. During the last quarter of 1932, however, those from the United States
represented only 52.2 per cent of the German and 61.8 per cent of the British and
were only slightly higher than the French exports of manufactured goods.

To some extent this heavy reduction is due to the nature of the exports of industrial
products from the United States, more especially the high proportion of machinery
and motor-cars, the sales of which from all exporting countries have suffered relatively
a great deal. But even if individual groups or articles were considered, the United
States exports would compare unfavourably with those of other countries. Even the
world trade in machinery and motor-cars, for example, has not fallen to anything
like the same extent as exports of these goods from the United States.

1929 1930 1931 1932
United States exports of :
Electrical machinery and apparatus, $ (000,000s) . 130 118 85 43
Industrial machinery, § (000,000's) . . . . . . . 265 225 142 89
Agricultural machinery, $ (000,000') . . . . . . 141 116 57 11
Motor-cars and parts, $ (000,000's) . . . . . . . 539 277 146 ) 76
Motor-cars (0008) . . . . . . . .. ... ... 536 288 130 66

There are very few items of the United States exports which did not share in the
general quantitative decline during 1932. The slight increase in sales of cotton piece-
goods from 367 to 375 million square yards shows that the British and Japanese
expansion in the cotton trade was not at the expense of the United States. Certain
manufactured articles of less importance, such as sewing machines for domestic use
and tubes for wireless apparatus, were also sold in larger quantities than in 1981. Raw
cotton exports rose in quantity by 60 per cent as a result of the bumper crop of 1931
(the increase in value was only 7 per cent).
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The following quotation from a statement issued by the Secretary of Commerce
in Janyary 1933 shows how important is the réle played by exports in the economy
of the United States of America, even when they are so drastically reduced : “ Accord-
ing to a conservative estimate, our exports in 1932 provided at least two million
American workmen with employment, out of a total of approximately 18 million
persons at work last year producing goods capable of being exported. In addition,
there were about 1,250,000 persons engaged in activities supplying the daily needs
of those directly employed. *

EXPORTS AND IMPORTS OF MANUFACTURED ARTICLES.

Recorded trade values (by quarters) for the United Kingdom, the United States of America,
Germany and France (1).
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si) It should be observed that the comparison is based on available information concerning the value of manufac-
t oods according to the main grou&n of national classifications (in the case of Germany the international (Brussels)
classification) as shown in national trade returns. Although these data are not strictly comparable, o largely to a

different classification of certain semi-manufactured products, the d claims to show adequat
of the countries concerned. produ lagram equately the trend
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With reduced industrial activity, the quantities of imported raw materials -
particularly those used in the production of capital goods — fell conspicuously in
1932. The only imports which were fairly well maintained were certain articles for
consumption. In the case of two or three such articles which are not produced in the
country, such as cocoa and tea, an increase is recorded in the quantity imported. With
the tariff increases in 1930 and 1932 and — in the case of specific duties — the fall
in the prices of imported goods, the degree of Customs protection for goods which can
be produced in the country has increased. The dutieslevied on dutiable goods — which
represent almost exactly one-third of total United States imports — amounted in
1929 to 40 per cent, in 1930 to 45 per cent, in 1931 to 51 per cent and in 1932 to 58 pes
cent, of the recorded import value of these goods.

Before the depression, the tariffs, together with other Government measures —
for example, the subsidies to the merchant marine and the stimulation of the export
trade — created a situation in which the United States balanced her current international
transactions only by means of a large capital surplus available for investment abroad.
Sinoe the beginning of the New York boom in the middle of 1928, however, her foreign
investments have been heavily reduced. The 1928-20 boom, during which an
equilibrium in the foreign transactions was reached lu%ely by means of gold imports,
manifested itself in an extremely heavy demand in the United States for manufactured
goods. The tariffs, which were imposed principally on such goods, tightened the boom
by not allowing this increased demand to be met to any considerable extent by imports.

During the depression, foreign investments continued to be discouraged and
imports to be curtailed by the increasing tariff wall. The foreign transactions of the
United States have therefore been balanced mainly through a contraction of the
active trade balance (from $818 million in 1829 to $279 million in 1932) resulting from
the heavy reduction in the quantum and prices of exports, through a fall in the income
from abroad on account of interest and dividends and, in 1930 and 1031, through a net
inflow of gold. All these movements have contributed directly or indirectly to aggravate
the depression in the United States (the gold inflow by the pressure it has exercised

. upon the prices of goods zold by debtor countries in competition with domestic products).

A factor of very special importance in the recent contraction of United States
trade is the disturbance in so-called triangular trade, due-both to the employment of
trade barriers by certain countries as a regulator of bilateral transactions and to the
contraction of capital exports. In post-war years, the United States trade with Asia and
South America generally showed a large passive balance ; and, at least in the case of Asia,
it was not offset by payments from the United States to that continent on account
of other transactions, but by United States credits to Europe, North Amerioa and
Oceania, accompanied by a large excess of exports to these continents. In the last fow
years the active as well as passive balances in trade with different continents have tended
to disappear. Thus, in 1932, the passive balance with Asia was only 11 per cent, and
the active balance with North and Central America only 6 per cent of that in 1929.

1999 1930 1081 1933
Import (—), or export (), balances in trade with : $ (000,000’s)
Burope . . . . .. ... .. ...... + 1,008 + 980 . 4 547 4 896
North and Central America. . . . . . . . . 4+ 413 + 287 + 14 4+ 27
South- America . . . . . ., .. ... ... -— 100 — 96 — 148 - 104
Africa . . . .. ...... APUDE N + 2 + 2 4+ 21 4+ 13
Asia . . . ... L ), -—~ 6837 — 409 — 188 - 70
Oceania . . . . . . ... .. ... ... + 135 4+ 78 + 22 + 29
All continents . . . . . . ., .. ... + 841 4+ 782 4+ 33%¢ -4
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It is interesting to note that the excess of imports in trade with South America,

which was offset — at least until quite recently — by interest and dividends received
on account of United States capital in South America, has not been materially aﬂeoted

Germany.

Whereas in 1930 and 1931 the imports of Germany fell much more in quantum
than her exports, the opposite is true of 1932. The active balance of trade was reduced
from 2.8 to 1.1 milliard marks, and, if, as in the preceding two years, import prices
had not fallen more heavily than export prices, the actual exchange of goods would
have left a surplus of less than one-fourth of the latter amount. Between 1929 and
1931, the exported share of industrial goods produced in Germany rose from 25 to
32 per cent, but in 1932 this share was not substantially higher than in 1929.

Imports Exports

Year Queatum | Price | Value Quantum | Price | Value
Por oent of 1929 RM (000,000} . Per cent of 1029 IRM_ (000,000's) .
3,482
.. .| 100 100 100 13,447 100 100 100 13,
ig%?, ... 891 86.7 7.8 10,393 94.8 94.2 80.3 12,083
1081 . . .| 4.4 87.2 50.0 6,727 86.0 82.8 71.2 9,!_51?‘9
1982 . . .| 69.9 49.6 34.7 4,067 50.4 7.7 42.6 5,
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trade surplus reached its peak in the third quarter of 1931 when raw material
impo'{"bhsefell heavuill'g and exports of manufactured goods rose. Thanks to the Standstill
Agreement for German short-term debts, the financial panic which had caused these
trade movements came to an end. Exports of manufactured goods ocontinued on a
high level in the last quarter of 1981, owing to heavy purchases from the United

' Kingdom in anticipation of new tariffs in that country. Since then, exports have been

heavily affected by these tariffs as well as by trade barriers in other countries and the

depreciation of the currencies of a number of countries forming important markets
German goods. ‘ .

for The he&gvy fall in the exports of manufactured articles is mainly accounted for by

reduced sales in the textile and heavy industries. The average quantitative reduction

of 31 per cent between 1931 and 1932 should be compared with a reduction of 44 to 46

per cent for silk, woollen and cotton goods, 38 per cent for iron and steel bars and

| girders, 80 per cent for locomotives, and 82 per cent for other railway material as well
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as for ships. The quantitative reduction in the exports of machinery was smaller -

15 per cent for electrical and 30 per cent for other machinery — owing largely to heavy
Russian purchases.

GERMANY : QUARTERLY MOVEMENT OF THE QUANTUM OF TRADE
(values at 1928 prices).
Foodstuffs and live animals.

- — — ~ Materials, raw or partly manufactured.
Manufactured articles.

Imports. Koports.
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Exports to the United Kingdom, previously the most important market for
German goods, fell from 11.8 per cent of the total export value in 1931 to 7.8 per cent
in 1932 ; the reduction in value exceeded three-fifths. Smaller reductions are recorded
for other countries that have abandoned the gold standard. The Netherlands and
Russia became the most important export markets, their share increasing respectively
from 9.9 and 7.9 per cent to 11.1 and 11.0 per cent.

The share of Europe in German exports, which had risen from 74 per cent in 1929
to 78 per cent in 1930 and 81 per cent in 1931, remained at this high figure in 1932,
in spite of the fact that reparation deliveries in kind to European counsries fell from
over 300 to 62 million marks.

. By means of various defla‘ionary measures taken late in 1931, affecting credit,
prices and income, Germany endeavoured to maintain her competitive power in
foreign markets and to miti

gate the effect of her own import restrictions (e.g., in the
form of exchange control) upon her domestic price level. Since September 1932,
however, there has been some relaxation of the deflationary pressure, State credits

for the relief of taxation and the promotion of public works having been, primarily
directed to a revival of the domestic market. The trade policy of the country has
also undergone a change ;

L nderg nge ; agricultural protection has been considerably increased by
higher  duties on various foodstuffs of animal origin, although this involved the
denunciation of some co

2 8o mmercial treaties with other countries, and, therefore, the
sacrifice of certain interests of the manufacturing export industry.

_The price level in Germany continued, however, to fall during the whole of 1932.
During the last quarter of that year a small increase in the quantum of German exports of
manufactured goods took place. Asthe graph shows, imports of raw materials rose some-
what more. During the first two months of 1933, however, exports fell considerably, and
the active trade balance was much lower than in the oorresponding months of 1932.
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In view of the importance of agricultural protection as a factor in the competitive
power of the export industry, a few particulars may be given concerning the recent
movement of German food imports. _

The quantum of food imports in 1931 and 1932 was abpup 25 per cent less than in
1929. The quantities of coffee, southern fruits, rice and similar foods, which are not
produced in Germany and represent a large share of food imports, remained, how"ever,
on & level which in most cases equalled or exceeded the level of 1929. Accordingly,
the import quantum of other foods has fallen considerably more than 25 per cent.

The duty on wheat was raised from 5 marks per 100 kilogrammes in 1929 to
25 marks in October 1930. The area under cultivation increased from 1.6 million
hectares in 1929 to 2.3 million in 1932 (simultaneously the area under rye, oats and
sugar-beet fell from 8.7 to 8.0 million hectares), wheat production rose from 3.3 to
5 million metric tons (the latter being partly due to an unusually high yield),
while the net import of wheat fell from 1.8 to less than 0.6 million tons. As the 1932
crop practically equals the estimated domestic consumption during the crop year,
neither duties nor milling regulations could prevent domestic wheat prices from fa,llu_xg
from 28 — 28 marks per 100 kilogrammes in the first half of 1932 to 18.30 marks in
January 1933. At this time, the fall in prices was arrested by a hberal. use of credit
granted by public institutions to .gra.in buyers, and by the introduction of export
bounties in the form of export oertxf‘!ca.tes. o ) ,

The production of foods of animal origin before 1930 was. ponmderably below
domestic consumption and had to be supplemented by imports. Since then, however,
imports have steadily fallen, partly because of the contraction of domestic demand.

Imports into Germany of : 1027 1020 1930 1081 wsg ‘
Cattle, live (thousand head) . . . . « « « « « . 383 :1;112) fgg 2(2) ;2;4
i l(l:; e t)Md) """""" 207 130 112 63 59
Meat ousan DB) « o o o o e e e e e e s
Butter (thoun;(io tor;a) ....... e }gg i:;g }2?) igg lzg
Eggs (thousan MB) « . . e s e e e e s . 3
ng:se (thousand toms). . . . . . . . . . . .. 72 66 a2 | 55 4

. . . ‘
By 1931, the proportion of German meat consumption met by imports of mea
and agimals for slaI.)uglll)ter was only about 1 per cent. Thougl{ imports are rela.txv?ly ‘
more important in the case of other products, the country is rapidly approaching -
self-sufficiency, as a result of an increase in production and a reduction in consumption.

France.

1932, the quantum of French imports, which stood on a very high level during
the ::rlygga.rt oef cilshe depression, fell to a level 11 per cent below that of 1029. The
quantum of exports has fallen with increasing pace during each of the last few years
and was in 1982 fully 40 per cent less than in 1929. The trade deficit, after having
increased in 1930 and 1931, fell slightly in 1932.

Imports (*) Exports ()
Yesr Qusntum l Price | Value ) thumJ Price | Value
' Per cent of 1939 | Fe. (000,000's Per cent of 1020 | Pr. (000,000')
1920 . . .| 100 100 100 56,887 100 100 100 48,805
1030 . . .| 107.8 84.8 91.1 51,606 89.1 96.4 86.0 41,977
1081 . . .| 108.1 69.5 18.7 41,770 76.2 80.3 61.1 29,880
1032 . . .| 89.1 | 858.5 52.1 29,545 58.5 87.7 39.6 19,349

(1) Excluding precious stones and fine pearls.
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As the following graph indicates, the downward movement of the quantum of
French exports of manufactured goods became very marked in the latter part of
1931 and was accompanied by a heavy contraction in the imports of raw materials.
At the same time, the increase in food imports was arrested and the fall in imports

of manufactured goods was accelerated, largel i ; .
restrictions in the form of quotas. argely as a result of the tightening of import

In the autumn of 1931, a quota system was introduced for a large number of agricul
! 1, tural N
and in the course of 1932 it was extended to numerous other goods, lge that by the :::';c:‘ that p::‘:)?:r

1,100 items in the tariff were affected, comprising many of the most im t food
i y stuffs, &
materials, such as wood, coal, china clay, etc., and numerous indmtmuou. among' whiohux::y“::
mentioned cotton fabrics, certain kinds of clothing, cotton and silk stookings, footwear, certain kinds of
paper, certain tools and machines, instruments and apparatus, glass and jewellery.

FRANCE : QUARTERLY MOVEMENT OF THE QUANTUM OF TRADE
_(values at 1913 prices) (1),
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~ = — — Materials for industry.
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Import restrictions arrested the fall in Frenoh wholesale

a gmall increase in these prices early in 1882 — a movement which contrasted with

as by ]é;he increase inUprotective tariffs and the
cies. Exports to the United Kingdom fell in val against

for exports to all other countries. Before 19;;;,1)51: lﬂﬁnmm ha?lol?::noel:lt
far the most important market for French goods, but in that year she was persededy
by b'f‘ﬁh Algeria and Belgium. ’ o

. The trade of France with her colonies and protectoratee been

maintained in recent years than that with othelP countries —h:S faot dul:mtt:;
the partial assimilation of these territories to the French Customs area whiohyhu

(1) Excluding precious stones and fine pearls.
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permitted an exchange of goods largely undisturbed by the increase in domestic

© and foreign trade barriers affecting other trade :

Percentage of French overseas territories in 1925 1020 1030 1931 1932

French trade :
Imports into France. . . . . . . . . 10.5 12.0 12.4 14.6 20.9
Exports from Franoce . . . . i . . . 14.6 18.8 20.6 23.4 31.5

As in the case of Germany, a few details may be given concerning the relation
between agricultural protection and the trade in food products. \

In spite of the increase in the wheat duty in 1829 and 1930 from 35 to 80 francs
per 100 kilogrammes and the introduction of m:.lh.nf regulations in 1929, the area
under wheat fell alightly in 1930 and 1931, owing partly to the high demand for fodder
cereals at prevailing prices for meat and dairy produce, and a large proportion of
the wheat required had to be imported. In 1932, the wheat area rose slightly (from
5.2 to 5.36 million hectares) and the yield considerably, so that the wheat crop is
estimated to exceed domestic consumption during the crop year 1932-33 by 600,000
tons. Imports have fallen heavily and import restrictions have become ineffective
in supporting the price of domestio wheat, which fell from over 180 francs per 100
kilogrammes in May 1932 to 107 franocs in February 1933.

French production of foods of animal origin had a very strong position before
1930, It was able to compete outside the frontiers of the country and, for certain
products, such as anima.ls}:; slaughter, poultry, eggs and butter, there was a consi-
derable excess of exports (see graph). '

FRANCE : TRADE IN CERTAIN ANIMAL FOOD PRODUCTS, 1920-1932.

Animals for slaughter and meat are shown in thousand metrio tons, and other products in hundred
metrio tons.
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..~ Owing to-the increase in the domestic purchasin; wer in France during ; the
e&rly part of the economic: depression, domestic priogs pvovere well maintained ; but
foreign products based on low fodder prices in unprotected markets competed sucoess-
fully in France, and there was a large excess of imperts of such products. By means
of the restrictive quota policy introduced in the second half of 1931, imports were

drastically ourtailed ; at the same time, exports of the majority of the products have
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fallen to negligible quantities. The domestic demand is adversely affected by the
reduction of the purchasing power of the population employed in manufacturing
industries, and prices have fallen, though not to levels which would allow of a resump-
tion of exports.

Even in the case of & number of industrial products, such as certain kinds of
machinery, hats, dressed furs, fancy articles, certain kinds of cardboard and musical
instruments, France has recently changed from a net exporter to a net importer.

Japan.

The factor dominating the foreign trade of Japan in 1932 was the depreciation
of the yen until it reached 42 per cent of its par value at the end of the year. The
competitive power of Japan’s manufacturing industries increased, and the quantum of
her exports rose ; its gold value was, however, only two-thirds of that in 1931. During
the early part of the year, imports rose in anticipation of a lower exchange value of
the yen and higher domestic tariffs ; during the second half of the year imports were
restricted and the stimulating effect of the low value of the yen upon exports became
very marked. Owing to the increased requirements by export industries of foreign
raw materials, the quantum of imports during the year as a whole appears to have
})een on the same level as in 1931. The passive balance of trade was, however,
ower.

The export prices of the most important Japanese articles of export — namely,
raw silk and cotton tissues — began to increase in terms of yen in August and Septem-
ber, and, in the case of raw silk, the dollar price rose, without reaching, however,
the price prevailing before the depreciation of the yen.

Japan’s Ezxports of Raw Silk and Cotton Tissues.

Raw ailk Cotton tissues
Average ex A 14}
Yoar Piouls () Vﬁ‘: price per Pmt 8q. yards V;'l“e ";:if’: ::'r”
(000°s) | ,000" en 1,000 aq. yards
©000,0000) | voo | v.g.a g | "% | (00,0000 | ?
Yen ]
1920 . . . . . 575 781 |1,389 627 1,791 413 230 | 106
1930 . . . . . 470 417 887 442 1,572 273 178 85
1031 . . . .. 556 356 839 312 1.414 199 141 8o
1932 .. ... 547 382 700 107 2,082 289 142 40

_ . The total quantity of cotton tissues exported rose by 44 per cent, and from the
middle of the year this quantity (in square yards) exceeded that of the United Kingdom.
Exports to China were, however, lower than in 1931 and 1930 by 19.1 and 55.6 per oent
respectively. .

With the recent development of domestic cotton industries in certain of the
markets for Japanese goods, particularly India and China, which produce an increasing
share of their consumption of the coarse qualities, Japanese cotton exporte are changing
over to finer qualities. This has made it necessary for Japan to increase her imports
of American (medium staple) and Egyptian (long staple) cotton, while her imports
of Indian (short staple) cotton have fallen.

(1) 1 picul = 60 kilogrammes = 132.3 lb.
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Imports of raw cotton Exporta of cotton tissues
{thousand tons) from (million squar. yards)
Egypt UB.A, Indis Grey  Bleached  Other
1980 . . .. 11 233 283 a72 163 736
1981 . . .. 17 319 288 ) 561 190 862
1988 . . .. 20 546 164 749 360 0922
EXPORTS OF COTTON PIECE GOODS FROM THE UNITED KINGDOM AND JAPAN
(by quarters).
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Among other articles of Japanese exports whi.ch were sold in greater quantities
in 1982 than in 1931 may be mentioned rayon tissues, the value of which came to
exoeed that of silk tissues, wheat flour (milled from imported wheat), tinned foods,
glassware and iron manufactures.

Italy. .

h Italy suffered considerably from the trade depression in 1932, her exports
fell 12?“1:31 va.luz as well as quantum, than those of Qermany and Frq,ncq, and less,
at least in value, than did those of any of the small industrial countries in Europe.
Import prices fell more than export prices, and, though the percentage reduction.in
the quantum of imports was less than half that of exports, the trade deficit remained

practically unchanged.

Importa Exports -
Aoar Qunnmml ‘Prioe l v.luom QuntumLPrioo l Value
Per oent of 1920 (mmp.) Per cent of 1929 {000,000’s)
19230 . . . ... 100 100 100 21,666 100 100 100 15,238
1930 . . . . ... 92.5 86.6 '} 80.1 17,847 95,1 83.7 79.6 12,119
3. ... ... 79.7 67.4 58.7 11,638 98.7 87.9 87.0 10,210
10821, .+ . o 04 72.0 52.8 38.1 8,257 7.2 68.1 44.7 6,811

The quantum movement of trade (see graph, below) indicates that, in spite of
the heavy contraction in the export of manufactured goods since the beginning of

(1) Revised figures.
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1932, the import of raw materials rose. Detailed trade statistics show that this increase
affected a large number of raw materials. The quantitative increase from 1831 to
1932 was 12 per cent for cotton, 56 per cent for wool, 25 per cent for raw mineral
oils, 52 per cent for rubber and 5 per cent for pulp.

ITALY : QUARTERLY MOVEMENT OF THE QUANTUM OF TRADE
(valuea at 1925 prices),
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This increase in raw material imports suggests that the reduction in the sales
abroad by the manufacturing industries was compensated, at least in certain branches,
by a.;h expr:(ximon of the domestic market. :

e reduction in the exports of foodstuffs during the earl of 1932 must

partly be attributed to an unusually small crop of citrous frm'ts.' part
. An unofficial exchange control exists in Italy, but is not used for the restriction
of imports. Import quotas have been used only as retaliatory measures against coun-

tries restricting imports of Italian goods. A general supplementary ad valorem duty

of 15 per cent, intended as a fiscal measure and levied on raw materials as well as
manufactured goods was introduced in September 1981 ; later increases in duties
have been confined to a limited number of goods.

Other Buropean Industrial Couniries.

The aggregate foreign trade of Austria, Belgium, Czechoslovakia, the Netherlands,
Sweden and Switzerland represented about 12 per cent of world trade in 1981. It
is thus of the same relative importance as, for example, that of the United Kingdom
or the United States of America. The recent reduction in their exports has been as
marked as that of the greater industrial countries in Europe, and their domestio
economy has suffered heavily, particularly as their highly developed industries are

very dependent upon exports on account of the smallness of their domestic markets.
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The conditions under which Sweden carries on her trade were radically changed
through her abandonment of the gold standard in the autumn of 1931. The apparent
effects of this step upon her exports have not been as great as might have been expected,
partly because of a labour dispute in the pulp industry during the first half of 1932,
partly because of the high share of her exports represented by capital goods (and raw
materials used in their production), such as machinery, iron ore and timber. The
quantity of exports of iron ore in 1932 was less than half of what it was in 1931 and
only 20 per cent of what it was in 1929, and heavy reductions are recorded for different
groups of machinery. Exports of timber, paper, manufactured iron and various other
goods were, however, maintained on almost the same quantitative level as in 1031,
and the reduction in the gold value of exports (38 per cent) was less than that of imports
(41 per oent). The quantum of Swedish imports fell for the first time since 1925 ;
the decline was marked, not only for capital goods, but for manufactured articles in
general. The quantities imported of mineral oils and a number of raw materials such
as wool, cotton and fatty vegetable oils rose. New import restrictions have only been

_in the form of increased tariffs on a limited number of goods.

Of the remaining countries belonging to this group, Belgium and the Netherlands
have pursued the most liberal trade policy and their domestic level of wholesale and
retail prices has fallen most in recent years. The decline in the value of their exports
from 1931 to 1932 amounts to 36 and 356 ger cent respectively as against 40 to 44
per cent for Austria, Czechoslovakia and Switzerland. ‘

The reduction in the quantum of Belgian as well as Dutch exports in 1932 would
appear to have amounted to 15 to 20 per cent. In both the countries the manufactur-
ing export industries have suffered the most, and quantitative reductions amounting
to 30 to 50 per cent or more are recorded for machinery, certain textile goods, pottery
and glass, and, in the Netherlands, also for margarine.” Iron and steel manufactures
and chemioals show smaller reductions ; the Dutch exports of artificial manures rose
in quantity. Belgium records larger exports of zino and certain other non-ferrous
metals, as well as of eggs and sufu. , ) ) .- '

Neither Belgian nor Dutoh food imports fell off materially in quantum in 1932 ;
for several items increases are recorded. Importe of raw materials fell Jess than those
of manufactured goods. It would appear that the recent contraction of the trade

“of both the countries is largely the result of reduced exchange of manufactured goods

with other industrial countries, where impediments to imports of such goods have
oom indpstries in Belgium and the Netherlands to work to a greater extent for
the domestic market. , . .

High production oosts, partly connected with the protection granted to agriculture,

" have compromised the competitive position of the manufacturing export industries

of Austria and Créchoslovakia. The direction of their exports towards other countries
in Central and Eastern Europe, whose ability to purchase foreign goods has been
seriously reduced, has oontributed to the difficulties rienced by their export
industries. Domestic exohange control and a number of bilateral clearing agreements

 $heir: nward - and ‘ontward payments on account of foreign transactions.

The Anétrian exchange control has, however, recently been rendered lees severe. The
: mwofmm changed f T
- helanes ot Austris; -on the other hand, was reduced by one-fourth. 'This reduction
im:hivgd_ ly due t0.the effess sipon imports and exports of the depreciation of the

from active to passive in 1932. The passive

schilling i the ** fré * exchange market to less than four-fifths of its par value ; this

lower rate has formed the basis for almost the whole volume of Austria’s transactions

with foreign countries since the middle of 1932, when th ium i
to the service of Austria’s foreign debts was‘introduo:dat.rmder moratorium I
The recent collapse of the exports of certain important manufactured goods inay
be illustrated by a few data.. The quantitative reduction in Czechoslovak exports
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from 1931 to 1932 amounted to 74 per cent for woollen tissues, 53 per ocent for cotton
piece-goods, 49 per cent for hollow glass and 82 per cent for iron sheets and plates ;
similar figures for Austrian exports are : 38 per cent for woollen piece-goods, 50 per
cent for silk manufactures, 60 per cent for leather manufactures, 56 per cent for non-
electrical machinery.

Swiss exports fell in 1932 in value by two-fifths and in quantum by one-third.
The contraction was due mainly to the collapse of manufacturing export industries.
As in the case of Sweden, the quantum of imports fell for the first time since 1925. Of
a contraction in the import value amounting to 22 per cent, more than one-third was
due to reductions in quantities. The trade deficit has steadily increased in recent
years, at the same time as Switerzland’s net income from her foreign investments
abroad and receipts from foreign tourists would appear to have fallen. There was
no visible effect upon the trade balance resulting from the system of import permits
and quotas introduced in the autumn of 1931 for numerous agricultural and industrial
products. In 1930, Swiss exports of manufactured articles still exceeded imports of
such articles by over 400 million francs ; in 1932, on the other hand, there was a net
import of manufactured articles of 118 million francs :

France (000,000')
Yeur Foodstuifs and fodder Raw materials Manufactured articles
Im- | Ex- Im. | Ex- Im. Ex.
ports | porte Balanoe porta |porte Balance porte | porta Balanoce
1880 . . .. ... L. 709 {183 | — 526 ]| 803 | 123 | — 680 | 1,058 | 1,456 | + 408
1931 . . . . .. ... ... 630 | 154 | — 476 | 657 | 106 | — 862 965 | 1,091 | + 126
1982 . ., .., L., L. 406 | 84 | — 412 ] 528 | 01 | — 432 744 626 | — 118

European Agricullural Countries.

., During the early part of the depression, the trade of Russia increased in contrast
with that of almost all other countries. Even in 1931, the quantum of both her imports
and exports rose. In 1932, on the other hand, that quantum was considerably reduced.
The reduction in value (imports plus exports) from 1931 to 1982 amounted to 34 per
cant and thus slightly exceeded the peroentage reduction in world trade.  The exooss
of exports of foodstuffs was only 89 million roubles in 1932 against 261 million roubles
in 1930("). Imports of foodstuffs had to be increased in 1982, but imports of raw
materials and manufactured goods — the latter, for some years, almost exclusively
consisting of iron and steel products, machinery and other capital goods — were
reduced, partly as a result of the declining pace of industrialisation, partly because of
the substitution of domestic for foreign sources of supply. Certain imports were
almost discontinued ; thus imports of agricultural machinery fell from 97 million
roubles in 19831 to 0.6 million in 1932 (those of tractors from 68 to 0.1 million roubles).
In this connection, attention should be paid to the reduction in imports from the
United States from 230 to 32 million roubles. On the export side, a continued heavy
fall is recorded for cereals, the value of which was reduced to almost one-third of the
1931 figure and was surpassed by both mineral oil products and timber. The latter
fell somewhat, however, in quantum as well as in value.

In most of the remaining agricultural countries in Europe, exports of agricultural
products have also fallen recently. The competitive position of cereal-growing countries
has been very unfavourable as, owing to the disintegration of the agricultural estates

(1) “ Foreign-trade roubles *’, the value of which has been maintained stable in terms of gold.
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through land reforms, they have not been able to compensate the “pri i
by ocost reduction to the same extent as have oertainp:ountries inpl::;,f:u ool;lm
where estates are large and the use of highly-developed agricultural i has
been much expanded. lilizgorts of wheat, rye, barley and oats since the autumn of
1932 have been heavily reduced, not only owing to a fall in the yield on acoount of
rust — coinciding with an unusually high yield in the importing countries of Europe —
:llxm also in some countries on account of a considerable reduction in the area under
ese cereals. :

PRoDUCTION AND ExPoRT OF WHEAT, RYE, BARLEY AXD OaTs.

Incresse (4-) or decresse (—) - Exports Aug.-Dee.
. _ in 1933 in Metrio tons (000'a)
Country N Increase
Ame | Production 1981 1933 | dooresse 1)
% \ % %

Poland’ . . . .. . Y — 4 169 261 + 54
Hungary . .. .. ... -1 + & 881 . 139 — 64
Roumania . . . . . .. . — 18 — 85 1,420 304 T -2
Bulgaris . . . . . . ... — 32 — 16 - 202 58 -— 71
Yugoslsvia (1) . . . .. . — 11 — 8¢ - 287 ' 23 — 92
Total . . .. ..., — 6 - 15 2,459 874 — 85

. The area under maige, on the other hand, which is not so directly affected by
agrioultural protection in importing countries, was expanded in 1932, and production
as well as exports inoreased. .

The exports of other agricultural products from the same countries have suffered
from the impoverishment z%noerta.m of their foreign markets, increasing trade barriers
and competition from oountries whose currencies have depreciated. Polish éxports
of butter fell from 1,246 tons in 1931 to less than one-tenth of that amount in 1932.
Exports of cheese from Poland and Yugoslavia fell in quantity by 73 and 38 per cent
zs;;cmvel{.l The Y v export of eggs during the first nine montltx‘s of 19%2 was

I cent lower in quantity t during the corresponding period of 1931 (
for the whale of 1932 are not available). - ime, ices of these ucts
were heavily reduced. " ble) At the same time, the prices of ngurea

.- Bales of other 800(11: did not compensate these countries for the reduction in their

cultural &xports. Polish coal exports fell owing to smaller requirements by her
foreldy clients and.thia loss (to the.United Kingdom) of a portion of the Scandinavian
market which Poland Yiad captured in 1926. Polish and Yugoslav exports of wood

B . il R ble ) Theet nran . . . .
. and fell appréia ;Mﬁﬁm ompetition from Russia and Scandinavia,
~. snd1esl, thw*‘?.%m‘““
- ... able fo increase in 1082, ii'in‘tgn.,‘ e [roducts. Roumanis, on the other hand, was

exports, which had grown during 1930 -
two-thirds, Asimihrgx?duction ocourred

- : quantity. of her rts of mineral cils. - -
w@fnl};"m‘!“.‘r:uofemw _j‘f m port restrictions ,whi&ei"ﬁvé been establithed in the
B a.nan!"dmli Sing avetas 1 o Aige soutrol in Hungary, Roumania, Yugosiavia-
S0d tar moreass s 2 thes sperts ™ EUMCY. fnport quoias i, Roumasia
domestic production. The co: al polioy of the scuntai QJ‘; .-‘*;' thnsbemgmet i
several years, favoured such a development. With fow Sxoeptions ’oo‘n, mmméhi%

ol E G S, 2
B R V)

(1) The export figures refer only to wheat and oats,
. 4A

<
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considerable increase in protection since the autumn of 1931 has not been able to
stimulate activity in domestic industries owing to the heavy reduection in the purchasing
power of the agricultural population. For this reason imports of raw materials also
fell in 1932. There are certain exceptions to this rule ; thus the quantities of Hungarian
imports of raw cotton, oil-seeds and raw iron (pig and scrap) were greater in 1932 than
in 1931 by 16, 27 and 2 per cent respectively, and the Yugoslav imports of raw cotton
during January to September 1932 were 12 per cent greater than in the corresponding
months of 1931. The great difficulties under which the majority of manufacturing
industries in the countries concerned are working is reflected in the heavy fall in the
imports of machinery from the already very low level of the preceding year. Thus
Hungarian imports of non-electrical machinery fell in gold value by 63 per cent and
in wm%ht by 53 per cent and Polish imports of machinery by 67 and 55 per cent.

The conflict of interests between agricultural and manufacturing industries in
matters of commercial policy is most marked in Hungary. At the same time, as
industrial protection in this country has almost eliminated foreign competition in
certain branches, it has contributed to maintain prices of manufactured goods — and
accordingly the cost of the industrial requirements of agriculture — at a relatively
high level, and has led to severe disputes with the neighbouring industrial countries
which form an important market for Hungarian agricultural products. Agricultural
interests have been in favour of a commercial rapprochement with these countries ;
but this would not have been possible without the sacrifice to a certain extent of the
interests of the manufacturing industry. In the meantime, the growth of agricultural
protection in these neighbouring countries, as well as in Italy and Germany, has

rendered it extremely difficult to arrive at a final settlement satisfactory to Hungarian
agriculture,

HUNGARY : IMPORTS OF CERTAIN RAW MATERIALS
AND MANUFACTURED ARTICLES.
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Countries whose exports consist largely of meat and dair

considerably in 1932 from unproﬁta.b?:gplyices. The quantitg %rt?%x:nt;;ug:;z%ez
bagop continued to rise, while export prices, even in kroner, were lower than in 1931

It is interesting to note that the quantitative restriction of bacon imports in the United
Kingdom introduced in November 1932 caused domestic prices to rise in that country ;
together with the depreciation of the krone early in 1933 to a level corresponding to
the Australian pound, this has again rendered the production of bacon profitable in
Denmark. The Government has, however, recently had to take measures restricting

— 5l — xS \ 2 us?>
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the production of bacon in Denmark in accordance with the reduction in the quah ity
admitted for import into the United Kingdom. *
Danish exports of eggs and condensed milk also increased in 1932, but those
butter and meat fell off. Imports were heavily reduced, partly through exohf‘mﬁ,
control, and the reduction was greater for manufactured articles than for raw materials.
Imports of certain raw materials — for example, cotton — even rose in quantity.
Largely owing to the policy of industrialisation pursued by the Irish Free State, her
exports of food products have for several years shown a tendency to decline in quantity.
The decline was accelerated in the middle of 1932, when the country’s financial dispute
with the United Kingdom developed into a tariff war. The quantities exported during
the last half of 1931 and of 1932, as percentages of those during the corresponding period
of 1830 were, for cattle, 90 and 66 ; for pigs, 80 and 37 ; for butter, 78 and 38 ; for eggs,
74 and 55, and for malt liquors, 97 and 76. The quantities which were not exported
had to be absorbed by the domestic market. The share of live animals and foods of
animal origin in the value of imports fell from 7.8 per cent in 1930 to 3.8 per cent in
1982. Various protective measures have been taken in order to render the country
more self-supporting in other foods and in a number of industrial products. On February
27th, 1933, the Irish Minister of Commerce stated that imports of meat, poultry,
bacon, butter, margarine, eggs, condensed milk, flour, meal, bread, sugar, chocolate,
confectionery, preserves, eto., had completely or almost ceased, and that conditions had
been created which would gradually bring imports of textiles, apparel and numerous
wooden and iron manufactures, slates and roofing material, cement, etc., to an end.
The average exchange value of the Spanish peseta in 1932 was 16 per cent lower
than in 1931 and 45 per cent lower than in 1929. Spanish exports of most foodstuffs,’
as well as of iron ore, continued to fall in quantity in 1932, though not at the heavy
rate of the fall in 1931. The heavy contraction in both imports and exports which
then took place has been followed by a change in the com;l)osition of imports, indicating
a higher de of self-sufficiency in manufactured articles. Thus imports of several
raw materials, such as raw tobacco, raw hides and skins, oleaginous seeds, cotton and
wool, were much higher in quantity during 1932 than during the preceding two years.
The measures taken by Spain to protect wheat-growing in these years caused the
area under wheat to increase from 4.3 million hectares in 1929 to 4.55 million in 1931
and 1932. In 1931, the wheat crop failed, and wheat imports rose in 1932. The 1932
crop, however, was exceptionally rich and is estimated to exceed domestic consumption
duririg the crop year by about half a million tons.
Owing to rich crops of grapes, olives and other fruit, Greek exports of dried
currants rose in quantity in 1932 by 6 per cent, of raisins by 27 per cent, and Greek

_ exports of figs were twioce, and of olive ¢il nearly four times, as great as in 1931. The

production of tobacco, which is the main export article of Greece, continued, however
to decline (the area under tobacco hag fallen by almost two-fifths since 1929), and
exports fell in quantity by 18 per cent. Export prices were on a low level, and although
exports of cigarettes, carpets, resins and several other articles were favoured by the rapid
depreciation of the drachma to 42 per cent of its par value in the course of the year, the
total export val}le, in terms of gold, was 35 per cent lower than in 1931. Imports were
heavilyreduced in 1932, partly by means of thé exchange control introduced in September
1931, and the passive trade balance, in terms of gold, was only half as large as in 1931.

Non-tndustrial Couniries in Other Continents.

“ In previous ed.itions, tables have been given showing the broad trade movements
for some of the main export products of the countries belonging to this group. Owing
to the lack of information for some countries for 1932, only certain data of this kind
can be given below.
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The exports of wheat, barley, rye and maize from the main producers within

the group of countries under consideration are shown in the following table. Figures

have been added for the United States of America for purposes of comparison.

Metric tons (000's) $ (000,000's)

1931 © 1932 1989 1030 1031 1982
Exports.of wheat from : 1929 1030 3 92 s
Canadla . . . ... .. .. 5,741 5,654 5,802 6,211 249 186 114 114
Argentine . . . . . . . . . 6,613 2,213 3,689 3,440 264 77 61 58
" Australia . . . . . . . .. 2,040 1,489 3,883 3,387 89 80 84 86
United States of America . . 2,453 2,389 2,186 1,494 112 88 80 33
Total for above countries 16,847 11,718 14,710 14,512 714 401 279 261
Exports of barley from :

' Canada . . . ..., .. .. 370 82 528 218 12 1 10 4
Argentine . . . . . . . .. 250 144 206 281 8 2 3 5
United States of America . . 643 215 171 153 24 7 [ 3

Total for above countries 1,268 421 905 652 44 10 18 12
Exports of rye from 1
Canads . . ........ 4 33 93 226 2 0.6 1.6 4
Argentine . . . . ., . . . . 187 13 60 214 7 0.2 0.8 ¢
United States of Americs . . 87 7 3 28 4 0.2 0.1 1
Totel for above countries 323 53 186 468 13 1 2 9
Exports of maize from Argentine 5,048 4,670 9,767 7,058 160 89 118 82

The revival of the international cereal market in 1931 was only temporary and
was followed by a reduction in exports from the majority of cereal-exporting countries
during the last five months of 1932, when the quantity of wheat entering into inter-
national trade is estimated to have been about one-fourti less than in the corresponding
months of 1931. An increase in the yield in the importing countries on the European
continent was mainly responsible for the contraction, but other factors which should
not be neglected are the increase in the area under cereals in certain of these countries,
a similar increase in the ares under cereals in certain cereal-importing countries in
other continents (for example, India and Egypt), whose production for export of
other agricultural products, such as cotton oﬁip jute, has become unprofitable with
the fall in their prices, and finally the discontinuation of the increase, or the reduction,
in the use of cereals as fodder, due to the falling-off in certain European countries
of the consumption of meat and dairy produce.

Reduced consumption and increased domestic production in certain importin
countries also caused a contraction in the trade in sugar during 1982. Trade in dairy
produce, which had increased in 1930 and 1931, was also reduced. According to the
monthly reports of the International Institute of Agriculture, the quantities of butter
and cheese in the trade of some thirty countries, among which are the main importers
and exporters of the world, were respectively 6 and 11 per cent lower in 1932 than
in 1931. The meat exports of Australia and New Zealand rose in quantity, but those
of the Argentine continued to fall and were less than half of those in 1930,

In view of reduced activities in the manufacturing industries it is only natural
that the quantities of the majority of industrial raw materials exported from the
countries under review should also have contracted. There are two important
exceptions : the quantities of cotton and wool rose considerably in 1931.

- The increase in the trade in raw cotton corresponds to the growth in the demand
for cotton goods which has been dealt with elsewhere in this volume (!) and was almost

(1) C}. pages 33 and 45.
?
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~ entirely due to larger exports from the United States where a bumper ofol') was har-

vested in 1931. The area under cotton has been reduced in recent years in the United
States as well as in India and Egypt.

Metrio tons (000's) - $.(000,0000)

. 1009 1930 1931 1932 1929 1030 1931 1032
Bxports of raw cotton from : . ‘

. United States of Amerion . . . . 1,806 1,584 1,668 2,179 771 497 326 345

Indfa . . . . . . ... .. 713 788 5878 201 242 . 199 107 42

Bgypt . . . . . . - . DU M3 207 333 301 204 118 02 64

Wool exports from several of the main exporting countries rose in 1932. It is
very un , however, to what extent the total increase in the quantity of wool
entering into trade reflects growth of factory consumption, as wool stocks are generally "
held, not by the exporﬁ.n{; but by the importing countries and no complete statistios .
of such stocks are available. : :

Mateio tons (000's) $ (000,000's)
1939 1030 - 1031 1938 1939 1030 1931 1932
Exports of wool from : ] ‘ . ‘

Argentine . . . . . . . . e e 129 138 141 131 66 30 2 - 19 .

Uruguay . « « « « « « « e 51 78 86 43 28 23 1. -9

Union of South Africa . . . . . © 180 138 107 169 71 4 27 sl

Australia . . . . . . ..o © 847 - 387 370 386 - | 243 . 163 114 92

New Zoaland . . . i . . ... . . 107 - 89 - 96 - 108 75 36 23 18

Total for above countries . . ~T64 814 780 887 483 302 201 169

In the following pages, & fow partioulars are given concerning the trade in 1932
of certain of the most important ocountries in the group under review, -
" The quantum of Argentine ‘was 11 to 12 per cent less in 1832 than in

1981, largely as a result of the fall by 98 per.cent in the quantity of maize exported, '

due to a smaller crop. Exports of chilled beef rose in quantity by 8 per cent and thoss
of dairy produce bylio per cent, and these increases largely 'oéet the fall in the exports
of other animal food produots, particularly frozen and preserved meat, which were
severely hit by theincreased import barriers in Europe. The fulfilment of the country’s
financial obligations abroad called for's continued curtailment of imports, the guantum -

- of which was almost. 80 par cent lower than in 1031 and 50 per cent lower than in

1980. In both years, the imports of capital goods fell much more heavily than-those.
of other goods. Imports of machinery and vehicles, for example, were lower in 1932
than in 1031 and 1930 by 70 and 88 per cent respectively, by wt:lifht, and by 70 and
90 per oent, by (gold) value. The possibilities of expandjns manufacturing industries
in the country have obviously been extremely small, and the new import barriers . -
in the form of exchange control and highér tariffs have mainly been imposed for

. financial or fiscal reasons.

Exports of coffee. from Brasil, which had inoreased steadily in quantity from

1028 to 1981, suffered a setback in 1832 when the Xorts of the province of S&0 Paulo
om ;

were blocked from July to October as a result of domestic political disturbances. A

angn mf%hered by them, and, though prices subsequently fell somewhat,

' rlgein ”Q”Pﬁ“'fmm the extremely low level of 1981 began, however, before these

¥'in’ the last quarter of .1082 some 26 per cent above the level of the
g ‘quarter ‘of 1931, and ‘thus encouraged a certain revival in the trade
‘destruction of stored coffee, financed by means of an export tax,

continuies. Betweon May 1931 uhd the end of 1832, over 12 million sacks were destroyed;

of these 12 million, 9 million were destroyed in 1932 ; nevertheless, coffee stocks in

“Brazil are estimated to have increased during 1932, and the new Brazilian i
k{_&‘,’,ﬁmgﬁed to exceed one year’s exports. The transfer of payments for the ::orglcl:
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of the bulk of the country’s foreign debt was suspended in the autumn of 1931. Imports,
which are regulated by a rigid exchange control, did not fall in quantum much below
the low level of 1931, and the export surplus was reduced.

The foreign trade of Canada was affected during 1932 by the preferential treatment
accorded to Canadian goods by the United Kingdom ; further, by the enactment of a
new Canadian tariff bill increasing Canadian preference for British Empire goods by
either lowering rates for such goods or by increasing rates on foreign produce, and
by new import duties levied by the United States on many Canadian products. The
greater depreciation of the Canadian dollar in 1932 than in 1931 discouraged imports
from countries on the gold standard, while imports from the United Kingdom and
other countries the currencies of which had depreciated more than the Canadian
dollar were being restricted by means of special duties. Imports fell more in value
than exports, and the active trade balance rose. The quantities of most exported
goods fell ; but increases are recorded for several products, such as wheat, canned
fruit, meat and pork, poultry, unmanufactured tobacco, type-writers, motor-cars,
etc. Exports to the United Kingdom rose from 28 per cent of the total export value
in 1931 to 38 per cent in 1932. The share of United Kingdom goods in Canadian
imports rose only during the last few months of 1932, and then at a lower rate than
the exports. (1)

Decisive factors in the trade of India in 1932 were the marked increase in industrial
self-sufficiency, favoured by growing protective duties and the depreciation of the
rupee, and the easing of the financial situation through the heavy exports of gold
from domestic hoards. Cold exports from the befinning of the depreciation of the
British pound to the end of 1932 totalled $294 million ; those during 1932 amounted
to $198 million and are approximately equal to the gold production of South Africa
for one year. The active balance on account of commodity trade was reduced
from $91 million in 1931 to $10 million in 1932, mainly owing to very poor exports.
Cotton exports fell in quantity by 50 per cent. An increasing share of the reduced
domqstlc cotton production is consumed by the expanding cotton industry, which
g.lso Imports larger quantities of foreign cotton of higher quality than that produced
in the country. 1932, the Indian cotton-mill consumption rose by some 12 per cent.

India: Raw colton production and irade

1928 1029 1930 1931 1032
Area under cotton (*) (million hectares) 10.95 10.48 9.56 9.50 9.04
Production (*) (thousand tons) . ., . . 1,040 930 875 742 803
Imports (thousand tons) . . ., . . . . 30 24 37 82 96
Exports {thousand tons) . , . , . . . 636 718 738 580 291

Indian jute exports fell from 870,000 tons in 1929 to 672,000 in 1931 and 503,000

tons in 1932, while the area under jute i j
o s While tl jute and the production of jute were reduced by

On the other hand, the area under wheat and sugar cane has increased in recent
years, and the production of wheat and cane sugar has grown. The sugar duty has
been increased and numerous sugar factories have recently been built. eat imports
fell from 721,000 tons in 1929 to 249,000 tons in 1931 ; in 1932, no wheat was imported.
Impo.rts of sugar fe_ll from 1,019,000 tons in 1929 to 684,000 tons in 1931 and 469,000
tons in 1932. India has thus become more self-supporting in agricultural products.

(1) According to recorded values, this share was 18 nt d t! t
but 22 to 26 per cent during the last three months of 1932, It nl:lu:ln bzeglb:er':’:;.lggc}:‘:eg' 'l.?:l‘l :I'n::l:l: :fltil?glzt:
g: : m,l:l:&;l;t: ltrmr'll l:lhe Untl:el('i l;lngtdom aretgv:rvc;ll;lnelcll in Canadian trade returns, as conversion to Canadian dollars
a er sterling rate than that ac 5 reen share
Unit%cll1 Kl'r'xgdtont: til':l lmport‘:l is :lhus s'olmewhat too high. ¥ pald by Importers ; the caeulated pe tese of the
e effect of the overvaluation of imports from the United Ki Cana
imports into American dollars in Table 1V, as the error probably dno'gotﬂl)th::emnﬁlgominuc:?r erting total disn

(2) The figures for the area under cot h i
« cro)yine 195“8,29 for otton and the cotton production refer to crop years (e. g., * 1928 means
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Increased duties on cotton goods in 1930, 1931 and 1932 and the boycott of foreign
goods in the two former years favoured the development of the Indian cotton industry.
But, while in these years imports of cotton goods fell, they increased in quantity by
56 per cent in 1932. Imports from Japan show a greater increase than those from
the United Kingdom ; imports from countries whose currencies have not depreciated
either rose less or fell. The increase took place during the first half of the year. In
the beginning of September, the duties on non-British cotton goods were raised from
31 to 50 per cent ad valorem, while those on British goods remained at 25 per cent ;
nevertheless, imports from Japan, which consist largely of grey goods, fell less during
the ensuing months than did those from the United Kingdom. '

Imports of silk and woollen tissues also rose in 1932. Imports of most other
manufactured articles fell in quantity, in 1932 as well as in 1931, and, except in the
case of a few articles — e.g., matches — the fall would appear to have been due more
to a contraction of demand than to an increase in self-sufficiency.

The rupee value of imported textile machinery rose in 1932, while that of almost.
all other items of machinery was considerably reduced.

In 1030, Egypt replaced her Customs tariff, with its uniform 8 per cent ad valorem
duty on almost all goods, by a new tariff consisting mainly of specific rates and aiming
at the protection of the production of wheat, rice and other vegetable foodstufis
consumed in the country, as well as of manufacturing industries. So far, the effects
of the new tariff are most apparent in agriculture, where they have been intensified
by the rapid fall in the prices of cotton. The area under cotton has fallen rapidly,
though this fall has not yet been fully reflected in exports owing to variations in the
yield and in cotton stocks within the country. Wheat production, on the other hand,
has increased, and the imports of wheat and wheat flour have fallen accordingly. Sugar
imports were eliminated in the course of 1931 and 1932 as a result of the protection
granted to the production of cane sugar. '

Cotton Wheat
1039 [ 1030 | 1081 [ 1082 | 1020 | 1930 | 1031 | 1032

Ares (thousand hectares). . . . . . . . . 774 | 875 | 707 | 459 653 616 668 713
Production of cotton lint (1) (thousand tons) . 383 | 363 | 2790 | 189 ] 1,231 |} 1,082 | 1,264 | 1,481
Exports of raw cotton (thousand tons) . . . 343 | 267 { 333 | 302 — — — —
Imports of wheat and wheat flour (thousand

tONB) . . . e e e e e e e e —_ | =] - — 234 196 190 96

Exports in 1932 were favoured by the depreciation of the Egyptian pound, and
the reduction in cotton exports was partly offset by an increase in the exports of

" eggs, onions, benzine and phosphates. Imports of textile goods increased somewhat

in quantity, but those of most other goods fell off.

The rubber exports of the Dutch East Indies in. 1932 were lower in quantity than
in 1931 and 1930 by 15 and 12 per cent respectively, and her sugar exports by 4 and
9 per cent respectively. Like other sugar exporters, the Dutch East Indies has suffered
by the increased sugar production in importing countries, such as India, the United
States and the United Kingdom. But coffee exports (as in the case of Central America)
inoreased during the stoppage of exports from Brazil. Though imports of textile goods
inoreased, total imports fell considerably in quantum.

The gold value of Australian imports in 1932 was only 5 per cent below the
extremely low level to whioh it had fallen in the critical year 1931, and the import

(1) The tigures for cotton production refer to the crop years {e.g., “ 1929 " means * crop year 1929/30"").
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quantum was oonsiderably greater than in that year. Imports thus reflect the
improvement of financial conditions in Australia, resulting partly from the suspension
of war debt payments, partly from the continuous expansion of export industries under
the influence of good seasons and of the depreciation of the Australian pound. The
rise in the export quantities during the period from the fiscal year ending June 30th,
- 1930, to that ending June 30th, 1932, was 12 per cent for wool, 215 per cent for wheat

(wheat exports in the former year were, however, abnormally low), 31 per cent for

wheat flour, 87 per cent for butter (the increase in butter ex'fports has, however, taken
. place partly at the expense of cheese exports), 85 per cent for mutton and lamb and

6 per cent for beef, and the data available for the first monthas of the fiscal year 1932-33
suggest that the increase has not ceased. The. activity in domestic manufacturing
industries, on the other hand, has contracted. The situation prevailing during the
years 1925-1928, when an expansion of the protected manufacturing industries was
accompanied by a weakening of the competitive power of certain of the export industries,
hag thus been reversed.

The Australian tariff underwent a partial downward revision during the first half
of 1932, and, later in the year, the special import restrictions in the form of Customs
surtax, primage duties and prohibitions were removed in the case of a considerable
number of items. The increased preference granted to British goods as a result of

- the Ottawa Agreements was reached, however, by increasing the general rates on
almost half the number of items in the tariff. Since then, certain reductions in the
general rates have again been made.

__The trade of New Zealand has, during the last few years, followed a course similar
to that of Australia, though the various stages were reached at a later date than in
that country. Her active trade balance has risen, and her exports of wool, meat and
dairy produce have increased considerably in quantity. Domestic costs of production
have been reduced, and in January 1933 the exchange value of the New Z d pound
was deliberately reduced from 91 to about 80 per cent of sterling, or to the same level
as the Australian pound. The new preference which New Zealand granted to British
goods in the autumn of 1932 was obtained by the abolition of Customs surtaxes
previously paid on such goods. L ~

. The Union of South .Africa increased . the premiums granted to exporters of
agricultural products. Considerable quantitative increases are recorded for exports
of wool, hides and skins, fruit, butter, maize and maizemeal. Exports of gold rose by
5.2 per cent and their share in the total export value rose from 67.3 to 71.8 per cent.
Since 1928, when this share amounted to 47.8 per cent, it has steadily increased.
Other mineral exports fell in 1932. Imports were _heavily reduced, owing to
increased duties and a contraction in domestic demand, and the active trade
balance more than doubled. ‘ :

Liptle_ detailed information is available concerning the trade of certain mining
countries in South America, such as Chile and Peru. The demand for base metals
and mineral manures fell heavily during the depression ; while the export prices of
these goods fell a.lm.ost a8 much as prices of icultural products, the quantities
exported were heavily reduced. Though both Chile and Peru suspended payments
for the service of their foreign debt in 1931, their imports were heavily reduced in
both 1931 and 1932. The gold value of Chilean imports in the latter year was only
13.2 per cent of that in 1929 and imports were largely confined to bare necessities
of life. Since Chile is very dependent upon her foreign trade (it has been estimated
that normally 50 per cent of the goods produced in the country is exparted), the
strangulation of exports has been catastrophic in her economic life.

... Any comparison between the trade of China in 1932 and previous yea.ré is rendered
difficult by the fact that the trade returns for 1932 as yet available include the trade

- 1931, while imports of raw cotton rose an

_oent in 1880. .~
recorded for numerous articles, such as eggs, hides, seeds,

45 on U.S. dollars. The trade o with countries other than China (in
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of Manchurian porte during the first half-year only. The followihg‘ division of trade |

by ports affords, however, a comparison of total trade figures for the provinces under
Chinese administration. - . : ; .

U.8.A.  $(000,000's) (*)
Imports . Exporte
1020 | 1030 | 1031 | 1932 | 1929 | 1930 | 1931 | 1033

Trade of China by porta situated in : e '
Manchurie & . .+ . s o e 141 ] 05 | 82 | ... 210 | 183 | 120 |9 ...
Rest of Chind . . . » » » .+ v v e e 873 | 516 | 441 | 338 | 450 | 287 | 200 | 123

Total » . o+ o v o v iv e v . |80 |60 ,493 .. [e6o 420 [s10 | .

The inorease in protective import duties, during the last few. years, is reflected in
the fall of imports o? certain articles, such as cigarettes and matohes, to a fraction of -
their volume in 1929. Imports of cotton siooergoods fell in mﬁtﬁ, at least up to
exports of raw cotton fell. In 1932, the
development of the Chinese cotton industry was ohecked by the hostilitiesin Shanghai;
the centre of this industry. : : - . ,
: Y i T938 | 1920 | 1930 | 1931 | 1083(%).

tton, raw (metric tons (000's) : L o : A O B
o Il:nporto( e e e e P “oee v 118 ] 181 | 2087 | 281 | 225

Exports . . . . . . PR A SEUPEEPEPES 87 1 87 50 | 48 40
Cotton yarns (metric tons (000') : . Sl , { - : S

T . o . e e e e e 17| | e8] 29| 5.7
ch e ae i Lo e o83 s | 37 | 2

The fall in domestic foods production caused by the 1931 floods in the Y
Valley necessitated large imports of rice and wheat in 1932, the latter financed by
credit operations between the Government and the United States Farm Board. -Imports
of machinery fell far below the high level of the two preceding years. Imports from
Japan represented 14 per cent.of total imports, against 20 per :cent in 1931 and 25 per

Chinese exports were. on a low level in 1932, eﬁi&x’iﬁt&ﬁva' decreases are
‘silk and silk goods. -

. The Balanee of Trade. _ .
" In Balances.of Pagments, 1930 (), the estimates of the total international accounts

of » oonsiderabls’' wumber of countries are roughly analysed. By reference to the

" .tables there given; ibis-possible to show how the positive or negative trade balance

" is vovered by what-sre cominénly known as the invisible items of the whole statement

. of ascounts and by a"net import or-export of gold: . -

.. To6 muoh émphasis is frequently placed on the excess of imports over exports

+/or of exports over lmports. There is 16 @ priors Tesson for presuming that either

The tigures refer to <trade; . . o . . : :
e vt hatfof 1052, Jmports by Manchurian ports amounted to 25 million U.S. dollars and exports to
19381 ting 71 per cent of
and 66 per cent of exports of Manchurian ports) during July-Dece:
R s e o S s e i
12 0 . 0 .
(23 Sovita_of Publications : 1031.10.4 28, oY t0 1932



form of surplus is desirable or undesirable, or that it is indicative of prosperity or the
reverse. An excess of imports may be due to large receipts on account of interest due
on foreign capital investments or to earnings from a mercantile marine, as in the case
of the United Kingdom. It may equally well be due to foreign borrowing, such
as that effected by Germany and Poland in 1925, 1927 and 1928. In fact, most
countries outside Kurope have a positive trade balance because their interest and
dividend payments, which take the form of merchandise exports, exceed their new
borrowings.

The receipts of interest and dividends by the United States are, of course, greater
to-day than her payments on this account, but her capital exports — in recent years
heavily reduced — and other ‘* invisible ” items, of which the most important is the
expenditure of American tourists abroad, normally leave a net debit balance which is
paid for by means of an excess of merchandise exports. The figures given in the table
for the United States, as well as for Canada and some other countries, are affected by
the exclusion of freights and insurance from the recorded import values. If import
values were recorded by the United States in the same manner as by the majority
of other countries, her trade balance would probably have been passive in 1931 and 1932.

A negative balance is recorded by most European countries. This is partly due
to the fact that imports are valued c.i.f., though the balance of a few countries is
influenced to a large extent by capital and interest movements.

The Belgian negative balance is more than offset by the yield from foreign
investments, earnings on transit traffic, foreign tourists’ expenditure and a number
of miscellaneous receipts. That of Denmark and Norway is covered mainly by
shipping freights and similar charges ; that of Greece by foreign borrowings, shipping
earnings and emigrants’ remittances ; that of the Irish Free State by the positive
balance of interest and dividends and by emigrants’ remittances ; that of Italy by the
receipts from tourists and remittances from Italians abroad ; that of Latvia by capital
borrowings, emigrants’ remittances, and transport and shipping earnings.

- Since the middle of 1928, the flow of capital from creditor to debtor countries
has gradually dried up and, in certain cases, has been succeeded by a movement of
capital in the opposite direction. This change in capital balances might have been
expected to be accompanied by an increase in the passive (or a reduction in the active)
trade balance of creditor countries, and an increase in the active (or a reduction in the
passive) balance of debtor countries. As the following table shows, such a change
has not always taken place, owing largely to the heavy fall in the prices of the main
export products of the non-industrial debtor countries. The international accounts
of certain of these countries have been brought to balance, for example, by gold exports

or by a reduction in the yield transferred abroad of foreign capital invested in the
countries.

TrADE BALANCES (see table on following page).

Between 1929 and 1931, the nine debtor countries indicated in the table ‘¢ improved ”
their trade balance by $1,264 million, but this change was due largely to the increase
from $9 million to $684 million in the active balance of Germany, whose terms of trade
were rendered more favourable by the change in relative prices. In the case of non-
industrial debtor countries, tendencies differed: while the balances of Canada and
Australia changed from passive to active and the active balances of the Union of South
Africa and Brazil rose, those of India and the Dutech East Indies were reduced and
China increased her excess of imports. The most outstanding changes between 1931
and 1932 arc the fall in the active balance of Germany by $429 million and in the
passive balance of the United Kingdom by $812 million — changes the reasons for
which were dealt with in the preceding chapter. '

TRADE BALANCES.

Active () or passive (—) trade balance Exports as percentage
in $(000,000's) . of imports
1927 | 1920 | 1931 | 1032 | 1027 | 1020 | 1031 | 1002
Creditor countries : '
United Kingdom. . |{— 1,880 | — 1,858 | — 1,813 | — 1,001 64.7 65.6 49.4 | 56.2
United States of
America . . . . . 4+ 596 | + 818} 4+ 200 4 247]114.3 | 118.9 | 113.9 | 118.8
France . . . . .. + 87 | — 317 — 461 [ — 3981 104.2 86.1 72.1 66.0
Netherlands . . .. |— 261 | — 306 — 234| — 183 4.5 72.3 69.2 65.1
Switzerland . . . . | — 96 | — 1156 — 169 — 183 80.1 77.7 60.4 44.9
TotAL, five coun-
tries. . . . . . — 1,664 | — 1,778 | — 2,387 | — 1,518 88.1 87.0 72.0 73.1
Debtor countries :
Germany . . . . . . — 954 | + 9| + 6841 + 255 71.9 | 100.3 | 142.7 | 123.0
Canada . . . . . . 4 150 | — 74| + 156§ + 88 | 113.5 94.3 | 102.5 | 122.1
India . .. .. .. 4+ 266 | + 262 + 91| + 4] 128.3 | 128.9 { 119.6 | 101.1
Argentine . . . . . + 147 | + 87| + 79| 4+ 115§ 117.8 | 110.6 | 122.6 | 163.5
China . .. . . .. - 865 {— 160 — 1781 — 184 1 90.7 80.3 63.56 | 46.7
Union of South Africa 4 108 | + 37| + 70| 4+ 154 § 131.4 | 108.9 | 126.6 | 191.7 .
Australia * . . . . . — 95 | — 114 4+ 118} + 81 87.9 83.9 | 1569.9 | 143.3
Dutch East Indies . . 4+ 2081 4+ 18| + 63| + 73 | 182.1 ( 130.3 | 126.5 | 1458.9
Brazil . . . . .. + 44 | 4 39| 4+ 101| 4 73 §111.3 { 109.4 | 172.1 | 168.9
ToTAL, nine coun- )
tries . . . . .. — N1 | — 221 | 4 1,043} 4+ 659 98.7 | 102.5 | 124.0 | 121.7

The following balances on account of imports and exports of bullion and specie
in recent years reflect the main gold movements due to disturbances in the international
accounts. ‘

NET IMpPORTS (—) OR EXPORTS (+) OF BULLION AND SPECIE.

$(000,000's)
1928 1929 103 | 1831 1032

Creditor countries : 3

United Statesof America . . . . . . . + 411 — 156 — 269 — 148 + 440
UnitedKingdom . . . . . . . . .. . + 57 + 78 — 25 + 143 — 59
France. . . . . . . ., . « . .. — 240 — 833 — 452 — 727 — 830
Netherlands . . . . . .. .. ..., — 14 + 11 4 8 — 198 — 118
Switzerland . . . . . . e e e e — 9 — 10 — 12 — 222 — 171
Debtor countriea » ) .

Germany . . . . . ... ... ] — 223 + 101 + 12 + 240 + 20
Jappn! ....... e e e e e + 0 + 1 + 149 + 200 4+ 42
India() . . - ... .. v =19 | — 91 | — 90 + 97 + 202
Argeptme .............. — 84 + 168 + 25 + 168 + 3
Brazil . . . . . . ... ... .... — 7 — 2 + 120 + 11 + 4

The pressure upon debtor countries during the depression has caused a steady
outflow of gold from these countries, and their gold reserves have been considerably
reduced. In 1932, gold exports from Germany contracted heavily owing to the standstiil

(1) A considerable portion of the Indian net imports of bullion and specie before 1931 consisted of silver.,
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agreement regulating the repayment of her short-term debts, and -those from Japan

owing to the exchange control and the depreciation of the yen. A very considerable -

amount of gold was, however, exported from Indian hoards as a result of the rise in
the price of gold, in terms of rupees, implied by the depreciation of sterling in 1931.

Of the creditor countries, France during a period of three years received about $2
milliards of gold, or much in excess of the total gold production during this period, and
large amounts of gold went to the Netherlands, Switzerland and, before 1932, to the
United States of America. The United Kingdom, which, unlike other creditor countries,
exported gold in 1931, became a gold importer in 1932 ; on the other hand, the United
States had to export large amounts of gold in the first half of that year in connection
with the withdrawal of a portion of the foreign short-term capital invested in that
country.

Composition and Direction of Trade.

The tables which used to be given in this volume concerning trade by classes of

commodities according to the international (Brussels) classification and direction of trade

have been omitted in this edition, as little information has become available since
the publication of the last issue at the end of 1932. .

The most outstanding change which took place in the composition of trade during
1932 was a decline in the share of manufactured articles in the trade of the majority of
countries.

It may be recalled that for a number of years prior to 1929, international trade in
manufactured products had grown more than that in any other group of goods. In
1929, this movement was reversed in the imports of a number-of borrowin%oountnge
in Central and Eastern Europe, more especially Germany, Poland, Hungary, Yugoslavia
and Estonia. This tendency naturally continued in 1930 as prices sank lower. With
borrowing arrested and the national income steadily shrinking, the demand for foreign
manufactured commodities inevitably contracted. In 1930 and 1931, the tendency
spread to the imports of Austria, Spain and New Zealand and a number of othe_r
countries, and, with the growing impediments to trade in manufactured articles, it
reached in 1932 the industrial creditor countries, such as the United Kingdom, the.
United States of America and France. B

The same tendency naturally prevailed in exports, though the United Kingdom

- and Japan, owing to special circumstances, were able in 1932 to increase the share
of manufactured goods in their exports. : .

‘ The change in the composition of trade during the past few years is partly concealed

by the price disagio in relation to other categories of goods. Even where the share of

manufactured articles in the value of trade remained unchanged or rose somewhat

- during the period under review, the quantum of such goods is likely to have fallen more

rapidly than that of other goods.

- The percentages in the table on page 61 show for four important industrial
countries the shares of main groups of articles in imports and exports after

elimination of variations due fo price changes. As the figures refer to different
national classifications (those for Germany, to the international — Brussels — clus;—
fication), those for the different countries arenot strictly comparable, but their
movement from year to year reflects the tendency at work.

PEROENTAGE DISTRIBUTION OF TRADE BY CLAssEs (see Table on following page).

In the case of these countries, the fall in the share of manufactured articles in 1982
was greatest in imports — a fact which suggests that the exchange of manufactured
articles between industrial countries suffered more than the exchange with non-
industrial countries of manufactured articles for primary products.

-
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On the other hand, the increase in the share of foodstuffs in imports in 1932 does -
not imply that the quantum of food imports rose or even remained at the same lovel as
in 1931.  The quantum of such imports fell indeed by 3 to 4 per cent in the United
Kingdom and Italy and by a smaller amount in Germany and France. While it was
estimated (') that the quantum of foodstuffs in international trade rose in 1930 and 1931
(in the case of European imports the increase from 1929 to 1931 appears to have
amounted to 6 per cent), there can be no doubt that this quantum fell in 1932, in spite of
the fact that certain countries (such as Australia and New Zealand) increased their
exports of foodstuffs. The reason for the decline would appear to have been the impover-

- ishment of certain importing countries and the increase in self-sufficiency, noticeable,

not only in the industrial countries in Europe,- but also in certain agricultural countries
(such as India and Egypt), where the agricultural production of raw materials and
foods for export contracted while that of foods for domestic production expanded.

" PEROENTAGE DISTRIBUTION OF TRADE BY CLASSES OF COMMODITIES, AFTEE ELIMINATION OF VARIATIONS

DUE TOo PRIOCE CHANGES.

Nots. — The figures represent the percentage share of the various classes in the value of trade, caloulaw:i,
for all the years, according to the average import and export pricesin a given base year — namely, for the
United Kingdom 1924 and 1930, for Germany 1928, for France 1913 and for Italy 1825.

, " Importa . Exports
- | 1929 { 1030 | 1981 | 1082 | 1920 | 1930 | 1081 | 1082
United Kingdom : : , :
Food,drinkandtobaoocd . . . . . . . . {43.8 | 47.7150.0 | 54.9] 8.0 | 8.7 9.5 9.1
Raw materials and articles mainly unma: | I -
"nufactured . . .. .. L., . .. |'28.3 | 22.4 | 20.4 {23.6]12.7 111.6 |12.5 11.8
Articles wholly or mainly manufactured . 27.9 [20.0 {29.6 [ 21.56]79.8 79.7 |78.0| 79.83
Germany ; S , ‘ ‘
Food, drink and live animals . . . . . ~ [30.1130.2)30.1°|181.9] 5.8]| 5.8| 5.5 5.1
Mshmd-,mwon_nrﬂymandoctured - . | 53.3 | 54.1 | 55.4 |58.1}22.021.5]21.8] 23.0
Manufacturedarticles . . . . . . . . , . 16.6 1 15.7 | 14.5 {12.0] 72.2 | 72.7.| 72.7 | 71.0
‘France: : ‘ ~ :
Foodstulfs e e PR 1 21.3 | 20.6 | 27.7 |30.0] 9.7 |11.4 {10.7 | 1l0.9
Msten&lsformd\)_ltry 57.83 | 54.8 | 49.1 | 51.2 ] 21.4 | 22.3 | 18.8 23.1
Manufactured articles . . . . . . . . . 21.2 1 24.6 | 23.2 {18.8]68.9 [ 86.8 1 70.56.] 68.0
Ttaly: . ' - '
Foodstuffs . . . . .. . . .. ... .+ 123.9 126.2 | 28.6 (25.5]22.5 |23.9(.27.1 24.7
‘Rawmaterials . . . . . . .. . ... 40.1 | 38.3 | 39.5 [ 44.4 ] 10.1 9.3 | 10.1 9.3
Manufactured artioles . . . . . . . . . 36.0 | 356.5 | 31.9 {30.1 §167.4 |66.8 |'62.8 (2)66.0

The geographical distribution of trade in 1932 presents one aspect of special
importance. This is the disturbance caused by the increase in trade barriers since the -

. autumn of 1931, in partioular the endeavour of many countries to render their trade

balances less passive (or more active) by re_ducing the passive balances in trade with

" individual countries (3).

In order to gauge the effect of these tendencies upon the distribution of trade,
an enquiry has been madq, covering fifteen countries (fourteen European countries

1) Cf. Review of World Trade, 1931 and isaz {First Half) (Series ot lications J1932. 11.A.25¢ 57 3
éz} The Increase In the share of manufactured artlcles’{n(msz waspgge to the lieavy reductig;lpi‘:lgﬁxe 7«;3?.?1:3{811

.of citrous fruits and certain other vegetable food products which had expanded in 1931 owing to a rich crop.

(8) Cf. aheve, pages 15 and 16.
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. i i i bout
lus the United States of America), the aggregate trade of which represents a
gou;er cent of world trade. The total value of the trade of each of these countriesin the
years 1929, 1931 and 1932 has been divided into three groups, as follows :

I : Imports and exports offsetting each other in trade with individual
countries ;

II : Total import or export balance ;

III : Balances in trade with individual cou'ntries nofo ref_lected in ";he
aggregate balance (group II) — t.e., balances with opposite sign, offsetting
each other (1).

In order to simplify the calculation and, in some cases, owing to the lack of full
information concerning the distribution of trade in 1932, the enquiry was confined
to the trade of each country with its principal import and export markets, in most of
the cases representing more than 90 per cent of the entire trade of the country
concerned (%). . ‘ ., o dod

Group I consists entirely of  bilateral’’ trade, while « triangular’” trade is include
in groups II and III. Of the latter, it is natural for group I1 (the total trade balance) to
display great resistance against recent tendencies towards reduction, as it largely
represents the net outward or inward payments on account of fixed charges and of
services. The growing discrepancy between the price levels in different countries has,
in many cases, tended to increase the exchange of services, which is not impeded
by trade barriers (though it often is by exchange control). Group III is the group
likely to be most affected by the plea for reciprocity. ) .

The distribution of the total trade (imports plus exports ) of the fifteen countries,
between the three groups of trade under consideration, was as follows :

" Percentage Percentage
$(000,000's) movsment distribution

1920 | 1931 | 1932 | 1020 | 1031 | 1932 | 1920 | 1031 | 1032

I:

Glgggteml trade . . . . . . . 26,999 | 15,269 | 10,011 | 100 | 56.5 | 37.1 | 72.0 | 66.9 | 69.3
Group IT: 18.6 | 17.4
Aggregate trade balances 4,106 | 4,238 | 2,520 | 100 [103.2 | 61.4 | 10.9 . .

Group III: .
Ofipsetting trade balances 6,423 | 3,313 | 1,926 | 100 | 51.6 [ 30.0 {17.1 | 14.5 | 13.3
Total . . . .. .. 37,5628 | 22,820 | 14,457 | 100 60.8 | 38.56 | 100 100 | 1o0

Between 1929 and 1931 the total value (in gold dollars) of the trade balances of
the countries in question (group 1I) rose slightly, owing largely to the contraction
of capital movements (3), and the share of that group in the total trade of the countries
concerned rose from 10.9 to 18.8 per cent, while that of both the other groups fell.
Between 1931 and 1032, in which year efforts to reduce passive trade balances became

(ild) C‘nlculated as the difference between the total of import or export balances (ignoring their sign)in trade with
individual countries and gro . .
he Dercen:age v:f‘rﬂegl;ae[tlween 89 and 97, except in the case of Italy and the Netherlands, for which, o'wlng to
lack &f)dg;a, only 70 to 80 per cent of the total trade could be taken into account.
. pp. 59.
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an outstanding feature in trade relations, the share of group I (bilateral trade) again
rose. The share of group III has fallen steadily from 17.1 per cent in 1929 to 14.5 per.
cent in 1931 and 13.3 per cent in 1932. The movements in question may be studied
in greater detail in the following table, which indicates the percentage shares of groups 1
and IIT in the trade of each of the countries considered.

Group I Group TII
1929 | 1931 | 1932 | 1920 | 1931 | 1932
Austria . . . . .. L L L o 71.6 | 67.0 | 64.9 7.6 6.5 5.0
Belgium . . . . . . . ... .. ... ... ... 77.0 | 74.8 { 77.1 ] 15.1 { 21.9 | 18.2
Czechoslovakia . . . . . . . . . ... .. ...... 76.0 | 70.8 | 75.4 } 24.0 | 27.1 | 17.3
Denmark . . . ... ... ......,...:...|63.0/|48.2|55.3}45.8|48.5]43.3
France .. . . . . . . .. . . ... .. ... ... 69.6 | 72.3 | 74.9123.5 | 12.8 | 6.1
Germany . . . . . . ... ... ... ... ... '75.2 | 65.9 | 66.6 | 23.1 [ 12.8 | 19.1
Greece. . . . . . . ... ..+ .1 60,9 |58.5|64.3]11.3 9.4 | 13.5
Hungary . . . . . . .. .. .. ... ..... v+ +|72.7 | 64.0 | 73.4 1 24.3 | 85.0 | 25.3
taly . . . .. oo L0, .« . « .| 72,8 {80.1 |83.6 6.2 112.3 | 6.0
Netherlands . . . . . . . . . . ... .. .. ..... +| 74.4 168.1 | 74.1 ] 11.3 | 19.1 9.9
Poland . . . . . . .. BN e e 75.2 | 66.1 | 68.9]19.8 |21.9 | 18.4
Russia . . . . . ... ... .. ... ....... 81.4 149.3 | 60.1 ] 36.0 | 34.8 { 27.7
Switzerland . . . . . . . . .. .. L. IS 72.3 [ 62.6 | 59.4 ] 11.6 | 11.2 2.3
" UnitedKingdom . . . . . . . . .. ... ...... 75.1 |1 64.6 | 67.3 4.8 2.5 5.9
UnitedStates . . . .. . . . . . I e e e e 68.6 [ 70.1 | 69.3 | 21.4 | 19.3 | 17.0
Allthecountries . . . . . . . . . . .. . ... ... 72.0 {66.9 | 69.3 §17.1 | 14.5 | 13.3

The figures for individual countries do not always follow the trend indicated by the
totals. Thus the share of group III in the trade of Germany and the United Kingdom
rose in 1932 — in the case of Germany, because of a reduction in the competitive power
of her exports and, accordingly, an increase in her passive balance of trade with certain
non-European countries, from which she imports the bulk of her requirements of
foods and raw materials, and, in the case of the United Kingdom, because her increased
competitive power resulting from the depreciation of sterling changed her balance
of trade with a number of countries from passive to active. The total share of group II1
in the trade gf the remaining thirteen countries, which was 20.5 per cent in 1929 and
20.1 per cent in 1931, fell to 14.8 per cent in 1932. The hesviest fall (from 11.2 to 2.3 per

. cent) between 1931 and 1932 is recorded by Switzerland. While the total passive trade

. balance of Switzerland increased in 1932, h
* her main import and export markets were reduced.

er balances resulting from her trade with

Swiss NeT IMPoRTS FROM (—) OR NET EXPORTS TO (+) INDIVIDUAL COUNTRIES.

(Swiss franca (000,000 »)

Ger- Hun- | Bel-

many France | Italy | U.K. |U.8.A. gary | gium Sweden| Japan coou:\l:;'res Total
1931 . . . |— 462 |— 206 |— 86|+ 140 |— 72 |— 31 |— .2 |+ 15 |+ 18| — 176 | —
1082 . . . |— 388 |— 149 |— 61 |4 s—eo—s_4s+319__270-—gg§
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Similar movements are recorded for other countries. Where the total trade
balance fell, the balances in trade with individual countries generally fell much more
heavily (1).

It should be taken into account that the annual trade figures for 1932 reflect but
incompletely the change in the trade policy of certain countries, which, in many
cases, was not accomplished until the end of the year. In particular, a large number of
the clearing agreements regulating bilateral trade were not concluded until the summer
or the autumn of 1932. The reduction of the trade balances (active and passive) of
many countries in 1932 was undoubtedly caused partly by the tendencies now refe
to, which, if they are allowed to have their full effeot upon trade, will increase very

gonsiderably the difficulties experienced by countries largely dependent upon triangular
rade. '

»

n&;
~

e

(1) €, also the data for the United States given on puge 38,



