




































































40 Sl'ECli\L HEPOHT ON KANPUn CITY 

Factory of Spencer & Co. for the preservation of frLIiL; 
and vegetables in 1%0, 

In the course of years many concerns were taken over 
by the British India Corporation. Factories under the 
management of Messrs Btgg, Sutherland and Co. such 
as the Cawnpore T~xtiles Ltd. a,nd the Elgin Mills (now 
called No.1) were mcorporated m 1946. The factories of 
the B. I. C. Group of industries at Ranpur are the Elgin 
Mills No.1, the Elgin Mills No.2, the Cooper Allen & 
C;o" the Cawnpo'i-e Woollen Mills, the Cawnpore Tex­
tiles, the Brushware and the Beta Picker Co, (leather 
goods). Those of the J. K. Group of Industries are 
the J.~. Cotton Spinning and ·Weaving Mills, the J, K. 
Jute MIll,S, the J. K. Cotton Manufacturers, the J, K. 
Iron & Steel Co" the J. K, Rayon, the M. P. Oil 
Mills, the J. K. Oil Mills, the Plastic Products and the 
M. P. Cold Storage. The B. R. Industries control 
t?e Lakshmiratan Cotton Mill~, ,the India Supplies Enginee­
rIng: Co" t~e Glass an~ MIDlature Bulb Industries, the 
I,ndm Thermlt CorporatlOD, the Lakshmiratan -Enginee­
nng Works and the Raghunath, Enan:els. The Bagla 
Group con~rols, the,Maheshwan Devi Jute Mills, the 
Upper IndIa, Col~, Storag:, and the Bagla Miniature 
13ulb Industries. I he lead,mg industrial groups of Kan­
pur have works and estabhshments outside Kanpur also 
at many .places in India, 

I~ will be interesting to study tbe growth of registered 
fac!orle~ from 1939 onwards. From 90 registered fac­
tones 11l 193<:1 employing 55814 workers the number 
'.~ent up to 176, in 1945 un,d en'tployment re~ched its peak 
figures of 116,,252. punn~ the War years the factories 
were engage~ m an mcreasmg all-round production, be­
cause supphes were needed for the various theatres of 
t~e War. The p~ace once again brought a fall in produc­
tto~ and curtal~ment of employment. The number of 
regIstered factones, however, continued to grow though 
e,mployment went on falling. By 1950 the nu~ber had 
nsen to 294, but the employment came down to 82,464. 

The year 1951 saw a further decline in the total ave­
rage employment; the figure fell to 68,322 at which level 
it stablised itself; for several years it remained more or 
less ~onstant. Th.ere was a steep fall in 1955 followed by 
a q~llck rec.overy m 1956 and i~ 1957. The year 1958 
agam expenenced a sharp drop In the figure of employ­
ment due to adverse trade conditions in cotton-textile 
industry. However, towards the end of the decade im­
provem~nt was visible and the figure ~ontinuously rose to 
76,320 1U 1961. The number of regIstered factories fell 
dur~ng the first three years of the decade, but recovered 
dunng the next years, the number in 1956 being the same 
as in 1951, namely, 292. Since then the number has 
~ontinuously. inc~eased rising to 424 in 1961, the biggest 
J,:mp occurring to the, last year. ,The following Table 
glVes the number of registered factones (excluding Defence 
installations) and the total average employment therein in 
each year from 1951 to 1961 (the figures have been com­
piled from the annual statements of large industries pre­
pared by the Chief Inspector of factories, U. P. Kan­
pur) :-

Table 6'1-1\0. ot Rcglstt:red Factories (excludi?g 
Defence Installations) and Industrlal 
Employment in Kanpur (1951-61) 

Year Total No. of Average 
Registered Employment 

1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 

Factories 

292 
261 
279 
282 
281 
292 
318 
334 
346 
366 
424 

68,322 
68,055 
72,747 
67,418 
61,839 
68,846 
70,297 
64,072 
67,990 
72,256 
76,320 

Th~ increase in the number of registered factories was, 
rapid after 1956 coinciding with the Second Five Year 
Plan period. The department of industries took m~a­
~ures to stimulate industrial activity 'by disseminating 
Information and providing technical assistance in the 
development of large and medium-scale industries. It 
is evident that most of the new factories which were 
spri~ging up were small. The large textile mills which 
provide the bulk of employment did not expand and no 
new cotton mill came into existence after 1935. 
. The 18 factories named below (excluding Defence 
mstallations) engaged in the manufacture of various pro­
ducts employ more than 500 workers each :-

(between 7,500 and 10,000) 
Swadeshi Cotton Mills 

(between 5,000 and 7,500) 
Muir Mills 
Elgin Mills 
New Victoria Mills 

(between 2,500 and 5,000) 
Laxmi Rattan Cotton Mills 
J. K. Cotton Spinning and Weaving Mills 
J. K. Jute Mills 
Elgin Mills No, 2 

(between 1,000 and 2,500) 

B. I. C. Cooper Allen Branch 
B. 1. C. Cawnpore Woollen Mills 
Atherton West 
Cawnpore Textiles 
J. K. Cotton Manufacturer 
Maheshwari Devi Jute Mills 
J. K. Iron & Steel Co. 

(between 500 and 1,000) 
J. K. Rayon 
Cawnpore Chemical Works 
Kanpur Rolling Mills 

It will, ?e in~eresting to compare Kanpl!r with other 
KAV ~L cities. r~e following Table gives the number 
of registered factones and the number of workers emp­
loyed in the five cities in 1951 and 1961 : 

, ,tlln, the above treat~ent an attempt has been made to include all '1\ " , ~s 
eXisting In 1961 engaged In manufacture and employing more th 150 ml k and fAac}or1e~ with the exception of Defence lOstallatl°100 
lind 150 workers hay~ also beeon mentioned. an wor ers. ew Important factories employing between 
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Table 6'2 -Registered Factories and Workers em­
ployed in KAV AL cities in 1951 and 
1961. 

1951 1961 
f 

J.... ., r ..A. -; 

Registered Workers Registered Workers City 
Factories Employed Factories Employed 

KANPUR 292 68,511 420 76,320 
Lucknow 104 15,266 173 22,960 
Agra 285 11,641 231 8,854 
Varanasi 125 5,827 120 8,962 
Allahabad 91 5,781 132 9,396 

It will appear from the above that other large cities 
of the State compare very unfavourably with Kanpur 
both in the number of factories and employment. At 
the same time it will show that the proportionate increase 
in employment during the decade has been the least in 
Kanpur for the simple reason that the large cotton textile 
mills have not shown growth in number or size. 

Cotton Textiles-In U. P. Kanpur is the home 
of cotton textiles which is the most important in­
dustry providing employment to the largest number of 
workers. The total number of the latter in 1961 was 
42,566. Important cotton mills are ten; their names are 
given below :-

1. Swadeshi Cotton Mills, 
Juhi 

2. The Muir Mills., 
Civil Lines 

3.· Elgin M;lls Co., Ltd., 
~iviI Lines 

4. The New Victoria 
Mills, Civil Lines 

5. Laxmi Ratan Cotton 
Mills, Kalpi Road 

6. J. K. Cotton Spin­
ning & Weaving Mills, 
Kamlapat Road 

7. Elgin Mills No.2 
Cooperganj 

8. Atherton West & Co., 
Anwarganj 

9. Cawnpore Textiles, 
Cooperganj 

10. J. K. Cotton Manu­
facturers, 
Kamlapat Road 

Each of thue employ mOre than 1500 workers. Elgin 
Mills No.2 is the old Cawnpore Cotton Mills. Besides, 
there is a Government Central Textile Institute employ­
ing about 300 workers and three small factoric$ employ 
less than 40 worken each. 

From 1935 there has been a 80rt of stagnation and 
no new mill has been started since. According to the 
figure supplied by the Employers' Association, Northern 
India the total number of factories in India in 1948 ex­
cluding those in the course of erection was 408 out of 
which three were not working. In 1962 the number rose to 
526 out of which 12 were not working. Thus the number 
of working factories in 1962 \\ as 514 as against 405 in 1948. 
The percentage increase in the country in 14 years was 
27; while in Kanpur it was nil. In the normal course of 
industrial expansion textile industry at Kanpur should 
also have shown a similar trend, but it remained at a 
standstill. 

The cotton textile mills of Kanpur were originally 
designed to manufacture coarse varieties, because short­
staple cotton used to be available in abundance in U. P. 
Gradually the production of this cotton in U. P. fell 
and ultimately disappeared altogether on account of 
natural factors. Besides, the fine varieties of cotton cloth 

became more popular with the march of times and the 
demand for coarse varieties began to shrink. The tex­
tile mills of Kanpur, therefore, switched on to the pro­
duction of cloth of medium varieties from cotton imported 
from that portion of Punjab which has since gone to 
Pakistan. This had the effect of making counts spun by 
the Kanpur mills coarser requiring greater investment on 
machinery. The Textile Commissioner for India sta­
tioned at Bombay is the chief functionary of the Govern­
ment to control and regulate the production of cotton goods 
in India. The Kanpur textile industry has a feeling that 
being situated far from Bombay has placed Kanpur at a 
disadvantage. Increasing rates of excise duty and Sales 
Tax have added to the price of cloth. The industry never 
enjoyed the advantage of large-scale finance readily avail­
able to the States where financial market exists. Kanpur 
has been . depending on indigenous commercial finance 
within the State. Even that has considerably shrunk 
owing to various factors. A healthy banking structure with 
developed credit facilities serves as a wheel to the cycle 
of development in trade, industry and commerce. The 
mill owners of Bombay and Calcutta are in an advantageous 
position as the headquarters of most of the Indian and 
foreign banks and Insurance Companies are situated there. 

It would be instructive to study the growth of cot­
ton-textile industry in terms of production. The fol­
lowing Table gives the amount of yarn and cloth pro­
duced in Kanpur textile mills in 1950, 1951, 1960 
and 1961:-

Table 6'3 -Production of Yarn and Cloth in 
Kanpur Cotton Textile Mills 

Year 

1950 
1951 
1960 
1961 

Yarn Cloth 
(in million Kgs) (in million metres) 

36'8 228'3 
40'0 238'2 
41'9 282'6 
.5'3 281'7 

These figures have been worked out from those supplied 
by the ~m~loyers As.sociation .of Northern India. The 
figures mdlcate an 10crease 10 production. However 
the percentage increase in production is lower than i~ 
India as a whole. and much lower than in Rajasthan 
Punjab, Delhi, Bihar, Orissa, West Bengal, Madras and 
Mysore. 

The fraction of Kanpur-made cloth exported outside 
India compares very unfavourably with the all-India 
figures. In 1~S3 the all-India export figure was 12'7 
per cent; whlle only 2'6 per cent of the production of 
Kanpur textile mills found their way out. Bombay and 
Ahmedabad, being situated nearer the sea have a better 
share in the export trade. Kanpur mills have to incur 
a 5 per cent extra expenditure in placing their products 
on the ship, and their profit margin is correspondingly 
reduced. About three-fourths of Kanpur-made cloth is 
consumed in Uttar Pradesh and a little less than one­
fourth in the neighbouring States. To a large extent the 
.disadvantage in ~xports is compensated for by large· 
mternal consumptiOn. 

The total productive capital in cotton textile industry 
in 1956, the mid-year of the decade 1951-61, was 
Rs. 1,3371akhs. The cost of raw material consumed 
was Rs. 1,450 lakhs, and the value of goods produced 
2,456 lakhs. There was an increase of Rs. 864 lakhs in 
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